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75% 11,460 10,860 11,445 10,660 11,595 11,565
Median 10,295 9,970 10,235 9,845 10,645 10,585
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Mininum 0 0 0 0 0 0
Panel B : | z|2M5719] 2E(IHE E= Ui S7I8lE 42 Hel)
Nobs 8,690,762 7,315,406 1,375,356
Mean 10,889 10,344 10,870 10,233 10,989 10,935
St.dev 2,558 2,420 2,607 2,434 2,274 2,253
Maximum 33,820 25,520 31,995 25,520 33,820 22,005
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Nobs 55
Mean 1,847 10,463 22 51,526 500,589,010
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Median 1,106 9,617 14 37,911 360,274,532
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Panel A : HX|
Nobs 3,573
Mean 4.47 32,304 67 41,208 404,403 36
St.dev 7.49 21,588 35 112,961 1,113,016 22
Maximum 46.53 111,199 100 1,379,000 13,629,800 98
75% 6.58 42,211 100 30,700 308,360 50
Median 0.30 26,029 78 1,645 18,219 42
ADC AT =Y etz Z{zhti= SIPI0E
25% 0.11 18,251 35 105 1,099 17
Mininum 0.03 19 0.1 1 7 0.2
Panel B : A& ETN
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Mean 5.72 31,270 68 52,668 516,065 36
St.dev 8.09 23,406 35 129,571 1,277,103 23
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75% 9.50 36,443 100 55,000 531,150 50
Median 0.95 25,187 82 1,500 16,127 44
25% 0.19 15,329 35 1 989 12
Mininum 0.04 19 0.1 7 0.2
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25% 0.08 24,307 33 195 2,207 36
Mininum 0.03 64 0.2 1 8 1
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Contribution of liquidity providers in the Exchange Traded
Note(ETN) market of Korea Exchange

Min Cheol Woo*

(Korea Exchange)

Abstract

Korea Exchange launched the Exchange Traded Note(ETN) market on the 17th of November,
2014. The exchange introduced ‘Liquidity Providers’ to prevent the market from failing due
to the shortage of liquidity.

Our study provides an overall review of the current ETN market. Using the data of listed
items in ETN market for the last 10 months since the inception, we also analyze whether liquidity
providers show any differences in their capability

ETN market started with 10 items and the average daily trading volume of KRW 100 millions.
As of the 30th of September, 2015, 55 items are listed and the average daily trading volume
reaches KRW 40 billions. Stock based type occupies 76.4% of the market in terms of the number
of listed items and 93.9% in terms of trading volume although many other different types have
been issued. Contribution of each provider to the market liquidity is different between providers.
The result remains the same across several liquidity measures and the type of underlying asset.

The results show that mere competition in the market does not guarantee to provide enough
liquidity to the market. For the successful growth of ETN market and the protection of investors,
current liquidity provider system needs to include a proper evaluation process of the providers.
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