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AR() -2 CAR(-20,1) -2 CAR(t1,t2) -2
-20 -0.066 (-0.40) -0.066 (-0.40)
-19 0.443 (2.23) 0.376 (1.47)
-18 0.012 0.07) 0.389 (1.26)
-17 0.012 (0.06) 0.400 (1.05) CAR(-20,-16)
-16 0.308 1.57) 0.708 1.72) 0.708 1.72)
-15 -0.139 (-0.89) 0.569 (1.19)
-14 -0.256 (-1.61) 0.313 0.62)
-13 -0.033 (-0.19) 0.280 0.53)
-12 -0.190 (-1.28) 0.090 0.17) CAR(-15,-11)
-11 0.105 0.71) 0.195 0.36) -0.513 (-1.64)
-10 -0.052 (-0.31) 0.142 0.25)
-9 -0.119 (-0.74) 0.023 0.04)
-8 -0.047 (-0.30) -0.024 (-0.04)
-7 -0.413 (-2.90) -0.436 (-0.73) CAR(-10,-6)
-6 0.061 (0.39) -0.375 (-0.59) -0.570 (-1.66)
-5 0.088 0.53) -0.287 (-0.45)
-4 0.314 (1.64) 0.026 (0.04)
-3 0.207 (1.16) 0.234 0.35)
-2 -0.347 (-2.30) -0.113 (-0.16) CAR(-5,-1)
-1 0.102 0.59) -0.011 (-0.01) 0.364 (0.90)
0 0.010 (0.06) -0.001 (0.00)
1 0.526 (2.41) 0.525 (0.66)
2 0.266 (1.44) 0.791 0.95)
3 0.277 (1.51) 1.069 (1.25)
4 0.374 (1.72) 1.443 (1.60) CAR(1,5)
5 0.194 (0.99) 1.637 (1.76) 1.638 (3.64)
6 0.337 (1.58) 1.974 (2.08)
7 -0.246 (-1.52) 1.728 (1.78)
8 -0.035 (-0.19) 1.693 (1.63)
9 0.296 1.71) 1.989 (1.89) CAR(6,10)
10 -0.154 (-0.94) 1.836 (1.71) 0.199 0.51)
11 0.016 (0.08) 1.852 (1.67)
12 -0.362 (-1.86) 1.490 (1.31)
13 0.142 0.74) 1.633 (1.39)
14 -0.325 (-2.21) 1.308 (1.09) CAR(11,15)
15 0.288 (1.26) 1.596 (1.30) -0.240 (-0.59)
16 -0.282 (-1.45) 1.314 (1.03)
17 -0.034 (-0.17) 1.280 (0.99)
18 -0.062 (-0.25) 1.218 0.92)
19 -0.134 (-0.63) 1.084 0.81) CAR(16,20)
20 0.032 0.19 1.116 0.81) -0.480 (-1.02)
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T B HES CAR(-10,-1) AR(0) CAR(1,10)
1. ARAE HH 15 0.415 0.588 0.424
0.17) (1.10) 0.24)
2. ATAA 52 -0.956 -0.268 1.426
(-0.95) (-0.81) (1.29)
3. 99 A9 ¢ FY 202 -0.095 0.118 2.131
(-0.17) 0.67) (3.43)
4, JYHS x5 7 -0.016 -0.279 -2.589
(0.00) (-0.64) (-0.82)
5. AYERF 749 A 9 WA 5 7 0.533 -0.066 0.991
0.19) (-0.14) 0.52)
6. FAMS Aeg 2 -5.252 -3.024 -2.456
(-0.53) (-2.02) (-3.51)
7. 3 9 23] 59 4 5.732 0.889 5.363
(9.60) (2.92) (10.90)
8. 7]t 3 2.291 -0.977 0.605
(0.53) (-1.19) (0.25)
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An Empirical Analysis on the Exercise of Voting Rights
by the National Pension Service

Cheol-Won Yang* (Dankook University)

Abstract

The separate structure of the ownership and control of the corporation implies the risk of
the agent problem that the manager can pursue his private interests. As a solution to this,
the monitoring role of institutional investors is emphasized recently. This study examines whether
the National Pension Service (hereinafter referred to as the "NPS"), which is the largest pension
fund in Korea, performs this role appropriately. In particular, we analyze the influence and
feasibility of the exercise of voting rights by the NPS using the data disclosed by the NPS in
2015. The results show that the NPS shows a 2% abnormal return over 10 trading days after
displaying the objection at the general shareholders’ meeting, confirming that the market is
positive about the opposing opinions of the NPS. In particular, it provides a high abnormal
return of about 6% in merger and acquisition approval related matters. In addition, when analyzing
the characteristics of firms, firms with low growth rates and poor corporate governance are
more likely to be opposed by the NPS.
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