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Abstract

As the strategic competition between the United States and China for global hegemony
intensifies, China is using economic sanctions against other countries more and more
frequently. Republic of Korea, which has China as its largest trading partner but is an
ally of the United States, is more likely to be a target of economic sanctions, as seen in
China’s retaliation toward its deployment of a THAAD missile-defense system.

Against the background, this paper analyzes China’s economic sanctions, especially
focusing on its informality. China does not publicly declare economic sanctions in most
cases, such as Korean one, in which the trade structure is in its favor and can take
advantage of its position as a big buyer with huge markets. However, China responds in
a more open and formal manner when it is related to its core interests, when it is
impossible to exert substantial sanctions effect and when mutual disputes intensify and
cannot maintain informality. Korea, which is vulnerable to China’s informal economic
sanctions, should prepare for them by analyzing the characteristics of China’s economic

sanctions in depth and thinking about various strategies and measures in advance.
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