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Abstract

This study was conducted with two research questions. First, what factors influenced the process of policy
decision on the designation of “overheated speculation zones” by the Roh administration? Second, what
were the roles and effects of the policy and regulations in the real estate market in South Korea? The
results of the analysis using the multiple streams framework (MSF) are as follows. The real estate market
in South Korea has been affected by various political characteristics of the regulations in relation to overheated
speculation zones during the Kim Dae-Jung administration and those of policy measures to mitigate
regionalism during the Roh administration. For instance, the Housing Comprehensive Plan announced by
the Roh administration in 2003 included strong policies to control speculation in emerging housing markets.
It is found that the policies made during the periods when multiple political streams intersected played
a key role in connecting housing problems with solutions in South Korea.
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Table 1. Real estate policy between Noh and Moon administration!!)

13

Noh’s main policy

Moon’s main policy

Real Estate Transaction Reporting System

Expand public rental supply

2004 deposit and monthly rent pri
Strengthen real estate possession, transfer tax CPOSI? and montiy et price cap,
claim to renewal of a contract
Strengthen holding tax Strengthen holding tax
2005 Strengthen restitution of development benefit Rehabilitation of reconstructed extra profit return system

Real estate comprehensive measures
8.13 Real estate measures

Land dealings regulation

LTV - DTI - DSR ect.
Borrowing Constraints

Expansion of housing zone

Expansion of small and medium housing supply

2006

Reconstructed extra profit return system

2007

Reorganization for Stabilization of Real Estate Market

Equitable tax on land unearned income etc.

% Source: Energy Economic News(2017).
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