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Abstract

This study aims to analyze the types of governance (market, hierarchy and network) and risk response
policy in internet lottery. Market-based governance is related to an illegal private lottery run by private operators
who are considered illegal in most countries. It works by exchanging prices and prize money. Hierarchy
governance is related to a lottery run by a coalition of national and local governments. It is a market formed
by transnational association and legal authority. In network-based governance, the market is operated by
the trust among players with global lottery license run by internationally accredited lottery institutions. The

risk response policies for Internet lottery in Korea include both regulations such as ethical education, responsible
gambling, web access limitation, international litigation and prohibition of domestic participation and com-
pliances such as strengthening competitiveness of domestic lottery industry, legalization of international lottery

and participation into international lottery.
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Table 1. Lottery types by sales route and winning method

Distributed Path

Off Line Lottery(Country, Start year) On Line Lottery(Country, Start year)
Drawing National Lottery (Netherlands, 1726) Oy Veikkaus Ab (Finland, 1996)
Lottery Housing Lottery (South Korea,1969) Korea Electronic Lottery(South Korea, 2001)
Instant Massachusetts Lottery (USA, 1974) PLUS Lotto (Liechtenstein, 1995)
Winning Lottery Sports Lottery (South Korea, 1990) Jeju Travel Lottery(South Korea, 2001)
Method Mutual New Jersey Lottery(USA, 1975) Lotto6/40 (New Zealand, 1987)
Lottery Lotto Lottery (South Korea, 2002) n/a
Sports Football Pools (UK, 1923) Pinnacle (Netherlands, 1998)
Betting Sports TOTO (South Korea, 2003) n/a
® Policy area: Retailer’s area ® Policy area: Internet access area
B Policy tools: Regulation, Authority ® Policy tools: Technology, Contract
= Research subject: Internet Lottery

¥ Source: La Fleur's(2015) and World Lottery Association(2016).
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Mode
Control Structure

Market

Hierarchy

Network

Normative basis

Contract—Property rights

Employment relationship

Complementary strengths

Actor preference

Independent

Dependent

Interdependent

Means of Communication

Prices

Routines

Relational

Conflict resolution

Haggling—resort to court

Administrative flat—supervision

Norm of reciprocity—reductional
concerns

Culture

Conflict

Obedience

Trust

% Source: Rhodes(1999).
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Table 3. Types and cases of internet lottery

Type Selection Case Type Case Countries Selection Baseline
Drawing Private fun3721 com Cyber—Net based on USA )
Number of Web Link
Lottery Tllegal bee345, com Cyber—Net based on Japan .
. Number of SNS Link
Instant Lottery mc2030, com Cyber—Net based on Korea
Lottery Trans— EuroMillions European 9 Countries Numb ¢ Countri
Mutual national EuroJackpot North European 14 Countries umber of Lountries
— - Sales Volume
Lottery Lottery Viking Lotto Balkan 8 Countries
S " Global Bet365 UK firm Certified by Gibraltar Number of Members
po.r /@/' License Pinnacle UK firm Certified by Curacao Service Languages
Betting - —
Lottery bet—at—home German firm Certified by Malta Sales Volume
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Table 4. Research model

Modes of Governance

Market Hierarchy Network

Private Market structure Mode of Governance

Hlegel Control structure Lottery Market Risk Response Policy
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Type of Association Actor preference Dependency Benl |
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Lottery
International Conflict resolution Conflict Resolution Adoptive Policy
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Figure 1. Market based governance of illegal private lottery
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Figure 2. Hierarchy governance of trans-national lottery
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Figure 3. Network governance of global licence lottery
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Table 5. Governance mode and risk response policy of internet lottery
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