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2747 )7 (Joseph Eugene Stiglitz) #i#l3. BRBEEZR IO RICESEIHG T4
AR AI AT 2B FIBCGR IR, NPT EOYALEIRITS AT 2055 K LR RE, e A3
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F2s WA T3 E R WATEE S HUS | T O NI pE 5% B A5 LR IR F L2, $720 H AR KDTE
SREERA T IO ILIHRITOIESFIGIE T2 o RITIC R T fEbts mvy, Zhid. 1
FRERITOW S D AL EHEE . IRITOBIPED IR &S5, Fo. dithfTIC L TEG Ko T 5~AF
ABHRNDERIEE D EE) . TR BEOREER TLE&3NE, 3612, MEMEPREWICL» K
N NWTHAHIZED TUTED, A F2AEFIDEAEE. HABRTSHICBWTEMESFOK T,
RO LA B NELEDBI G Wbz, KR LDIEE) JJE% & DRE B A O N2 1]
BT RIED LWL THS, e, HAOEMGFNZ0.1%8~EMK FLTBY) . %4 H SR F 40
BILETHDE, AT AGMDE AR, FAYTRENGHI 149G ThH-10E3H G B0
Thd, LT, EBROLREEREIC AR B HDEIED THEN S,

Japan’s negative interest rate policy and its influence on markets
Choi, Sung-Baig

Prof. Joseph Eugene Stiglitz shows worry that quantitative easing providing the money
on the market or negative interest rate policy to escape recession might bring about
widening of inequality and weakening of the banking system so that it might have a
negative impact on small businesses and small traders. Negative interest policy has a
positive respect of the activation of the domestic economy, while it cannot exclude the
possibility of bubble such as capital inflow into real estate. Practically shortly after
negative interest was executed, Tokyo Stock Exchange’s real estate investment trust
index continued to rise. Secondly, due to deposit interest rate cut of Post Bank with
Japan’s largest deposits, it is likely that it affects other banks. It is a matter of
alarming situation of bankruptcy because of bad profitability of commercial banks.
Thirdly, it seems a weak yen would have limited effect. Immediately following the
introduction of negative interest, there occurred long-term interest rate fall, stock price
ascent and the drop in the exchange rate in the domestic market of Japan. Especially, it
was difficult to expect yen’s real interest rate decrease supposed to be a driving force
for a weak yen. At present Japan's long-term interest rates dropped by 0.1 percent and
the capacity of nominal interest rate decrease is limited. It is a different situation from
14% of German’s interest rates when introduced negative interest. Fourthly, it seems
there will be a huge impact on domestic financial institutions.



