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An Empirical Analysis on the Entering Motives of Korean Banks into Chinese Financial Market in
Accordance with Shrinking of China's Economic Growth Rate
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Abstract
In this study, we use total amount of trade between Korea & China(TR), amount of direct
investment from Korea into China(FDI) and Gross domestic product of China(GDP) as
explanatory variables for the empirical analysis of Korean banks' entering motives into Chinese
financial market, and the results can be summarized as follows. First, the number of branches
of Korean banks in China showed a correlation of total trade amount in between China and
Korea and the amount of direct investment. Korean banks operating in China means that
motivation is expressed that to follow the clients which enter into Chinese industry from their
home country, agrees to follow the clients from their home country. Second, Chinese growth of
GDP shows no effect on the number of Korean bank's branches in China. This motivates
Korean banks operating in the Chinese financial market and explain that this is not intended to

share with the development achievements of China.
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rlo

I F e, fi. fae ARG FAAGO|L NUME AA]T F3oln F=to = 37
8] WkAAsrS omsitt LOG(NUM)E NUMO| digh A2 12 Helstg o, (TR+ FDI) =



(2491 : $2)
st=290| =

ol TADIT 2 GDP 2oZ0 (TR) ,;Tﬁ;;x& 2(;F§|) TR+FDI
1992 1 4882.22 63.78 .41 65.19
1993 3 6132.23 90.80 2.54 93.34
1994 6 5502.24 116.66 6.41 123.07
1995 1 7279.81 165.45 8.42 173.87
199 13 8560.85 199.16 9.42 208.58
1997 i5 9526.53 236.89 7.81 244.70
1998 5 10194.62 184.28 6.1 191.09
1999 5 10832.79 225 51 3.49 229.00
2000 17 11984.75 312.44 757 320.01
2001 17 13248.18 314.93 6.47 321.40
2002 17 14538.20 41153 10.79 422.32
2003 26 16409.66 570.19 17.92 588.11
2004 31 19316.44 793.48 2368 817.16
2005 43 22576.19 1005.63 28.18 1033.81
2006 48 27134.95 1180.16 34.39 1214.55
2007 57 34956.64 1450.13 52.68 1502.81
2008 82 45218.27 1861.13 37.64 1898.77
2009 92 49905.26 1562.30 21.69 1583.99
2010 9% 59312.03 207179 36.19 210798
2011 100 73249.52 2206.31 35.72 2242.03
2012 154 82292.29 2151.10 36.16 2187.26
2013 160 91849.97 2289.20 51.00 2340.20

AREA: T QUL L AEAANY 9 AolE 4 UE FRFEAR,

Iv. 54 & Zut
7] AFEAARE 71502 Eviews 60 AXZES ]S 83l s WA dis)] BE A

& AFHOLS)0R FASom, FAH tF 87124 A0k ofelsh 2
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et itk FeAlRS 1272991 (p=0.0000<0.05) % e} FHREe] dukaQl Ay 2317t

Fetsiha Bk 4 gk

<E 3> US 324 2uH

Dependent Variable : LOG(NUM)

Variable Coefficient Std. Error t-=Statistic Prob.
LOG(TR+FDI) 0.8973 0.2828 3.1724 0.0050
LOG(GDP) 0.2194 0.3552 0.6178 0.5440
C -4,5587 1.8255 -2.4972 0.0219
R-squared 0.9305 Mean dependent var 3.2306
Adjusted R-squared 0.9232 S.D. dependent var 1.2783
S.E. of regression 0.3541 Akaike info criterion 0.8879
Sum squared resid 2.3830 Schwarz criterion 1.0367
Log likelihood -6.7673 Hannan—Quinn criter. 0.9229
F-statistic 127.2991 Durbin-Watson stat 0.5704

Prob(F-statistic) 0.0000

72 el HARA QEANE WU 5% FoliEeld feold ARE Uehs AW wss
LOG(TR+FDI)oT, LOG(GDP): §ol5% 158 Bialx 23 20w ehut), o] iy

ArgiisAtolel] tagidgde] A Aoletal 4 = vk

LOG(NUM) LOG(GDP) LOG(TR+FDI)
LOG(NUM) 1.0000 0.9453 0.9639
LOG(GDP) 0.9453 1.0000 0.9716
LOG(TR+FDI) 0.9639 0.9716 1.0000
<E v 7 WE 3 AEAS 242492 HelFed, LOG(GDP)9Y LOG(TR+ FDI) 9

A= 0970 Zeto] Ag taaddwA7E SRS onlstar vk

<H 5> LOG(COP)MHE sIAZA ZuHE



Dependent Variable : LOG(NUM)

Variable Coefficient Std. Error t-Statistic Prob.
LOG(TR+FDI) 1.0671 0.0658 16.1964 0.0000
C -3.4621 0.4198 -8.2459 0.0000
R-squared 0.9291 Mean dependent var 3.2306
Adjusted R-squared 0.9256 S.D. dependent var 1.2783
S.E. of regression 0.3486 Akaike info criterion 0.8169
Sum squared resid 2.4309 Schwarz criterion 0.9161
Log likelihood -6.9860 Hannan-Quinn criter. 0.8402
F-statistic 262.3264 Durbin-Watson stat 0.5768

Prob(F—statistic) 0.0000

o A4S Sl LOG(GDP)S 3AAT7E frolas HeS Tk &7 Bl Edo] th

TEAREAE EAEE AS & vk ol2d EAE S5 9@ LOG(GDP)E AAT +

3FEAS vA AAG dabs 9AE 3T datel dAsk, ARl lFIFAA e <5 5>

H| 2 37 2o] Mubdow fEglsta (F=262.3264, p=0.000<0.05) , =4 (Adjusted) R?=09256%
LER AR DW=05768€ [0,d, ] = [0,1.24] o]l A 2} A|Qe <ko] b7 13t #A7F EAete] 3]
Peigieh LMEAI S o83 A5S aste] A2 A= oo}

it
K
rlr
Ho
fols
ol
B
&2
rlo
pa
o
fu
)
o

<H 6> IMEZZH(p=1)

F-statistic 6.4316 Prob. F(1,19) 0.0201
Obs*R-squared 5.5637 Prob. Chi-Square(1) 0.0183

<H 7> IMEZZH(p=2)

F-statistic 3.1082 Prob. F(2,18) 0.0693
Obs*R-squared 5.6474 Prob. Chi-Square(2) 0.0594
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Dependent Variable : LOG(NUM)

Variable Coefficient Std. Eror t-Statistic Prob.
LOG(TR+FDI) 0.8553 0.0898 9.5224 0.0000

C -1.9541 0.6183 -3.1602 0.0054

AR(1) 0.5361 0.1073 4.9932 0.0001
R-squared 0.9762 Mean dependent var 3.3845
Adjusted R-squared 0.9735 S.D. dependent var 1.0812
S.E. of regression 0.1757 Akaike info criterion -0.5083
Sum squared resid 0.5557 Schwarz criterion -0.3591
Log likelihood 8.3377 Hannan—Quinn criter. -0.4759
F-statistic 369.6367 Durbin-Watson stat 1.4759
Prob(F-statistic) 0.0000 Inverted AR Roots 0.54

=29 IARHANE B, DW=1479< [d,,4—d,| = [1.43,2.57] 02, 2} ALL 27|44

o] EAISA vha BT 5 vk et wle] EAlshs AD JRYS AAT F, ok ol

Aol EAE T Q7] wllol thA] Whited 55 1@k

<H P Whited 5211

F-statistic 0.2771 Prob. F(5,15) 0.9185
Obs*R-squared 1.7762 Prob. Chi-Square(5) 0.8792
Scaled explained SS 1.6930 Prob. Chi-Square(5) 0.8898

WhiteZd=Z2 32 B, Obs*R-squared®] F=X]3= 1.77620] 3L Probability =X 0879224, o] =4
]
A= Z=2F Aldo] APdHAd o] gitke A Bdlo] o]@abdo] EAIEH] Fethe s & 7

LOG(NUM) =-1.95411+0.855316 LOG(TR+ FDI), + e,
=0.536117¢, ,+ /1,

o FEE<009N LOG(TR+ FDI) 9 3AATE ti5s et Aol sAAF7}
0838301 LOG(TR+ FDI)> LOG(NUM)®| tigte] F3lgh J(+)e] e FE=, 7|Ef 8219
W 278l LOG(TR+ FDI)+= vl &% S7F Al LOG(NUM)+ HiA o= 085653 W=
Skt B 4 Qlok

(6]
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