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Abstract

Formation and Development of Capitalism in the
Modernization of East Asia:
An Alternative Theoretical Explication

Kim Kyong-Dong Seoul National University, Emeritus Professor

To explicate the emergence and evolution of capitalism in the three East
Asian nations, a theory of selective modernization was applied by utilizing
the concepts of international acculturation and adaptive change which is
defined by the principles of selectivity of the political and cultural sources.
Analysis is focused on the issue of convergent and divergent patterns of
change that resulted from the two separate waves of modernization in
the nineteenth century and the post-World War I period. Although the
initial response to the surge of international acculturation of imperial
encroachment of the first wave modernization was a common stance of
“closure,” the three nations each soon made adaptive changes under the
variable internal conditions, creating their own versions of capitalism. Also,
since 1945 each nation progressed into divergent paths of modernization
developing different versions of capitalism, and yet commonly managing to
achieve impressive economic success which relied to a variable extent on

the active role of the state.

Keywords | Selective modernization theory, political and cultural selectivity,
role of the state, nature of private sector, inter-relationships between state

and business



