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ARAp[ Al o] )& FA Poll whe} = IAHFAE 7S oF7| A1 THXing
& Zhao 2008, 277).
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Atk o] o]F Eobd AEAIGS TP AG- el FApAte] Fe T
A d=r(host country)®] H| 71x]e] aiAjo] whel Wskgth= Flolt
= FA =] st ThA|ef =R TR Y ol F(-)e] A
AL EAgcE Zlojvk wbek T d=re) ste| 7Rx|7) Aekehd 9
TAFAA R 1 vl A B g, AR SOl gk BE AL £
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2) Bank for International Settlements, http://www.bis.org/statistics/eer.htm?m=6%57
C187. (accessed on July 20, 2016); A ACIERIBIBIZK #7a 1), http://data.stats.
gov.cn/easyquery.htm?cn=C01. (201617 8¢ 4 71AW)
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1995), AA(Sun 1998), 4F “5(Shan et al. 1999), 4KShan 2002)-2 &)= 2% F2}2f
T BARE R Fo AXNESF o] BAE ATsHek Fol(Moore 1993), 2
<2 RHO'Sullivan 1993), 2h22191(Wang & Swain 1997)°4= k=gH]-&(LC),

T A o] e, gge] Wigo] AT v Fad A4 aAR A
A3t EH%::LQ]— 2 E(Goldberg & Kolstad 19%)°l oJatd 35 913S&
slFaly] & FAFAE AN A Ee A FAE gk wEskich
olo]| we} 9EANAHFAE FA T Oﬂoﬂ qm FES A 4 ok 4319

53] Fewae FE<l (Goldberg & Klein 1997), A(Sun 1999), *(Chen
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A1 782l W=(FDI, REER, GDP, LC, EX)E& VARE.&ol| ¥}
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REER gitsl A aRE Wk | SAEALABIS) 180
IPI TH AL E TR A 180
c Fo e AANGE FIAIINVEAT 180
EX T3 Y £ 2EEE TH=7VEAS 180

A7IM w(B)AFTE A s TR ¢,9 F4(shock)el tigt X, 9
aos e, SR Aok w(p)9] A 929 =
e;7F 129 W8t lS wf iAW X o AR 1713F s<t ﬂl‘

A A (impact multiplier) o]t} ¢, 9] 3 @954 (innovation)2] % &3}
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o] FLAIAHLS wepA AAA HolE o] A oARE dekstr] flsiA
A Gl AA(unit root test) S XSkt @9l A2 WHoR
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<¥ 2> ADF #&dol 2lsf ctelz dd 2t

i ADF A%
L
TAF AAA P-7k
Y. 1% level  -4.010
FDI 13) 5% level 3435 0.0000

10% level -3.142

e 1% level -2.579
REER (i?) 5% level —1.943 0.2292
: 10% level -1.615

1% level -4.010

IPI *3'(‘%** 5% level -343% 0.0427
10% level -3.142
3651 1% level -4.010

LC (13) 5% level -3.435 0.0234
10% level -3.142

1% level -4.010

—3 580
EX (13) 5% level -3435 0.0344
10% level -3.142
« () 235 QFo] A= lage] 2ol 138 YER/ #x, ez 212} 5%, 1%
folzeln wslo] EARTH: ARAES T1zeks 299/

G AR 35T} ANEATS ERAAS

<¥ 3> PP AZ®ol ofsf tHelz A €t

-~ PP HAH
LG
BAF AA X P-%
1% level -4.010
FDI =9.654k 5% level -3435 0.0000

10% level -3.142

1% level -2.578
REER ~2.7193sk 5% level -1.943 0.0064
10% level -1.616

19 level  -4.010
IPI 19T Tk 5% level -3.435 0.0000
10% level -3.142

1% level -4.010
LC -3.610%x 5% level -3435 0.0317
10% level -3.142

1% level -4.010
EX =7.20245k 5% level -3.435 0.0000
10% level -3.142
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(FDD, $1¢ts} A2 a3-&([REER), BAAHGDP), =410,
3 Al dis) Azt 55l w}ﬂ} ﬂ%ﬂé‘ﬁ?x}ﬂ
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Response to Cholesky One S.D. Innovations ?2 S.E.

Response of FDI to FDI Response of FDI to REER
3 3
24 2
14 14 -
] —== 0

2 T T T T T T T T T 2 T T T T T T T T T
1 2 3 4 5 6 7 8 9 10 1 2 3 4 5 6 7 8 9 10
Response of FDI to IPI Response of FDIto LC
3 3
2 2

ot
To
B
2
>
T

4 A= AIC(Akaike Information Criteria) X 7152l 9lsf 13

7) VARE
P



256 ofefed+ M43 25 (2017)

SEREE
o ol AlRHtime log)® L A EAE Lepile Slg
o o 56749 ol Tl AFAAYEAT BolEol 8L D& o
v g

olbe] FANETS B4 Avhe RG] o] FAAHFA)
FUS FABE B Aol M dFeks Al ol B4 7k
o Fol wel Fe TA el sulE Skshe lisele] sFAYE
o] 559 froldel G vAh: 4 veshs Ane SH”QD}

A

3
1ok 4710h) ol EAMOR felHel S Mg Btk
5 B g0 F7he AAE T3 AFANHTAS AANTE DS
HgT olsh e Ads AURHE] Y Fhol UFt T4
Faje] Wt ATk 1 olfi wmFHlge] Yol ukE T

9 o

20 &
IS

ot
)AL ffjksl A2 Tare] AR o=lAR Al vA= JFF
o] th2 Zor yopty <y 3>olM vt niel o] T of=
= AEHHor IV FAE BA Azl gt 9

TAAHFAL Fl2 200089] 4229 DefolA] 2011de] 5219 Eeie]
AAE F7FeH 201430l vhA] 3999] gEE sl <T¥ 4>
A Bolg= AAT Aol g o= A FA ool T o=}l
ARFA Fqe sl Ak vlE 2014l 33%E Kol 200511 %9
71960 mlsh oF 38%p A3}

oleigt Wste] Fa Al T O}L}“

op #o] wmEnlge] sl 719sh=

N FAMGTeIA LRt vl
oz A¥Et & F39 Ee

MSL

P



HAstE0] =AY EXI0 OlxlE dE: 7 ARIE S22 257

AVl wet vipd so]l AREE Al WEow siddnh
2006 ool T2 A 2

of gk ej=QlFAr 7ol Fa AL A2 SEThee el o
woll Aol A AT ¢ AATh e FH Aol dibe] w2
AV e it AT s B AR dee mEerd At
ol FFd Azl o ! =tk &

=
1o
H
[-‘ (e}
2
(NS

FAE Aok
5} A4 2Hreal appreciation)S TE%
stAlZe we FErkdol FedE AxGd digh o=JIAHFAE I
How AAA AL 34l €t

o

)

<12 3> 200520144 ZAXNF TR T2 Abele #s} Fo|
(99): o o)

800

400

SARANTI
o Mo D Bk Rk 1

0 zoo7d  zopsHE 2ooed 1piH

zopsd  zopsd  zoovd

‘lﬁl ||w| ;

2 zoppE  zowod  zo1ld zpied

1

20143

M —

1
&
=
)

A P ARl gk = IAHEAL ol 20051 9] 549 ol
A 2014:d9] 3469 el AEHH o R FTFsITh <17l 4>oA Fsit
Ahdell gk S=AdA T Fho] T = AR TFA FHl sy
A BR= B F2 201400 20%=, 200559 =2] 9%l vl 20%p 71k
o} olelgk Wste] o Il F s, T FsA AgS AEH e
2 7EA] AAdsta glom FAlel 9tE} e AHHoR JeE Flo]
2h= 7R Qlete] Sho g FxgrelEo] HAs ZloR gstaly] W



258 ofeffed+ M43 25 (2017)

3 Ao M. o) o BAY FANSEse] Avet Avd 2
spo]t,

<@ 4> 2005 & 20149 =AY FA F2 MUY XX|E 1S CfH(8)
(9t %)

20053 20144
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33%
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Q3 &F AAPARE o]Foll= & Fow Tt e FolE B
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ABSTRACT
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Impact of the Renminbi’s Real Exchange Rate
on Foreign Direct Investment:
The case of China

Liu, Guo Dan and Jo, Gab-Je
(Dept. of Economics & Finance, Keimyung University)

This study investigates the impact of exchange rate on FDI(foreign
direct investment) through ‘the impulse response function’, based on the
VAR model. Th VAR model include monthly real growth rate of
foreign direct investment, RMB(Renminhi)'s real effective exchange
rate, industrial production index, labor cost and trade exports from
January 2001 to December 2015. We found that the RMB appreciation
has a positive impact on FDI after a certain period of time. Also, It is
found that the labor cost has a negative impact on FDI Further, the
effect of the RMB appreciation on the FDI depends on industry. The
financial and real estate industries are believed to have attracted FDI
due to the appreciation of the RMB. On the other hand, for the
manufacturing industry, it 1s found that the appreciation of the RMB
has restrained FDI flows. China's low labor cost advantage over the
last decade no longer exists in the wake of rising wages every year.
This further suppressed FDI inflows in manufacturing.

= Key words: Renminbi, Real Exchange Rate, Foreign Direct Investment, China,
VAR model



