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Abstract

This research examines whether the Korean art market experiences a boom or a bubble.
Since 2020, the Korean art market has marked record prices, and in turn, there is an argument
whether the Korean art market is going through the bubble or the speculative bubbles. Using
the auction data from Seoul Auction and K Auction during 1998-2021, this paper investigates
the existence of speculative bubbles using the SADF test. We implement the SADF tests on the
whole market and the five different genres and find no evidence of speculative bubbles. These
results indicate that the current expansion of the Korean art market is not an outcome of explosive
behaviors. It is rather a consequence of increased liquidity with a widening of the customer
base.
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