Abstract

2 A7E I=IARE0] 7199 FHE A9 uAs 9FE LI FhEH Ad2 7199 F9400
3o} Fadhe v o] B4 dEjHeEA diidoz At Aut2E 7 2oz IHA ASURA
A9 IFEE & 4 Ao, A5 AR 224F FHEY Ad2 #4T Ao

2 =82 0l% 22 A7571E vEoE 200495 20159749 717 % d=ARLY fIHSAAE
A 7182t AR FEE AY A e #AE BHseH, 42T dSdAEE
7+ H“Ol s Adaghe TS,

Ie JSUALEE SAHE ASARAAY IR <Iste 7|49 Aol SHE2=A
= o3t %‘J’:%‘% AARSEL it £ A= AT AdAR] TALS Bt e
7189 AFAHE B F HAFL vk HoA st o7t e, SAlo AFA, A SHANE

4
iy, S
-lN

Ho
ol
9
>
>
=)
o
=
o
ol
Ry A
X .
_wL

[1] 42

B AT 939 (g2 S4EE o2 S of Hdstel gadtt v, o £HAL RATTA
9 930l 3 199 I 4UE GAd e 4D dAARA AT TS £ 5
QA FHAT hA UL V199 594 @, 9439 $ARY Gl A4S A 1Y

A
ne

*

ri

=22 HELI AKE=EHEHETL FnZl0|E, HMZ2)el AKX Qs HREUSLLCE 2 =22 MAkHK F
A HEEYEN HE ZAe AES EFULCH
FHO: =2 K28, T/ AT, 2 2R Ak, SiE-4E5 HEY, =0 g
JEL £&%7|&: C12, G32, G34
** SO AYst 24 E-mail: michael@dau.ac.kr, Tel: (051) 200-7471

o A}

i

A

o=l X220l 719 FIa {Fo 0jil= I e A7 35



< F4E S7HE ol §le Aol ofdf 7t
Fo 98 920 Augo] B24E R4 Aoz
=223 A 011:].
= T &1

5t
29 ke A gk A4E2 b2 EA
oA 1 99& #3 AH(in and Myers, 2006;
Hutton, Marcus, and Tehranian, 2009). <, 3%
A 4 RAEjEEE 2419 AHF ol 95 719 w9
FAAA JEE At g2 79 eH
(Kothari, Shu, and Wysocki 2009), o]x& 4|37}
H 53 JH7} ot A HrgEA gn 717
249 3¢ F7t A&(bubble)o] WAZE 7Hs4go]
oA, PARE Holie ol &7t & HEI} F4
AR A AS #7808 Aol BAHIL FA|
o F7H= 3% 7Fs40°l At(in and Myers,
2000). §¢] ol#3t AZ &1 ¥ 19 e FHEE
< FAAE0] HoldHoE W5 (herding)=
3 o 6 FEHAA Uehg § 9 AoltHEg4,
Lei; 2018).
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1G5 E A Al AR -2~429) 7|7
g3lgou, 152 t-1~t+19) 7|7+ A-&3tAth
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Z 9+E2 (Kim, Li, and Zhang, 2011; Kim,
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£ A7 BEL 200449~20154 7+ d=AH A
F7HE AR o Mot AR EYE 2ZE 7dE
qdog FAsta . ol AEHY(survivor-
ship bias)g AAsH7] ftoltt. £ & &2
ARG A4l 5(-)R1 719, & 94 A2 2
7192 AQstgietl, 1 olf= &AMl HojH AL
7192 MR A o E AUA AAAZ(AAFT)E
F7 7Fs4o] ul e =7] wEoltt. &, &4 A2
Al E 7149 A, HIRAAR 9Ugs ¢ AFAE
o= Qe & 7199 AFHTE S99 g 7K
A7t ditk4o]7] ot

o|AH A o|FXE AAT At & =&Y
HE2 F 8,139 /19 719-A = (firm-year) H'dA
22 4HAY. o= B A4 AR AA
& o OLSETE= 1A a3 fd 24 (fixed-effect
panel regression)= AlYooF TS AJARRITE,

gt 7t 7199 AFA R 2 F7lHolE & KIS-
VALUER R ¥ F&dlglon, 4F 23X+ 287
S94 AAZAAN LAY A HolHEN A5

Z7t2at 9ol Kol
7199 F713 19S T AAATo] s,

5 A2 Y S, FHREY 97, FedEe
=09 2% dr 4 7Y SHF-A5e
HEAO2=Z (Jin and Myers, 2006; Hutton, Marcus,
and Tehranian, 2009 §) 3 ¥t}
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Yoi— 15 Y- B AAT 7191F 4ESF
Q] E(firm-specific daily stock return; 719< F7}

291 7, B AU 2o AAWE Agssh

o] j 7|FALRFAEWi, 1) oF 3AA (1)A
T A 12 o o] AA=IE FHAEH
ArEgt,
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-A @
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+ BaTmes1 T BsTmess T 8
W, =In(1+s,)

91 LGSR 31 20 2
dE 9 -4 AEHE AEet TAAY

- 29 278 Y% (negative conditional skew-
ness: NCSKEW): 7|41+ 89 34 &2 BE
HARE #33} ¢ JAbo] ol E7|Y 7t A=E
H| 715 oA TH&(Chen, Hong, and Stein, 2001).
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NCSKEW,, = —[n(n — 1)2

ZI’H?:]K'[{H —1)(n— 2}(Z H,fr}a;:]

- ofg-A% WEA (down-to-up volatility;
DUVOL): #7149 & sta9st A5d9 "<
HHAA F7hgE 27t A4S I ol 3A
= H<4(Chen, Hong, and Stein, 2001). 432
2 34 9 9 PedES og 5 i A%ds
Q& o5}Ql (et o)dd HEDE TRt
H, st £ 89 A7t BRHAE Fot1l A
A9 4989 A7t RFUAE 47 13 &, 1Y
EEHAE Aol B2UAR Y= 3 z}oq;u—
A3 7

-4 0)
DUVOL;, =log[((n, — 1)

Z W2)/((ng — 1) Z Wil
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=2t

2 479 38 SHHsE 959 AE&(Foreign)
oitt. o] o AEEL 03 1 Ato]9 T Zt=th
Eo EuoA = 1F8T dd IAEAS AAR
910, Chen, Hong, and Stein(2001)°] A3+ FA|
A5 A9 YA e o]F TAHLE As
St of# et 2.

A SHEH-2 23

- Foreign: 939 AEE
- STD: Q¥ #7408 4% A,

M

- RET: 98 #7te9ge

19

- Kurtosis: €98 F7F9E9 ¢

DTurn: A& AAT €7 B+

Log(Q): EH9 Qo A¥=1E # %t

- ROA: FHO|/(FA FFIFX+A7|1 A A7}
39).

- Leverage: F-AE7HA] /(F-AZE7FA] +217]
AE A7HER).

- Size: FAZETIA+A7IAE A7FE )0l 2
215 F3

- Idiosyncratic: A|ZRFA A2 1499
02X, 1-2RA+E 4%,

THET RN Y

2 =29 a7 dio] He 222 5 bojHE
TE0] it &, 7|H-9% 2449 JdH-AAZE
(cross-sectional and time-series) H|o|HZ T4
&0l gith. Wd fojH& &9] 7|UEA HeEd
71433} o] B4t E HO(bias)7t 2 7Hs
o] o HE o|F A3lst7] P8 EalofX = 719
Ae a7 g 3 AL (firm-year fixed-ef-
& SAl9 Newey-
ol&A FANE &

fect panel regression)& A3}
Westd] BEAHA7)/3E 9
t-g= AFEste g,

o] o 7|4-A% (two-way) XHEI} HIEHS
AHESHE ol HHE YA ZAIE 93teb] A%
oltt. &, TEWL FHEE A 9FE 1A
F oy SYRsoE 20 YA 42 FeE
H < (omitted variables)2 Q1¢+ ®OJ7} WAE 715
gol gt FeHE "SR Qs HA7sS W89
TAE S3A717] Hof, BEHA G 71dE 1
RIS AR 1383 BYE AMgote] 24T 48
7 Sl Aol (7 @A, 2018).
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1AaT g 3 AL (2-way fixed effect panel
regression)& AAIAT O]F $AOE RS 4
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NCT'QShE"r = ﬁu. + ﬁiFGT'EIQTliJr_i + ﬁ:STDi,r—i + ﬁEREﬂ',r—i + ﬁq_KuT'tGSISiJr_i + ﬁEDTURNi,r—i

+ Belog(Q); s—1 + B7ROA; ;1 +Bsleverage; .y + BeSize;, 4
+ Bygldiosyncratic; .4 + fyqlog (Age);.—q + (Firm; + Year,) + &,

-4 0)

NCSHEI‘EJ: = ﬁ[}. + ﬁlFGTEigni,t—l + ﬁESTDi,t—l + ﬁa REﬂ,t—l + ﬁq_HWtGSE:SiI_l
+ BsDTURN;;_1 + Belog(@);,c—1 + B7ROA; .y +fsLeverage; .y + fsSize; 4
+ Bygldiosyncratic; .4 + Byqlog (Age); .y + (Firm; + Year,) + &,

-4 6

UDVGLEI = ﬁl} + ﬁl FGT‘EingEJr_l + ﬁ:STDf,f—l + ﬁERETf_.E‘—l + ﬁq_HHTtGSEEJr_l + ﬁEDTURNf,E‘—l
+ BcLog(Q); .1 + B7ROA; .y +faleverage;, ; + fsSize;, 4
+ Bygldiosyncratic; .y + Byqlog (Age);,—q + (Firm; + Year,) + =,

7 A5 Bistel, 9 A @4 69 AR
=994 9391 AEg0] 33 209 $3 343

1

2 419 AFEAA ALEHE 2 WSS
g 8FEAFES (X I 2.

F7a H—J%‘ S1#(NCrash)9] 4%, B3 2E
HE 7|9EL2 149 159 AR FHFEE A2
A0E 4 %} F dk. 3 HughE 3484, o]
A= BE/AY B, & 3 5ot Hdf 34919
FHEES FET ziOE Uetgth 59 248 9
E(NCSKEW)9] 4$ ¥ oF -0.12910H, FAgk2
-2.837, FUL 6.488—% HRold, BEHAE

=
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(B 1) 2U4SAHH

HE B9 38 WHLHES QoFEARRS UehAth NCrash: EA7|Yo] EXRAL APsE F71320] 342
=3ty NCSKEWE 29| AR 9ixo|tt. DUVOLY 3lE-As WEA4S &9t NCrash®t NCSKEW o
DUVOLZ (t+1) A9l FrolH, ojs} S 9 BAHSE I5F -A|FH9 &73A|olt}. Foreigne 2= A&
E2A 0~1 Al]9] 3hS ZH=t) Largeste= AFJEIA 71" HdisF 9 O ESTARIS] AREEA, 0~19)
7S Z¥=th STDE 719845959 FEHA 0|, RETE 71985959 BHgolth. Kurtosiss 71985
°J§9] Hro|r}, DTURNS FAIE AAS Y7t FA3HE(turnover)?] 187 Fdgolth LogQe E¥IC Q
of FARTIE 3 #tolch. ROA= (FHol+A7HIZH)) /A7 2 S = Leverages FA7HE A+
1A A7 AI7EEZ Yie #felth Size: AIZREYo] AAzaE F3t goltt Idiosyncratic I3
SZA, ARRYE Boto] SAHH BAAFE ARgsto] (1-28A9Z &89 #oltth Log(Age)= 71ddE+1°0
AAJAZIE FH<t Froloh

o= g SUU BEHR} A Z|y
NCrash 8139 1.526 0.000 3.136 0.000 34.000
NCSKEW 8139 -0.117 -0.105 0.339 -2.837 6.488
DUVOL 8139 -0.141 -0.148 0.235 -2.097 1.885
Foreign 8139 0.108 0.037 0.154 0.000 0.966
Largest 8139 0.418 0.420 0.172 0.000 1.000
STD 8139 0.027 0.025 0.012 0.006 0.187
RET 8139 0.000 0.000 0.001 -0.018 0.006
Kurtosis 8139 4.206 2.935 7.446 -0.725 205.454
DTURN 8139 -0.002 0.000 0.026 -0.406 0.493
Log(Q) 8139 -0.068 -0.098 0.396 -1.552 2.571
ROA 8139 0.074 0.074 0.081 -0.771 0.553
Leverage 8139 3.541 1.424 10.399 0.011 615.076
Size 8139 18.853 18.520 1.809 12.000 26.000
Idiosyncratic 8139 0.862 0.906 0.134 0.234 1.000
Log(Age) 8139 3.453 3.638 0.693 0.693 4.770
- I4E Eelo] SR T Aselck A 2R
71Y9-9= 18I Zotd IAEA(firm-year
4.2.1 BE7|7F AA 9 Q& A543 fixed effect panel count regression) 283 AH&
A FHEAAA Al = ARE0] =2TF Al Sttt ol2f3t RS AMgsto] ARAE W 2,

A B9, & FEE A4 (NCrash)9h 205 999 A280] £84% 13 A4t BA0E
29 A=(NCSKEW) % 32-4% WEHOUVOD  ohe ookl 428 Bastge. A0z, 39
o SE ol At o] W AFEH 8y ()l h2d, 93 ALl 1% 45T B

AT (@ D~(E £l et g 27439 9471 M4 o 0.013) Fase Aoz
@ DY A, FHIE IS 24 A5, kg
SYUSE 99 4RSS AL TRV BA o] B2 Ar: 3 WA $5u5] fsfe] £ k2

239l MEgol 719 F3 sl e waol 23 uz | 41



(B 2) 2/=21 X|2=20| F7k=28 30 Djxl= F
He= TEUSE FHEE e 440, SHHSEE 90l RS2 44tk T 78 BARMsE xgoto]
SIAEA st Ado|tt. AR B 7|Y-dx TAHAT Foky IAEA(firm-year fixed effect panel
count regression) & AMESITE I Qo] R Ao, TE QF9] 2 t-Flolth ¥l tigk dYe

0%

ZE£MH2 NCrash

(Distribution: Poisson) () @ ©)
Foreign -3.307" ~0.725™
(-35.08) (-7.72)
Larscst -0.378""* -0.425"
arges (-6.72) (-7.49)
45.374™* 44,293+
STD (39.48) (38.03)
346.341%* 336.956™**
RET (19.81) (19.01)
Kurtosi -0.014** -0.013™**
urtosis (-9.23) (-8.98)
S 17400 -1.150%*
DTURN (-5.03) (-4.94)
0.285%** 0.275%**
Log(Q (10.87) (10.42)
-2.663** -2.666***
ROA (-30.07) (-29.98)
L 0.000 0.000
cverage (0.00) (0.46)
Sive -0.23 1% -0.202%%
! (-27.03) (-21.73)
Idiosyncratic _0'(7_20;; _0'(7_?5;;
-0.042%* -0.050
Log(Age) (-3.02) (-3.64)
tercept 0.685%** 4.322%* 3.871%*
Htereep (65.09) (17.54) (15.33)
Firm Dummy Yes Yes Yes
Year Dummy Yes Yes Yes
Pearson Chi-Square 51833.461%** 23199.422%*+* 23022.580™**
Obs. 8,139 8,139 8,139

oA A 7Hdo] JHES AT &, =4

A2 | ruesar mes A1s (20204 062) 35-50

FA% 2AFol G,

® 39 34, THITE 39 227 A= st



(E 3) 232 XIE20| 32 =25 =0l DIXl= S

Bt THULE 29 245 d=E Aoty SHRSE 99l AEES HAske W Ve BAHsE 29
sto] FARA T AToltt. IAEA RFPL 7Y-Ax 1¥FI g FARA(firm-year fixed effect panel
regression) L@ AMESHYTE I QF9] 32 3|F|AlelH, S QF9] Fr2 t-glolth. Wl digh A¥e % 1&
Zhg, o e k0 Zh7E 190 59 10% RO 8OFRS ESi)

Z&Ha~ NCSKEW (1) 2 3
Foreign -0.079 -0.108*
8 (-1.37) (-1.67)
L ; -0.083* -0.089*
arges (-1.75) (-1.87)
-1.007 -1.137
STD (-1.08) (-1.21)
-23.995 -26.184
RET (-1.15) (-1.24)
Kurtosi -0.001 -0.001
urtosis (-1.12) (-1.13)
-0.015 -0.014
DTURN (-0.12) (-0.11)
0.085%** 0.087%**
Log@Q (4.27) (4.36)
-0.084 -0.077
ROA (-1.59) (-1.45)
Loverage 0.001 0.000
verag (0.96) (0.89)
S 0.033%** 0.034%**
1ze (4.04) (4.24)
Idiosyncratic 0. 1(10;‘;‘; 0. 1(228*;;
-0.057*** -0.061***
Log(Age) (-2.60) (-2.78)
intercept 0.001 -0.400%** -0.402%*
fntereep (0.02) (-2.58) (-2.60)
Firm Dummy Yes Yes Yes
Year Dummy Yes Yes Yes
R-Squared 0.141 0.155 0.156
Obs. 8,139 8,139 8,139
1, PSR 9=l AEE&E AAct= 3 7|E fixed effect panel regression) 2&dZ A&} At}
SAMSE 25t 3]ARA 3 Adtolrt. IAEA] o|e BYZ AMgoto] IARAZ B3 At o=
2g2 719-A% 1489 g 3AEA(firm-year Al AR89 #24E 59 24F it BAZHCE

o=l X220l 719 FIa {Fo 0jil= I e A7 43



(E 4) =2 XI2=20| si=-45 HEY IiIE 3

o
He TEHUSFE S-S HeAdS AAst, SHHSE 999l AB&E 43k T 7|8 BAHSE =g
sto] S|HEA gt Aifoltt. IAEA B2 7|Y-d= AT mid ﬂﬂ‘_—i irm-year fixed effect panel
regression) ¥ ARESIYITE E QFY 32 A0, T QF9] 2 t-gtolth. W] Wit A ® 1S
Zhx, e e RO ZRZE 1%, 5%, 10% oA folEE SRt

0%

F&H DUVOL (1) 2 3)

Forei -0.042 -0.098**
oreign (-1.04) (-2.21)
Larcest -0.065* -0.069*

8 (-1.83) (-1.95)
-3.026"** -3.144%

STD (-4.32) (-4.44)
-35.331** -37.211**

RET (-2.04) (-2.13)
Kurtosis -0.001 -0.001
(-1.34) (-1.35)

0.123 0.124

DTURN (1.20) 1.21)
0.060*** 0.062%*

Log(Q (3.91) (4.04)
-0.269*** -0.266***

ROA (-6.28) (-6.19)

L 0.001* 0.001*
everase (1.79 (1.74)

Si 0.045%** 0.047%*

7€ (6.96) (7.15)
Idiosyncratic 0. 1(?2;;‘; 0. 1(24;;;
-0.062 -0.066***

Log(Age) (-3.93) (-4.16)
intercent -0.010 -0.490™*** -0.494**

P (-0.17) (-3.77) (-3.79)

Firm Dummy Yes Yes Yes
Year Dummy Yes Yes Yes
R-Squared 0.164 0.202 0.202
Obs. 8,139 8,139 8,139

¢ FAsHA ZAEE St TFAZCR ARG ()] T2, 9=l A E&0|
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HI

I, to,

O

Z&H2: NCrash 200444~20064 2007~20094 20104~20124 20134~20154

Foreien -1.168** -0.548*** -0.792%* -1.052%*

8 (-5.02) (-4.18) (-3.75) (-3.14)

Lareest -0.563*** -0.502%** -0.356%** -0.320*

& (-4.80) (-5.66) (-2.85) (-1.93)

STD 40.695*** 78.373 43,473 42,594

(16.10) (18.41) (13.52) (14.09)

RET 408.857*** 1014.897*** 263.388*** 179.586™**

8.92) (11.49) (4.92) (3.44)

Kurtosis 0.005** -0.024*** 0.017*** -0.019%**

(1.99) (-3.90) 2.79 (-7.97)

-1.1471% -1.998*** -1.090 -1.855™*

DTURN (-3.48) (-3.80) (-1.48) (-2.55)

Log(Q) 0.615%** 0.092** 0.229%** 0.435%*

§ (11.52) 2.17) (3.41) (5.72)

ROA -2.206™* -2.077%** -3.263%** -3.926™**

(-11.63) (-14.24) (-13.69) (-12.14)

Leverage 0.002 0.010™** 0.008** 0.0271%**

8 (1.37) 6.23) (7.77) 6.79)

Size -0.284 -0.088** -0.249*** -0.265***

(-14.36) (-6.12) (-11.23) (-9.81)

Idiosyncratic 1.377%* -1.015%** 1.027%* -2.525%*

Y (4.53) (-5.75) (3.63) (-5.32)

Log(Age) -0.054 -0.032 -0.080™* -0.102%**

OBLAEE (-1.56) (-1.48) (-2.85) (-2.79)

intercent 3.538%** 1.027%*** 3.202%* 6.899***

P (6.86) @.77) (5.76) (8.61)

Firm Dummy Yes Yes Yes Yes

Year Dummy Yes Yes Yes Yes

Pearson Chi-Square 5795.287*** 5058.951*** 5554.885"*** 5155.454**

Obs. 1,943 2,012 2,068 2,116

o) 2 At % WA FE4o] ool 2 A2Y 53 79-9% DHEs A AARA

oA ARz 7Mool AhTE AAR &, 9 (firm-year fixed effect panel regression) &g
220 45U4E 213 940l AASE E A8t

2 247 277 £4%0] FAEqn ol F7Hae AIUE Ushis A WA S5u40]

B 49 AL, TEHUSLE o5 HE oo} BaoA AA3E 7Hdo] JEES AlAkR

AAela, SHHSE B&3 Aol g FAZCE JARY ()] T2, 9=l A L&

1% Ar&sh A9 sl&-AF4 MEAo] o 0.00149H

oo=2 oT oo uUo
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(E 6) Z271d 24 232 XIE20| 32| =T =0 Djxl= S2kol| st 7)ZHE =M

Ee FEUSE 20| 270% YEE Aoy, SYUSE B9l AR Yok T Ve BANGE BY
sto] BlEA 3 dijoltt, I|HRA HFPL 7|d-Ar 1Fad sid JAEA(firm-year fixed effect
regression) @& ARESIGITE I ] Fh2 dFAIolH, BE b L2 t-glolth Wof iRt Y ® 1=
;d—z ke ok *Q 71—71— 1%, 5%, 10% 2= oﬂ/\—] _n__,]o —‘6 r)r

ZamA: NCSKEW 200441~20064 20074~2009' 201044~20124 20134~20154
Foreien -0.270* -0.557"* -0.553™* -0.264
8 (-2.38) (-4.78) (-2.36) (-1.20)
Lareest -0.044 0.071 -0.098 -0.122
8 (-0.38) 0.92) (-0.79) (-0.76)
STD 1.427 ~7.002 -6.283" -6.175%*
0.58) (-3.35) (-2.89) (-2.63)
RET 28.564 -94.295* -74.921 -162.846"
(0.46) (-1.72) (-1.42) (-2.91)
Kurtosis -0.0001 -0.005* 0.011"* -0.0003
(-0.02) (-1.65) (2.23) (-0.13)
-0.192 0.281 -0.123 0.062
DTURN (-1.03) (1.40) (-0.37) 0.17)
Log(©) 0.043 0.068** -0.001 0.284
g (1.10) (2.05) (-0.01) (3.03)
ROA -0.412% -0.427 -0.304™* 0.479"*
(-4.22) (-5.63) (-2.17) (2.03)
Loverage 0.001 0.000 0.004*** 0.006
8 (0.49) (0.25) (3.349) (1.43)
Siye 0.050" 0.072% 0.125% 0.093**
2.78) (4.30) (5.17) (2.10)
Idiosvncratic 0.304 0.410 0.219% -0.196
Y (2.99) (7.75) 2.75) (-1.14)
Loa(Age) 0.114 0.580%* 0.106 -0.191
B8 (1.07) 6.19) (1.64) (-1.53)
tercent -1.220% -2.128%** -2.192 -0.308
P (-3.98) (-6.30) (-4.61) (-0.36)
Firm Dummy Yes Yes Yes Yes
Year Dummy Yes Yes Yes Yes
R-Squared 0.392 0.392 0.473 0.408
Obs. 1,943 2,012 2,068 2,116
Haste 02 YEYT A &-&0| 58S F7HE Aol gasks, 71
o] Z2 Ait= Al AR 4% tioto] 2 =& Al FA7F 2Ago] A=A
oA A3t 7Hdo] RS AR &, 9=
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E 7) 314 24 =0l XS0 siE-4s HEY0 Dixi= JEol st 7|12re 24

I THHSE o445 W8S A0k, SRR o= AEES AYsie s Ve BAMSE 1Y
sto] HEA T Aot AR BFPL 7]‘?:1 dr vHEY oid Q:H-#i'l(fn’m -year fixed effect panel
regression) 2@ /\} SHATE & OH 2 Ao, S Qh9] Fr2 t-grolot. wof et AW X 12
xR, e oo 0 747 1% 5%, 10% $EoA {9k E=sith

Zaua: DUVOL 200443~20061 200743~2009 20104~20124  20134~20154
Fores -0.240* -0.583%" -0.240 -0.296*

oreisn (-2.48) (-5.39) (-1.44) (-1.79)

Larecst -0.071 -0.010 0.070 -0.056

& (-1.06) (-0.11) 0.62) (-0.46)

STD 0.652 -6.759%% 2717 -4.808"*

(0.34) (-3.53) (-2.59) (-2.97)

RET 21.375 -69.517 -10.920 -138.308™"*

(0.43) (-1.31) (-0.58) (-3.20)

Kustosis 0.001 -0.004™* 0.003 -0.001

urtost 0.62) (-2.16) (1.44) (-0.34)

-0.151 0.335 -0.218 0.054

DTURN (-1.13) (1.32) (-0.80) (0.19)

Log(@) 0.084* 0.058" 0.052 0.217%"

8 (1.92) (1.83) (1.03) (3.05)

ROA -0.362%" -0.528%" -0.324% 0.345"

(-4.46) (-6.93) (-2.97) (1.96)

Leverase 0.0001 0.002* 0.004 0.002

8 (0.06) 1.75) (1.32) (0.58)

. 0.048*** 0.128"** 0.112%+ 0.071**

e (2.67) (7.85) (4.31) (2.00)
Idiosymeratic 0.006 0427 0.096* -0.237*

¥ (0.08) (8.87) (1.94) (-2.32)

Log(Aee) 0.041 0.651*** 0.123** -0.316***

g\8 0.52) (8.54) 2.17) (-4.10)

Cercent -0.918*"* -3.200%" 2,027 0.359

P (-2.90) (-10.25) (-4.10) (0.54)

Firm Dummy Yes Yes Yes Yes

Year Dummy Yes Yes Yes Yes
R-Squared 0.421 0.478 0.478 0.453

Obs. 1,943 2,012 2,068 2,116
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The Effects of Foreign Ownership on Stock
Price Crash Risk

Chan Shik Jung* (Dong-A University)

This study investigates the effects of foreign ownership on future stock price crash risk of
firms in Korea Stock Exchange over the period 2004-2015 using daily stock returns. The stock
price crash risk decreases with more transparent information which a firm provides to the stock
market. I suggest foreign ownership as a determinant variable of the transparency in the information
that a firm provides, since the higher foreign ownership leads to the greater transparency in
emerging markets such as Korea.

I find that firms with higher foreign ownership are more likely to have lower future stock
price crash risk. This evidence suggests that the relation of foreign ownership to stock price
crash risk is due to the monitoring effect of foreign investors in Korean stock market.
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