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g 1) 30X 37HEE oSyt
571200 E) h=3  h=6 h=12 h=24 h=3 h=6 h=12 h=24
igj ;?i_;i] RMSFE DM statistics
Random Walk 32.7 58.8 108.0 178.9
NS AR 30.2 58.6 104.2 158.1 -1.42 -0.06 -0.39 -2.01**
NS ARSE 27.9 55.9 109.4 189.4 -1.53 -0.97 0.26 0.51
NS VAR 23.0 45.6 90.9 149.1 -1.62 -1.06 -1.31 -1.01
NS VECM  32.6 67.7 127.9 201.0 -0.03 1 1.05 0.34
NSS AR 35.6 60.1 96.0 154.5 1.36 0.29 -1.49 -1.39
NSS ARSE 34.7 61.1 109.7 180.5 1.97* 1.35 0.3 0.1
NSS VAR 26.4 49.9 96.3 158.0 -1.15 -0.78 -0.78 -0.59
NSS VECM  36.8 70.8 130.0 203.0 1.58 1.93* 1.58 0.51
GNS AR 38.0 60.0 94.5 164.9 1.16 0.13 -1.49 -0.97
GNS ARSE 49.5 88.4 148.3 220.2 2.66*** 2.15%* 1.22 0.65
GNS VAR 25.2 49.7 96.6 161.2 -1.42 -0.83 -0.83 -0.69
GNS VECM  36.2 70.8 128.3 192.7 1.72* 2.00™** 1.55 0.45
DNS KF 30.4 54.9 94.8 150.9 -0.85 -1.33 -1.54 -0.71
DNS AR 29.7 54.0 92.7 152.7 -1.25 -1.39 -2.22%* -1.42
DNS ARSE 30.7 58.0 108.1 188.2 -0.63 -0.28 0.03 0.6
DNS VAR 25.8 47.8 92.2 148.4 -1.22 -0.91 -1.1 -0.83
DNS VECM  38.1 74.7 136.0 206.5 1.23 1.79* 1.41 0.39
DNSS KF 37.8 64.3 107.8 162.4 2.03** 1.37 -0.04 -0.63
DNSS AR 34.9 57.7 93.8 154.7 0.84 -0.22 -1.73* -1.4
DNSS ARSE 34.6 61.0 110.6 190.3 1.1 0.77 0.69 1.02
DNSS VAR 25.4 49.8 96.7 159.2 -1.41 -0.83 -0.8 -0.61
DNSS VECM  38.0 74.0 136.0 205.3 2.69™** 2.61** 1.78* 0.49
DGNS KF 31.9 56.1 100.3 158.9 -0.57 -0.95 -1.54 -0.71
DGNS AR 30.8 53.4 96.3 165.4 -0.88 -1.18 -2.02** -1.31
DGNS ARSE 27.7 51.9 101.6 191.9 -1.25 -1.1 -0.89 0.42
DGNS VAR 26.3 52.3 104.5 183.1 -1.12 -0.52 -0.17 0.07
DGNS VECM  34.2 67.7 128 200.1 0.69 1.56 1.46 0.56
AFNS KF 30.3 56.8 102.8 167.8 -0.88 -0.81 -1.75* -1.91*
AFNS AR 28.5 53.1 93.1 154.9 -1.61 -1.72* -2.23"* -1.44
AFNS ARSE 28.7 55.3 105.1 186.0 -1.04 -0.95 -0.68 0.56
AFNS VAR 26.4 48.8 93.6 151.1 -1.11 -0.81 -0.92 -0.68
AFNS VECM 375 73.8 135.0 207.8 1.04 1.62 1.34 0.4
AFGNS KF 28.8 49.6 89.6 159.2 -1.19 -1.23 -2.00** -2.45**
AFGNS AR 30.9 53.2 94.0 171.5 -0.46 -0.67 -1.22 -0.43
AFGNS  ARSE 31.1 60.8 114.8 191.4 -0.42 0.37 0.58 0.44
AFGNS VAR 23.5 46.7 93.9 161.0 -1.6 -0.94 -0.86 -0.66
AFGNS VECM  35.1 67.7 122.7 184.1 1.11 1.59 1.34 0.25
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B 2) 310x 67HEE oiS4dat
AE717H70 ) h=3 h=6 h=12 h=24 h=3 h=6 h=12 h=24
;i% ;%_;:] RMSFE DM statistics
Random Walk 34.0 61.3 108.6 181.4
NS AR 33.8 62.8 106.8 162.8 -0.12 0.39 -0.18 -2.05™
NS ARSE  30.8 59.3 109.7 190.1 -1.68* -1.21 0.26 0.46
NS VAR 24.6 50 92.4 148.7 -1.58 -0.97 -1.4 -1.05
NS VECM  34.6 69.6 125.5 193.2 0.16 1.06 0.9 0.17
NSS AR 38.5 65.1 101.5 164.8 1.6 0.78 -0.81 -0.91
NSS ARSE  35.2 62.8 109.9 184.9 0.8 0.7 0.22 0.19
NSS VAR 25.3 51.4 95 154.5 -1.66 -0.91 -1.09 -0.83
NSS VECM  33.8 68.1 124.8 196.5 -0.07 1.19 1.13 0.32
GNS AR 36.8 59.2 96.2 168 0.56 -0.19 -1.4 -0.98
GNS ARSE  46.6 85.2 142.1 217.2 2.42*%*  2.06™* 1.2 0.66
GNS VAR 27.8 53.1 97.3 159.5 -1.25 -0.7 -0.83 -0.76
GNS VECM 37 72.6 127.9 189 1.06 1.55 1.15 0.16
DNS KF 32.6 58.8 96.6 152.8 -0.9 -1.08 -1.27 -0.71
DNS AR 31.3 56.6 94.7 158.1 -1.35 -1.2 -1.84* -1.43
DNS ARSE 316 59.7 106.6 188.6 -1.24 -0.99 -0.58 0.51
DNS VAR 25.9 51 92.7 147.2 -1.36 -0.88 -1.22 -0.91
DNS VECM  37.9 74.2 130.4 195.4 1.03 1.65 1.09 0.19
DNSS KF 38 65 106.8 161 1.39 0.96 -0.3 -0.66
DNSS AR 34.7 57.4 93.2 158.3 0.21 -0.64 -1.6 -1.36
DNSS ARSE 34 60.6 108.2 191.5 0.02 -0.24 -0.12 1.07
DNSS VAR 27.4 53.6 97.6 157.2 -1.33 -0.7 -0.81 -0.67
DNSS VECM  37.6 74.2 133.9 202.7 1.52 1.98* 1.42 0.35
DGNS KF 31.4 56.4 99.8 159.9 -1.54 -1.42 -1.65 -0.8
DGNS AR 30.1 53.4 96.4 169.3 -1.44 -1.35 -2.05™* -1.05
DGNS ARSE  28.7 55.3 103.1 195.4 -1.24 -1.11 -0.89 0.46
DGNS VAR 28 54.9 104.3 180.5 -1.13 -0.5 -0.23 -0.02
DGNS VECM 353 70.2 127.6 196.4 0.5 1.51 1.29 0.31
AFNS KF 32.7 60.9 105 170 -0.88 -0.22 -0.97 -1.86*
AFNS AR 30.8 56.4 95.6 160.5 -1.6 -1.39 -1.78* -1.41
AFNS ARSE  29.8 57.7 104.4 186.7 -1.37 -1.41 -1.19 0.46
AFNS VAR 26.4 51.9 94 149.8 -1.27 -0.8 -1.04 -0.78
AFNS VECM  37.6 73.8 130.4 197.8 0.91 1.57 1.09 0.22
AFGNS KF 27.9 49.9 90.5 161.6 -1.59 -1.4 =211 -2.61™*
AFGNS AR 29.5 52.2 93.6 175.4 -1.11 -0.96 -1.4 -0.34
AFGNS  ARSE  30.6 61.3 113.3 194.5 -0.93 0 0.47 0.46
AFGNS VAR 26.4 50.2 95.4 160.8 -1.42 -0.83 -0.86 -0.74
AFGNS  VECM  36.6 70.5 122.7 179.5 0.93 1.47 1.06 -0.06
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H 3) 30 193 oSy

A&71ZHNY) h=3  h=6  h=12 h=24 h=3 h=6 h=12 h=24
igj ;?]'_;‘_l RMSFE DM statistics
Random Walk 34.8 60.8  105.5 179.9
NS AR 40 67.9 110.7 168.7 1.44 1 0.38 -1.49
NS ARSE 36.6 63.2 110.6 188.4 1.17 1.25 0.82 0.44
NS VAR 31.4 56 94 145.9 -0.97 -0.69 -1.89* -1.14
NS VECM  38.9 70.8 119.7 175.7 2.04** 1.84* 0.89 -0.06
NSS AR 42.9 70.2 107.1 173.5 2.18™* 1.48 0.16 -0.37
NSS ARSE 38.5 65.5 110.3 184.7 1.41 1.75* 0.72 0.24
NSS VAR 31.5 56.5 95.5 149.8 -0.9 -0.6 -1.45 -0.98
NSS VECM 353 67 117 179.9 0.27 1.35 0.99 0
GNS AR 37.3 61.6 101.1 174.1 0.39 0.09 -0.64 -0.41
GNS ARSE 47.2 82.5 135.4 212.2 1.96* 1.94* 1.24 0.69
GNS VAR 32.4 56.5 96.7 154.4 -0.49 -0.49 -1.09 -1.01
GNS VECM 38 70.9 119.1 172.6 1.5 1.70* 0.94 -0.14
DNS KF 37.2 62.6 99.2 153 1.23 0.57 -0.85 -0.73
DNS AR 35.1 59.9 98.5 165.2 0.17 -0.27 -1.11 -1.33
DNS ARSE 35 61.3 105.9 186.9 0.15 0.3 0.13 0.5
DNS VAR 30.9 55.3 93.2 143.7 -1 -0.68 -1.6 -1.03
DNS VECM  39.3 71.9 120.3 173.7 2.17** 1.86* 0.84 -0.08
DNSS KF 39.6 65.9 105.8 157.7 1.27 1.03 0.04 -0.67
DNSS AR 353 57.6 94.5 164.2 0.11 -0.54 -1.34 -1.19
DNSS ARSE 353 60.6 106.5 189.8 0.14 -0.06 0.32 1.1
DNSS VAR 32.8 58.1 97.8 150.9 -0.49 -0.35 -0.87 -0.78
DNSS VECM 39 73.2 126 186.2 2.23** 2.23** 1.25 0.1
DGNS KF 33.3 58.1 100 159.1 -0.73 -1.13 -1.59 -0.88
DGNS AR 32 55 97.9 174.4 -0.86 -1.14 -1.55 -0.4
DGNS ARSE 32.8 59 104.8 195.8 -0.83 -0.49 -0.1 0.52
DGNS VAR 32.1 57.4 102.8 173.3 -0.52 -0.34 -0.23 -0.16
DGNS VECM 37.2 69.5 119.8 178.8 1.48 1.96* 1.12 -0.02
AFNS KF 38.3 65.9 108.5 171.5 1.51 1.11 0.39 -1.87*
AFNS AR 35.6 60.5 99.7 168.1 0.37 -0.1 -0.85 -1.02
AFNS ARSE 34.1 60.2 104.6 185.8 -0.58 -0.39 -0.23 0.47
AFNS VAR 31.4 56.1 94.2 146 -0.91 -0.59 -1.35 -0.91
AFNS VECM  39.7 72.4 121.5 177.6 2.40™* 1.99* 0.93 -0.03
AFGNS KF 30.2 52.8 93.9 164.2 -1.42 -1.38 =2.71% =2, 827
AFGNS AR 31.2 54.5 97.6 181.9 -0.93 -0.85 -1.38 0.1
AFGNS  ARSE 33.5 62.5 112 196.8 -0.47 0.33 0.69 0.53
AFGNS VAR 31.1 53.8 96.5 158.5 -0.67 -0.64 -0.97 -1.04
AFGNS VECM  38.2 69.9 115.8 166.3 1.52 1.65 0.87 -0.34
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H 4) 303 3U= 054t

d&717HRED) h=3 h=6 h=12 h=24 h=3 h=6 h=12 h=24
_i%% :3];‘1 RMSFE DM statistics
Random Walk 37.3 58.6 98.5 170.7
NS AR 43.1 68.4 107.7 167.8 1.37 1 0.6 -0.33
NS ARSE 39.3 60.2 99.4 171.5 1.45 0.59 0.24 0.06
NS VAR 39.8 60 86.4 134.4 1.79* 0.36 -1.13 -1.09
NS VECM  42.2 65.4 97.2 137 2.69*** 1.25 -0.06 -0.42
NSS AR 45.3 71.2 104.3 169.4 1.6 1.15 0.39 -0.09
NSS ARSE 42.1 64.6 100.5 167.8 1.97* 1.42 0.27 -0.21
NSS VAR 41.9 61.2 88.2 136.1 2.86*** 0.69 -0.91 -0.95
NSS VECM 415 64.7 96.5 142.3 1.66 1.23 -0.13 -0.44
GNS AR 42.6 65.5 104.3 174.5 1.29 1.26 0.5 0.23
GNS ARSE 46.5 73.1 116.6 195 1.86* 1.82* 1.15 0.64
GNS VAR 41.7 58.9 90.5 145 1.28 0.06 -0.85 -1.28
GNS VECM 395 63.2 95.5 140.4 1.01 0.88 -0.2 -0.54
DNS KF 40.8 63.3 95.3 144 1.29 0.78 -0.31 -0.68
DNS AR 38.8 60.9 97.5 165.9 0.79 0.55 -0.14 -0.59
DNS ARSE 37.5 57.9 96.1 172.1 0.35 -0.63 -1.38 0.15
DNS VAR 38.8 58.7 86.6 133.9 0.96 0.02 -1.09 -1.02
DNS VECM  40.6 63.5 95.1 133.7 1.82* 0.88 -0.17 -0.48
DNSS KF 425 64.1 97.9 147.2 1.55 0.96 -0.05 -0.65
DNSS AR 38.7 57.4 94.1 166.7 0.47 -0.33 -0.54 -0.39
DNSS ARSE 39.3 57.9 97.1 174.7 0.97 -0.38 -0.32 0.43
DNSS VAR 41.2 61.1 90.3 135.7 1.63 0.6 -0.72 -0.88
DNSS VECM 415 66.3 99.1 142.6 2,11 1.49 0.03 -0.4
DGNS KF 37.6 58.8 94.7 150.4 0.27 0.07 -0.64 -0.78
DGNS AR 36.3 56.3 95.2 173 -0.85 -1.07 -0.58 0.15
DGNS ARSE 37 59.3 98 182 -0.12 0.27 -0.11 0.48
DGNS VAR 41.1 59.3 94.5 159.7 1.07 0.14 -0.52 -0.7
DGNS VECM  38.9 63.5 95.2 138.2 0.72 1.12 -0.22 -0.53
AFNS KF 41.8 66.1 103.4 161.9 1.4 1 0.49 -0.97
AFNS AR 39.3 61.3 98.5 169.1 0.9 0.58 0 -0.14
AFNS ARSE 37.5 57.4 95 172.1 0.24 -1.3 =217 0.15
AFNS VAR 39.4 59.2 87.2 135.7 1.41 0.15 -1.03 -0.96
AFNS VECM  41.8 64.9 97.8 139 2.46™* 1.14 -0.04 -0.4
AFGNS KF 35.9 57.5 95.2 159.8 -1.39 -0.48 -0.6 -1.81*
AFGNS AR 36.7 59.5 101 182.9 -0.57 0.37 0.29 0.47
AFGNS  ARSE 37.6 61.3 103.3 188.3 0.16 0.68 0.58 0.53
AFGNS VAR 40.1 56.8 93.8 153.5 0.91 -0.35 -0.63 -2.21™
AFGNS VECM 394 62.6 93.7 137.3 0.94 0.86 -0.38 -0.7
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H 5) 3 6¥= 054t

d&717HRED) h=3 h=6 h=12 h=24 h=3 h=6 h=12 h=24
_i%% :3];‘1 RMSFE DM statistics
Random Walk 37.8 55.4 89.4 154.4
NS AR 40.9 63.9 101.2 159.2 1.2 1.11 0.84 0.36
NS ARSE 37.6 54.5 88.7 156.9 -0.23 -0.78 -0.19 0.16
NS VAR 38.7 55.8 78.5 125.8 0.54 0.11 -1.11 -1.05
NS VECM  38.5 56.4 81.2 118.6 0.45 0.23 -0.43 -0.52
NSS AR 44.4 68.4 100.8 166.4 1.48 1.29 0.77 0.58
NSS ARSE  41.1 61.2 93 160.3 1.64 1.41 0.36 0.26
NSS VAR 39.3 55.9 79.4 127.7 0.96 0.14 -1.04 -1.04
NSS VECM 38 56.8 81.5 123.7 0.08 0.33 -0.55 -0.55
GNS AR 43.1 63.8 100 166 1.56 1.4 0.79 0.53
GNS ARSE 447 66.7 106.2 183.5 1.82* 1.75* 1.11 0.7
GNS VAR 41.2 55 83.2 136 0.97 -0.08 -0.68 -1.46
GNS VECM 384 57.5 82.9 122.9 0.27 0.41 -0.44 -0.59
DNS KF 39.4 59 87.6 131.8 0.87 0.78 -0.25 -0.7
DNS AR 38.8 58.6 92.7 157.7 0.69 0.84 0.42 0.32
DNS ARSE 37.5 54.6 88 159.8 -0.33 -0.51 -0.45 0.4
DNS VAR 38.6 55.3 80 125.9 0.51 -0.01 -1 -0.98
DNS VECM  38.2 56.1 81.6 117.9 0.26 0.17 -0.44 -0.58
DNSS KF 41.3 59.6 89.8 135.3 1.24 0.92 0.04 -0.66
DNSS AR 39.5 56.6 91.3 159.5 0.63 0.36 0.25 0.43
DNSS ARSE 39.6 55.8 90.4 162.8 1.05 0.3 0.29 0.65
DNSS VAR 41 57.9 83.2 125.2 1.26 0.64 -0.64 -0.93
DNSS VECM  39.8 60 85.1 125.2 1.25 1.12 -0.28 -0.5
DGNS KF 38 56.3 87.7 138.9 0.19 0.39 -0.45 -0.78
DGNS AR 38 55.8 91 164.3 0.19 0.16 0.21 0.54
DGNS ARSE 38.3 57.4 91 170.3 0.3 0.65 0.23 0.61
DGNS VAR 41.3 56.3 87.5 151.5 0.96 0.22 -0.28 -0.42
DGNS VECM 379 58.5 82.5 121.2 0.06 0.83 -0.52 -0.62
AFNS KF 40.1 61.2 94.5 148.8 1.12 1 0.61 -0.86
AFNS AR 38.8 58.3 93.2 160.7 0.65 0.77 0.47 0.43
AFNS ARSE 37.2 53.6 86.8 159.6 -0.44 -1.06 -0.9 0.4
AFNS VAR 38.8 55.4 80.1 127.3 0.69 0.01 -0.97 -0.93
AFNS VECM  39.2 57.2 84.2 122.5 0.9 0.43 -0.29 -0.49
AFGNS KF 37.2 56.1 90.4 150 -0.51 0.23 0.11 -0.39
AFGNS AR 38.6 59.3 97.8 175.5 0.65 1.01 0.65 0.66
AFGNS  ARSE 38.5 58.7 96.8 179.7 0.33 0.77 0.67 0.67
AFGNS VAR 40.4 53.8 87.9 146.4 0.79 -0.33 -0.18 -0.86
AFGNS VECM  38.1 56.7 80.6 119.9 0.13 0.3 -0.76 -0.8
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H 6) 3ux 1098 oS4t

57170 E) h=3  h=6  h=12 h=24 h=3 h=6 h=12 h=24
i% ;%_;‘_l RMSFE DM statistics
Random Walk 36.3 51.1 79.1 135.8
NS AR 38.6 58.6 92.3 144.9 1.18 1.23 0.99 0.57
NS ARSE 35.7 48.9 77.7 141.9 -0.46 -1.07 -0.24 0.35
NS VAR 36.8 51.2 71.9 116.8 0.29 0.01 -0.88 -0.86
NS VECM 355 49.8 71.7 108.7 -0.53 -0.34 -0.49 -0.52
NSS AR 43.7 64.4 94.9 159.7 2.04™* 1.65 1.04 0.9
NSS ARSE 40.8 57.9 85.4 153.2 2.10"* 1.4 0.48 0.6
NSS VAR 37.6 51.7 72.6 121.2 0.67 0.12 -0.76 -0.78
NSS VECM  35.7 50.8 69.4 109.8 -0.33 -0.08 -0.94 -0.65
GNS AR 40.5 58 89.7 150.8 1.58 1.25 0.78 0.64
GNS ARSE 41.1 58.6 92.8 168.3 1.77* 1.29 0.91 0.79
GNS VAR 38.4 49.6 74.7 125.4 0.66 -0.3 -0.5 -1.1
GNS VECM  36.9 52.8 71.6 107.5 0.29 0.31 -0.55 -0.61
DNS KF 37.4 53.3 77.8 116.7 0.79 0.69 -0.22 -0.69
DNS AR 38.1 55.1 85 144.4 1.01 1.05 0.77 0.72
DNS ARSE 37 51.4 79.5 146.9 0.66 0.14 0.1 0.68
DNS VAR 37.4 51.5 73.3 116.4 0.71 0.1 -0.75 -0.82
DNS VECM  36.9 51.8 74.5 109.2 0.44 0.22 -0.33 -0.55
DNSS KF 38.3 53.4 78.9 119.4 1.04 0.81 -0.02 -0.62
DNSS AR 38.3 54.1 84.3 145.5 0.91 0.86 0.75 0.81
DNSS ARSE 38.1 52.7 81.5 148.5 1.51 0.93 0.61 0.85
DNSS VAR 39.1 53.9 75.5 113.1 1.2 0.69 -0.43 -0.84
DNSS VECM 384 55.9 76.3 114 1.22 1.14 -0.21 -0.46
DGNS KF 36.8 521 78.4 123.3 0.44 0.55 -0.23 -0.68
DGNS AR 37.9 53.9 83.8 149.2 1.03 0.83 0.6 0.78
DGNS ARSE 37.9 54 82.2 155.9 1.06 0.92 0.44 0.79
DGNS VAR 39 52.3 79.8 143.3 0.89 0.25 0.09 0.48
DGNS VECM  36.5 54.2 72.9 109 0.1 0.75 -0.55 -0.59
AFNS KF 37.4 54.5 82.5 131.3 0.84 0.89 0.58 -0.9
AFNS AR 37.4 54.2 84.8 146.4 0.69 0.88 0.71 0.69
AFNS ARSE 36.2 50 78.2 146.1 -0.06 -0.63 -0.21 0.7
AFNS VAR 37.1 51.2 73.2 117.7 0.58 0.02 -0.74 -0.75
AFNS VECM 372 52.3 76.4 112.6 0.59 0.33 -0.18 -0.46
AFGNS KF 35.7 51 80.2 133.3 -0.52 -0.05 0.12 -0.19
AFGNS AR 37.2 54.5 88.1 159.3 0.62 0.81 0.62 0.73
AFGNS  ARSE 36.6 52.7 85.4 165.7 0.18 0.33 0.49 0.79
AFGNS VAR 38.3 48.7 79 135.6 0.65 -0.46 0 -0.01
AFGNS VECM  36.8 52 69.1 103.1 0.24 0.16 -0.84 -0.81

F) 219 FMut 55t

a2iho oj39| 2oz 422 ozn ues Ay | 49



T 7) 31 2098 o5dat

dl&7|17Hh 719) h=3 h=6 h=12 h=24 h=3 h=6 h=12 h=24
igj ;?]'_;‘_l RMSFE DM statistics
Random Walk 33.0 469 736 124.0
NS AR 38.8 56.9  86.1 129.1 1.66 1.32 1.01 0.54
NS ARSE 354 49 75.3 131.8 1.53 0.75 0.37 0.56
NS VAR 35.7 49.4  69.2 106.8 1.80* 0.94 -0.64 -0.72
NS VECM 38 53.2 755 106.1 1.96* 1.57 0.14 -0.38
NSS AR 35.4 53.4 81.2 138.5 0.95 1.11 0.72 0.83
NSS ARSE 344 49.7 755 136.5 1.05 0.85 0.22 0.62
NSS VAR 34.1 47.9  68.1 110.1 0.85 0.33 -0.85 -0.63
NSS VECM 329 48 65.7 102.6 -0.08 0.29 -0.83 -0.6
GNS AR 35 51 80.2 135.8 1.01 1.06 0.68 0.7
GNS ARSE 355 50.9 827 152.6 1.26 0.82 0.78 0.84
GNS VAR 35.1 46.5 71 118.1 0.74 -0.12 -0.45 -0.68
GNS VECM  33.4 48.7  67.2 102.5 0.18 0.4 -0.58 -0.58
DNS KF 34.9 489 716 104.9 1.47 0.74 -0.22 -0.55
DNS AR 34.7 499 772 130.1 1.27 1.27 0.96 0.99
DNS ARSE 344 47.7 737 135.1 1.5 0.65 0.03 0.8
DNS VAR 35.1 48.2  68.4 105.7 1.37 0.38 -0.62 -0.63
DNS VECM 37 52 73.9 104.6 1.78* 1.19 0.02 -0.4
DNSS KF 34.7 48.5  72.1 106.9 1.26 0.59 -0.16 -0.49
DNSS AR 34.1 48.8  76.3 130.5 0.83 0.96 0.91 1.01
DNSS ARSE  34.7 483 744 135 1.36 0.82 0.23 0.86
DNSS VAR 36.6 50.6  70.5 102.2 1.74* 0.93 -0.3 -0.63
DNSS VECM 37.3 54.5 743 107.9 2.00** 1.49 0.05 -0.31
DGNS KF 34 48.1 72 110.6 0.91 0.53 -0.2 -0.48
DGNS AR 34.2 49.2 765 134.2 1.21 1.19 0.92 1.07
DGNS ARSE 349 49.6 759 142.4 1.32 1.07 0.54 0.97
DGNS VAR 34.7 472 729 134.2 0.68 0.06 -0.12 0.75
DGNS VECM 35 522 70 103 0.91 1.19 -0.26 -0.45
AFNS KF 35.1 50.1  75.2 118.7 1.45 1.14 0.47 -0.7
AFNS AR 353 50.9 79 134.3 1.28 1.25 0.96 0.89
AFNS ARSE 344 48 74.8 137.5 1.51 0.9 0.4 0.92
AFNS VAR 353 49 70 109.6 1.46 0.66 -0.47 -0.55
AFNS VECM = 37.1 52.7 76.2 108.5 1.77* 1.44 0.18 -0.33
AFGNS KF 32.8 47.1  74.2 120.9 -0.3 0.08 0.1 -0.39
AFGNS AR 34.1 50.3 81.4 145.6 0.78 0.89 0.61 0.77
AFGNS  ARSE 333 48.2 796 154 0.13 0.3 0.51 0.87
AFGNS VAR 34.5 454 749 129.8 0.61 -0.34 0.18 0.36
AFGNS VECM 333 48.1  64.9 97.2 0.13 0.27 -0.95 -0.82
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Forecasting the KTB Yield Curve in the Post-COVID-19
Era and Practical Implications

Sang—-Heon Lee” (kB Bank)
Geonho Choi** (Dong Duck University)

Abstract

The objective of this study is to identify the preferred model structure that enhances the
predictability of KTB government bond yields, based on the Dynamic Nelson-Siegel (DNS) model
and its variants. We investigate the effects of varying the number of factors (3, 4, or 5), the
arbitrage-free restriction, the 1-step or 2-step estimation methods, the shifting endpoints (SE)
technique, factor forecasting models such as AR, VAR, or VECM, and the sample types (rolling
or expanding). Empirical analysis using KTB yield data on 14 maturities (ranging from 3 months
to 20 years) from January 2006 to December 2023 reveals four main findings. First, the DNS
and its extended models lead to an overall improvement in predictive power relative to the
random walk (RW) model. Second, the VAR model is suitable for shorter maturities, while the
VECM model is better for longer maturities. Third, in the short-term prediction of long-term
interest rates, it is difficult for the DNS model or its variants to outperform the RW model.
Fourth, the SE technique was found to be relatively less helpful in forecasting the KTB yield
curve. In practice, given the difficulty of model estimation, it is useful to extract yield factors
using linear regression models such as the NS, NSS, and GNS models, and to predict the yield
curve using the VAR model for short and medium maturities and the VECM model for long
maturities.
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