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[ 3 ] AN 7 ZEEZT 9 (Online Portfolio Selection)] 743

AXZo g ZEELQE WA w9 7140
3t &S A ARt 3o o] 71 S v E AR
& ZEETRE FAstoiof gtk 9 71 A
(Machine Learning)ol 9J3t v|#j7}4 & A&5tal of
£ HEFOE ZEEQE Aot As0] YUrh

2 AN olske 24 7183 At 7| A g
% (Machine Learning)E ©]&3F fjAFF AA|7t
EEEYQ Ao fofjA FotRLE 3t}

X0 ZEZ2|Q

2 =EoM 275k 4% 2EZE %] 3t
€ W71V fishe AHE B 4 e WA

shedl ol&E & WA w3 AL 3 7A 7 Yt
AR = vho]BEE(buy and hold) A, ER= A
A 134 A ARe AE2HQ A2A Aol

o[gd wstel 47 AHEA},

3.1.1 gto]AEE AF

uo I EE(BAH) A ZESE 00 AT &
A Brshey A 2700] Hi Axeka Aol
o] AL 27]o] RESQ bl & BE Fo 0|2
A2 vAT A BEET QS SRS
Aol olo] webq thxek A3t 479 ZEE
29 7M1, sne The3t 2ol e 4 9t

o

Sa(BAH (by)) = by (I:IE)\,J .

& SAH m 79 FA| 22 1/m A FAF6lH
2EZHQE b1 = (5wl gk ok
238 & WA BURL deidit. o wdPY
H}o] ol & E (uniform BAH) Ago|2tal sh=d o]

(0]

—

ot

60 | xusea7 Ao Mz (20184 67) 52-82

ARA4E 238E Aol & 4 Uit

3.1.2 {3 #4] AH(Best Stock Strategy)

o] WL AFAOE 4 KT A%ORA A
2 7R5oh % 9 g ol Ao AFHoz
379 43 WA AR olgHE Aol
2 A5o] BB 4710 H5HS W) A3 43
#42 ddjc] o] FHo2w XESHOS UEL
Agolth, AFHOE B 1) H1 A Shke] 74
2 Ha} of o] 240 100% FATHE A0 e
42 olgsto] o] 24 AdUt.

‘l‘?,
b° = argmaxb - (@ xi) .
3 t=1

beAny,
0|9 BN A He HFHA TEZTR 7H
L oo g

S, (Best) = bnji\( b- (@ xt) =S, (BAH (b%)).
- t=1

3.1.3 9A4)E A2A TEZa QA Constant
Rebalanced Portfolio)

E

A
]

(o)

Al HA 9] Wlizut3 (Benchmark) A2 v £
£2Q v B2 AAuitt £A9 HFS FU5t
FA e d4H & A2 ZTEEYQ(CRP)AZ
o, 942 o33 g

b? = {b.b,...}

ojgA v 7|7kmic} A3 A¥I YstA ZTEE
9 BER HFE FAHH n 7|7 39 FAHHAA
ZEEZFQ 7+ o33 Zo] ¥ ¢ 9t

q5 EAE W ZEZQ 24 AHvit 2429

ol b=

FA° diet FAHFTE FYsHA FASHE be o
I Zo] A= olE AAHE Az EEELL




(Uniform Constant Rebalanced Portfolio, ot A3} HolA 4617 Zolthe Ao] ASHeR
UCRP)ztaL 3}, W Ho2H SAEFE Ao 3t A= AFS
A9 314 g 9t AFFog oA T
5. (CRP (b)) = [[b7x. HA A7 AYolFL & 4 Y WS AL

=1

AHHEE 3t
CRP Zd 2 o] &35l B uf A FHAH b XSS TH2f
2H*(convex function)o|® T A& o]&
ool % 98 + Uk

r
f
E‘d

BCRP Ag AHEE 1 &9 AL iid
£ 7Hgg. 23y AA oA E iid 7ol
AAG AR E Gt AA AZoA iid 7H3

b" = argmaxlog 5. (CRP “’”*RL"CT‘“?% (b7xe). o] A=A gherty Ax=Z Ao 208 A}

471 Gk, AR BHAR 49 e

Hie dAueMzy A (BCRP: Best ]tﬂ7]c>]] FAE At £ AL the7lo] £AE
Constant Rebalanced Portfolio)o]2} 32 X4 9| K37t 2AGoLA| T o]M7|o] 2018 AT} 2
b*E Z= 499 CRP Aotk BCRPS 2FAL oro =ao oy 208 Aa7} ol Hel

BT T

2 7AE 2EZS 7% o) ke Add 9] 7ol 9lt}. (Bondt and Thaler 1985; Poterba
2 e 2ol . and Summers 1988; Lo and MacKinlay 1990).

S, (BCRP) = max S, (CRP (b)) = S, (CRP (b%)). T FA2 iid 2] R 9402 3l
£ 22 wolt Aoltk o148 st 74 714
R 1 1
W (BCRP) = ~log S, (BCRP) = ~1og S, (CRP (b)), o] gg02 S7stdL a4Jo] 9122 714ahH ofs
710l 27t o184} $E 242 therle] 74

BCRP Ak JA| ALZH o7 A 758t Aho|y 2018 A7} 27 g}g 70] 71 o]d7]o] 4] 2015
A7H 0] Fod wit A% 753t Cover(1991)  guiy} 24) gke ZAle oo 24] 2018 Az}
£ WA 3 Benchmark)Z AHEE & ARZA 25 7087 Qﬂ’;‘%‘ —’F Ak, w2tA ojHi7|of F4
BCRPY &5 AHEE 22 Attt uste o1z Muly} 24 U2 240 Ex Hj2L go]—r
BCRP - go0] A1 F4Best Stock) HH 9 24 fog gapt 27 gL 74 549 ¥F
g, M2 4 $£9E(Value Line Index)?d 713t reajgm 998 gudel Azko] 9 Aot} ]
B9 +9%, 2400w Jones Inde) - of oltiz|e] 4] 1% 57 F40] Tl T W
AL e z/s,.;::q Aegd e HOlMEE  zo)3 g7 240 gt B4 HES See x,ja,hg
(Buy and hold) #+9& Hot BF 7] fE0|tt2  przzaeko|gy Bz
E3 BCRP= 7F49] A4S HHolx 22 798% A zE Aol choat AeSo| et A4

e E4= et 23 Cover(1991)= BCRPE A|(Anti-Correlation) A=, $54 B3] 7 (Passive

- {ﬂ, o
WA (Benchmark)® 188 A& ALSIHAL.  pggressive Mean Reversion) A2, BA71EH 7

SolA ARol Cover(1991) O1F W& A4 3]7(Confidence Weighted Mean Reversion)d
] % }-’F% ;ﬂ?ﬁ"e AESE. T olAF A 2k 2g9) o] W3 A(Online Moving Average

T Ty

Eo
=2

2) 2 ==0M= BCRPE HIX|OIZZ AE5I0 HUE HIKGiC,
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Median Reversion)o] &3t 5709 ko] i34 Z
Z+ H7|12 oA

3.2.1 QA RAA (Anti-Correlation) A

WAFEAE FoA 7 HA 24" AL
Borodin et al.[2003,2004]9] FA#TA (Anti-
Correlation) AZo] A}, o]AL F717} B3]
£ gt 7MY etk 184 SR A = &
o #

vi = log (X{%,,1) and y2 = log (x_,,.,)

1

< 23 Ve 59 32 2t AAs)
A BB A (Anti-Correlation) A AAJSHAT
HA ot Ao st Arj7tA e djste] AAA
Y= (Window)2t FHA A=(Window)Q A
7tA Fgdo] digt 2agE 3t (W x m) (W
X m) 7oA *tw-z = t—w—1 A HOHRE ¢
AR Y BA7FEAFEW x m)o]® me ZEE
g oE TWe7] A A5t AT F49 Foln
W = AA+ES 8= 9=FWindow)9 Ao]=
22X QoA Fojxh WA FF ylat y2 7} FoiA]
A =9yl y2 Atol9] m; dRA S FEL
AlE o]gsto] LotH Hr

. 1 _ _
Moy (1,7) = p— (Y14 — yl}T (Y25 — T2)

Moy (i)

M., (i.7) = { =2l 7 (1),02(j) #0
(1.7 {0

otherwise

47104 BH
3k 40|
ojgA s} w3}
22X YFo 29 3 vigto g 3 Efo|d(Trading)
Ao mebA B9 HlFS 2ot Hr

A WA =¢(Window)oll & 4] iZ2RE F
A defof £ 4] j ono] B2t oA
clatm: ;2 RASH7|Z SHAF. B tiAF9] o] & o]
ojFAE BE 7@ = 10| M, (/)= 0 9

b
N

B2 | nuoss7 HeH His (20184 6%) 52-82

24 o] ] i]'é‘].;" R 73_?_3;1\1 claim; ; = M (L) +
dc. 7oA oA
M. e (., R) == O W02 Ay U, ) 0] %q, 0]@0_;"
staimi_; 0] F510]A FoAW thg Ao| oA
g 719 XES 09| T, by () & PR
Hr

bees() = b, + D [transferj_; — transferi_;]

A + A o]

Ak =

o] 7] )| A] transfer i = b, (i) - claim;_;/ ¥; claim; _; o]
gt

A B I A (Anti-Correlation)o| A 71 A A
Ql ¥ YE$(Window)d 3718 YEHE wE
oL Ak 7|7te g & A7to|tt. AFH OB T}
B =2 479 £9E2 A= 9EF(Window)9
Apo|2E 1 & Joy AHFH R Y97 FT
7 gpol| itk o Aol W2 Zgo] g o
E Y 2 JPAT 1 AE5E0] wol & A=
W2 Yol vpet oy AR ok SiE & A9
A=F(Window) AFO|ZE AT & Slthe HAo|
971 gEolt.

A H#A (Anti-Correlation)= FoflA Fof £
A3}t Zo] 499 AEX(Window) Ato]ZE As}o]
of 5t, FABAE AHdot= A FA dFAZ
& At ol FH2 &9 JHAste 5 FHdl
HrgdstA] otgee HoEta € 4 Qi 189
T EFot2 IAFRA (Anti-Correlation)7} HE
H 20034 FAClE ASAHQ] 27 7P S5t
W Eo|dH

3.2.2 53 B3] AAL(Passive Aggressive
Mean Reversion: PAMR)

PAMRY] 4 Al ofoltol= o3} 2}, ghet
AA A 71749 9E0] A A (threshold)B ok
A oy 71elAE 980 29 FEFeE S
Aol dgsitt 18EE A 7|7 Asdd
Ato|zo] HFH | EA HFE EUct. 1Y A

A 52 7129 4980 IANRG Fod e



23} 7)7H0) = 49| B0] 0] UL Ao of4slo]
529 15 A4 54 7103 27 9AF it
olof tsto] AHAS| 7] 913} £AS] A
Yol EE 87

0 b-x: <c¢
b-x; —e¢ otherwise

zftb:x,1={

o719 0 <e< 1 2 YEZHE Fojx& T
sttu|g 8 BFCE 3A3H= YA A(Threshold)
£ BAIs= gholtt. Wk &4 g7t ‘0'old A A
EA717) REZE 08 FYotA RASt, &A%
7t 49 FE e £A871 0'0] A ZE
ZYQE 5EHOE A 2AL
PAMRZ T} F7 7|7k9] REEEQE b3 B4
717t9 A5t EAE E202H 42 &

1 2
biyt = argmin = ||b—=be]” st f(bix) =0.
bea,, 2

A9 HA3t FAE Fo] HH, th3 Ao watA
Nz ZEEZF R AZAsHE "ot (Li et al.
2012, Proposition 1).

b1 =b; =7 (x; = T,1).

b - x; — ¢
7 = max 4 ), —————= > .
[|x: — Z, 1"

_?;I
(_)_1 =2
) 'ﬁg ha
Lol B4 HlFo| &ol Aojthd) 4 Aol
T2 HF0] 29 #Z ZA He 49k ek
o|& 7toto] £ H|E-S AAH= simplex pro-
jection step(Duchi et al. 2008)2 AXA .
HAF#AA (Anti-Correlation) -2} 2] PAMR

LEEREREERDETERLEE
DA e 34 Al B4 v3S

mo at

S P
IF e
4
19,
i
r
Ku)
v
rlo
4
19,
i
o
2,
X,
i
e
=Ny
>,

T o]2%9l HjFo] o3t Hlo|= EF3l1, PAMR
ol R 2012¢& MEH o2 FuE
2op /M £2 43E o] F9ot. PAMRY] T
et 2 7|7oA BFo R SjFjshe A
o] 2A5}7] gtow B fAd FEo SHA
B9 437t w9 & £ 9tk Borodin et
al.(2003, 2004)3} Li et al.(2012) DJIAY] ©] 4
S 88 ) AZHoZ It uf g Y AL HojF

7] W&ol

3.2.3 34 7t Y 3HAFAZH Confidence
Weighted Mean Reversion: CWMR)

Li et al. 2011b)2 7|29 ZEEZFLQ H|FY
Y3 fEo] BAE AHEoto] A2 ZEELQ
HE-Z A4t 7Fsd S417ts B3 AFAZHCWMR)
< AASHA. 7124491 ofojrjol= ZEZZ]Q ¥
b7t AAH o2 g FFEE(FAIH pieRM
I v f 2] B¢ BE7t AR (Zero)?l RA-TE
AL 2 eRm*m)E o1F 2 Yot AA RS

oo wzt 2L FW7} J¥E wwict F3}
24 YHOIESHA bt € N(pit, 2* 05 ¥, t
NRNA AHE 7Hss BE JHE 0|83t bt+]
< oM ek oA FejA o A 717t ZEE
2|09 HjFZ A4 FA77H U HEH FE9
o] £E (u-x: ) o] € Hr} 22 Bgo] ojy EHgt
AAA@)E} 3A =HH ZEZQ WHEE 2] &
onf5) ojw QJAHHEL o RTEZE Q0 WIS
Zt}. oo wE HHE 3 FAE o2 AR

3949 4 956

(pe41, Biq1) = argmin - Dy (N (p, B) |V (e, Zi))
HEA S, X

st Pr ;u SXp < r] > 0.

3) PAMR2 X &4 0t Bi™M Lo and MacKinlay(1990)2] return-based contrarian M2f0} 01 H|XSICH

4) HWr2 SXHIZ Hr0|1 WHIRMATLS EXHIS B0l oM b= MRS I3t M2t 2L310] 28 MEjs

0] ¥1, HE+5 MEeF0| =0t

A

5) Kullback-Leibler ito] ZFOIN ZEZE|QR9| WS FASGHY

6) Al( ) OlM DKL 2Kullback-Leibler divergenceZS 2|0|StCt,

512 ZAIAIZ0|M 9 Piotroski®] FSCORES Mohanram®| GSCORES &23t 1

=1
i
OB
>
z
e
H
Im
I3
m
Fo
rx
il
10
=
El
2
e
rot
re
-
(@p)
(Jb)



V4

ojlg3t ZAIE 243} st7] e, Li et al. (2013)
27HA W g olgsto] Wekslgitt, A HAZ XF 3}
oF7] At EA([Li et al. 2013, Eq. 3)])= o<}

Z.
L [detE,
(ptes1. 241 ) = arg min E Iklogz, ( o )
Tr I:E,_]E] +(pry — ;f)_ =7 (= ru]l)
st oe— ;rTx, > f_')x,TEx,
;1T1 =1, p=0.
o|F Bt A3} ZAIE Fof HH offet 22
3| & zt=rh.N(Li et al. 2013, Proposition 4.1).

Hit1 = e — Ap1 2y (X — T41),

S =20 4 Woxix
o|Alof A Aet+1e FIFA 54 (Li et al.
[2013] Equation [11]) o],

- _ 178,x
=TI E AgE 4dEY 82

(confidence weighted price relative average)&
b Aolt). gte] AlA & % S AL BZo
Z IAE AHgsto Eg °]%‘(Trading):%
oI, EEG]0 dels) 17t 23] 2
0]._5_ S g o]q.

Crammer et al.(2008)«] FA0]| oot 37t gyt
A2 (positive semi definite)o]”7] W&o o]A
& A1 2041 4 9 I8 K02 auokd 3
=) & ARG EE Q 7F FoXA

A A
ES A8

9% A
=

1
Y = Q diag (ﬂi;---;ﬂzm)@' 2 o

A HIL y A
FPAYLo] Het. o F+9 FAE HH3} 5t
d o Aoz Hod,

7) 2 =20M= 0|2 CWMR-variance 2t1 SHC}.
8) & ==R0|Al= 0|2 CWMR-stdevatal SiC}.

64 | rnuesgaz

H6d M1z (2018 6¥) 52-82

argmin l
wY 2

(lng (I:Et:: )-l— Tr(y72y? ]) {';“r —ul r-";:(ur - u]]

p-1=1,

{.“ ters Vea 1:] =

pwEd &—loglu-x) = @|ly =

d o o]RAS A3} ot otet 2L e 2
Hoh(Li et al. 2013, Proposition 4.2).8)

Xp— %01
Beer = e — deyy A
HerXe

XX
E E +-1r+1.¢‘
t+1

A7IM Vi = Ee a2 G

. T ‘.1" SV @ eary

Of

WU =
g9 1 29 2 e, A 2
g IFA 55 0|1 t HA A7E 9 A5
T % & a3 Zrh

Anticorrelation, PMAR®} Zo] CWMRE B+
029 3|Hst: EAE AHEE gtk CWMR7L €2
F2 o FAOlE HHE AMSR PAMRYE T A7t
o £2 AFE qAFY. IHoE Esty
CWMRE © 7|7td] Boz 35k 4

AR wEtd g 7|7 YFo 29 It
E4& BoJA] g HolEE o8 dole & At
Zriet= BAo] gl PAMROIA A3 A &
d Aol ety & & Sl

3.2.4 £¥<] o|F B¢ 27| A=HOnline Moving

Average Reversion)

o|d AoA HoF%o] PAMRY} CWMR ©¥




717t &% BEoR FHske A& AAZ A3t
AAAQ dolEE A 2 HTE WA £l
AzAog FAH}

olo] Li et Hoi(2012)& 223l ol&F 3]
(Online Moving Average Reversion: OLMAR)
21 B9 o 717t 4 2R IHote e
AHERE AAIZE ZEEZZQE AA] otglet ATEE
£ 3iAh
PAMRI CWMRS AH HWH JFAZFOo=E
t+1 = Pr-1 & AAYT o] duit} 7hzo] S
YIS ZHets AS AA sk Aot 13y
921 dlojEHE B o]d FHARl AAE nEA

Tiy

Jo

=

iTta)
oy
ro,

o Dl e V-
&2
rlr
K
L
rr
—m
;Y
ox,
X
rE
=
>
OltlnN
]
&2
olo
i
o
iRt
nck

AHEsto] g 717 A $ES &5
Zolch, 13E o]% g 7|7+ A& 7H4[Li and
Hoi 2012, Eq. (1)} ofget Zo] £ & 9Jr}.

A7 @ d4 Atol9] F2 B ojf A=
$ Aolzg 27 shd HAY 1A g BE W
&gtk 2y ASE4Y 2anad dee
Aolz7h 37 842 £4 43tE seah Bt
(B.Li et al.(2015)) Y= Ato]ZHo] o1 A

E A5E 15 o|FHFL ol Hozn
F¥ 4 9tk

EMA(e) = P, + (1 — o) EMA,_, (&)

TP + (1 — el + (1 — &) a P,

+ o+ — @) TER

o7l A we(0.1) & AEA4(decaying factor)
oju], EMA(@)E AHE-st, th3 7|7t Ay 7142
ot AlZ o]-gsto] L3ttt

EMA(a) af + O — o) EMA4,_,(a)
Pr - Pr

Fopyled =

EMA_ (e} B_y

=al + {1 — o)
Pr—]. Pr

kS
=al+(1—a)=
Xt

ofd e Agsiete A i) 7} gl
A PAMR &&= CWMRE thote] &-43kt}. Li and
Hoi(2012)% ©}7]4 PAMRS A48 A& 289l
0|53 439 (online moving average reversion:
OLMAR)Zt2L g% ot3lth9) thA] Wb PAMROY
A A EQHRo| ofdf A& ARG bitle T

1 .
by =argmin = ||b— b]a||z st.h-%ey > e
bed,, 2

PAMRZ} Zo]HL o] 5B H& AHESI A thg
71719 A £AES &3t o] F v 6o
ZEZFQ9 FA& WL HrHo|th E3 A3 ¥
oA PAMRYET £th. OLMARZ} €A AJH<
2012991& ojd o2 ¢ugE B £2 HJAE
BojZ9t, E3 PAMRI CWMRO] A#HE YA
%3¢ doje 9 PN Mg £ 435 AU

3.2.5 394 3#4eF Robust Median Reversion)

oA HQl AgELE FlolEf e ko|Z3} o)}
A(outliers)s BF AHSIH7I &2 A +4
grol Y=ol wrgE 7hsAdol W wusty &
F Ut oA oA o &E A $980] IFE
dhopx] TEZ 2 Q9] Jito] RAYAQ JFS vA
7Fs7dol Qltt. o|F ko2& oA 7t nAe FF
< o171 #sted Huang(2013)7F M2 AEE
stge H, ¥4 dAFZF[Robust Median
Reversion: RMR)o]gt1l H2t},

i

9) 2 =R0M= 0|S¥=RE 0|85l= Z2E OLMAR-SEIY ot1l, MAXEE 0I85t= ZLE OLMAR-EZIL STt
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RMRY #}go] & 718 AA= ¢ AANAY Ly
2012100 2AR] Biy = Lopeg 0 w) = .. S o] A1 S
AHgste] Rttt o7]oN w &= =S AtojRojx
teer = OFF Ao oA FLaAthWeber 1929,

Fermat-Weber &A]).

Hepr = ar'g'mirl_u 21[1;7:1 | |]'9r—1_ - .“l |

&, 1 s F2EE Ao,

O] WA Ly — median 2 k 719 714 WEj7}
Fold Aof, 2= A9 o] Havt He A
< T 49 BHlA HolE g0l A3 F5
o ofetd 9 35 =t 1BR L, — median
< AHgstel 714 e # e Add 7ML be%
ZopArt,

£oalw) = e B0 e

WA t+1 AR 7H4 9] 2871 A RMRS
PAMR E¥& OLMAR(Li and Hoi(2012))01 49} 22
PHoR ZEZYQE vhETh thA] EojA o A
< JH3ste AS Tt

argm

Lin g -
beon= - lb-=bk "
bes gl

RMRS A9 ZE Holf S oz AFH
oF g ojf ¢1ZEHT A5 HoFY

3.2.6 LEZ A= i B}

W ZESH Q0] B4 4TS S H9A
o

&L HFHoR FAd #AE0H. 29 7
Aol 25 1 2 A5, =1) 59 5n o] FEH

10) O71M B2l FHX= wiQ WA JHHORRE] F5h= O

2= (spatial median)0|2t 57| HCt
11) ZEZRQ 77t 245 £2 M0l2h= A2 YUEC=

606 | xuoew7 Mo His (20184 67) 52-82

Ho
oo
ulo
k4

A% Bo] Alo| 27} Hi} J93| 5, o] AW S4E

S-43k Aol & 4 k1) ZIHE Frlshe
07 A7 v &S F 43 ALY EAPY)2
yehal ot

[9)

19
it
—~
w
=
5 |
=
o
(]
—~
—
O
N
Nl
—
O
O

THAl HobAd, AFZH &2 FHH0IAE Fr 7}
APY—Ry

FojA SR =" of osjA Atk Apmulg
o] £0H 245 WA BHH Edo|qg Ay
47 o 998 Ao wea

A &(draw down)olghs /g2 AAR A4
02 AF AHLEHE H(Magdon-Ismail and Atiya
(2004)), ol @A F4E $YE0| FA HQ=
FAE #AF tHsAN drivd ZAASRETHE E4
Fig=y

ZF AAA Y FHE £ F AR (5155, 500
7t FojAW, ¢ AR £ALL DD = max[0,
maxicomSem —5:) 7F BT Maximum Draw
Down(MMD)2 ©l& A FHIGgLEH
MMD(n) = max;e (o0 [DD(E)] 2 Ao} o]AL A
A7t ZESE0 Aee oh} 9 2Hokn Blet
L 22 R0}, ofylo]H MDD ZHA7} 2S
+% YL oI5 it

7Huu] & (Calmar Ratio: R = 55 0|1} 9104
st MDD A ojo] wet HUE ZH4g vlg o]

FYXE Qojgit). SASOIME w 1S HAXIEZRE FEiEZ

ZolX| g=tis BHUM 2 ZNSAISZRE HiTS 2



H FEE RYET oA TejA, APY 7+ 39
%, WtHo] MDD7}F 2 oW 2245 3P|
#7h gty o 4 At
Aq719A oig ko] Furt FA3E L 7115t
e & e AE AT & ] bzl ofF At
7] 950} (Grinold and Kahn (1999)) ZEZ2]2.9]
Eg HAnta 9 #A Hojl &I} HAwA
£ #Ho] Qe $YEE YR &0
ojfl HAZ fote] & ULEA ZEETLY

[ 4] 22 9 zez0 74
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(A=) Best Stock 22.99 22.99 6.50

BCRP 23.79 24.22 9.67

PAMR 18.29 21.38 10.69

CWMR(Variance) 26.76 29.95 12.21

N CWMR(Standard Deviation) 26.84 29.92 12.18
H25=F
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——
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B (Oh5F+IHEZ) HEZ2Q REZ2Q
SANL(Q) 2,613 2,613 2,613
AZ B EM A vkT) 0.00052625 0.001566 0.001264
PMARYH @Y E 0.00162615 0.001556 0.001374
PAMR 4% 0.52972750 0.512386 0.511974
al 0.00102300 0.258734 -1.441200
A1 1.21090700 0.483759 3.879590
t-statisticsl 2.31065800 6.025128 -42.55670
p-valuel 0.02090000 0.000000 0.000000
CWMR-V H#4+9E 0.00177530 0.001556 0.001436
CWMR-V $& 0.57803468 1.000000 0.775392
a? 0.00116700 0.258734 -1.329460
B2 1.22575600 0.483759 3.656428
t-statistics2 2.59968400 6.025128 -41.390000
p-value2 0.00939000 0.000000 0.000000
CWMR-S ¥#59E 0.00177479 0.001726 0.001435
CWMR-S & 0.59454996 0.600330 0.839389
a3 0.00116600 0.231985 -1.329010
83 1.22573600 0.537425 3.655525
t-statistics3 2.59853800 5.028375 -41.377100
p-value3 0.00942000 0.000000 0.000000
OLMAR-S B#+9E 0.00294210 0.002643 0.002893
OLMAR-S & 0.58464079 0.597027 0.706028
a4 0.00229400 -0.613380 -0.696540
B4 1.33305000 2.227367 2.393174
t-statistics4 4.09799200 -6.509870 -25.000100
p-value4 0.00000000 0.000000 0.000000
OLMAR-E H+9& 0.00256976 0.002829 0.002325
OLMAR-E 4% 0.81048720 0.839389 0.875723
a5 0.00192800 -0.140020 -1.382720
85 1.31560600 1.281864 3.763526
t-statistics5 3.34287100 -1.926010 -35.882900
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B (OH==F+O =) REELR REELQ
p-value5 0.00084000 0.054220 0.000000
RMR Bd49E 0.00340536 0.002900 0.002778
RMR $& 0.81131296 0.839802 0.882329
a6 0.00276800 -0.427920 -0.655940
86 1.30650400 1.857355 2.311908
t-statistics6 5.00969700 -4.510500 -22.450200
p-valueb 0.00000000 0.000000 0.000000
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ool g Ao2A w3 ALol= 59 g 21 FAF2 A faHol gle A0E H o3t
o] Feole ¥ 42 7HE AR BF R 2de 4 A 55 A9 sE0lk WgEHE
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ol
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r

i ZEZ2|Q A
I (= Tp=) 43 ZEZ2|Q HEF ZEZ2|Q
L) 2,613 2,613 2,613
AZ g @A) 0.00043 0.00044 0.00050
PMARB#4E 0.02018 0.00086 -0.00013
PAMR 4E 0.52385 0.51521 0.51558
al 0.43889 -0.43214 1.03601
81 -0.15521 0.59344 -0.36238
t-statistics] 27.68944 -14.21380 41.13240
p-valuel 0.00000 0.00000 0.00000
CWMR-V B#59% 0.00918 0.00105 0.00007
CWMR-V 45 0.52234 0.51333 0.51483
a2 0.57525 -0.97196 1.62763
82 -0.18487 1.07112 -0.57253
t-statistics2 30.30723 -26.14170 39.09853
p-value2 0.00000 0.00000 0.00000
CWMR-S 34498 0.00936 0.00104 0.00007
CWMR-S &8 0.52234 0.51371 0.51521
@3 0.56812 -0.95217 1.63313
83 -0.18252 1.05276 -0.57468
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t-statistics3 30.05248 -25.91030 39.06651
p-value3 0.00000 0.00000 0.00000
OLMAR-S BH#49E 0.01994 0.00094 0.00072
OLMAR-S & 0.50544 0.49568 0.50620
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A study of Comparing the Loser Following On-line Portfolio
Strategy through Piotroski's FSCORE
and Mohanram’s GSCORE

Kyuhyong Kim* (ChungAng University)
Changwoo Lim** (ChungAng University)
Taegyu Jeong*** (ChungAng University)

Abstract

We applied Piotroski’'s FSCORE (2000) to select value stocks as portfolio components. We
subdivided the value stock portfolio into buying group and selling group, and then we applied
various loser following on-line portfolio strategies. In the process, we decided what to buy and
what to sell(short selling) on daily basis. We found RMR strategy and OLMAR strategy are the
best performers, while CWMR and PAMR strategies are less successful. This may imply that
the value stocks have mean reverting or trending properties. For the comparison, we applied
Mohanram 's GSCORE to select the growth stocks and followed the same process as we did
for the Piotroski's FSCORE. We found that every loser following on-line portfolio strategy that
we applied did not outperform market returns in the final cumulative return. This seems to
imply that the random walking property is dominant in the growth stock portfolio.
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