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Abstract
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B A7E FHEYE(stock crash risk)o] 4]
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A} gt

FHEHEL A4 £9& B2 7R ()9
$Q1E EXoA HISH WAYsk= I HEAdS
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AL A9 Fgo] AAR 71 FT-FrAE(dio-
syncratic return} O8] FAsk= Zo] B
QI o)}, wEhA, F7HEEES 7199 UiRA
Al IRFEHORRE 7|Qsk= ARl &
4 9ot 7149] AF3el 2 A EASHA =9
7= AR Wt Adglo] & o= SRRl
olg|gt F7EEMIgo] AiFog A5 WAk
7199 FFEL A9ANA 1 IS 2/ T
Zol1 o]F 7t 52 A3k Zolt}. of= 2 tiEjl
EAl(agency problemE A4E 7Fs4dol =0 ol
219l FAR= AR} 5= 71 byl AgrE
A3}l Aol Y=, o= FGA] A o]
Tt S g Aol -BolsfiR]7] wiZolth
&, A= 7199 Avka]l A F/d3gol dieiA <
B I3 2493 JRE 71X 1 9lon A9 74,
Mg 33t AEFAPAL T AR o] FAE
Wafioh= B2t ARE 7K GAW, 1 AI7E

|27 & 4 9lth.(Bleck and Liu(2007), Kothari
et al.(2009), Ball(2009), Kim et al.(2011b)) 2=}
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THHTA vE] ARAHA DA FEAALS
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T O& AR olge doR g 4= 9lrk
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o] FAI5=0 ) n|A]= JFol thofx] EAstarzt
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731 FEEA Y] HRARIE et o
Ae T Qe A g FHEETe] AREeR
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= o7 HEEMZN| MEH F7FYN FARAUS2 3() BAS JHEILL F, QI £209| dFHA(isk and return
trade-off relation)0fiA] BIOILIEZ HEXQI THFO|2Q| ZEE0IM XIX| E|X| @=Lt 0|2{5h AFZnk= TMA FAAFM SHED U=
MHESAN O|ASAL HH2tS ZH0|SICt Ang et al.(2006, 2009)2 O|ZAIE0| 1QHSN MEFHM0| ZMES Yis|0 U=, FF3LQ!
SN Fe MAAUSES 0I3510] URHSHE FHGIL A= FoIM 2 7ot 20| ELt 1T AUTRQ014)= 208,
AFSHIE!, IRQHSY, i, IR S Tt HSY FEXIE OIZ5I0 SUFAAEN MHSY 0leo40| EXHS 8ol 0/of tHst
01 ASZUE HMAISH HE QUCH(ZES - HEEN(2011), 1T ZTIR(2014), HEI(2015), ES 2(2016), F&F 21(2020), Z<E:
8iE5H(2021) S)

Fama and French(1993)2| SIFH#ER @ HSEEESL(Q 74 @ AYURQATEZZ|Q 74 @ YL2|0|Y HS 52l HAIZ TIHEC,
0|59 AYYHE0| = A2 SHS Fdol=H Hlots Olfs USdt 20 @ 7[eHE-F7 2RI 7I1E HESEESDIR s
g, ALFTAUE S2 TSRS OIS FAHI0| et FAHEMZ 60| 7ESSICt. @ CRHMLS| Ba+AER: F/IE2ipEsE
0|85 EXPHZH| st EXFYTZ 6HA0| 7hsStCt. @ CRHMLO| ISZ2|0|0] CHohM SHX 2 AS0| 7tssict
FIIEHE 7I1E QQIZEEZ|Q CRHML(Crash Risk High minus Low)2 CRHMLycskew, CRHMLowoL, CRHMLncrasn S All 7EXIZ2
TEECE. CRHML2 Fama and French(1993)7F SMB, HMLI} 20| 2HFHQI Q[QQImEZ2|R0t o0|E HEBIEE 0[2h= HOIE
Helstr QREEL|Qdk= HFQZ ALZSIIAL BiTf.
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w2} E9Ido] 71 4 Ak Jin and Myers
(20001= 7| AR = 9 AR FgAol ¥e
5 0] =oRId: A4S Al
%, Z9A0l e 37MEA] B2 7199] FH FH
o oJdf F7k= FHB7FE AL FF 70| RAEHA
FEok= 222 ¥ 1 9ok Haggard et al.(2008)
7149 AFH FAleE0] FHEHEA %=
o]ty BYsHYt Hutton et al.(2009)}
Francis et al.2011)% ZFAL9] o]QJzxAo] S5
F7HEEAYE0] 7RIt AAE Ho| Fh

FUHA = FGALL] o]dxgolt ZANRN T
= AP EFEA] dizHaz S75l0] ARt
oho] AE0] Qirt WA, HIAY o]z E
719 AHO EFPHoE S A= that
2t} o9 - 2/4-8(2015)= A1 9] o] 71
F7Ee77t 7S A= IS A5
o} o5 3|A0]o]9] Ho| ¥FHE TIXB7I 7t
A veh, 737w 95 FHREEE
o] =A vehdtial Ba1sigint. o]&9] A= A
0|99l 4, 7IXB7IeF, IR 12F &
AE WaAths HolA ojopt ik ofd=-oPdAl-F
AA2017) 7199 AZ0|A2APLPt 71
Aol vl P EASHA. ol 719 A
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Ae AGAY] AELS gt o]dxA S o835t
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7F IeF. Kim and Zhang(2011) 3947+ 2A13]
TE 95l sk g9 P9ts0] FEEAEE 7S
A7tk B usiet. 7Rl AdL(2015)2 3%
2] A3 37t F7HEI el A= JFel
oAl 249} HBAR] A3 5P 9)= AFHo]
Qxt 7199] g4 Fw.oyy) BE T il
o]Zo|| LA} o5 7|Y9] 2AIF]T]9] 77] ¢
H5do] 2oH4E HEENEE S7HI7IANL,
s 7] o] A o G2 AE ARZA7} =2 7Y
E2 R0l ZAske Ao Busolh
APR(2016)= 71F0] ¥44 HRE 245tz
St= 57171 B9A9] 713]59)9t A BAY] FAlo|
I A 02 7Pgsial oAlo] FHEEIRd X
o el Btk AR 7131 AFY
Al 5&& flel 7149 #44 JRE 2Yol= AS
SJulsty FAVIES U= A7 RaAEs 373
Hct, whE, AYRte] IAle 719 By JHE
FAg7FsEAY W] o= 3RS QJulstal AR 4
EAYgFo 2 e FEolo] ZgHr) o5 A9
9] FAVgF Bk B IR 7135993 o3t
S717F FHEEE oPlske 2o Bsigir.
o590 A= tiEl]l 821 Qo] AFAe] FHilofeR=
Ho[d4 P95 F7HERUCE 1tk A
oA 97t et

7199 BEEF4S Uehli= 3949 o]exAo]
U 2A13]81 9 59 teiaE ASSHA] g die]
A EAE E2j9ed £ Y= 7IGURAe 583
Folt FuiE AESe] FHEEHEE 37t
AFIEAE 243 AFER . d3dE IS
(20191 719 WHAY FAFEIEC] 7159
ol W)= Gl tel Aok WAl 4]
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E ISl 37t s &4 glon gukao] RE
HAAE & ot o5 WA FAHEGERY
= IATRE Ho AR EREA 9 AEE[Eo]
Eo ZA0E = IATAENAN FHEEHE
= 37W7le AR Husioin). olg9 d+=
F2} 7111 Zof|A o]FojR|= FAHEGEH
=Rl ZAE AR 4= 9lou R o]F A3t
T 9= Al=E vigsk=d| AS5H ZAE ARSIt
= Aol g7t it H/dd - 117 - 1 3-2(2019)
= E5EAR] Agol FRut T} F7hEe
A9 A n|R)= FFol s 46159 °f
2 E5ARY A7ASAHE FHEENES
A7 W, E5TAR] QRES 9 GRAS
Afe FHENES 77l 228 Hsg]
ok E3L E5EAR 7 AAY Bos A=A 2
AEATAN7 FZHERE Feltt 9% vH
thal B st 0|59 At AHisFE 7 tiof
=, AREA, A8E 59 Al digk FFAA
27t Dasih= AR S ARt RolA 99
7F k. @& 248 908(2017)2 SHE A
7t FHER vAls 9FE A6 S
At HEA] g FHlebE B9 F8E AR
24 9 AAFA| T Hi=IQl AR Tl WlER=
F7HEAEE A5 & 9%Z Aol ole2 I
T Adet FHEEHREY #AE Bt A718Q0 B
oAl EASIIAT, BAK SR Felgt IAE AlXst
Az Zolgitt. ol AR S v e FAskal
e 7189 AET g AA BAAES] SHlE
AHARE olgsto] F7HaEFae] dAgS
s]#al ek HolA 997t 9k

ol2|gt FFAY APFollRtet IHE ATH
AR E0] O] ARSI B0 E A
53 SAETH FHEENEE FaAE 5+ 3
Zo]cKShleifer and Vishny(1986), Gillan and
Starks(2003), Mitton(2006)). &F-AAIA &S
g Y= FAE FUY 7BFEAAECH olg2
JRA 7z 9eE 433t Kim, Li, and
Li(2014)= CSRE5°] == 7|¥E°] 7I==98

o] vty B 31t Kim and Zhang(2015)2
7149 AR thet B0 270] 22 L,
F3ZQ1 Ao gt AukE FAIE S 29]8
F7IEHE S AT Busioit §, 719
9] AuiE 9 7|98E] +20] +2 7|do] AR
FEAE =7] 9o S7IES930] A e
ZAOE & 4 9t} &3l 7RSS 719E M
AoE WUEY & & ofje} 94t RS vido
E AREES Bolet 83 932 T Aotk
%, F7k= 7199 WAVHIE & WigsiA 2 Aol
F7HEES A4asH @ AoltHMorck et al.
(2000), He and Shen(2014)). ¥F4, Rao and Zhou
(2019) 71HFAAE F7HEER vAe 9%
< A AR 7R A|EE0] 2 F40]
FHENEEPT § A Uehl: 208 Hast
I ok AE%-8e3(2017)2 F7HREEE o
2t QFTAALEA Q] Q=1 FAARL] Fdo Hisio
HA619i. o5 Q] AE-E0] 2 B F
A717k0] 27191 719E°0 disiARt F7HEIgo]
Haols Z0 2 Hisioinh. &, =9l FARES
EZ ARe3 A A7 FAEA0] B B¢
ofet AFFe] BAA Frey 9 22 o ot
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o} 0|59 A+E 7199 vl 2 B S Z2
4 AFAFEA ] PEEA] Pal 42oE0] Hidd
F7HEAEE ol&sto] FFANo] gk =<l
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£ 7199 T840l &oIA7] "zl F7aEIEo]
LM A= Aoz Bushy 9k ddY- -7
942014)= 7199 E5384 2 7|9A 27}
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7199 EF94 & oGy ALSE
A2 S7ISHANRE, oz eet FHEEHAE
9] FH9 TAR= NG AE AR} FHEEAL
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A df API7HA] vlE&o] ()& SAEE A=A
7192 EAVIolA AlQlsisict. 12 A7
A T 5 = BEHY(survival biag)?t Al
ZHO|(new listing bias)s AASH| 5t Al
7193 FFHA 7 FS BF Zg6oir

FIEeelEe] &4

2 AN FHEEAYE 5] st
Hutton et al.2009)°] AAIRt W] w2} 714-A
THE % 7Y ES AR 71daR
FAEZ Aol AXE ARG LR FHIIEI)

rol

T =g tayr, o tagr,,  Tagr,, (1)

toy Ty 1 T 5T 0 T €t

A71A 1, = RV 8 o0l 1, =
F4 AA4IERZ KOSPIAS 453 KOSDAQ
A5 F£AES A7FEHCR 7H5E#e +IE8S
ofu]gitt. A(1)9] 3ARFNN FHH AXG0lE
(6;. )2 A9 o] AAE 71FIR5AES v
ST, F7HEE EFdle A9 ol 21
2 7191/ E (W, )& ARSI L0
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F7HEE¥-2 NCSKEW, DUVOL, NCRASH
S Al 7KZ 33t AR, NCSKEW= (-9
2% d=g st A(3)Z ol&sto] A3t
t}.(Chen et al.(2001), H@%-¥=8(2017)). &,
Q15 E (W, )Y de SHXE ZEHARE
UE 3 8(-)9 Bsa 2438t} 9(-)9 25z

8) F7IZALTT YRIIR| T ARIIRI HIBQ AES SIsi0] 24712t OJFQl 199810] FH40lE

%2730 24 NCSKEW?] ko] 245 F71399)
do| Ark= AAF w7t Fojdt o714 n2
9% 7199 7t 989 #AZA] Fgolth

NCSKEW,, =—[n(n—1)**Y, W2/ 3)
[(n—1)(n—2)Y(W7?)?]

E4), DUVOLRZ 554 div] skEhis/d vl&
2 oJu|sly A)(4)= o]L3lo] A3t (Chen et
al.2001). 9714 n,,, T nyp,, = 42 FEFT
slEtEgte] #5A] S 9u|dith

DUVOL, , =In|(n,,—1) Y] W7, @

down

/(ndou'n - 1)2 VVIYZI]

up

A, NCRASH:= & 7387458 9vlst
H 7| J35AE(W )0l diste] 719-A=EE st
9 0.1%2] F7FstrdsolA 49 0.1%2 F7Vds
A4S Asto] AFESt.(Jin and Myers(20006),
Hutton et al.(2009), A3d%-8H42(2017))
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3.3.2 CRHML SQIXEE& Q9] 4

2 Aore FHEEANES & st Qe
ARIEZEELQ(0J5], CRHMLE 4% §, o] 89
ZEEZ Q0] tigt AF= A SRS AS
HEohe dEol A2k CRHMLZ Fama
and French(1993)°4 HMLR S ++dok= 9
I FYUsHA FHEE, FHREEAEY SFAY
NCSKEW, DUVOL, NCRASHZ o|g3to] 12}
CRHMLncskew, CRHMLpuvor, CRHMLycrast -2
2 FEEo] A&drt. CRHML 89X EZT] Q9
TAHA W =9l E AR thaat 2t} dA],
td 6EHo A7IEACE SAE 7| AFE(Size)E
71202 2719 Size ZEEZ2E|2(Big, Smal)ES
TRk 193 19 7E85E td 6¥7H] 7191
FrAE(W, )E F8% F7HEII(NCSKEW,
DUVOL, NCRASH)Z 71&22 A9 30%, $
40%, SH¥1 30%= #57310] 3719] CRisk ZEEZ2|Q
(High, Medium, Low)&& A%t 302,
Size ZEE2]2(Big, Small)3} CRisk ZEEZZ|Q
(High, Medium, Low)S& 217 SHZ 0= WA
A 6709 Size-CRisk ZEEZ|2(B/H, B/M, B/L,
S/H, S/M, S/DEE AFHJeth. o|gA A€
ZEEZZ Q0] tioiA td 7EREH t+1d 69714 €9
A& ARSI ol I A7 B9t
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£229] o]l digt AS5H 2AE viRistaAt ¢
A F7HEEIR(NCSKEW, DUVOL, NCRASH)
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1A veRdth 18] NCSKEWZ}F 58 ZEEZEQ
45 AR In(ME), In(Asset)7} #A Ueht=
ZOF Hol Aqfr 7]9jo] @o| Z3tEo] 9fZ AoR
HRIt}. &, At 7|¥E0] NCSKEWZ} HiH2 =2
] 1 Zojk o E A Hol FHEEYH o

7R BES-S B Ao = o= B4 Fhae
o] WAL 9 o=RIEARe} o] 9IS Ao=
=2 o]F9] AE&S AFHItt. NCSKEW
7t 22 ZEEIQYUSLE YHAXEE(Insider
Own)o] VA YePgal Q=R1A12-&(Foreign Own)
2 523 Aol HolA|= ARt tiAIR WA VRt
ot £ A7E AANZE e EAskal 9o
Y IJARAS A o]F 7|29 Mgt
H oS QU S ACE HQIth1d) AlF, ZTEE
o FAZTES AFEE FEIO Bd fF2
NCSKEW7} &2 ZEZ&] Q0] IAE 7|AE9)] H]
30| AR Ao Yelyt). o3t dik= IAY
71950 AR Aqti7| Yol sk sl Ao
2 HIk. ghH, BMEEH7IA o AP71A)), ROAG
Ao|9E), CASHEEBAAHE) SoME 36
Al E/Jo] YehtA] ok

12) < 4), (& 5= 4Z Size-DUVOL, Size-NCRASH ZEZ2|Q0| 7|HEMS LIEHHD U=0H| (E3)HM HAIE Size-NCSKEW

LEZC|Q9| 7|PEH RAGH LELL 2FS 2RI

=

13) 371U LK 2 QISR Bolol0] TRINZ EAEt

MAATS2 HHZ AFER 27t HOloHH, 0159 WARY,

71872, MY EEE S0 MM Zoo| Ao7t 2 HOZE Ehst QT MYY 2(2019)= SEXBAKL HASH(Z7 1A,

HRES X HENSHY S), 7IGREHFZXI0] SOl M2t F7E=IIR0 Dix=

0| THECtY Hask UL AEH-25(2019)

2 LA FAHBHEWR7L F/E2RIY0 OIXls SE0| ZALIAZ Hioi JHXO= FEH|HE0| =1 MFH =8340| 2
TAAIFOAMRE LIEHATH D H05H0 QU0 A - Bie8(2020)2 LHRAI] =R M27F FIEE2eRo &2 0IXH, AiiFEs

o iz, AR 7/, OfLRIAES] Lo Husle, RN Beny

0] =28 F7IE2HLIF2 7TI0 2 osta QUCt ZER(2016)2

AERIO| 7|SFONH0| £B4E F/I3249I30] SOFS BT 511 Lt 24 9(2017)2 F7I2tS Haist Jigis Jiee 9=l
EX}x}0| XI2BO| E7LE EADRI0| 21 ZR0I3 ZHXISO| ABHOR F712ULABS LAGIRH 242 5ha USS HIH ULH
2pis- 2E(2017)2 USR] XS EXVRI0] 21 ZL0Et FIIFUIBS LR ANUNKRAO AU st 202

[ iy
H5t0 QUL

B2 | xuese mion mis 00224 062) 43-70



(E 1) Hd3EEZEIR9 Frasds
1=

ol = 19999 7€RHE 20219 697 HAFEEED LY HAFAER -SAFE UEL Sl HF
HEZD QL 7|G7FE(Size)?t T/ (NCSKEW, DUVOL, NCRASH) 7|1E02 4% 7 2570 9] ZEZEQ

olet.

., =bEREN Low 2 3 4 High (H-D)
Sl 0.0071 0.0087 0.0081 0.0030 -0.0047 -0.0117
(1.26) (1.65) (1.68) (0.60) (-0.81) (-4.25)
5 -0.0038 -0.0025 0.0008 -0.0045 -0.0158 -0.0120
(-0.73) (-0.52) 0.18) (-0.94) (-2.88) (-5.21)
-0.0093 -0.0034 -0.0062 -0.0096 -0.0204 -0.0111
3 -1.87) (-0.74) (-1.35) (-1.89) (-3.48) (-3.91)
4 -0.0118 -0.0082 -0.0080 -0.0094 -0.0202 -0.0083
(-2.30) (-1.75) (-1.69) (-1.86) (-3.34) (-3.21)
Big -0.0101 -0.0063 -0.0034 -0.0075 -0.0174 -0.0073
(-1.87) (-1.34) (-0.80) (-1.46) (-2.79) (-2.63)
5-B) 0.0172 0.0149 0.0115 0.0105 0.0127
(3.56) (3.86) (3.24) (2.58) (2.30)
Size DuvVOL Low 2 3 4 High (H-L)
Senall 0.0078 0.0081 0.0043 0.0023 -0.0026 -0.0104
(1.36) (1.56) (0.85) (0.46) (-0.48) (-3.76)
) -0.0024 -0.0040 -0.0032 -0.0062 -0.0115 -0.0091
(-0.45) (-0.79) (-0.64) (-1.27) (-2.28) (-4.17)
] -0.0065 -0.0066 -0.0080 -0.0138 -0.0160 -0.0096
(-1.36) (-1.32) (-1.65) (-2.70) (-3.03) (-4.25)
4 -0.0089 -0.0116 -0.0119 -0.0102 -0.0143 -0.0054
(-1.75) (-2.32) (-2.46) (-1.97) (-2.71) (-2.83)
Big -0.0077 -0.0075 -0.0067 -0.0087 -0.0080 -0.0003
(-1.51) (-1.53) (-1.39) (-1.78) (-1.59) (-0.17)
5-B) 0.0155 0.0155 0.0110 0.0110 0.0054
(3.15) (3.93) (2.82) (2.76) (1.18)
bl Low 2 3 4 High (H-L)
Sl 0.0090 0.0061 0.0027 0.0035 -0.0026 -0.0115
(1.60) (1.25) 0.52) (0.63) (-0.48) (-4.91)
5 -0.0025 -0.0052 -0.0056 -0.0049 -0.0101 -0.0076
(-0.52) (-1.04) (-1.07) (-0.94) (-2.08) (-3.93)
-0.0076 -0.0107 -0.0097 -0.0086 -0.0145 -0.0069
3 (-1.59) (-2.05) (-1.89) (-1.71) (-2.79) (-3.21)
4 -0.0090 -0.0111 -0.0128 -0.0117 -0.0133 -0.0042
(-1.83) (-2.07) (-2.55) (-2.32) (-2.54) (-2.15)
Big -0.0083 -0.0092 -0.0066 -0.0069 -0.0103 -0.0020
(-1.60) (-1.74) (-1.37) (-1.41) (-2.13) (-1.06)
5-B) 0.0173 0.0153 0.0092 0.0104 0.0078
(3.76) (3.73) (2.42) (2.33) (1.74)
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(E 2) HASHESR9| ATHTAUE
_/‘\_

ofe] i 19999 7URE 20214 6UH AFEEET Q0] WaiolBH -EA%S Uehin ok FERE
Z8 = 7|AFESize)2t FHFEIFINCSKEW, DUVOL, NCRASH) 7|&0=2 #4449 ZF 257149 ZEZZQ

ot}
Panel A. Risk adjusted return by CAPM
Crash NCSKEW DUVOL NCRASH
Size Low High (H-L) Low High (H-L) Low High (H-L)
Senall 0.0101| -0.0018| -0.0119| 0.0108| 0.0001| -0.0107| 0.0112| 0.0002| -0.0118
217 (037)| (43D (25| (0.02 (-3.87)| (47| (0.09| (-5.09
) -0.0004| -0.0123| -0.0119| 0.0010| -0.0082| -0.0092| 0.0011| -0.0070| -0.0076
(-0.10)| (-296)| (-5.15)| (0.27)| (-2.20)| (-4.20)| (0.30)| (-1.95)| (-3.92)
5 -0.0057| -0.0164| -0.0108| -0.0030| -0.0123| -0.0093| -0.0033| -0.0112| -0.0066
-1.7D| (-3.90| (-3.80)| (-0.90)| (-3.38)| (-4.149)| (-1.05| (-3.21)| (-3.10
-0.0078| -0.0156| -0.0079| -0.0049| -0.0103| -0.0054| -0.0054| -0.0098| -0.0041
3 (-2.58)| (-4.06)| (-3.07)| (-1.65)| (-3.16)| (-2.80)| (-1.87)| (-3.08)| (-2.10)
Big -0.0056| -0.0124| -0.0068| -0.0033| -0.0037| -0.0003| -0.0029| -0.0071| -0.0022
(-2.03)| (-3.49)| (-2.49)| (-1.39)| (-1.58)| (-0.18)| (-1.17)| (-3.19)| (-1.17)
Panel B. Risk adjusted return by FF3
Crash NCSKEW DUVOL NCRASH
Size Low High (H-L) Low High (H-L) Low High (H-L)
Small 0.0189| 0.0099| -0.0091| 0.0189| 0.0098| -0.0091| 0.0197| 0.0101| -0.0109
(5.92)| 89| (-3.00| (43| @979 (3.03| (6.84| (B31| (-4.31)
) 0.0070| 0.0005| -0.0064| 0.0088| 0.0011| -0.0077| 0.0070| 0.0027| -0.0043
(3.37)| (0.249)| (-2.73)| (442 (050| (-3.29)| (.60 (1.4D)| (-2.13)
5 0.0004| -0.0012| -0.0016| 0.0034| -0.0015| -0.0049| 0.0006| -0.0015| -0.0009
0.18)| (-0.48)| (-0.58) (1.88)| (-0.66)| (-2.12) 0.30)| (-0.74)| (-0.43)
-0.0020| -0.0027| -0.0007| 0.0004| -0.0023| -0.0027| -0.0011| -0.0023| -0.0008
) 080)| 0.99| 029 ©18] 099 139 050| ¢1.03| 039
Big -0.0035| -0.0054| -0.0018| -0.0015| -0.0026| -0.0011| -0.0026| -0.0056| -0.0015
(-1.34)| (-1.51)| (-0.64)| (-0.65)| (-1.149| (-0.54)| (-1.13)| (-2.60)| (-0.74)
Panel C. Risk-adjusted return by FF5
Crash NCSKEW DUVOL NCRASH
Size Low High (H-L) Low High (H-L) Low High (H-L)
Senall 0.0211 | 0.0166 |-0.0045 | 0.0220 | 0.0179 |-0.0041 | 0.0231 | 0.0166 |-0.0072
6.28) | (4.92) | (-1.45) | 6.06) | (.65 | (-1.34) | (7.78) | (5.55) | (-2.75)
) 0.0110 | 0.0047 |-0.0062 | 0.0117 | 0.0055 |-0.0062 | 0.0113 | 0.0062 |-0.0044
(5.28) | (2.09) | (-2.48) | (5.66) | (2.49) | (-2.50) | (5.83) | (3.21) | (-2.01)
5 0.0039 | -0.0001 |-0.0039 | 0.0046 | 0.0011 |-0.0034 | 0.0040 | 0.0002 |-0.0030
(1.87) | (-0.04) | (-1.38) | (2.43) 047 | (-1.38) | (2.11) 0.09) | (-1.39
0.0027 | 0.0002 |-0.0026 | 0.0042 | 0.0015 |-0.0026 | 0.0035 | 0.0010 |-0.0024
3 (1.13) 0.01) | (-0.98) | (1.78) 0.61) | (-1.19) | (1.60) (0.42) | (-1.07)
Big 0.0026 | 0.0035 | 0.0009 | 0.0029 | 0.0037 | 0.0008 | 0.0032 |-0.0004 |-0.0023
(0.99) (1.00) (0.30) (1.24) (1.68) 0.36) (1.43) | (-0.18) | (-1.03)
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(E 3) Size-NCSKEW EEZE2|Q9| 7|HEY

ot 9] = Size-NCSKEW ZEZF| Q5 /35t Sl 7|AEY 545 UeRHI Atk NCSKEWA= t-14 7€+
¥ GYUZIA| Q] F9E 7| QTR AER Z3 2(-)9] 2AR doltt. In(ME)E td 6¥E9] A|7kEdof ZAHdti+E
23} gho]1, BML t-1d 129% AH7EA] off AJ&71A] v]&o|th In(Asset)S t-13 12929 Z2}Atof AAT5s
F3t grolth. ROA%F CASHE 27t t-19 12999] B7|eoli}t da/d2tihe SAMIC R Uiro] A3t gloltt.
Insider Own} Foreign Own 717} t-19 12999] Hj5 9 ExaARIY =RIRAEE&S on|gict. 181
N ZEED| QY ABd ESES, IAT FHHF, AAY FHHG 5F HESt] HASHI

Size NCSKEW quintile
quintile Low 2 3 4 High Low 2 3 4 High
NCSKEW In(ME)

Small -0.066 -0.018 0.001 0.020 0.137 9.97 9.96 9.90 9.92 9.88
2 -0.066 -0.017 0.000 0.020 0.120 i 10.62 10.62 10.63 10.62  10.60
3 -0.064 -0.017 0.000 0.019 0.113 { 11.18 11.18 11.19 11.19 11.17
4 -0.064 -0.017 0.000 0.019 0.109 : 11.88 11.93 11.92 11.92 11.91

Big -0.058 -0.017 0.001 0.019 0.096 i 13.78 14.60 15.14 14.82 14.31
BM In(Asset)

Small 1.15 0.92 1.60 0.66 0.45 10.38 9.92 9.04 9.40 8.75
2 1.29 0.41 1.30 0.95 0.59 10.89  10.64 10.65 10.28 9.16
3 0.34 1.09 0.44 0.01 0.06 11.59 11.32 11.89 11.18 9.60
4 0.84 0.72 0.45 0.66 0.47 12.52 12.51 12.91 11.79  10.40

Big 1.07 1.17 1.13 0.98 0.97 14.60 1474 15.14 15.08 12.96
ROA%) CASH(%)

Small 1.42 3.07 3.20 3.57 1.53 4.57 5.14 5.18 5.11 3.75
2 3.19 3.93 3.92 4.10 3.10 5.14 5.44 5.29 5.05 4.52
3 3.69 3.86 4.35 4.03 4.24 5.85 6.64 6.29 5.93 4.86
4 3.85 4.24 5.02 3.88 4.10 6.40 7.34 7.33 7.38 5.42
Big 1.77 1.76 2.98 3.68 3.11 6.83 7.97 7.77 7.83 6.72

LEV(%) Insider Own(%)

Small 2286 209.4 191.6 293.8 252.0 : 10.14 9.75 8.68 8.33 6.46
2 2089 197.5 263.3  253.1 3299 : 10.31 10.12  10.35 9.50 7.53
3 190.6  207.9 165.1 241.6 2052 | 12.45 13.17 13.56 11.69 8.22
4 328.8 188.8 202.8 2265 328.8 14.70  15.61 15.85 13.44 9.30
Big 287.2  271.6 3085 362.1 390.5 18.71 19.28 18.64  18.97 14.61

Foreign Own(%) REEFQ FAZTESFON

Small 1.11 1.10 1.18 1.00 0.93 61.36  54.82 5436 61.82  86.95
2 1.24 1.41 1.20 1.12 1.17 75.86  61.05 5486 57.95 69.09
3 2.08 1.53 2.39 1.72 1.29 72.45 66.05 59.73 5891 61.68
4 2.66 3.28 3.47 2.94 2.22 68.77 68.05 66.95 6295 52.09
Big 5.41 6.58 7.69 7.17 4.65 40.86 68.86 8291 77.18 48.73

FAT FEHF%) FAe FEHF%)

Small 2496 2521 20.07 2228 17.41 i 75.04 7479 7993 7772  82.59
2 27.62  28.00 29.74 25.10 20.66 : 72.38 72.00 70.26 7490  79.34
3 33.44  36.48 38.96 3426 2395 i 66.56 63.52 61.04 6574 76.05
4 4329 4596 4820 41.01 30.37 | 56.71 54.04 51.80 58.99 (9.63
Big 62.18 6271 64.80 62.13 4776 | 37.82 37.29 3520 37.87 5224

Foigaeizol et Azzaoid g7t | BR



(B 4) Size-DUVOL EEZEZ|Q°| 7|HEY

ol#9] #= Size-DUVOL ZEETRE /Jstal U= 7I¥ES 542 HehiaL Itk DUVOLE -1 7458 td
67| 9] T 7|QAURFAER SN ASTHEEA bl st otk InME)= t'd 68Ee] A71SHo|
AAeE FE gholal, BMS -1 1298 AR7HA] of AR7HA] Bl golth. In(Asset) t-19 129T9] A4t
AT F3t gholth. ROASE CASHE 247} 19 1292 9] F710|)3 A dAMke SAMIO 2 Lro] Ab=dt
Zroltt. Insider Own} Foreign Owne Z+ZF t-1d 1299 55 9 ETAIT J=IAEEE du|gict.
23 E ZEEZT RS A¥d FTE, TAY SHHS, IAY SHHF 52 TEote] EASHI

DUVOL quintile

Size
quintile Low 2 3 4 High Low 2 3 4 High
DUVOL In(ME)
Small -0.735 -0.311 -0.072 0.176 0.720 9.95 9.94 9.93 9.91 9.87
2 -0.746 -0.318 -0.075 0.170 0.672 10.63 10.62 10.61 10.62 10.60
3 -0.737 -0.316 -0.077 0.171 0.651 11.18 11.18 11.18 11.18 11.17
4 -0.736  -0.314 -0.076 0.173 0.625 11.89 11.91 11.92 11.91 11.92
Big -0.715 -0.312 -0.073 0.173 0.601 14.49 14.79 14.71 14.85 14.70
BM In(Asset)
Small 0.43 0.19 0.16 1.04 2.17 12.01 11.73 11.21 11.31 11.00
2 0.23 0.01 0.18 1.68 1.20 13.07 12.78 12.18 12.09 12.22
3 0.24 0.46 0.04 0.68 0.80 13.66 12.95 13.02 12.75 12.31
4 0.48 0.11 0.30 0.78 1.31 14.09 13.55 13.32 13.25 13.06
Big 0.17 0.69 0.80 0.32 0.22 16.00 1559 15.63 15.89 15.41
ROA(%) CASH(%)
Small 2.26 2.11 2.36 2.87 1.90 4.80 4.37 4.34 4.71 4.71
2 3.03 3.70 3.73 3.42 3.39 4.54 4.60 5.33 5.18 4.84
3 3.88 4.06 4.47 4.89 3.11 5.07 5.34 5.48 5.15 5.37
4 3.87 4.05 4.88 4.58 4.19 5.38 5.68 6.00 5.94 5.44
Big 2.04 3.11 3.44 4.29 3.83 5.17 5.25 5.86 5.70 5.81
LEV(%) Insider Own(%)
Small 155.3 389.5 369.3 342.8 267.5 11.89 11.72 12.02 11.50 10.42
2 311.6 526.8 339.7 262.8 409.4 13.46 12.61 12.29 12.21 12.26
3 182.2 187.4 292.0 526.6 274.0 13.13 12.99 12.61 12.20 11.70
4 264.6  256.0 170.5 1755 164.0 | 1339 1243 11.82 1245 11.69
Big 229.0 223.9 215.4 218.1 218.2 13.19 12.69 12.82 12.77 12.54
Foreign Own(%) TEEYQ JTAZEL()
Small 1.09 0.90 0.95 0.90 0.83 54.73 56.86 61.23 64.27 82.23
2 1.32 1.13 0.97 0.96 1.19 68.64 64.55 5991 62.05 63.68
3 1.69 1.59 1.57 1.40 1.29 70.68  68.00 63.82 5855 57.77
4 2.61 2.38 2.53 2.91 2.38 71.95 67.18 6591 6041 53.36
Big 6.74 6.99 6.86 7.83 6.93 53.32 6223 67.95 73.55 61.50
AT FEHF(%) A FEHE(%)
Small 26.50 25.34 21.53 19.59 19.02 73.50 74.66 78.47 80.41 80.98
2 30.26 27.11 27.16 24.62 24.13 69.74 72.89 72.84 75.38 75.87
3 37.49 34.83 35.33 31.29 31.31 62.51 65.17 64.67 68.71 68.69
4 49.15 42.63 4214 4041 4055 @ 50.85 57.37 57.86 59.59  59.45
Big 65.98 64.06 62.74 63.91 59.79 34.02 35.94 37.26 36.09 40.21
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(E 5) Size-NCRASHAZZEEZ|29| 7|HEH

ol#f o] Hi= Size-NCRASH ZEEZ2| 0.5 751 Sl 7|YE9] 542 Yetfix gtk NCRASHE t-14d 79%E
td 6EL7IA 9] £ 7QufsdER ST & FHEEASelth In(ME)E td 698 A7 AdAN=E
23} Zho|1, BML t-14d 1299 AH7bA] off AA71A] v]&o|t}. In(Asset)S t-1d 12€929] Zx}Alof| AAT S
F3t gtolth. ROASH CASHE 247} t-1d 12€89] F7|e0]fdt dagdrite SAMIeR o] At gholH.
Insider Own} Foreign Own 717} t-19 12999 Hj5 9 ExaARIY Y=RIAEE&S ou|gct. 181
Mg mEZele0) AEF THEES, FAT FBUF, FAT SRS 5 FEolo BAS

NCRASH quintile

Size

quintile Low 2 3 4 High Low 2 3 4 High
NCRASH In(ME)
Small -0.992 -0.147 0.000 0.010 0.944 9.94 9.92 9.90 9.89 9.89
2 -0.992 -0.136  0.000 0.003 0.895 10.61 10.62 10.62 10.62 10.61
3 -0.987 -0.111  0.000 0.005 0.854 11.18 11.19 11.18 11.19 11.18
4 -0.986 -0.106  0.000 0.006 0.821 11.90 11.93 11.91 11.92 11.91
Big -0.937 -0.075 0.000 0.004 0.817 14.37 14.90 14.82 14.74 14.52
BM In(Asset)
Small 0.90 0.48 0.66 0.48 0.13 13.69 13.48 12.90 13.05 13.65
2 1.09 0.95 1.18 0.73 0.26 14.63 13.66 13.78 13.72 13.84
3 0.69 0.56 1.13 1.36 0.85 15.30 14.39 14.22 13.98 14.38
4 1.28 0.90 1.56 0.95 1.01 15.45 14.68 14.48 14.25 14.77
Big 1.96 2.24 2.14 2.22 2.04 17.29 16.48 16.40 16.74 16.68
ROA(%) CASH(%)
Small 0.57 4.02 4.03 4.28 1.17 3.99 4.06 3.87 4.17 3.97
2 3.36 4.15 4.11 4.77 2.80 3.93 4.24 4.66 4.45 4.10
3 3.51 3.65 4.23 3.17 5.37 4.51 4.63 4.76 4.77 5.28
4 3.83 4.43 5.15 3.19 4.00 4.21 4.51 4.44 4.76 4.93
Big 1.50 0.41 2.51 3.07 2.39 4.00 4.52 3.95 4.24 3.79
LEV(%) Insider Own(%)
Small 198.1 179.2 2251 192.9 159.2 14.73 13.78 12.96 13.42 13.35
2 216.4 114.8 161.5 144.8 265.8 14.92 13.29 13.42 13.25 13.73
3 238.2 268.0 249.6 134.7 209.4 14.90 13.66 13.50 12.97 13.36
4 286.2 275.3 200.0 150.2 354.3 15.10 13.53 13.42 13.23 12.51
Big 343.6  416.1 329.4 2857  310.5 15.10 13.51 13.90 13.93 14.35
Foreign Own(%) REEDQ FTEFON
Small 0.97 0.91 0.90 1.00 0.95 66.41 61.18 58.18 57.68 81.77
2 1.31 1.02 1.07 0.98 1.22 74.68 61.18 60.91 61.00 66.95
3 1.81 1.53 1.27 1.48 1.82 70.68 64.50 63.73 61.50 64.32
4 2.57 2.49 2.62 2.24 2.53 67.32 66.77 66.50 G67.27 56.86
Big 7.21 8.04 8.11 8.33 8.19 46.14 71.09 75.41 77.27 54.41
FAT] FEHF%) Fxg FEHF(%)

Small 28.88 23.77 22.73 20.65 22.46 71.12 76.23 77.27 79.35 77.54
2 34.14 26.82 26.94 28.54 28.58 65.86 73.18 73.06 71.46 71.42
3 4225 3742 3509 3821 3795 @ 5775 6258 6491 6179  62.05
4 53.54 4813  46.89 4635 46.76 | 46.46  51.87 53.11 53.65 53.24
Big 76.65 75.96 7577  78.59  75.77 23.35 24.04  24.23 21.41 24.23
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Vi

CRHML, MKT, SMB, HMLS|
7| EEAR} AR

(E 6)2 CRHML8SI# Fama and French
(1993)7} AAIgE MKT, SMB, HML AI7HA] 18221
o] 7|2 EAFT FAAAE vehliaL itk Panel
Ae 71ZEARES UEaL 9l Ay ohaat 2k
MKTE €% 23E01-0.395 Hehla 34
T EAHCE oI5k oSkt SMB, HML= 212t
-1.40%, 1.61%°1% BAHCEE Foloitt. &, A
ZAARNE FRIAGS AT AARFT
Sulele ofs] Sl A0 AT 4 ek
FHEE9E 7€ 8RIZEEY el CRHML:
CRHMLxcskew, CRHMLpuvor, CRHMLxcras &
IHRE FEH AXNEHL AR 42 -0.75%,
-0.22%, -0.32%2 25 3(-)9] Zen|gS Yehfix
e}, 53], CRHMLncskew, CRHMLcrasie 7413

o2& JORF AR YEyth ol A= 7t
FEAH0] =2 FAE9 At 4] Foite Qv
2 F7HEEYR gt FE3 BAR2 o]F0jA A
rh= oz g

Panel B= ATRHAE Ueix Qla Zik= o
3} Zt}. CRHML QQIZEEFQEL MKT, SMB,
HML 5 71&9] 918a0s7 oA} &4 %t
o|#3t 3= CRHML QQ1ZEZg] Q0] 1471y
FolA Adrgo] "} F7HEEAEY] S4EA
APge] Gl AAR 71 9a-g42lE0] ARSEIG Y,
CRHML S22 EZ&]| Q9] FATHA 7|At
RE EA5197] oz wdd) A7z oz o]
39| 3]AEAA CRHML 89ZEZgQ9} 7|&
9] FQRJNE 7t 534 EAE WS S
7202 HQltt 3HH, CRHMLncskew, CRHMLpuvor,
CRHMLxcrasn 52 7HEH9E 715 QUZEE
22 7F AEEAE 7129 R allETe] A

(E 6) QUREEZR09| J|=SH L dEAs
offie] E= 19999 7EFH 20219 6¥7HA] A9 ARl XEEZT RS V2EAFN JBATE WAL ot

Panel A. Summary statistics

MKT SMB CRHMLxcskew ~ CRHMLowvor.  CRHMLxcrast
Mean -0.0039 -0.0140 0.0161 -0.0075 -0.0022 -0.0032
(t-value) (-0.97) (-4.16) (5.97) (-3.20) (-1.22) (-1.89)
Std. 0.0650 0.0547 0.0439 0.0381 0.0296 0.0273
Max. 0.2022 0.3689 0.1364 0.1791 0.1758 0.1375
Median 0.0033 -0.0144 0.0190 -0.0051 -0.0024 -0.0036
Min. -0.2758 -0.1652 -0.2114 -0.2150 -0.0906 -0.1052
Obs. 264 264 264 264 264
Panel B. Correlations
MKT SMB CRHMLIxcskew ~ CRHMLbuvor  CRHMLncrast
MKT 1
SMB -0.1145 1
HML -0.1616 -0.1384
CRHMLxcskew 0.2274 -0.0119 -0.2712 1
CRHMLbuvor -0.1248 0.1202 0.1218 0.3455 1
CRHMLxcrast -0.0262 -0.0304 -0.1211 0.5324 0.3891 1

14) IUHAFME St AFZIE0| HAELD 0] LE ZES U2)7l= St 248 2(2009)= FEEI7F EXSHL 7IXIF&Ei=
ARPHCHD Hs IX|RH AEZE 2(2014)= 200040 0| REguk= AKX 7ix|Fgdt= RosiCty Hsty QUCh
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o} HZSIIE 27 B 4L ohIk 5, F13
S9ile] o] et e 748 aQlEEE
212 Zol SARE BAE 7T G e, 24

£ S 7L Yee #55E 4+ At

(4.4 Il S R
SIEI SRIEAZD}

(H 7)2 Size-CRisk ZEEZ2] Q9] 2il0lE3}
719EAl0] tigt Fama-MacBeth & 3|24
S A3 Ablolt}, Size-CRisk ZEEE| = F7}
A =99l whel Size-NCSKEW, Size-
DUVOL, Size-NCRASH 7|&22 TAE Al 71A]
ZEEZZ Q0] disiA AAsIGL, AEdT:s 25
AR UeRgth CRiskE AUt Agwsg sl
DA ARY (1), 3), 5)°IA CRisk9] A= 242
-0.0616, -0.0053, -0.0033°2 H%F 2(-)9] &
ey BAZHCRE Jo3 Ao Yyt &
gl CRiskeloll 414218 9 7891300 9%
FE A0F ¥#7 FAWSLES FIE 29 (),
@), )°IME CRiskY AFE= 2 -0.0499,
-0.0046, -0.0028% ZF 2(-)9] 72 Yehiy
BARCEL Fo5HA Uelgtt &, Y
o] =& FAIE0| AR 0R 1 At WA veidtt
= AS ¢ F k1 olyd AFEIAE B4
FHEAEE FAdedEd JdHFoE §
93t ()9 #AE UeHit: RS EIst9,
FHEE9IR 718 8AXEEL Q] CRHMLY +
el ok AFd ZAE vkAstgr

CRHMLO]| CHst Fama—MacBeth
29| =AM Aot

A BEAojA FHEEAES FAeAET 3(0)
9] AP} 2= ASIGt F, Size-CRisk ZEZ

2] Q9] FH4Qlg ¥ ARG E0| 7
A3t AAER] ()9 BAE ¥, o3t TA=
Size-CRisk ZEZ2]2.9] +E3} F7E=
o2t Fama-MacBeth &9 3AEAZ B34 &
AR R [ofslth: 2 SRIsHSIH. ol2gt A%
A7E 272 offollA Size-CRisk ZEZE]Q 40|
E°l e CRHMLY] AgEa fgzajud 4
ojB5 U5| 1%} Fama-MacBeth 297 3#E4S
AAsliTt. £423E 896HH CRHMLxcrasie
Al Qlstal CRHMLNcskew, CRHMLpuvor 6= A%
ZEET Q9] FHF4UEY JoH Zolo bisiA
E2 AEE Uitk 183 CRHMLycskew,
CRHMLpuvor 62 ZEEZZQ oAM= HIE &
ARoR FololA]= LUAR ()2 Az
< UENL, PEFAAoM = BARCE Rt
(2 Az Eu|gE vt &, FHEEY
o tigk 2dgt Bio] /EFA At ZEETQ
A4 BRoA s FaFiels Etolal A4gt
HAJo] FojR]A] == ZAOo=E 8T 4= ik
FAHQ Size-CRisk LEZ2] 257} CRHMLES)]
Fama-MacBeth 297 3|H&A] 2= o9} 2t

4.5.1 Size-NCSKEW T EE#]| 99}
CRHMLycskew®ll tigE 423}

(X 8) Size-NCSKEW EZEZz| Q0] gt
Fama and MacBeth 297 3#& A43E et
Wiz Stk AJAE BAATOA BE Size ZEE
2 2 Lo Al NCSKEW7} & ZEEZUS4E
CRHMLncskew®ll W3 SRJAUAET}F A e
on, FAAJN FAKE =A vUggH. F,
CRHMLNcskew©] Size-NCSKEW ZEZT]Q 4:9]
£ 959 g Ajolg & Aislal it ZAe=E
S=ct.16) ojzfgt A3E B4 CRHMLycskew
8RS} FA)5=9lE Alolofli= AIAAR] B(-)2

15) 1SZHATILQ2014)= 1o FAS MSSh= 0| SXXIS0| EXH5H, 2H2IX] S0 M| U= YT 7IHEXXE0| E2
I

HIE oM Do FAS MSEE
A5 ULt

M-
20 Ol FAS0| LLHYI =D M2HOZ RFYE= FEHHA +AUZ0| JA LIEE 5 AT

16) Size-NCSKEW ZEZ2|Q0] CH5H0] $HMAKAIS(adi-R2)7F 0.72201A 0.8702] HRIZE LIEHLT AT, 2 =20= HAIZX|[= LRt

X2t FF3QQI 2ol A} HlWol AR JHMEE AS

sloIsiICt.

FolgEielRol ot elE=alold

oL}

1 99



|HEM 2

tol

(B 7) d3REELR ZuEn 7|HUEH0 o

o
ofor

T

R, =Ry =T Ve C'Riskp_’ 71 Ty Control Spr—1 TNy
offjo] Hi= 19994 7€RH 2021¥ 6¥7HA] ATEEEY Q9] 2u=0lEd} 7|9EACl Uit Fod AR ENE
bl itk NCSKEW, DUVOL NCRASHE 217} -1 795 rd 68e7ixe] 74 7|Qingelga 24g
=09 2R d&, AS5HEA U8 siEMAEA HE, & FHEEEAASE uidth InME)= td 6¥89] A7t
S0l A+ F FolL, BMS t-19 129 3571 off A7 vlgolet. In(Asse) t-19 1280%] 54
Abof] ZHAti=E F3t Frolth. ROASF CASHE 247t t-19 129¢9] F7]o|at AFAARES FAAIOE o]
AFESH grolot. Insider Owndt Foreign Own ZH2} t-19 129%9] 33 9 ELTA AT Q=IAEES 97
Eli=g

ZEEDQ Size-NCSKEW Size-DUVOL Size-NCRASH
oy (1) () (3) ()] () (6)
-0.0054 0.0255 -0.0064 0.0493 -0.0065 0.0467
Intercept
(-1.17) (2.16) (-1.39) (3.43) (-1.38) (2.02)
CRisk -0.0616 -0.0499 -0.0053 -0.0046 -0.0033 -0.0028
1S
(-6.83) (-5.14) (-5.54) (-4.35) (-5.45) (-4.04)
-0.0045 -0.0049 -0.0053
In(ME)
(-4.93) (-4.65) (-3.98)
0.0011 0.0001 0.0007
BM
(2.63) (0.40) 1.77)
0.0007 -0.0004 -0.0005
In(Asset)
(1.18) (-0.49) (-0.44)
0.0053 -0.0007 -0.0243
ROA
0.37) (-0.04) (-1.79)
0.0121 -0.1066 -0.0565
CASH
0.42) (-3.04) (-1.39)
0.0000 0.0000 0.0000
LEV
(-0.51) (-0.74) 0.51)
-0.0002 0.0002 0.0002
Insider Own
(-1.11) (1.19) (1.59)
0.0028 0.0030 0.0028
Foreign Own
(6.15) (6.86) (5.70)
. 0.0488 0.3322 0.0214 0.3016 0.0090 0.3107
aqj-
(7.03) (19.53) (4.05) (17.05) (1.96) (18.13)
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(H 8) Size-NCSKEW EEEZEZ|20j CHgt FM 2tHA| s|3EAZAqt

(1A AAG B2) r, —r), =a, +m,MKT, +s,SMB, +h, HML, + ¢, CRHMLy ¢ g1 1+ €,

NCSKEW quintile

Size
quintile Low 2 3 4 High Low 2 3 4 High
@, t(er,)
Small 0.019 0.017 0.016 0.014 0.010 5.79 5.55 6.46 4.79 3.03
2 0.006 0.007 0.011 0.006 0.002 3.13 3.24 5.82 2.92 0.77
3 0.000 0.003 0.003 0.002 0.000 0.07 1.80 1.62 1.09 0.08
4 -0.002 -0.001  0.000 0.002 -0.001 -0.66 -0.43 -0.20 0.73 -0.46
Big -0.003 -0.003 0.000 -0.002 -0.003 { -1.15 -1.54 -0.27 -0.74 -0.89
m, t(m,)
Small 0.938 0.912 0.831 0.857 0.864 19.83 20.74 22.16 19.97 17.24
2 1.030 0.980 0.937 0.888 0.992 34.26 32.60 33.89 28.47 31.34
3 1.047 0.984 0.944 1.031 1.086 35.36 34.43 32.89 31.59 31.00
4 1.114 1.042 1.028 1.077 1.194 32.47 34.54 34.76 33.52 29.20
Big 1.208 1.071 1.004 1.137 1.239 31.17 33.97 40.13 33.09 26.29
5, t(s,)
Small 1.075 0.962 0.939 0.952 1.171 19.54 18.80 21.52 19.07 20.07
2 0.985 0.841 0.862 0.890 1.087 28.13 24.04 26.77 24.50 29.50
3 0.812 0.712 0.767 0.786 1.052 23.56 21.40 22.96 20.71 25.82
4 0.636 0.598 0.612 0.683 0.820 15.93 17.04 17.78 18.26 17.22
Big 0.378 0.264 0.219 0.287 0.423 8.38 7.19 7.52 7.19 7.71
h, t(h,,)

Small 0.408 0550 0.518 0419 0.356 5.73 8.32 9.18 6.48 471
2 0.409 0449 0401 0414 0.237 9.03 9.91 9.64 8.81 4.97

3 0.349 0.414 0.386 0.316 0.064 7.82 9.62 8.94 6.42 1.22
4 0.240 0.326 0.379 0.284 0.004 4.65 7.17 8.51 5.87 0.06
Big 0.241 0.340 0.299 0.303 0.065 4.13 7.17 7.94 5.85 0.91
¢, t(c,)
Small -0.078 -0.029 0.041 0.139 0.130 -0.94 -0.38 0.63 1.86 1.49
2 -0.137  0.103 0.118 0.190 0.288 -2.62 1.97 2.45 3.51 5.23
3 -0.058 -0.029 0.162 0.274 0.356 -1.13 -0.59 3.25 4.83 5.85
4 0.123 0.022 0.148 0.249 0.378 2.06 0.41 2.88 4.46 5.32
Big 0.128 0.079 0.111 0.287 0.643 1.90 1.44 2.56 4.82 7.86
adj-R2 !
Small 0.722 0.728 0.766 0.725 0.706
2 0.869 0.851 0.867 0.832 0.870
3 0.861 0.851 0.851 0.840 0.862
4 0.827 0.841 0.847 0.845 0.822

Big 0.800 0.823 0.867 0.823  0.777

(2“;_}73] e | ﬂﬂ—‘}i‘—}ﬂ) Tot ~Tpt = Yot +71t7;’/p +’y,_)f§p + %5y hp +'y4t;:p +n,,

coefficiet % 7 7 Y Y adj— R’
Size- 0.0002 -0.0170 -0.0027 0.0407 -0.0030 0.3564
NCSKEW (0.02) (-1.97) (-0.66) (5.60) (-0.70) (22.45)
Individual 0.0051 -0.0021 -0.0030 0.0024 -0.0016 0.0099
Stock (1.31) (-2.27) (-3.66) (3.96) (-2.88) (11.11)

FrigeEd e Azmen =t | §1
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(E 9) Size-DUVOL REZZ|Q0] CHSt FM 2EHA| 3|H=MZat

(1A NALG £A) r, —rp =a, +m MKT, +5,SMB, +h, HML, +c,CRHMLy, ,,,, +e,,
Size DUVOL quintile
quintile Low 2 3 4 High Low 2 3 4 High
Y t(a,)
Small 0.019 0.019 0.015 0.014 0.011 5.53 6.57 5.95 5.06 3.60
2 0.009  0.007 0.007 0.006 0.002 4.31 3.71 3.37 3.26 0.91
3 0.003 0.003 0.002 -0.001 -0.001 1.72 1.73 0.99 -0.37  -0.41
4 0.000 -0.002 -0.003 0.001 -0.002 0.14 -1.03 -1.38 0.54 -0.84
Big -0.001 -0.003 -0.002 -0.003 -0.002 ;| -0.64 -1.39 -0.74 -1.52 -0.88
m, t(m,)
Small 0940 0922 0878 0.892 0.876 | 1857 2226  23.22 2294 19.27
2 1.015 1.025 0985 0938 0983 i 3502 3586 30.75 32.65 32.06
3 0.998 1.071 1.001  1.057 1.075 | 38.18 37.29 3251 33.41 32.00
4 1.115 1.100 1.063 1.126 1.128 33.78 35.18 34.81 33.26 31.57
Big 1.170 1133 1.115  1.128 1.169 | 34.66  34.37 35.07 3476 3547
5, t(s,)
Small 1.060 0955 0988 0988 1.054 i 17.61 19.39  21.97 2135 19.51
2 1.011 0.902 0.871 0.935 0.923 29.32 26.53 22.88 27.36 25.29
3 0.800 0.789 0.776  0.833 0.867 | 25.74 23.10 21.19 2214 21.71

4 0.627 0.635 0.640 0.670 0.700 i 1598 17.09 17.64 16.63 16.47
Big 0.328  0.265 0.258  0.279  0.263 8.16 6.77 6.81 7.23 6.70

h,, t(h,)
Small 0.457 0.414 0.399 0.419 0.340 6.05 6.69 7.07 7.23 5.02
2 0.434 0.353 0.375 0.287 0.249 10.03 8.27 7.86 6.69 5.43
3 0.328 0.342 0.324 0.218 0.107 8.42 7.98 7.05 4.63 2.14
4 0.240 0.247 0.279 0.171 0.135 4.88 5.30 6.12 3.39 2.53
Big 0.183 0.253 0.198 0.229 0.168 3.64 5.14 4.17 4.73 3.41
¢, t(c,)
Small 0.141 0.154 0.171 0.306 0.545 1.28 1.70 2.07 3.59 5.49
2 -0.066  0.169 0.281 0.235 0.298 -1.04 2.70 4.02 3.75 4.44
3 -0.104 0.141 0.233 0.351 0.214 -1.83 2.25 3.46 5.08 2.92
4 -0.033 0.071 0.173 0.196 0.100 -0.46 1.04 2.59 2.65 1.28
Big 0.003 0.120 0.134 0.303 0.219 0.04 1.66 1.92 4.27 3.04
adj-R2 !
Small 0.688 0.747 0.776 0.771 0.727
2 0.876 0.871 0.834 0.861 0.852
3 0.879 0.868 0.838 0.848 0.840
4 0.830 0.842 0.841 0.829 0.817

Big 0.824 0.818 0.825 0.822  0.828

QA P 3HEA) ot " Trt :70L+7117;1p+72zgp+73! hp+"/4lép+7701

coefficiet Y n Y s Y adj— R?
Size- 0.0295 -0.0385 -0.0111 0.0458 -0.0044 0.3458
DUVOL (2.33) (-3.44) (-2.45) 6.27) (-1.30) (22.24)
Individual 0.0052 -0.0022 -0.0030 0.0023 -0.0011 0.0098
Stock (1.33) (-2.32) (-3.76) (3.90) (-3.52) (10.64)
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(& 10) Size-NCRASH ZEZ2|20j st FM 2HA 3|HEMZ0t

(1A NAL B4 v, —r), =a, +m,MKT, +s5,SMB, + h, HML, + ¢, CRHMLy 4 1 €,

Size NCRASH quintile
quintile Low 2 3 4 High Low 2 3 4 High
@, t(er,)
Small 0.020 0.017 0.017 0.013 0.011 7.07 6.47 5.99 4.31 4.14
2 0.007  0.009 0.007 0.008 0.003 4.60 4.54 3.43 3.90 1.92
3 0.002 0.004 0.003 0.003 0.000 1.13 1.83 1.71 1.42 0.00
4 -0.001  0.000 0.000 -0.001 -0.001 i -0.37 -0.13 0.13 -0.36 -0.30
Big -0.001 -0.003 -0.002 -0.001 -0.003 | -0.48 -1.44 -0.75 -0.23 -1.81
my t(mp)
Small 0.165 0.122 -0.047 0.024 -0.210 0.96 0.78 -0.28 0.13 -1.26
2 0.048 0.237 -0.181 -0.026 0.141 0.51 1.93 -1.54 -0.21 1.38
3 0.134 -0.021 0.141 0.259 0.230 1.37 -0.18 1.19 2.22 2.00
4 -0.065 0.181 0.059 0.257 0.311 -0.60 1.39 0.42 2.12 2.54
Big 0.117 0.172  0.356  0.127  0.044 0.86 1.51 2.64 0.95 0.39
5, t(s,)

Small 0.712 0552 0575 0578  0.576 7.47 6.36 6.23 5.54 6.21
2 0.454 0.538 0.404 0.498 0.529 8.77 7.92 6.21 7.27 9.33

3 0.330 0316 0.440 0.405 0.477 6.11 4.93 6.70 6.26 7.46
4 0.041 0.226 0.156 0.208 0.354 0.68 3.11 1.99 3.09 5.20
Big -0.180 -0.221 -0.128 -0.200 -0.229 | -236  -3.48 -1.71 -2.70  -3.69
h,, t(h,)
Small 0.303 0.142 0.219 0.289  0.138 4.22 2.17 3.15 3.67 1.98
2 0.260 0.068 0.148 0.116 0.090 6.65 1.33 3.02 2.24 2.10
3 0.187 0.037 -0.022 0.084 0.023 4.59 0.76 -0.44 1.73 0.47
4 0.056 -0.010 -0.070 0.010 0.008 1.25 -0.18 -1.18 0.20 0.15
Big -0.018 -0.041 0.056 -0.050 -0.049 @ -0.31 -0.85 0.99 -0.89 -1.05
¢, t(c,)
Small -0.383 -0.417 -0.469 -0.451 -0.537 | -4.47 -534 -5.64 -4.81 -6.44
2 -0.475 -0.391 -0.604 -0.531 -0.418 @ -10.19 -6.39 -1033 -8.62 -8.18
3 -0.458 -0.543 -0.480 -0.409 -0.420 | -9.44 -9.42 -8.12 -7.02 -7.29
4 -0.586 -0.482 -0.554 -0.452 -0.414 | -10.85 -7.37 -7.88 -7.45 -6.75
Big -0.540 -0.524 -0.410 -0.505 -0.551 -7.90 -9.17 -6.08 -7.58 -9.86
adj-R2
Small 0.767 0.785 0.762 0.721 0.768
2 0913 0863 0.881 0.872 0.897
3 0.904 0.878 0.882 0.874 0.882
4 0.884 0.851 0.838 0.869 0.869

Big 0.835 0.882 0.831 0.827 0.874

(2‘?_]'74] o)) i]-_H—Ev—*jJ Tt ~Tpt = Yot +'yu7;1,p +72t§p +, hp +'y4t;:p +1,,

coefficiet Y N % s Vs adj— R*
Size- 0.0085 -0.0220 -0.0066 0.0393 0.0051 0.3353
NCRASH 0.81) (-2.26) (-1.54) (6.24) 1.17) (21.37)
Individual 0.0052 -0.0022 -0.0031 0.0024 -0.0004 0.0100
Stock (1.32) (-2.32) (-3.76) (3.90) (-1.47) (11.54)
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Risk premium evaluation for stock crash risk

Woo Hyun Kim* (Kyungsung University)
Young Tae Byun** (Kyungsung University)

Abstract

A stock price crash occurs suddenly when negative information accumulated inside a company
flows into the market at once. If investors can recognize the stock crash risk in advance, they
will demand a high risk premium for stocks with a high stock crash risk. Most of the previous
studies focused on finding the determinants of stock crash risk, so it was difficult to find the
effect of stock crash risk on the wealth of shareholders. Therefore, this study aims to examine
how stock crash risk affects the wealth of shareholders by examining the effect of stock crash
risk on stock returns. To verify this, CRHML, a factor mimicking portfolio that well reflects
stock crash risk, was constructed and the existence of a risk premium was verified. As a result
of the empirical test of this study, it was confirmed that stock crash risk is a risk that is out
of the trade-off between risk and return, and that appropriate compensation is not given for
taking the stock crash risk. This study is different from previous studies in that it deals with
ex post investment performance related to stock crash risk and provides overall information
on firm value and investor performance using variables expressed as returns.
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