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| 9] A " E2Hforeign direct investment)s LE7]E 2 A &%

A, 2SR89 A s 22 gYs SHAA T8 %6&% A
S3kal loj(Alfaro, 2003), 2] 7]E9] AFE0lA YA HFAY] U=
Arete aclEse tigk A4 75 ol Fo] $kth(Cazurra, 2008; Wernick
et al, 2009; Habib, Zurawicki, 2002; Wheeler, Mody, 1992; Li, Liu,
2005). YA FAE MAYstes o|Eo=H °1X15‘|°T° % #(ocation
specific theory)& 9=7|¢lo] 54 AA=S Md¥ste] FaAE st
olfrell thaiA At ot olelg E—%Q -9 dA =0l 9
7)ol A AlFst= =7 UHE—:"+E E g odon, A mol AlFehes
Al A7), AAE, @A AR Adagl 3 22 dAA 8]
#28 AWEAD AgDo] gt

=

ARz Be 250 A ANFEAS FUa] AaA 159 2AANE

ABes 5 A295H 84S 2497 Ak S8 WAL Aae

AR EA) BATIEL ol Ao FUL fAat EWE /1 4 9

on, ZAHNE AAFFoRN FAT NS T 714
pZs

fd

Aol AR FAE FAI8H7] $gk @Al
F/h AN HERAR AN DojA =
AR/ 7F Fob 7 FE ZAAY Weole SgyetE b Eea 2o 27}
Soq AdE I 9= 2AA Y Hete] d}olti(Single, Kramer, 1996). ©]
sl AAuge] AMAFAs & FAAY FA D &
23 e AAAE QAslslE 5o FExlolel S sk ZAPHS E35)
golgk = g}y, 7)E9 AFME AFHEy e oAE
&S 3 (Taylor, 1993), Yo7l 4%
A AeskEd 9ol AEA R
S FOAEHE Aol itk Haux

9 tHRolfe et al, 1993; Wells, 1986).
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al(2008)¢] Agelld= o=7Ide] FF-d A9 = & AA
gk frolgh dFs wAA e Zo® vEpgod, 2ARAA o
Z7)90] @A QTS olFsof Bl Ao g}
AAAE 5719074 FBAQN Folw 14 Hjgow Q14

= =

e E

= AT S Adfsks aglo]l 2 o

B World BankZ25-E ZAEA 0 #3 te|iss o]&3te] 3
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Aom A8 AR AFE(Grubert, Mutti, 1991; Hines, Rice, 1994;
Frisch, Hartman, 1983)& A EWH, dwrdoz A&of a7t <43+
s 7T B8 #AE Yl Atk oE E%, Grubert,
Mutti(1991)¢] Ag-olA= 3370 =71 A3 Are] Aujapibs o] &35t &
Ao Mgl Aujzitat -0.119] &= A7 el Ss BT
™, Hines, Rice(1994)¢] Ao+ @AME&o] 1% 3ttt 73705 &9
2ks|ALe] Aujzike]l 3% F7HE S rHeksith. Yolrb Frisch,
Hartman(1983)¢] A7olA%= dAx=9 M&2 HAAAFAY A3
-0.269 ®¥A4 AV el les BRIt AIAE AREE o] &g



ATEE AWHOR MFS FARFATOD neiste] vlFe] FAsh o9
AREAS} Age] $AS FBE AT 7 olFa Utk

Hartman(1984)2] A5 A KW, 1965WF-H 1979 sotell wl=o
PE e H A FA e v *1]%74 HANA w=o] AE&S Qletstd 3l
%-ﬁ— S7ketel 2t 27FEFHY fAAHFAE St
43} th. Boskin, Gale(1987)2 195645 198417}
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OECD =7}25H W= gk A HFae] AmnE o] &ato] A& 942l
Ans Z=EA EIon, Devereux, Freeman(1995)9] Ao+
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AgahA] &al glo] oo A% Aol sjAjef A<ko] uwpEr} o] gl o
2 B AdGe B8 HEARE o] &8, HEARE o] &st=d JoA o
kg o2 7hE 4 e eAkskel 17| Al A(autocorrelation) ¥ o] #4HA

(heteroskedasticity)S a#ist A7} == A7} Q).

. A ¥4

2 odTE A=Y 2AEEA] HAFFA Yl mAE S
187l 98kl World bankel A Al&stal gl 14470€) =7ke A9 %
Hjxaog MAsIG oy ge 48 HExgz FAHY on, 7|
200555 201193 7d Eeke] ARE o] &8kl

B AT E 7 w7hs dE A FAIFDDE SEWTR ARS8t
qom, A HFA= A EEAHequity capital), 59 A FAHreinvested
earnings), 7|E}&AHother capital)®] o FA T EHHFE XY
ZA5EZAA(InCOMPLEXITY) ol ZAEFA WHE4= World bankol A 23X

=

st =71E gEdloF sk ZA419 4r(number of payments per year)E ©]

e = e R &1194 FE AANEE 2T/ 7190 o d st
l giehe A AA AFE nlet, i A d EF oy W Yo
v ets skt Aol dig %E«ollﬁ s N2 SAH

SARERE 7 7k AFR(nGDP) W, AATSE HEEa =g
o] A(INFLATION)¥} o] ZH&(INTEREST)S o]-&&tion, Al o W
FEH A AFsE FUAEEA(GROSS CAPITAL)Z =Al8h H&

(URBAN)S- ©]€-3}3]t.



<E 1> 959 SAYH
35 =4
InFDI In[FDI net inflows(current US $)]
INCOMPLEXITY In(Tax paym(«)afnttsa XbeyS l;l;siénisysisu ;ai;ee St::s)total number
InPRE_FDI In[FDI net inflows(current US §) in previous year]
InGDP In[GDP per capita(in millions in USD)]
INFLATION consumer prices(%)
INTEREST real interest rate(%)
GROSS CAPITAL gross capital formation to GDP
URBAN urban population to total population

A& Worldbank.org

T 57k catch-up ¥ elste] Wde 89 A4 FAInPRE_FDD
gt AZHE(TIME)E EFAA Akl we =715 a9 2579 Apel
& FAAZT. Fal 3 Adde : T
Hoet Tae A5 Folux ARARIE Fste] A Aol A3
58k tHCo, 2007). whebA] £ A-9] 35]4]4]

InFDLit = a + BInCOMPLEXITYit + BInGDPit + BINFLATION + B
INTERESTit + BGROSS CAPITAL:;t + PBURBAN# + BInPRE_FDIit +
TIME + eit

o EAE AT 4 A& feasible GLS

o
AHE /‘}%O}Oﬂﬂr w3k =7ke] o] A A(heterogeneity)d £AE A 2l5H7]
1



<K 28 B AFE YaiM AHeE 7S AES el <& 2> o}
29, F23 SYHsel AT 2AELAAY AJZaE FHI HAg
3. 25301tt1 TEAFE ALRE 9HAHTEAY] AJZIE FHI S

¥4 B gz | Axg 2 vk
InFDI 20.8771 2.4421 10.3607 27.3218
InCOMPLEXITY 3.2253 0.7473 1.0986 4.9904
InGDP 8.4192 1.4281 5.0429 11.4812
INFLATION 6.2642 5.7936 -10.0675 59.2197
INTEREST 5.7499 8.6447 -42.3102 51.6731
GROSS CAPITAL| 25.4074 8.6877 5.4670 79.3494
URBAN 52.5251 22.9673 9.3750 100

) FDI, COMPLEXITY, GDP¥ AAZ1E FH3F S ol &

J

WAE Yehle <GE 3>0lA yehd nie o), dAA =9
23526k -0.37889 F-A A Q1 #AZE vERtAL Slof
| 2AEEE e AR D

o T JE B
o
2L ox i
10 rlo to
do 2 ox
0 o i

E

4o



(1) (2) (3) (4) (5) 6) (7
¢h) 1
(o) | 03788 )
skeksk
(3) | 05617 [ -0.5132 )
skeksk skekok
() | 01550 0.2426 [ -0.3823 .
skeksk skekok skskok
) | 01853] ) o -0.2219-0.2268 )
skksk skskok skskok
©) | -0.0471| 0.0241 | -0.0292 | 0-1392 | ~0.0731 1
skskok sksk
(7 | 05726 [-0.4455] 0.7400 | -0.2342-0.1030 | -0.0563 .
skeksk skekok skskok skskok skeksk k

F) * = p<0.1, #* = p<0.05, *#*x = p<0.01; (1) = InFDI (2) = InCOMPLEXITY,
(3) = InGDP, (4)= INFLATION, (5) = INTEREST, (6) = GROSS CAPITAL, (7)
= URBAN; FDI, COMPLEXITY, GDP+ Ad 218 3k kS o] &

2. ZAEFZAY 9

<E 4>9 Model 1& FYAHERS] 9]0
71 AFEdA it og ARgE AT AR, AEdeld B o]

AEE BAUER ASASLE, 27O ATRE BATEAN FP-value

=
N

r
2
ot
ko

(]
tlo
4
o,
o,

i

(o3

= 119.5D% o2 vepgon, Ry AYE 3317295 &+ 3

THZAAE AvEE, AT ]l AA=e] AL A
Ao RAgAQl JFE vAL Ad5S & F Sdth Model 1914 AA 4 A
AF2A APTR, dEdold, ojAES FAMTFE AR ST, Model 2
M= kA Model 1914 AHEE WS @A =e) AR 548 &
Yol FUAEEA T =AY EAMSEE EAF oW, Model 3904=



Model 2014 Abg&d Wz A7t n S E3A ) mpx] 2o 2 Model 49
A A= s A FAE Aol 28R daE dehdth
Model 194 Model 4¢] %3 R29] Zto] A&EHo0 2 Zrlsla g Ao
2 Yelgo 2 AMAEES ousts WS, AZtEu], Al Q2 HEA)
o x§2 Azt S & 5 3
<E 4> =MEEMe MZEMN ZIHOLS)
ZTEHS =
INFDI Model 1 Model 2 Model 3 Model 4
INCOMPLEXIT| -0.4160##x | -0.3225#xx | —0.3317##x | —0.3713%kx
Y (-4.13) (-3.30) (-3.38) (-3.56)
InGDP 0.9027 s 0.4818xx 0.504 38 0.5470sx
(15.42) (6.42) (6.67) 6.61)
0.0333#xx 0.0218x 0.0310xx 0.0312xx
INFLATION 1 9 g0 (1.74) 2.37) (2.28)
0.0016 -0.0069 -0.0061 0.0010
INTEREST 0.20) (-0.87) (-0.76) 0.12)
GROSS -0.0075 -0.0072 -0.0169%x*
CAPITAL (-1.05) (-1.00) (-2.24)
0.0349sxx 0.034 33 0.0383#xx
URBAN (8.52) (8.37) (8.54)
0.0092
InPRE_FDI (0.40)
TIME Not Included | Not Included Included Included
#5A 968 968 968 826
F-value 119.5 sk 98.24 s 42,97 sxx 42,0355k
R? 0.3317 0.3802 0.3870 0.4377
Adjusted R® 0.3290 0.3763 0.3780 0.4273
F) * = p<0.1, #=* = p<0.05, = = p<0.01; tF-> Z3ekl F&E; FDI
COMPLEXITY, GDP+ AAZIE FH3 3 o] &
Model 29} Model 39 ZAEZA A it AAGe] Fde A,

SHd Model 1014 Wepe Hiop o], A o= 5 oo §



Ao @5 A AU T JFS VAW BAHA g A4
r =

ko)
E*é S A 4 e, 7} w7k catch- up 58 #

ml

2 AAE o AHEAE Model 49 3])AEA o] A7t
Model 4¢] 7§7Jr°ﬂ A e vReb o], s e XA Fafel] mA|= A 9
B ke A& a1 9o, AdL A HFEA] Fo)4LS e}
[e)

A
239 % x}3}o o 3k ]L }(heteroskedastlclty)ﬂr 27384
(autocorrelation)9] EAjol| o3k ofj=rd I %1% 3| AAT] Fs WA A
a7t Aot olf @ olffE < S lAE QAHEke] oAb A7 o
EAE A § = feasible GLSE A3 A= et}
WA, <E 5>9] Model 1914+ 94 <3F 4>9] Model 4014 AHE-H
EAHFEE AFEStaL 2 A8ke] FEAHA] (homoskedasticity) 2} X}7] J?ﬂr/‘é
A e A9E S AFdEA A3E BT k. 2y @6&
g YERlE Wald chi2= 642.952 SAIH2R frofdh o= et
A OLSel o3k At frAbgh s Holal Jom 1%9)
oA fredt Aoz eyttt

Model 2014 eatdke] FRAbde TAE AHEs 495 Yepda 9l
], ofds] A= ZAALY] HAEE A HFA A fFoldt o
A3 &= Ao R Yepdth nA o 2 Model 394 A5 24} 5
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<E 5 ZAEFAY AFEY 23 (Feasible GLS)

&M = InFDI Model 1 Model 2 Model 3
=0.3713%x*x =0.3960%x: —0.3938*xx
InCOMPLEXITY (~3.60) (-3.88) (-3.87)
0.5470%%x 0.5308 s 0.527 1
InGDP (6.67) (6.50) (6.46)
0.031 2 0.0303:: 0.031 23
INFLATION (2.31) (2.24) (2.31)
0.0010 -0.0013 -0.0017
INTEREST 0.12) (-0.16) (-0.21)
-0.0169%*x* -0.0178#:x -0.0180%*x
GROSS CAPITAL (-2.26) (-2.39) (-2.42)
0.0383 0.0383 s 0.038 73
URBAN (8.62) (8.64) (8.75)
0.0092 0.0078 0.0097
InPRE_FDI (0.40) (0.34) (0.43)
TIME Included Included Included
Heteroscedasticity No considered Considered Considered
AR(1) No considered No considered Considered
=3 826 826 826
Wald chi® 642.95%%x 651,82 655.58
F) x = p<0.1, = = p<0.05, #=xx = p<0.01; zFLS F3oto] FAH; FDI

COMPLEXITY, GDPSMS A 215 FH3t #hS o] &

<E 6> <E 5>0A 9

AelshiA, FAl

(heterogeneity)&

OLS$} feasible GLS9

g e 99
AQFA]

o,

QAge] o Ra AR EA FsHE

A1s ATERPNA EAL 5 dr AT 044
WA SIS 1A RS W] gEe ol §del
AZEA AnE et @439 o]dqel £4)
Aol o Asl A% AAT ZARIAL o9
FeHom BYA GPe WAL Y= Aoz ek
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4 Z3}(OLS/FD, Feasible GLS/FD)

FE& W4 = [nFDI Model 1 Model 2
-0.2220% -0.2433%*x
InCOMPLEXITY (-1.75) (~1.95)
0.887 2k 0.8706%x
InGDP (8.20) (8.29)
0.0273% 0.0272x
INFLATION 1.77) (1.86)
0.0038 -0.0010
INTEREST (0.32) (-0.09)
-0.0023 -0.0032
GROSS CAPITAL (-0.24) (-0.34)
0.027 9k 0.0267 %
URBAN (4.67) (4.61)
=0.1497 %% —-0.1468%xx*
InPRE_FDI (-4.02) (-4.08)
TIME Included Included
Heteroscedasticity Considered
AR(1) Considered
#5A 376 376
F-value 41.55%%:x
R? 0.6339
Wald chi? 660.26%:%:x

F) # = p<0.1, = = p<0.05, #=xx = p<0.01; tI zFte Z3¢to] E&H; FDI
COMPLEXITY, GDP+ Ad21E 3 #e ol &

<E 7> dA= GDPY HFS olgsle] uAh5=7te Ax

© S
3, 13 AHES WE g 283ke] OLS$ feasible GLS® F4
ol
AN

H o
H=



KE 7> ZAERAY AF

24 AIHOLS/FD and Feasible GLS/FD)

222 - DI 22537} | AxE5=7}
omrwT = Model 1 Model 2 Model 3 Model 4
-0.4240%¢ | -0.4803##x 0.2204 0.1938
InCOMPLEXITY | 75 99 (-2.63) (1.30) (1.23)
LGDP 0.5118%#* 0.5456%% | 0.5196%xx | (0.4957%xx
(2.33) (2.79) (3.56) (3.81)
0.0216 0.0241 0.0130 0.0021
INFLATION (0.85) (1.14) (0.68) (0.13)
0.0138 0.0097 -0.0011 -0.0021
INTEREST 0.71) (0.55) (-0.08) (<0.17)
-0.0078 -0.0114 0.0139 0.0124
GROSS CAPITALT 4 40 (-0.68) (1.32) (1.39)
0.024 255 0.0187#* 0.0444%%x | 0.0447##x
URBAN 2.61) 2.21) (5.86) 6.77)
~0.1861#x | —0.1996%#+ | —0.1684%xx | —0.1560%kx
InPRE_FDI (-2.92) (-3.39) (-3.80) (-3.82)
TIME Included Included Included Included
Heterosc}:}edastlcn Considered Considered
AR(1) Considered Considered
U= 173 173 203 203
F-value 8.1 1% 19.90 %%
R 0.4367 0.5970
Wald chi? 166.75%++ 360.55%#*
F) # = p<0.1, #+ = p<0.05, #x+ = p<0.01; t¥} zgte ZZoke] ¥a&H; FDI
COMPLEXITY, GDP+ AAZIE FH3 S o] &
<E 7>9 Model 13 Model 29 1AEZR7IE TEOAOR 39S A9
of dx=ro] ZAERALS AT FYol FAHA &S vA=
Hbdo] . Model 33 Model 49 AA537 oM ot foAe YERYA]
2e AL 2 5 ok o3 AR RRE dAX o] E3 ZAAEE Hd
4ol IAaEFT AR aAn g0 R VoA AdAHI Q= AL & F
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271733 o] feasible GLSE AR&st3lom, =7ko] o]dA& A
at7] SIsiA 12k AR gk ol &Stk Ed A5 ks o83t
AAEST7E} ALSH7ER Yol F7HEA S AASHH

AFEA e A= v Zrh AA, dA59 AR AT
s fFdsted A G A= g Yeigt od Ade ¥
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<Abstract>

The Effect of Tax Complexity on Foreign Direct
Investment Inflows

KANG, Seok-Min*

It has been generally reported that corporate tax of the host country is
negatively associated with foreign direct investment inflows. However,
characteristics of tax system in the host country could be a crucial factor
because foreign firms should understand and comply with various requirements
if they enter in the host country. There is little study for investigating the
relationship between tax system of the host country and foreign direct
investment inflows.

Therefore, this study examined the effect of tax system of the host country
on foreign direct investment. Using OLS estimation, this study found the
negative impact of tax system on foreign direct investment inflows. Dealing
with the heteroscedasticity and autocorrelation of the error term by using
feasible GLS, this study still reported the negative effect of tax system, and its
negative effect was robust in using OLS and feasible GLS with first
differentiation to control for heterogeneity of the host countries. However, when
high income and low income countries were categorized by the average of their
income, the effect of tax system was negatively associated with foreign direct
investment in high income countries, but not in low income country. This
empirical result shows that complexity of tax system is an important factor
attracting foreign direct investment to high income country but not to low
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income country. Maybe, the other factors (such as market size, corruption, and
so on) would be more or less crucial to low income country.

Key words: Tax Complexity, Foreign Direct Investment, Heteroscedasticity,
Autocorrelation



