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(a8 1) Minimum-Variance Analysis: 1967-2022
o] I H-EAF £49 7lsisty oju]et Aloket ] ZEZE] Q9] BistE I HojEth 9% mide 37
2y A (1Y AAIFE o] Bat-2AE oA o@A SMEEAE UeRdth 7|4 R AMYG ZEEZ|Q

o) O1E, R H% EEETIQY 5018, Rl Ry S0l88 ouitit, 02% Wde A Xy mEE
22(0)2 B Aokt 24 EES|o (XY AANS vlus, 12HOR AY BES QS WA EA,

.

4

E[R] (0.a+Ry) MVfroritierincluding RF |
""""" MV frontier excluding RF
O Tangency portfolio
3r %  Short-sales constraints
*  Marketportfolio
Ele]
52
£
(Std[R,], E[R,]) 2
£
Ry ¢ 2
= ot
AN,
> -2 : : ‘ : : : :
1 2 3 4 5 6 7 8
Std [R] Standard Deviation of Return (%/mo)
7 o] At A 7L, 5 RYY AP B AAlE
R = B © 9] 23} RUE FHE[R K)o wtul#gict. o] &
=w -
tamt fant, AL 47 7|88 o|Z(expected utility theo-
. -l ry) T F419] Yel(no-arbitrage principle)ol 7|9t
Wegn = (C T) C. (7)

7|00 A Wrames A AALOET LE HE
ZEET Q9] 7lEA|olH, 1 H49] 32 10] Hrh
£ A= o] AF ZEEFQ.E Ak A4 9
Y ZEZFQZ APE3i}

2A ZEZQE Aol e tid WHoE
= FAA] 28513 #AE F= F2ol Ik
o] ¢ A ZEEDQ 7IEA|= 7|AAPk] Btz
Tolg we|E[RL])of Hlesla, SolEo] Bat-2
b (Var[R )] whlegit. ® g2 Hoe
354 71444 29 (stochastic discount factor)
B/ Hpayoff) 71l A mALgsto] X2 ZEET
£ Adsh= Zoftk. o] B¢ 24 ZEZEFQ 7%

i

o ok

] | rueeem 4 A1E (06 6) 1-16

gt AR 2ol 221 FeiolM: 71424
257} Qloka 7R R(@@ = 0), ZESEQ T4
AR 2F 71SAE el 7HEA R B9
2 YAEA et

o} ge] & 7ol ARSI 2 27123
QAAEFEAS HasRto 2N Fet-E4t 8:84d0]
7P w2 ZEZFRE e o] W B
e O 71518k HZoIAT, 7|tiE-go]
o Fites #dd 4 ke HolA 7dag=Sdet
o d2€n. o] Y] A2 st XEEL L
AeFslolM I 22 719 it 214 i vf=2
ARt 4= ks Hl 3. AIE 201, #AHER| Al
285 A= A (D9 SlAEgel 9 54

oX.
o

E
2

3

£l



1<12 37igtoan o ga-war  AEE 5 ok F A% BF HE5e Feole
AL Ao FH FEZTE AEE & SR F Ak 282 WA FIs1] D Al
o} by ZojT Ao ALE AoME T e 9 HH XEEEE AL

A AlF 24 ¢ = 0¢ F71810] H4 ZEZFOS

o X0

T 1) Various Optimal Portfolio Weights: 1967-2022
o] = 257 FE-7H ZEETQE VAR R ARESo], Y 7HA] Ak AlUE|eE XA REEDQ JVEXE
At 292 HojEoh ] 7HR] Ayl FA9KUnconstrained; 071 A°P, HH2]A] HKUnder leverage
constraints; 170 A|2P, ZFWHE AKUnder short-sales constraints; 2570 AP, 8|1 23 AKUnder
short-sales and leverage constraints; 2671 A2Po|t}. H#oA ME = 18E ME = 5= 7|94 7|& SRS
HLEHch St 248 Furt £ FAES Au]ﬂr:} B/M = 188 B/M = 5& ZH7H] i A7H] Hl& 7]
£ 5E9E UeiH, AP E48 7HAElE0] w2 FAEE Au)gith

BM=1 BM=2 BM=3 BM=4 B/M=5 Average BM=1 BM=2 BM=3 BM=4 B/M=5 Average

Unconstrained Under leverage constraints
ME=1 -217% 88% -25% 136% 97% 16% -1126% 401% -312% 608% 532% 21%
ME =2 -2% 56% 13% -25% -54% -2% 191% 315% 31% -224% -97% 43%
ME =3 -78% 24% -39% 22% 31% -8% -413% 228% -399% 63% 244% -55%
ME =41 128% -92% -14% 20% -5% 7% 657% -328% -41% T7% 98% 93%
ME =35 70% 0% 51% -109% 24% 7% 202% -165% 116% -682% 126% -81%
Average -20% 15% -3% 9% 18% -98% 90% -121% -32% 181%
Under short-sales constraints Under short-sales and leverage constraints

ME=1 0% 0% 0% 0% 56% 11% 0% 0% 0% 0% 100% 20%
ME =2 0% 0% 0% 0% 0% 0% 0% 0% 0% 0% 0% 0%
ME =3 0% 0% 0% 30% 15% 9% 0% 0% 0% 0% 0% 0%
ME =41 0% 0% 0% 0% 0% 0% 0% 0% 0% 0% 0% 0%
ME =35 0% 0% 0% 0% 0% 0% 0% 0% 0% 0% 0% 0%
Average 0% 0% 0% 6% 14% 0% 0% 0% 0% 20%
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(& 2) Determinants of Optimal Portfolio Weights: 1967-2022

e FA 9 Fow Aok} Aol A
Avs Hoad duust
SR 27 75 ()
i) =ne]

vl 2 2

A 71FA 0 gEiAEe Ha
AY BIFE AL P AALS] 12 A%
ByE AEg @(Avg RY)E 9

JHUAS

FAo] EXT HAH ZEEZDQ 715X Alol9 BAS BA
= 7|47 (n ME), CAPM ¥iKa), A1 HEKS), 104
= iz Aokt 2F AEA(w)olh 7 By 29A dxe &
oH IAESS T%OW} FAloF 24 7HgA0] HeliMe HAAF(OLS) 7HS A8star, Fui= Alokst
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sy O 1T
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S(Vol)olH

43 stejules} s, 1 A
WA -BAFOR A R94L WAt ol

Fad SARANA AEE BREARR)S AALD Htoloh

 (dependent variable)

* (dependent variable)

OLS OLS Probit
1) 2) (3) 4) (3) 1) ) 3) ) ) (1) 2) (3) 4) ®)
Interceny 2299 2572 3488 924 5L 728 158 -056 1197 1516 -132  -0.13  -186 001 -0.60
P'055) (022) (097) (0.08) (0.68) @97 (137) (039) (6.12) (8.12) (-7.14) (-0.76) (-8.76) (0.10) (-3.27)
I ME 081 236 213 1.0 010  0.09
(-0.11)  (0.38) (7.98)  (6.13) (11.15)  (3.25)
46.85 4524 4248 50.80 5.14 480 535 610 3.19 333 1660 378
(2.07) (1.95) (2.08) (2.03) (6.73) (6.75) (6.41) (6.89)  (6.60) 6.97) (2.37) (8.51)
s -6.97 -19.23 2.64 -3.88 -0.36 671
(-0.10) (-0.31) (-5.72) (-4.69) (-3.07) (-2.44)
Vol 717 0.71 011
(-1.60) (-4.06) (-5.70)
Avg R?  743% 223% 826% 7.92% 832%  2657% 14.03% 31.85% 31.02% 38.11%  66.62% 6.15% 68.02% 78.85% 71.54%
S 2o =] = 2
U= FH BPolr} ERF FA19 YR £AE, = AEH FARE=R T Ut F, B
Z ol PR-2A BRYY FM] JlojdtnE BER

4 7151 ¥ BAE 7P AR opdHr.
R AP wEre THREHL ZEEEQ A
HEAS 0] PF-BA § 84S Y& 4 qloug
A 71EAe &9 WAE 7H Ao odET
FAA} 24 ZEE2Q TSNS AA ARt
oA AA A F49] o8 22 ol
ERT 23t ke Ssior At W 7GR

(ln ME), CAPM ¥uH@), AP HEH), T84
(Vol)i} 22 FASPHSE vy 47 574517
U AR S gl ek ofEiR S o)2
39 FA4 71529 Besta dvE $AS Haltk
H FAENHSE 27 ZEZQ VSRS AR

3) FAS ML
4 o,
4) 5% 757 0

Agsl= B2 20|

i 9

a4

oot

XEE 0|88t ZEEZ|R 7I5X|
AIRE 60IHY Ol 7|2t MEX

OlC}. 7|HHEE QS LA F=

AT H147 1S (20263 6%) 1-16

8 | mues

ESRIOETD

k2 MEXQI ’é‘%—EJ ol 1
TAIEMEHA
M| OoOLT-

Ak FA3} Ak 79. 3
E/JHSE olgsto] ZAA
5 AZ ok
I 2= 7id $24]9] 40| FAI2 T Al2dst
A 71529} old BAE Z=A BEA5H] Adh
F4% oA 7] By AiE HojEr o] He=
& DI g, A FAEL HH 715A7F AR
“1‘3} Helck= A yideh). 74 By 2 Eai2
FRE. A WA dARA = HiE Hulo|Es: F
A 7VSAE SEUFLE T, 7195, HE gt
IS AYHsE o €4 Igdd 398N
-% 39 ol Foh 3] ARA Y e
FAA|F(ordinary least squares; OLS) T T2

ool Qoo el
2%40] Bag 3u

d

ILE

i
ne

U2I7(2014), YTHU(2015), MBI 2| 301(2023)8 HDE

H3517| floh 22



H(probit) 7FgstollA g€t F 94 A=
A AR dAelN 42 L siHE AAE Bk
AArstal, o] B4t metu|e 9 EF 22K standard
error)S B7k3itt

297 BAE Bl AReE B miEnfEe 2%
A= Fama and MacBeth(1973)9] #5249} updt
7122 g AABHAA (cross-sectional correla-
tion)& ¥rgsto] 2A¢t 18y Fama-MacBeth
BEAE € g2ug o AAE A7 A
(time-series autocorrelation)s 21 245K &
= 2 AolA HF T s B
T 6071€9] o|F 717k ARSSt] AktERE,
2l AA G0l ARt A7V RAdo] EAE
Ut o] AFslo] B A= Bt sEmHY B2
QA5 A o) € et 13} A7 dHA
£ 1= 24 ol#’t 24| o]F0j|Z] gko
H 2P AR, HE 7RsA)et FAEA
W AtolQ] A7F FiErkE 4 Stk

A FAQF Aluz| 20]49] OLS 34 23+ Al
2o 33 71sA(wyt S5 o, 29 (1), 3),
@, 6N T2 7187] Ade BF g=olH
BARCE [osltit SAF ~ 2.00). °l= CAPM
dup7} FAI 2A 715219 A0 583 AT
T 5 US= B, duel 24 7154 Aol
&9 TAZE A2 Aol AP odate dx|et
ot

g Adnks AR 1y Q)oME VTR
(n ME)} AP HIEKR)S] 7127] AlG7t BAR LR
FOJ5HA] Qiokal, o] myo] AgE(Bet R7) 2.23%
of 23t ol= guht 23R 2 (1)9] Al
7.43%8r}t FR W2 Rjole). E3F 1Y (3)t (4]l
A 7|4t AP HER] 7187] Al 7relsiA
Aokl o5 2P AHEL 747 8.26%%} 7.92%=
A} o 2PZo] Bls) IA A=A Loih 2
(B)oAE gute} A Z3E 1B A(IVol)9
71&7] AZ7t & vE oY, $AA f48

EA ekt BAF = -1.60). o3t dak= Ak

27 71529 AN L7t e FASAHSFE
o AJiF o g 33 JHE AFh= A2 AR
=4

ojox Fmi= Alekst X 715w 7 S&HS
Ql B3 A} FujE Aok AU oAE &
9] 75217} S18EA] 97 hEol tiFES FAl0]
0% 7ISAIE |l G5 FANE 9] 7155 e
ot ol2jgt 24 B4 1 o, 7FEX|9] 37]
AAE Aoz OLS 7R 71537 4214

HE A¥cls Z2H 7o) f 2 A%ES
HY & gltk A= OLSet eyl F 7Py RFolA
SUE Aksl 2A 7HEAE 719 E 2 CAPM
Aufe} o] FAS Holxr, AP et 9 IRHEA]
= 29 AE Btk of2]t A= ARE oY
3 AAsi, SAZHORE [olotA A A|Hrt.

Es] Z2Yl 7P F843S ) BF] HukARl
AgEo] OLS 7Mg< 283t B4t 34 FI=I3
o}, Z28] 7Pgstolld 2g (19 AgEEs R
26.57%°14 66.62%%, 28 (3)2 31.85%°NA4
68.02%2, ¥ (4= 31.02%°N4 78.85%=, L3
(B)= 38.11%°NA 71.54%=2 453t o= Tl
AlFstolre A 71539 944 718, g
FA0] 0%9] 7RI E WA Be ¥ 7HSAE
HE=X]9] JLio] FAIE/ RS0} v BeolA s
o] 933 HojEt

o 2 A7 v AEd 34 7sAE
71202 /M FA1S A(univariate sort)s}i,
7} FAY] o|F £l5Z BRIt A2 AluE
Q0K FF 715X9 2719 wiet 359 ZEET
2(P1 = low @; P2 = median @; P3 = high )&
TR, B Alokst AluE| oM = 24 71|
7t 0%A FdAel w2t Zero ZEEFQ
(@* = 0)¢} Positive ZEZE|(w" > 0)& T4
o}, o]2gt oA R JHlE AlstolA HiF
9] F40] 0%9] 15412 W Y 240 )
VA E Wt 2A B4, DY By &
2 AYEE A g Aojh

Boiz Het, ZEZ2|Q J1EX|, 22ln FAsoge gued |



(& 3) Univariate Sorts on Optimal Portfolio Weights: 1967-2022

o] Fi= FAI%k HF 7EA(w)et U= AFst XA EA(w)E VIEeE NE R4S P FH, 4 REE
20 o]F folE2 BARN AHE HojErh FAIF AU oME wo] A7)0 wet P1, P2, P3 ZEEHQ
£ A5, P12 ¥2 0, P32 &2 w9 FALS ujdith iz Aok}t Al oME o =091 FAF
S Zero, @™ > 091 FA7-S Positive® FEII}E P-Z= Positive LEEZZ|Q9} Zero XEET Q9] & 2}
ol 9ulgtth. Return (1-mo) ZEED|Q 4 AT 1493 B,dES Uehid, CAPM 4, A% H
El, 254 T8HEAO o] 1/4Y} 5L 7|E0E AAFEL Return (2-mo), ..., Return (10-yr)< Z+
ZF REETQ 4 T 2|GARE 10937HX]9] 4 $9lES YERdLh o]52 FA59lEo] oy, 7t ¥
ato] th-gohe EE BHrdEolth

Sorted by w Sorted by w™

P1 P2 P3 P3-P1  (r-stat) Zero  Posifive P-Z (¢-stat)
Return (1-mo) 1.36 1.31 1.25 -0.10 (-1.24) 1.38 1.10 -0.28 (-3.08)
CAPM alpha 0.35 0.26 0.25 -0.10 (-0.94) 0.37 0.12 -0.25 (-2.22)
Market beta 1.15 1.22 1.14 1.17 1.12
Total volatility 6.19 6.86 5.78 6.32 5.59
Idio volatility 3.29 3.97 2.51 3.53 2.48
Return (2-mo) 1.28 1.32 1.27 -0.02 (-0.21) 1.23 1.09 -0.14 (-1.62)
Return (3-mo) 1.28 1.30 1.28 0.00 (-0.02) 1.27 1.13 -0.13 (-1.52)
Return (4-mo) 1.29 1.31 1.22 -0.07 (-0.86) 1.29 1.11 -0.18 (-2.05)
Return (5-mo) 1.31 1.31 1.20 -0.11 (-1.33) 1.26 1.03 -0.23 (-2.71)
Return (6-mo) 1.33 1.30 1.20 -0.13 (-1.60) 1.30 1.02 -0.28 (-3.26)
Return (9-mo) 1.31 1.29 1.16 -0.15 (-1.83) 1.35 1.01 -0.33 (-4.00)
Return (1-yr) 1.30 1.24 1.23 -0.07 (-0.96) 1.40 1.02 -0.39 (-4.82)
Return (2-yr) 1.23 1.25 1.20 -0.03 (-0.48) 1.32 1.05 -0.27 (-3.90)
Return (3-yr) 1.26 1.35 1.26 0.00 (-0.06) 1.35 1.15 -0.20 (-3.23)
Return (4-yr) 1.30 1.39 1.31 0.01 (0.17) 1.38 1.19 -0.19 (-3.15)
Return (5-yr) 1.26 1.41 1.31 0.04 (0.74) 1.38 1.20 -0.18 (-3.20)
Return (6-yr) 1.31 1.39 1.27 -0.05 (-0.79) 1.36 1.18 -0.18 (-3.52)
Return (7-yr) 1.36 1.44 1.39 0.03 (0.59) 1.45 1.34 -0.11 (-2.33)
Return (8-yr) 1.42 1.43 1.45 0.02 (0.47) 1.42 1.32 -0.09 (-1.86)
Return (9-yr) 1.39 1.39 1.35 -0.03 (-0.65) 1.38 1.34 -0.04 (-0.80)
Return (10-y1) 1.31 1.39 1.34 0.03 (0.58) 1.35 1.28 -0.07 (-1.20)

(& 32 oleid PAloz T4 TESeY B Fgsle] AR mebd Ho) R 174
74 % 9 Wgsolgg nolET RESH R RUIYAIAY SEL LEolg0] o]
T4 3 R 2018e 1709 Ao] S4% AP o mEEde 74 ¥ 7 WXo] fhesi: ¥4
48 lzo% vjY I5E RESNQS THY Y, BI4olBolnt TA A4 /5N Auke P37
1A% IR £182 AR Q] ARRE Pl REE#99] 50l8 Fo|(P3-Pl AL E)E,

o e Aoz, mEZ0 74 5 k7AR 4
g2 kY o] 258 §LA4E 7|20 v
F5E FES0S TYT, 1 AT AR 59

10 | muese? e Ais (0264 68) 1-16

Bl Aokt 27 715219] EIR= Positive®} Zero
EEED| 29 £94F Ao|(P-Z 22 D)2 ST
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(& 4) Bivariate Sorts on Optimal Portfolio Weights: 1967-2022

ol B £44 ol 4Y NS B9 T REED|00] So|§ RuE mojmTh WA A I AEA
(), 71 GHRME), ABEH S4B, BA SABPR) F Sh1E 71202 FFolo] A T4 429 et
o2 Uieth Hol4 7 Wo] 12 g Wav B e AW, 4k MY B A9E Uehi ol% 7 Ad
tlA Fu= AFst A EA(w)E 7|EoR FAS ThA] AN, wt =09l FAFS Zero, ' = 09
ZFAFL PositiveR T-ESI} P-Z:= Positive ZEZF Q9 Zero ZEEZT Q9] £9F Xo]E 2u|slit} o]y
gt ol FEL A g FP W] JFS 4 BB A Ao, 3w At HF 7SR 248
S JFS FEA Yrshr] Ygk Fxjolrt,

P-Z (z-stat) P-Z (z-stat) P-Z (z-stat) P-Z (z-stat)

Return (1-mo) Return (6-mo) Return (1-yr) Return (6-yr)

w =1 017  (-1.52) 0.11  (-1.08) 020 (-1.96) 0.04  (-0.39)
=2 042  (-3.66) 041  (-3.70) 044  (-4.4D 0.17 (-191)
=3 028  (-2.26) 030  (-2.72) 047  (-4.23) 0.13  (-1.30)
w =4 026  (-2.10) 038  (-3.09) 042  (-3.70) 027  (-2.90)
=5 026  (-2.49) 018 (-1.77) 038 (-3.83) 031 (-341)
ME =1 0.88  (-6.00) 059  (-4.30) 0.62  (-4.98) 012  (-1.13)
ME =2 018  (-1.52) 038 (332 050 (-4.73) 023 (-2.45)
ME =3 0.13  (-1.16) 024 (-2.36) 038 (-3.7D) 0.18  (-2.19)
ME =4 015  (-1.48) 0.11  (-1.16) 023  (-2.39) 020 (-2.59)
ME =5 0.05  (-0.48) 0.07  (-0.72) 019 (2.1 019 (-232)
a=1 0.68  (-2.83) 034 (-1.52) 047  (-2.34) 0.16  (-1.19)
o= -0.10  (-0.93) 013 (-1.15) 031 (-2.89) 026  (-3.04)
a=3 -0.08  (-0.91) 0.16 (-1.87) 024  (-2.85) 028  (-3.18)
a=4 013 (-1.36) 031  (-3.39) 038  (-4.29) 0.08  (-0.88)
a=5 040  (-3.13) 045  (-3.99) 053 (-4.56) 0.14  (-1.41)
PR=1 097  (-6.67) 049  (-3.57) 045  (-3.79) 022 (22D
PR=2 040  (-3.99) 025  (-2.56) 036 (-3.73) 015 (-2.02)
PR =3 015 (-1.7D) 021 (-2.26) 028  (-3.38) 024 (-3.00)
PR=4 0.04  (-0.44) 0.10  (-1.23) 028 (-3.12) 020 (-2.73)
PR=5 0.19 (1.68) 033 (-3.06) 056 (-5.11) 0.10  (-1.12)

HA ZEEHQ 44 F VI eSS ATE. AslelA ¢ 7kEAIE e A0 09 71 A

9, FAISF 24 715A]0 7|5k P3-P1 AnH ==
4 -0.10%2 Uil $AKCE RolokA] Yokt
Hhd ZHle Aokt 24 71gA]0] 7|5k P-Z Az
T ¥ -0.28% A& 71F -3.36%= UEgoy
BARCE GOt AR = -3.08). ol FH=

2 W 24200 olF Re 49182 712308
uolgr) So] XEEQ 74 Aol o) 7%
A% W 24070] 6 B2 AmHIZS 2 Aow
WS, 74 A5l 03lF %o 4oi8e
BYTRE HolA F2E Wit Aol

B0 Mo, ZES2|Q J1ER, J2lm FAsoge Fuw | 11



4

Wi

ZEZYR 4 T iER &S R e R
CAPM ¥}, AP He}, 3HEA, IisdE Akt
ch2~53)). P3-P19] CAPM Yuk= 17124 429
£ 2T eet AR ¥ -0.10%2 UeRd=H], o=
P33} P1 ZEEZ Q9] A H[E7L A9 FUs7]
oot} §HH P-7 g3t AnFE= 9 -0.25%%
Ueht, 17183 P-Z 498 2z =1l € -0.28%
B} FYigho| thA ZR)t) o] Positive TEZT] Q.
9] AP HER} Zero ZEET| KW} W] wjFo|ct
e 3RS ZEET Q9| FHFAHY IRHEEAHS
I5F g UARSS AL olel ey Fgive =
£ 71BAVE 2248 £9E0] Rolr: HEE A%
517] o]t} T3t Positive ZEEE| Q= Zero ZE
Eg| oKt SR I FHEA0] BF Wt
Positive ZEZT|Q7} Zero ZEET QW) 2
VRS B0 o W #8275
AL E3] o]FHo|t}. o] I{FHEE0] =2
AAd4E 32 fE53 Hdde 7] 49
(Merton, 1987; Ang, Hodrick, Xing, and Zhang,
2006; Stambaugh, Yu, and Yuan, 2015)3} 2],
2 A9 AE FElo] W 1FHEAEE 7R
FAZANA UEg7] biZolt

ZEZYQ 4 3 VHLARE 1207442K109
7R 9] AN E FARE Tiglo] ¥ o]
7|17t B2t P3-P1 A== 2 -0.15%°141 0.04%
Atol9 3t Holom iR BAZCE ool
oioktt. v p-7 And|sl 9 -0.39%74] -0.04%
APo19] 9] gk WAl A9 BE 7|7lolA A
o7 {3t o= vl A2kl g9 71EA
£ U= FAY APt ZEEEQ T4 ARt
U= @71 @40] ozl A7) AN E A&
FoZ WaE = fHYS HojEh 5 F4H0]
I7REARE 109210] o]27171A] YBEA W 5
QEZ Hol= A2 Yuta]l i 4=0lE FA0)A
A BEEHA Y= @dolh

F7IE P-Z AT Ee] /4 SRlst] 6,
474 o]%F AL(bivariate dependent-sort) B2}
SI9ict. (E H= FAL A 715X (@), 719

‘_.

N

d

<)
2 A
= T

%

12 | rueses miad s o26¢ 62) 1-16

TEME), ARZ2A $98@), B $AEPR)S
7IE0E A HA| FAE P H, 7 ok A
Qb Al FHliE Alekst H 7HsAlw N )E 7R
Z A goio] ARlet P-Z AT SE HojEd
olF Ad HIHZ A WA AE W] ¢S ¥4
H2 SAR AHolA, F ¥4 A ¥4 o7t
A5 A= SHAR] FFS ML 5
Sk A A A W FE3E o1 A Qo=
P-7Z AngTr} F56HA Uepdthd, 3E A2kt
A 71529 vlg 2E Aol IAVL i BA
Hegto g AYE]7] offth= 9u|7t doh

WA FAF A 7REAE AR S ATE
ot BA HA 715A= o|EH o V|4 EY
ik A Htgsto] AAYEEE, o]F WA FAlSH
£ A B B9 Holg ¥ FE AAsk=
AgZ g} IHo% Ui Ast 23 75|
w2} 255 Positive FAA2 Zero FAEET} T
71, 371, 7] 7t BFOJA A5 W $AES
71830t} ol= P-Z AT Trt BAIE 4 715A]0]
FohE Y-BA AEnto g2 AWEz] k28 W
ot

71 QRS BAIRE Foll= A= FARSHE (&
2014 719 = = Alekst 24 75|19 g9
HAE BPoug p-7 AT Ty} ohed] fE avf
£ §hget AR &I " gvt ook Iy <&
4)9] o|F AE Ao =49, 7|UH2E WA BA
et Foll= P-Z Amde= s fA= w2t
A 71877 E FALSS W2 ES Heltkes
T2 83K Banz, 1981; Fama and French, 1993)4t
o2& Fue Alost HF 7EA o] e FoE
ZolE 5| Agsl7] ofF

B3 P-Z AR B YART FAE(@)T} A
HY EPR)E BAIRE Tl |A=ESI ol=
S = Aokt P-Z AT T} 7] ER @]
(1-mo) BF4(short-term reversal), $7](6-mo) &
HWE (medium-term momentum), 37](1-yr¥-€
6-yr7HA]) ¥EA(long-term reversal)d} 2+ 915
e oR Hs] SPE]7] ojHrke A AR

o



2, Zol= ARt A3 71529 v)d) 5% Aolo)
29 WAL ofF] 70 FASHASG 7| 28
AHL FAT S v]Lg A5 .

Bl At Fo AFH 429 448G
AP Siet skl Az, BAM A ofF ALY
B4 NN 44 270] BT K54S D)
2 % ek, oWgEel Aol HA 757 A
A9 E TR RS NG B ol 2 249
37, 5 71900 S5 34 49 A4 g
& EAROE Uehls 547t ol dARky 2
% ek 2 olse AAE & B O
BE S209] A8 4%, ASAA, 2 & A4
S 323 ojsfehn 912 Wel 5 FRsstet. of
A% 544 B3} 744 FHo] BAIo] 235z,
AAR ABG oA oNRYS VR P2
oIk, W2 7142397 E old@gol B
th, ol FAte] EAH Aol olefFt oA
AAE QS| MEA B FsHS AXE. o]
A9 BAAY A4 24 3L WA FAREY

[ 4] a7 ao

B 3= 196795 20228714]9] ul= A4
% dlolHE AREsH] 79 Aok AluE| 2 X4
TEZTQ 7ISXE AXlsta, o] 7157t FAIEA
e 9 0% L0185} ofH FAE ZH=A] Bt
X Az}, 7|G7HE(+), CAPM L3H+), AP HEK-),
FHEHO2 Fui= Alkst 24 7219 AAE
2 BAE BFPon, 53] CAPM gute] Aol
FoyFch B3 = AlksiolA ¢ 7HEAE
W FARL2 09 7HSAE dhe FAZET o]
w2 0158 7|55 ojt ALQE mEe o
1, 371, A7] F7HIA 2% BEEon o
FAE GRS FAIY H4 7151 BA Fol=
|23 7ZAsHA |A= At
Z35H, B A7 ZEEEQ A|oko] FAEA

=S
[}

4 i

o

N

=9

ol

SHE e, ZEEIR 718X, 221 FA

EAA o] olFolA T, ol FAR Hete] &
EA wfet A A% 7Hdo] YAH O Hehrt
A B A2 45T 5 9 B
AFstoA] U Aol o] A7} BT,
S5 A AR BoIA 1% Savt gl
wact e 7t A 4 gk

oleiet 74 A0] 7199 Al 99 B
3} SR, 419 AA W]e) BAS WBA7IA
Qi ol £1Be Yok 4 giet. el BAJo]
229 el 271 74 SotAd, 71 4]
£, % 7]} 24 ] 27] 149] Blgo] WopH7]
wEolch, olF /A9 HehHrb} the 712k
ofa] 7)zio] AA A% Ei HUHR slasch,
ol AsAel W 4olg EE X|4HS A4olge]
Fejz B 5 ol ot & A7} oleie i
722 A A% AL oh|g, o] gL T
At P 15X FA2Y A5AEL ol

93t shtel Fse e AXELt,

w0l Aglelo] 7 ZEZTQ 75| oEA
HtgE=A], 121 o] Alst A 7kEA|7F ol
FAGAE ofd IAE ZAE ASHORE Ko
Zth. 53] = Afslold F 7HSAE
FAEO] AEH 0 Y2 E S Bt A,
= Aol £ Al digt 2 AFH 7H4
o2 ojojd 4= Qlrke SiAS 7HssHA itk
it & At 8 A 7 249 At 12E
A ek AL ofyuz, ojyg Ay dgd
It FAR7| e & Ate] ATE olsfslr] i’k
shtel 7hset 7HAR AN Eh

AR o] G| olgt B tolA AFSH
AR 2 A7) Aak= Fulle Aljto] AP A
o] ag/dolut P/l iRl ¥ AR AFHA
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Short-Sales Constraints, Portfolio Weights,
and the Cross—Section of Stock Returns

WOOI"ngi Lee* (Yonsei University)

Abstract

This study empirically analyzes optimal portfolio weights under portfolio constraints using
U.S. stock market data from 1967 to 2022. The study has two main objectives. First, it examines
the relationship between constrained optimal portfolio weights and stock characteristics. Second,
it analyzes how portfolio constraints, especially short-sales constraints, are related to subsequent
stock returns. The results show that stocks assigned positive weights under short-sales constraints
earn significantly lower returns over a long horizon than stocks assigned zero weights.
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