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F7F MAANAE AAstaL AR AeE Esty] 918 ADF
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A e AFHEE 714§ flrh <GE 2>elA Bo] ADF A
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5 A= Felgs A=+ Felgs
GDP InGDP 0.250820 0.9707 -6.062072" 0.0000
TN = In7RDOP -3.439670 0.018 -9.257123" 0.0000
FE= InEXP -0.737583 0.8198 -5.361522" 0.0002
4 In/MP 2619112 0.0911 -8.443597° 0.0000
o In7RD -1.933592 0.3126 -6.903398" 0.0000
A= InAID =3.449478 0.0182 ~6.339909" 0.0000
FDI InF"DI -1.476029 0529 -4.512468 0.0016
gy In7OUR -3.383099 0.0225 ~1.T12547 0.0000
Sl InRMT -1.415755 0.5590 -4.721803" 0.0009
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<E 3> 2t 3HE HH(Trace SHZ)
A5714 Eigenvalue %r;ﬁcait 0.059 A% F95E Hﬁﬁ%‘%‘—

s None” 0.618534 31.62077 15.49471 0.0001 9
At most 17 0.297983 8.491149 3.841466 0.0036

P None” 0.655699 26.15838 15.49471 0.0009 1
e At most 1 0.023414 0.568631 3.841466 0.4508

o None” 0.650268 26.38337 15.49471 0.0008 1
o At most 1 0.047552 1.169271 3.841466 0.2796

moe None” 0.648411 26.34236 15.49471 0.0008 1
t At most 1 0.050961 1.255326 3.841466 0.2625
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serH At most 17 0.362061 9.889286 3.841466 0.0017
None 0.313411 12.03976 15.49471 0.155

ofx
il
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S ] 1
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Roles of External Sectors in the Economic
Growth of Laos: Focused on Trade, FDI, Foreign Aid,

Tourist Revenue, and Remittances

Kyu Kim
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Kichul Kwon

(Dept. of Economics, Busan University of Foreign Studies)

This paper tries to examine the impact of external sectors on
economic growth in Laos. Since the New Economic Mechanism in 1936,
Trade volume and flows of foreign aid, FDI, tourist revenue, and
remittances have increased rapidly, which has been considered to
contribute to economic growth of Laos. It uses annual time series data
during the period 1988-2014. The Augmented Dickey-Fuller unit root
test 1s implemented to ascertain whether the variables included in this
analysis are non-stationary. Because all variables are found to be
stationary, we implemented Johansen cointegration test which can find
the relations between variables avoiding stationarity of variables. The
results of empirical analyses show that all foreign trade variables have
cointegration relations with GDP except remittances. In addition, it is
shown that exports, imports and trade volumes have positive relations
with GDP when analysed respectively. But remittances are not shown
to have any effect. Foreign aid has greater effect on GDP than any
other external sectors. This suggests that to sustain a high rate of

economic growth Laotian government should have maintain good
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relationships with international aid agencies and rich countries and
improve trade and FDI policy paradigm. It is desirable for Laotian
government to promote exporting manufactural products and nurturing

FDI based on the resources of the country.

= Key words: Laos, External Sectors, GDP, Unit Root Test, Johansen Cointegration
Test



