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Abstract

In the 1970s, numerous countries faced financial crisis resulting from overspending their budget and worsening
terms of trade which led to economic slumps. To solve these kinds of economic and financial problems,
numerous OECD member countries have attempted to reform the public sector since 1980s. This study
analyzed several important factors of the fiscal management system affecting the implementation of the
accrual government accounting system. Compared to other countries where accrual basis accounting and
budgeting system was adopted, Korea still demonstrates vulnerable aspects to some extent. This research
suggests: systematic government accounting education for public servants; preparation of consolidated finan-
cial statement; adoption of accrual basis budgeting system; link between accrual basis accounting and budget-

ing systems, and government financial management systems.
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Table 1. National adoption time of accrual accounting system

Country Adoption time Country Adoption time
New Zealand 1991 Finland 1998
Iceland 1992 Italy 1998
Sweden 1993 United Kingdom 1999
Australia 1994 Canada 2001
Spain 1994 France 2006
USA 1996 Swiss 2007
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5171 %‘H A, AR 291024 571] Fwealth),
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FAA =7RE, AR, AR - 2514 8010 =AM QI+
= U7l sk o, e
oA 8 ke AR 74 AT A 4 5L 5
2 AT

2710) BRA] AASES 199 GDPE B4 =
slolth, Sopeaze] 29 GDP ohu] MAjszen]
& Z4slo] A 7|2 s A 4= Ale AR
2 el Si0c), A A op o
AU QA ER} (foreign direct investment inflow)
HlEE SAHI. AR GDP i8] 2AHIERE
gsleict, vhEo R slelagEAe) e uigel
Z7RITH= A 37} 7 A AEst SR A
3 ojulgic wepd AYEE 245 91 e
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Table 2. The meaning of variables

2ol Zaol| wet Walsh= AP E(time—varying)
Haol | FEHiT(World Bank)9]  A|ARAR|4=
(World Development Indicator)E Z3 2=}

APA =7, ALWAA =7k, FRA =71
o] A9 27 Fpds 4T A ke
B A=7Rl A9 1=, AWAA 7Y A

SJANAAE Qe =7k 12, FEA 7R &
Al GBS 7HAIAL Qs =TS 12 ARSI ol

o

QI5t H|o]E]= Database of Political Institution
(DPD& &3l =T,

A B3 0lo] 49 ol U 57} 7
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Zimmerman(1977)9] A-toA % FGFE7} S)A|
SAl FFE wIA= Aoz A Qi 2 At
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Hlgo] Z7HEICh B TR Slstel B e 1

25Tt QPR = YEHl T (World Bank) 2] AllA|

Variables l The meaning of variables l Note
[Dependent variable]
Adopted status ‘ Adoption=1 ‘ OECD

[Independent variable] Time difference a year(lagged)

The Wealth of Nations

Per capita gdp

World Bank Data

Debt levels

Ratio of debts to GDP

World Bank Data

Tax burden

Ratio of tax to GDP

World Bank Data

Economic openness

Ratio of Korea s foreign direct investment

World Bank Data

to GDP
A group of federal system Federal system=1 DPI
A group parliamentary system Parliamentary system=1 DPI
A group of bicameral system Bicameral system =1 DPI

Population Size

The whole number of population

World Bank Data

EU nations Status

EU nation=1 EU

Administrative culture

Constitutionalism model =1
Intermediate model =1
Public service model=1

Pollitt & Bouckaert(2004),
Lim & Moon(2007)

Intergovernmental organization

The number of subscription

Correlates of War
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Table 3. Analysis on exponential model, 1980-2007

151

Variables Analysis
. .620
The Wealth of Nations (1.463)
Debt levels ('833)
Economic and fiscal factors _ 018
Tax burden ( ‘097)
. —.056%*
Economic openness (028)
A group of federal system (_112195
Political and administrative A or arliamentar tem -2.078
institutional factors group p © y syste (1.342)
A group of bicameral system (I;Sf)
. —1,790%*
The whole number of population(Log) (725)
-1.281
, EU (1,293)
Social and cultural factors 737
Constitutional nation ( 1 626)
k%
Public interest orientated nation 5(;) 28140)
*%
Global factors 1GO '(1%’;9)
Constant 12.142
LR ¥ 27.40
Log liklihood —-10,906
The number of countries signing 12
The total number of countries 30
Number of cases of observation 576

Note 1) #: p<0.1, #%: p<0,05, #**: p<0,01

Note 2) It is standard error in parentheses,
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Table 4. Comparison of results analysis
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Variables Lim & Moon (2007) The results of this research
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Economic and fiscal factors
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Economic openness - -
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Constitutional nation n,s, n,s,

Public interest orientated nation + +

Global factors IGO Not included +

The number of subscription 10 12
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