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o}, ©3le] Aol AFle] AL FAE o AT, EE BSHA P et
WS 5o WY BAR Ashad Bras /Ee Aeslr. #423, 087t

ro

SWB| v|x= 93-S OLSE AF5EA% dad7+ WA A A2 &

= AL 2T a1, AL E Q18] SWBA B A=
29| ggto] tih A FH (underestimate) Flo] Qo FA3 =THEFRE AR E
H S} MEAde ARl 2 SLS(Two Stage Least Square) & F33}3S
218]7F SWBol| mlx]= 932 OLS 4279} vlud v tids] 2 F3F= 71X
ATt A1F]7F SWBe 71X &= %"73 4?_] A I7E FHAA 7S Ak g=T
JEA A= AG3] A=

rr>u

FHO: oS-, B, WWEE, AR =N A=
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FAQA7E o] Aol gl Ton and
ATt 1ZHE ALY, SHEA
s (tragedy of the commons)oA] HiE=wvle}l Zo] F3Ad
2 7 Qlo] AAF JA AFEste wHERE X &Tbssith 2 Qo

st v g Ad

of
Ho
N

o
=
J

SERADER -

o EE 0% Btk R AT £ RS A9L nEsEE A
FE AL 20 QoA FE] Bk Bk BA AAS WF
Sele 5L ABFER e AgEe] ANEW ST BHoZ MF
S gkeths A#7h Qofok @k ol st 9 A% 1 dde B
A4 Al TS g A FEA AA BB 95L o
FolA Wrky) ARES WHOZ olHel AAL © AFsY W=
2% A NF BAE A2 ¢ AokH FROR AFE AR %
2o bg F08 THLLEA AT A T AFE FAA)
S AHBS] AFeFe] Eom 1AM T AY wd FAdca @
A rky s w# A8 THAE 3 45482 A% 95e0w

1) Helliwell and Wang, “Trust and Well—=being.” NBER Working Paper, No. 15911, 2010; Ton and
Diener, “The well—being of nations: Linking together trust, cooperation, and democracy. In
Sullivan.” In B.A., Snyder, M., & Sullivan, J. L. eds., Cooperation: The political psychology of
effective human interaction. Malden, MA: Blackwell, 2008, pp. 323~342. ; Glatz and Eder A,
“Patterns of Trust and Subjective Well-Being Across Europe: New Insights from Repeated
Vross—Sectional Analyses Based on the European Social Survey 2002—2016." Social Indicators
Research, No. 148, 2020, pp. 417~439.

2) Ton and Diener, Ibid.

3) Barclay, P., “Trustworthiness and competitive altruism can also solve the tragedy of the
commons.”  Evolution and Human Behavior, Vol 25, No 4, 2004, pp. 209~220.
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8, FFR

flo

Qurel A7) Szl FW 1 ASE @ e
LT ABIE FHH wAT ks

Bl Azdel ATl FHA AHSWB: Subjective
o AFHoz vehd Aol volEE Aga, 71 9

2] AMEHI e AR AAZRXBEHZAHWVS: World Value Survey)]
O ARl digh gRlelt) “BRE & 13T o), 3l oF Aqt
Aoz duigts #FEsivtal 7=rk v Aol wEh 1=edErks,
o 10= A0 R FU)5keE WVS AAgdA 2188 A= did
=3t 2ok “dubd oz dgif-Eo] AlEEe AFE e 52 as
S v ZAEHA defof ok ==k 1=tiiwe] AARES AT
& g e 2= W 2AdoF & o] AEel tiE SHe] 19 445 &
wkA AlF)o] AR o7|H, o]Ae AFA AHE(social capital)e TH&H
TE AME &= gt

A TRA Hzo] Belol g A= AgeiA SAE7] 4A %

H 4=(confounding variable)7} f@ah= A4
(endogeneity) w0l th, WAL A4l 9 aFazte] A7t &2
BE 2tk WAgo] EAFTAE AFTL A& FAHAQ

i
i}
oxl
>
e
sl
off
l-l U
=1
5.: re
[‘ E

© 71 AYdTo die oA AESe wolof Ak EET st
W 917 (personality) A8 Al&|9} Y& a7 Hol| J3e v TS
(omitted variable)7} 1aL, HAF}#A| (reverse causality), = 21F|7} P&

of 4L nH= Aol old 93|78 I wE FHEo| AF o] FFL 7
A e otk F A9 BF ARHS AFe 9 Abo] AgadAvt

=
ol HAA5FA(OLS: Ordinary Least Square)< 9] (bias)7} &4, &

4) Jen, M. H., Erik R Sund, Ron Johnston and Kelvyn Jones, “Trustful societies, trustful individuals,
and health: an analysis of self—rated health and social trust using World value survey.” Health
Place, No. 16, 2010, pp. 1022~1029.

5) Putnam, R. D., “Bowling alone: America's declining social capital.” Journal of democracy, No. 6,
1995, pp. 65~78.
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55 ¥ AL ETUFFAL Ba) A7t SWho ulil% 3ol o
A BTFTQES AFHOR HWENFAA B FHH FRSWB)
T I A s

Atgmit} o E 74 E zta QuhkeE E3HA AFFo] (cultural relativism) o
wo|th6) &34 ATt T, 54 AgY FAUL Y AL
o] 7INE Hrtete thE AEE AMSY] WEe] RHEREE vt of

A% RETY FTFFTARL HF 1 279 AARA FEL 47 o

2912 BAT F oI5 A T7bIA AH7E SWBel mlAE 9GS Ha
Yok Ae BB 297t 92 Aol

ATE e £AR olFoldrh, Agge HAATE AR, AL
dolesl 471 ARt Arde FAANE 2Aea, AsRe
FR%E AFsn Bk

6) Diener, Edward and Eunkook M. Suh, eds., Culture and subjective well-being, Cambridge: MIT
press, 2003.

7) Ichimura, H., Lei X., Lee C., Lee J., Park A. and Sawada Y., “Wellbeing of the Elderly in East
Asia: China, Korea, and Japan.” RIETT Discussion Paper Series, 17-E—029, 2017.
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Helliwell and Wang> 2% ZAAFE (Gallup World Poll)9} 7juit} Lk
ZAMA & (Canadian General Social Survey)@® UWFHQl A}3]4 AlF] F&
of gk 217, o] A& digt MFE SHAES o]gA SHd
sl SWBS s #A7E dug Wil gtk Ton & Dienerv §E

ola AF|3t= A A BAIE SWBE Fo|H olFA f F3H SWBE 3
g 2 E 9 =olH, WVSAEE o83 A5 A
t}9) Glatz and Edere AF33 213 & SWBol| FAHQ] &S vjAH &
5] 93], AHAE, A Tl tig AxF AF = Ao R SAHGE
7He @R SASE SWBel TARAoR Aggrti Higrt)io)
Bartolini ¢]o] w2 Alﬁl%ﬂz TE o]&sto] AF 9 SWBTHY #AE

OME} GDP7} SWB2} Ei e BAE zZherta Agehi

kA, AlF 9} SWBZHY] A3
At} Jovanovic A|ZH|o}o] AH|o] AFEE o]&3lo] AlFTEe] AlF &=
SWBE 7ZEstA Asty 1 A= AFEA W47t SWBY| HHE o

ElE=s ”Qﬁ‘}% Ll xﬂ_‘,:_ﬂ A= o358 SWBo HAAQ ks nH
I Qtha gy )12 b Danish and Nawaz:= 37] ~EFS] AfH|o] =}
85 o]g3slo] Axe A, AFE wEA, HYY i AuH|ze A Fo

8) Helliwell, J. F. and Wang S. “Trust and Well=being.” NBER Working Paper, No. 15911, 2010.

9) Ton and Diener, Ibid.

10) Glatz, C. and Eder A., “Patterns of Trust and Subjective Well-Being Across Europe: New
Insights from Repeated Vross—Sectional Analyses Based on the European Social Survey
2002—2016." Social Indicators Research, No. 148, 2020, pp. 417~439.

11) Bartolini, S., Mikucka M., and Sarracino F., “Money, Trust and Happiness in Transition
Countries: Evidence from Time Series.” CEPSINSTEAD Working Paper, No. 2012—04, 2012.
12) Jovanovic, V., “Trust and subjective well=being: The case of Serbia.” Personality and Individual

Differences, No. 98, 2016, pp. 284~288.
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13) Danish, M. H. and Nawaz, S. M. N., “Does institutional trust and governance matter for
multidimensional well-being? Insights from Pakistan.” World Developement Perspectives, No. 25,
2022, pp. 100~369.

14) Kim, D., Christopher F. Baum, Michael L. Ganz, S. V. Subramanian and Ichiro Kawachi, “The
contextual effects of social capital on health: A cross—national instrumental variable analysis.”
Social Science & Medicine, No. 73, 2011, pp. 1689~1697.

15) Cosgel, M., Hwang J., Miceli T and Yildirim S., “Religiosity: Identifying the effect of pluralism.”
Journal of Economic Behavior and Organization, No. 158, 2019, pp. 219~235.

16) Mensink, M., “Generalized Trust and Happiness—an instrumental variables analysis for 33
Eurasian countries.” AMA. Thesis, 2014.
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II. "loJeje} FANH
1. dlo]H

A A7 B ZAHWVS: World Value Survey)+ 198130l 7HAIHE o] 5
de F712 A/ 7Hxe] ofgA FAHJEA oJBA Wstel=A] x
AbgE Zbgolth ALSA ThA| S Bk, &L AR, ARS|A AR AlE] 7
AA 7 A, F39, o, &b, w8, FaA Tk, &2 F 7k 9
R R RO Xéﬂﬂlxﬂ, AT W 55 doke W Aotk A
AR 7191 Wave 1& 1981~1984 7|zkelm F 117150 ZAM)Ago]
Ao, gjojBrt ojojdE Fo=77t A o 5o 7P H2Q 2017
~20219 713 ZAMEIRECRE AFaL s Wave 72 593717 Aol
Fofsileh. WVS 2t57F d8a7 o A4l 1838 ol 9
AT A =7F] QolE wsksto] AL o] AL Q7] Wi
o Zk59] AlF|Ado] vl k= Holtt
A= WVS wave 7 A8 E o] g, dubA A7} SWBo| w2+
G e o s ASEA%T S5 SWBY
AFel teiA = b Amg wpep P mg F5 AAE] A
A3 EFEFE AMSE AEAAF(HS  disbelief) #H AEE
ARDA(The Association of Religion Data Archives)olA 7F4 HZ A5
Q1 2016~20189 AEE Fasqrh. WVS wave 7 AEE 2017~2021
de AWSIEZ ARDAHZ A8 X A&7t frAksith A9 ® thE
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EPEF HARUEFEHigh_edn) VFE L FEE PIASTE Mg
A HAEMA, 0~874 EF 9gAR AEFE Agdd WVS 9AEE
aYE ARSI

A HAAFolA SWBE ZASE AARA] Tl AgHE A,
A, B9 R 5O AT We, AAY GDP, A, 1§ T S
FE HARA) TFRAE. HARY AHGE Fo PRt 2o §
AL A7t obdl <® 1> 7 < 250 YE} T Fojalop & AL
WVS) AAEAE 9 WSl AYFOR ;Yse] 94 W 44
o= mgde] gt A97} Ak AEl, 1EAH, oHEn], EAG] s
7ol Aol AYHE AFRA] BN BE WpEo] 2Ado] L

W

}g%%@- PN J 1 ]
& BEE 4ho] W= (Satisfaction with your life). 1=¢944 &
(Satisfy_life) | 9%, .., 10=A 1=
E-Fo] Al AT ¢ ertel] Ui A9
A E (Trust) oz A= dubgdd 21F]. (1=218g. 0=
o} - Folsjjorgto 2 2]3Y)
A7 (Health_stat | +84 A7 el (State of health, subjective). 1=
e) ofF LHE, . b=oF E5
N E
S House | g4 0eAz Az 24E nas.
25 (Ingdp) Aol GDPo] R13k(2017d ppp 114 =& gh)
3-8 H -8/ (Employment  status). 1=8%,..7=F%
(Empl_status) | 30A]7tu|qt 8==¢€l] 18(829)
3 (age) Aol Zorek Al A
ol& o 3L
ﬂ(ggj Sjj)u Ago] AF }¥F7] 100(age ™ 2/100)
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3]
o] O_Ecjuurlq(ri??ale 4 Hu(Sex). 0=24, 1=014(8]24)
Zolgu (Marrie | 29 459 guHsz dA2dA 1=7]=%, 2=%
d_dummy) Avt 12, 2 9)d o( =),
<E 2> FaHg 8% FA
n=5634
Eo | . -
2E | TR A | Ay
I e 11 1 190 1 100 1 1000
(Satisfy_life) : . . .
A1 2] (Trust) 0.51 0.50 0.00 1.00

FARAS
(Health_state)
7} Al &5 (Household_i

3.78 0.87 1.00 5.00

4.31 1.99 1.00 10.00

ncome)
Aol 25 (Ingdp) 10.13 | 0.48 9.69 | 10.66
17 (age) 47.26 | 16.08 | 18.00 | 94.00
i Xl = (age_sq) 24.92 | 15.66 3.24 | 88.36
SCR 6.26 1.99 1.00 8.00

(Employ status) : : : :

oA m
(Femjlg_gmllmy) 0.54 0.50 0.00 1.00

aSRE R

(Married_dummy) 0.77 0.42 0.00 1.00

HaAsFAOLS)ONA skt &2 Jo Anigso]l exgs} v

45 ol= WAd(endogeneity)o] Avkal e} ofFA A
A= AHlM OLS= FAstd F4" 3AAFl Ho(biased)7}
WAste] FAAE AlFsH] of@A Ak WAELE F 7 olfrelAM 7]

olstch, A&, AolzBA (reverse causality) =2 ZAJA (simultaneity) o]



o} 2187} SWBell e v A oyt 238 1 W2 SWB7F 4l
#lol &F& A= BFolth. Ton and Diener7} #ds] A 4313050 &
£57b 2 Abgo] Bl digk gubAl Als] 9 A YEE
m o]tk 1) F WA= A9t SWBo| FAlo] FES wHA| B

Fehe WS (omitted variable)7F Qth. 14 (personality) o]
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AN A FAAE 5 (ability) ¥} 2ol &5
of diE A= ojgt vRERIVIAR  #F 7}%?'{

RE 3 Fg=
(confounders)= XTAI7]7]& oJ@t. =¥ FH7|HE od #AE

N

f
O
ol
N
ok
o
S
E=)

olufAA o] et UxFH(consistent estimates)O|
HeWw E=PHSEsE 5O 2SS FFEoF gtk AA HAdof
(relevant) 3} Gasta(valid) Al (exogenous) ET-HF0]0]

ofut gt} g
7H AR Amgol Trust® =7W40] IAXNAL W 2L And
Y=gk (strength) o] 2} g},

1 SWBeI| o] #olofof gt} ThA] T3 SWB
AZE W AR FRAATE flojok g o]
Ag BHE TG faAd (validity) &2 g},

TEEE B AT ARIA fhe PRt 9w uF e U
A AR Slolob SA T, FHA ARSWE)THe BT ¢l

17) Ton and Diener, Ibid.

18) French, M. T. and Popovici J., “That Instrument is Lousy! In search of Agreement When Using
Instrumental Variables Estimation In substance Use Research.” Health Economics, No. 20, 2011,
pp. 127~146; Kim et al., Ibid; Deny, Kevin J., “Instrumental variable estimation of the effect of
prayer on depression.” Social Science & Medicine, No. 73, 2011, pp. 1194~1199.
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oF @th & ATolA E9F =7Has HuuSeE(High edu) st Al
3 (disbelief) o]t} F W4 BF A5 o] @4 7} 7)o Agg o] &4
w78 oht 2k
AQ FHAATL Qlom, AFe] mFHFR A
WS AR AFE Y FE AXL 2SS B3
agE AR AETE Al FES woled 7loshy] otk 18 ARt
Bol w52 Abgholgtal SWBel wk=A] FAH o Aste AL ofy
o WVSAHEE o83 AdAdFoA a&e SWBA o 45z 4
37| % ARk 1 gk R R AR s vAE AR SAH
mEolth2y) A&AE ETHER ARSE olfre T thdAd I 4T
o] 7] W&otk TATF S
gk Abslol| thokel Tt AR FETTE,
AR Y] AR BAE Wtk T oolfrs tke Fut 3EETE F
7—‘1 o] 47 (heterogeneity)o] 238 &g Fejof A=
8 95t0] 2% Zust o= Aol 7
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19) Leigh, A., “Trust inequality and Ethnic Heterogeneity.” 7he Economic Record Vol. 82, No. 258,
2006, pp. 259~280; Mensink, Ibid.

20) Knack, S. and Keefer P., “Does Social Capital Have an Economic Payoff? A Cross—Country
Investigation.” Quarterly Journal of Economics, No. 112, 1997, pp. 375~405.

21) Lun, Vivian Miu—Chi and Bond M. H., “Examining the Relation of Religion and Spirituality to
Subjective Well-Being Across National Cultures.” Psychology of Religion and Spirituality, Vol. 5,
No. 4, 2013, pp. 304~315; Okulicz—Kozaryn, A., “Religiosity and Life Satisfaction Across
Nations Mental Health.” Religion and Culture, Vol. 13, No. 2, 2009, pp. 159~169.

22) Ngamaba, K. H., “Determinants of subjective well—being in representative samples of nations.”
The European Journal of Public Health, Vol. 27, No. 2, 2016, pp. 377~382; Ngamaba, K. H.
and Soni D., “Are Happiness and Life Satisfaction Different Across Religious Groups? Exploring
Determinants of Happiness and Life Satisfaction.” Jowrnal of Religious Health, No. 57, 2018, pp.
2118~2139.

23) Cosgel, et al., Ibid; Mensink, Ibid.

24) Collier, P. and Hoeffler A., “Greed and grievance in civil war’” Oxford Economics Papers, No.
56, 2004, pp. 563~595.

25) Kawachi, 1., Kim D., Coutts A. and Subramanian S. V., “‘Commentary: reconciling the three



Fi A A5 AT Gwlel 1 dlgoz Sy A5E A8
oAtk A4 FuAH ALl A GG A, AN, AAoA %ﬁwgi
Avht o WolA EAE Jbssts AFE @ ASHIA 0904 A%

ol 17HA X3tk 2, TuntddI rRRAR AlS A /\Jil
o

STHE FAL 23 HAASH(2SLS: 2 Stage Least Square) 02

T olfe v 2o A gl 43D 2719
AAY 4155 OLS®E & Adse t7HsE 375t AF Y o=
%k(predicted value) Trust_hatS T3},

Trusti=ao + w=7HTFA; +eETHTE + mAdPHTA+ AP
Bit & (1)

SWBi= By + BiTrust_hat; +B,AHHEFA; + nAHHEFA+ 1 (2)

=4 A= ﬁlﬂ“ ARl de AF e SA(Trust7d ok}
Trust_hat) & AHTE QojM T2HAHAN(2)= FAHT

Lo

a)

iod
N
-

2 ¢
Y
= a1

o
—

%A TholA Bk ugo] AR (1)l sFstn o] AL
I AFE 7hssith o5 Al Trust7b ARSI

A Arh20) IAARAFA (1) IJARAG A AR dSH o

22)e] SHHTRE FYetal AT A7, e hatd] tgho]l frasith

| IO | =

=)

accounts of social capital” /nternational Journal of Epideniology, No. 33, 2004, pp.682~690.
26) Hausman, J. A., “Specification tests in econometrics.” Econometrica, No. 46: 1978, pp. 1251~
1270; French and Popovici, Ibid.
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o?.i

xke] AAF7E 00] ofebd) 21(1)9] Trust= WAl gtk %
Hal OLSE AREHOA = olY Hal =W FA7HE ARRE)opt
o} o] WS H&e A} e hat> FAPOE 99%FTolAl 00] obd
o2 FEH T Wb Truste WAHTE AH T

WA Trust(Trust_hato] obdEh)7F 21(2)oA Fetd AL A3
7] Wil AF 9A B7bssith oiwtk A(D)s Sl =T

ok

il

2

(measurement error T Z]
o 2y HAF(H2E)s7] B7bsd 7P8ol 248 dvke Hol 1
AT g =Reet Trustibe] @A 29A AEstA ki
(A4, =7¥47t oFstthd (weak instrument)), OLS FA X ¢ FoF
¢ 4 9

SEER BFUS DS ASSE 4G Al BAlY BEE HAES 5
oo

gato] =7 AHA] ofFE I3 ASoF gk o] Al 7HA H|
Ee Al d=A W HA HAFsoF st 1 T o A
go] AAgY=A] BEFE a4 HEE, AR A9 7F A8
Harsh A el AEA(EF Aol AFd FHokgA| )& H
Esfjof gttt

ARt =4 HE5L 5929 HAE(Hausman Test)7} Jth o] A2

OLSFAA % IVFAA F FAA7 BF 2AFF R ol [V weba] H|
gedolgte AFMEE At 7 FAAY Aelrr 2 A5 AT
2 975 OLSFAHL ZFolH, V7 BHFAA oY, wehr] fadh
(valid) =7FHSFE jAst) 2o o)A (gveridentified) H AL 2-¢,
S WARSTEY =7y et god F9lE =Y fraA
(validity)& AZ3%}= Hansen—Sargan H|ZE7Z} 9t} o4& EA &

G HEBA oA o g gk Aol



V. =343

<I 3>% TFd ATA AF7F SWB v A& 4FS HoTr)

<E 3> AF7} FFQD 4T SWBe wAE dF

(1) OLS (2) 1Iv
SWB Trust SWB
48 (Trust) (5.005) (0,598
AN EFFE 0.039™
(Highest_edu) (0.004)
A4 (disbelied) Coersy
174 0.730" 0.033" 0.700""
(Health_state) (0.029) (0.008) (0.033)
7HAl 225 (Household_ 0.164™ 0.016™ 0.149™
income) (0.013) (0.004) (0.015)
dAL5ned) | Glps50) (0:016) (0147)
% (age) (0910 (0,009 (0.011)
agATGres) | (ool | (oom | ol
1873l 0.013 0.002 0.007
(Employ_status) (0.013) (0.004) (0.013)
o] A 1 0.152™ 0.008 0.160™
(Female_dummy) (0.048) (0.014) (0.050)
=l m| 0.260° 0.064" 0.187°
(Married_dummy) (0.070) (0.019) (0.007)
Hausman
exougeneity 4.59
p value 0.032
Hansen/Sargan test 0.332
p value 0.59
F—statistic 43.28
Number of obs. 5154 5117 5107
R” 0.20 0.13 0.12

=N

L =
=gk

D00k e FEQAF, ko swnd

242 10%, 5%, 1% T EAHCE Forehe
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YD) Al =71 AAE diFo=2 AF7F SWB vlA= kol st
OLS A dtolt}, gt Av WHayso] AgAT Artet fAre w3k
ol BAA FonAE 438 FA dekwth B AE (Trust) <
A 0.22(s.d.= 0.50)7F owats AL BFHAH0.50)HF A1#]
7b Skt SWBE oF 5.8% Eolv AFWE JHA =t 4ol 7hedt
t}27) 717k (Health_state), 7FAlA5(Household_income) E5F SWBO| &
BAR FF= WA 99% FEolA Forletth. A (age) I AL Al
w(age_sq)> Z7F (=)} (+)o]AwE AF 9 FAA fFoee Hh,
O AFE 1% 7o oA Au A vEETh O S oldHEE 1ol
g Holgtel] whet SWBel| FAHAIRE o= Fr o] A
o sAAoR AEFPvs Aoty oA (Female_dummy) 7]&2}
(Marital_status) 25 SWBel| 440z 23t FAZQA Juiz o}
=ttt IJAATY A71E A¥EH AQ-eEAE FAd HlE o 15% A
= @ A o 99 SWBE HetH, 7]EAs 28A &8 AlgE] HE

oF 26% A% 3 T 9 $2] SWBE

r]
%o
rr

il

T =S, HauS5FE(Highest_edu) ¥ A4 (disbelief) 25 WA
TR Ao} dAAATY ofF won FAA FoEk A dEuth &
2% 42 TS FHATon AW AF 9 FAAGTE 1.05%2
SAA FARE 1%TEAA Tl YERETh oA dE% 49

0.223% Hlulapd =k Wske & 4 ok I 58 3 FFAH0.50)
= SWBE oF 27.6% %ol A3t @tk og dyd
TEZ OLS FAHZ%S v=d 75 2 Asar|g Jehleth

227F SWBell vAl= J3E ET7HTE FAHYS o OLS9 S

27) o] ofd T o Akdch {(AHHTY AAS x 2 W8y BEHAHSDIINEERETY B
ZAZHSD) Y. webA {0.22(Trust 3AAF)x 0.50(Trust ¢ SD)}/1.9 (SWB ¢] SD)=0.058.



oe A3t vetdte AME AlFe A8 247 doH OLS 3
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Abstract

The Impact of General Trust on Subjective Well—being: A Comparative
Analysis of Korea, Japan, and China Using Instrumental Variable Design

Chong Wha Lee(Professor, Department of International
Trade and Commerce, Kongju National University)

This study analyzes the impact of general trust on subjective well—being (SWB)
in Korea, Japan, and China using data from the World Value Survey. To address
potential issues such as reverse causality (or endogeneity/simultaneity), where
SWB may be causing the trust outcome, and omitted variables, where the
observed association reflects a correlation between trust, SWB, and some
unmeasured characteristic, the paper employs an instrumental variable design.
This design allows for the interpretation of the findings as causal. Consequently,
the study concludes that trust, instrumented by the highest education level and
disbelief, has a significantly positive effect in these three countries, resulting in a
much higher level of SWB than the ordinary OLS results. Specifically, this effect
1s even stronger in Korea and Japan than in China.

Keywords: Korea—Japan—China, Instrumental Variables, Endogeneity, Trust,
Subjective Well—Being
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