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A Study on the Subcontracting Structure and Performance Gap

—Focusing on the Electronics Industry—

Pyoung Ryang Wi

The purpose of this study is to find out the performance gap between large company and
SMEs in subcontracting transaction structure which is to be known dual-subcontracting system.
We understanding unfair transaction behavior of large corporate, and the difference of
negotiation power in Korean subcontracting structure, and these are known as influencing of
SME's performance. It analyze 1,246 belong to the subcontracting companies of Samsung
Electronics and LG Electronics, and the sample period is 19(1990-2008)years. Through this
research, we present the following results. First, the corporate's financial data was shown
conformable result with established hypothesis. Therefore, sequence of above can be show the
fundamental which is approach on theoretical study. Second, we confirm the probability of
performance gap not only economic causes but also non—economic causes such as unfair
trading and unfair business relations in subcontracting transaction.

Key words: subcontracting transaction, mother company, performance gap, SMEs



