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ABSTRACT  The purpose of this study is to examine the impact of China risk on subsequent
tourism demand and hospitality industry performance in Korea. A VARX model, an impulse
response analysis and a conditional forecasting analysis were used on monthly time series data
from January 2000 to December 2016, to realize the study objectives. Results of the analysis
reveal that all three macro economic variables relating to China have no influence on Chinese
tourism demand in Korea. However, the total number of Chinese tourist arrivals affects the
performance of three major hospitality mdustries in Korea: airlines, lodging, and travel agencies.
The outcome of conditional forecasting shows that the impact of China risk on Korean hospitality
mdustries is greater than expected.
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(% 4) &= CLlol| 3} e Ysts=ol 2z of 7Y 2tchitedol Mutol| et =217 o EEA 24
(CI53t AlE VS 0I5 AgtEct EX] 92 M%)
China Inbound Airline Lodging Restaurant Travel Agency
Usual Bad Usual Bad Usual Bad Usual Bad  Usual Bad
0 535,536 535,536  160.1 160.1 1404 1404 1199 1199 139.2 139.2
1 562,013 469,649 165.28 181.68 142.86 148.38 126.12 122.08 131.49 147.05
2 548,744 704,455 166.17 146.12 145.73 124.69 124.65 127.45 139.44 122.5
3 600,062 177,988 163.35 152.16 145.37 156.18 123.46 123 142.33 129.95
4 576,366 272,122 159.86 155,99  146.2 132.1 122.28 119.65 143.85 150.49
5 571,709 234,479 159.98 154.95 146.82 134.78 122.07 120.13 14542 136.77
6 579,170 273,217 162.65 158.37 146.13 137.58 123.36 121.02 143.54 131.56
7 596,863 239,308 164.13 161.22 145.92 139.41 123.49 126.08 14293 142.75
8 605,094 247,253 164.18 155.14 147.28 136.61 123.79 119.37 14583 135.78
9 604,816 241,539 163.26 155.65 148.44 140.24 123.45 120.53 148.11  140.3
10 607,949 245877 162.54 156.08 149.25 139.05 122.83 120.54 149.62  137.2
11 618,648 241,638 163.17 154.78 149.25 140.67 122.92 120.6 149.53 139.72
12 626,252 250,540 164.03 156.88 149.42 140.45 123.34 120.83  149.8 137.83
e ke 1.31% -6.13% 0.20% -0.17% 0.52% 0.00% 0.24% 0.06% 0.61% -0.08%
FE=AA 27,444 153,564 1.977  8.121 2595 7.466 1.428 2491 5184  7.206
1071 20169 12€0]m, 1-12% 2017d 1958 2017d 1225 53 Usual: &3 43, Bad: d&3 43
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Conditional Forecasting: China inbound
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