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Abstract

The results of the research on M&A firms in the KOSDAQ market are as follows. First, the effect of
the M&A disclosure at the time of disclosure was that the positive (+) cumulative abnormal return
(CAR) can be interpreted as an increase in the value of the firm: however, in the long run, firms which
used the KOSDAQ index and the control firm, which did not use the index were found to have conflicting
results. Second, the findings show that the rise in value of general firms resulting from a M&A were
higher that those of venture firms. Third, in testing the performance extrapolation hypothesis, it was
shown that the performance of “value” firms (firms with a high B/M ratio but poor performance in the

past) was better after a M&A than those of the “glamour” firms and that the performance extrapolation

hypothesis was substantiated. Fourth, it can be construed that a size effect in a merger exists. The

CAR of the small firms surpasses those of large firms. Fifth, in verifying operating performance, most
variables showed a positive (+) value at the time of M&A but showed a negative (-) value after a M&A.
These results show that because on the Korean KOSDAQ market, M&As are approached from a financial
it can be inferred that it lowers the firm's value.
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(1 te700) | 08888 | 17720 | -14977 | 0603

' (0.608) |(2.876)** | (-0.76) | (0.881) (F 7)o 3 Adw A ARl 7|Fos AT

F) e 2 Q01 10%, 5%, 1%01M Zizt Relste olofst -
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B 7 ¥R 2ol mE FEENIE(CAR): %
Table. 7 CAR based on book value: %

H. 8 Aot AR o e TR EnlE(CAR): %
Table. 8 CAR by top and bottom 25% based on
market value: %

AAciReE Exviole
Algst 7 st He AR sxplois
st He st 7
S S19I05% | AliDB% | SHe5% | Aei5%s
A A
a0 L | 04312 | 00721 | 0473 | -0.0829
: (1739 | (1.458) | (1.951)* | (:0.943) a0 1y | 0109 | 00272 | 01211 | 00125
: (1.433) | (-0437) | (1.351) | (-0.116)
oo, 1) | 15088 | 0087 | 16043 | -0.0855
: (2137 | -0.394) | (2280 | (-0.611) 0 Ly | 00759 | 0253 | 01967 | 01617
’ (0562 | (1538 | (1.163) | (0.767)
AN
AN
w1 | 0062 | 00071 [ 00s71 | 0035
: (1562 | (1.157) | 2153 | (0.814) w1 o1y | 00694 | 0083 | 00829 | 00478
' (1481 | (1547 | (1.471) | (1.04)
(a0, 141 | 04684 | 00471 | 05108 | -0.0663
’ (1.875)" | (-0.834) | (2,099 | (-0.693) a0, ts1) | 01462 | 00049 | 01463 | 00156
: ' (1678 | (0.073 | (155) | (0.136)
N
M =
1 i3 | 00296 | 01672 | 0.0125 | 01542
: (0.402) | (300" | (0.152) |(-2.534)* 1 tra | 01193 | 01752 | 0128 | 02701
: (1598) | (2.032)° | (1.278) |(-2.378)"
0436 | 9214 | ase3 | -0.285
(30, 1+30) | S0 |z aup| SO0 | 02 150, 1130y | 01961 | 0207 | 0189 | 03023
(1668 | | (17897 | (-2.45) : (1929 | (-1.903)° | (1.579) | (-1.934)"
| |
10733 | 01719 | 02163 | -0.4463 18073 | -0.599 | 07094 | -0.6302
§ 30, 14360
(130, t4360) | (1 gaz)++ | (0.808) | (0.271) | (1712 (180, t+360) | (1 g7+ | (2,088 | (0.619) | (-1.69)
06669 | -0.0977 | -0.66 | -0.3455 17305 | 05705 | 0644 | -0.598
. 1, 14360 . . ,
1. 4360 | (1 386) | (1473) | 0.873) | (1.402) ( )| (1898|1982 | (1.098) | C1.67)
31925 | 0.2097 | 1.4446 | -1.2584 36206 | 05912 | 1674 | -08591
g 30, 14720
(130, 47200 1) ggayeen | (0.726) | (1.088) | (-1.724)* (80, t4720) | ) gggye+ | (0.498) | (1.141) | (:0533)
27861 | 02839 | 1.0009 | -1.1576 35439 | 0.6197 | 1.6087 | -0.827
- -1, t+
1. t4720) 5 somy | (0.998) | (0.767) | (-1.598) (1. 147200 ) gy | (0522) | (1.098) | (-0.514)

FeE 10%, 5%, 1%0M 212t Relgte ololst

(& 8 (F PolA BT 319 25%9] &tE 7199 +
Aol w1 FAACEE folsitt olde wiliz F
K] 7% BE A9125% IR 719 BE 5(-)9 TRz
IrEE Ueplin 4 old @42 Demsetz-
Lehn(1985)¢] A7} vlg=stH, titt 7199¢] i
7¥o] IAY, U7l FATIYelAY S Bt
o] Aol &4l SR Sske AR 4

) ok Rk kkk
)

=
o ()2 tgke BA

H. 9 ot AT IRH= mE FRENUIE(CAR): %
Table. 9 CAR by top and bottom 25% based on
book value: %
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AACReE Exviole
Al2st 32 A5t 4 74
Sloi5% | Aleio5% | Bi9125% | ASI5os
2N A
a0 11y | 06239 | 0188 | 07004 | 02101
’ (1.279) | 2.077)°*| (1.498)) | (-1676)
oo L1 | 15318 | 02164 | 16719 | 02745
' (1735)° | (-1.548) | (1.901) | (-1.337)
AT
w1 o1y | 00498 | 00287 | 00802 | 0044
: (152 | 0851 | 278 | (0.763)
a0 a1y | 06711 | 0129 | o7mss | -0g
: (1.376) | (-1534) | (1.623) | (-1.377)
o
2403
0.0135 | 00129 | -0.1534
1. 430 | (g1a9) | 2897 (0119) | (-1.788)
0398
0.9078 | 0ees7 | 0385
30, t430) | (1 51g) |3V (1 37) | (-2.88)
|
20076 | -0.2554 | -0.2385 | -0.4784
(180, t4360) | (1 919+ | c0.922) | (10.158) | (-1.419)
13863 | 0.0977 | 09171 | -0.2468
(1. 143600 | (1496) | (-0.368) | (-0.642) | (-0.789)
32969 | -01815 | 0.6062 | -1.9131
(80, t4720) | 5 473+ | (048 | (0.321) | (-1.556)
26756 | -0.0238 | -0.0734 | -1.6815
1. 147200 | (1 a63) | 0.064) | (0.04) | (-1.374)
)+ e L solax (095 B9, 19000 22 Rolgie olojs)
o] ()ok2 1242 FA

°] BHAR, %AW@—S-
BHAR, A7t EAHz folaiH
Ay

%9 rAzE 599 A 3
71971 FohEE EASA etk 4

FAR R fela
EARoR

e A (+)

frold g (+)el
()¢l BHARS
A7 QTS AR

10 AR IO 2 2R/ RZEEnE(BHAR): %
Table. 10 BHAR by window length: %

SHP e
3%t 2
SA A
(=30, t-1) 0.208(1.433)
(t-90, t-1) 1.0112(1.6807)
SAAE
(t-1, t+1) 0.043(1.974)*
(t-30, t+1) 0.2363(1.896)*
A=
(t-1, t+30) -0.074(0.726)
(t-30, t+30) 0.0985(0.402)
27
(t-30, t+360) -0.5238(1.727)*
(t-1, t+360) -0.7554(1.08)
(t-30, t+720) -0.5733(2.148)™"
(-1, t+720) -1.2129(2.879)™
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.11 g me 2Hynte| usiEM(EXIX): %
Table. 11 analysis of changing operating performance
changes after merger (before control): %

2YRlE | 2R ROA ROE

-4 0.0745 0.069 0.0295 -0.1492
-3 -0.561 -0.6378 0.0764 0.0419
-2 -0.2061 -0.3366 0.0307 0.0308
-1 0.072 -0.1251 0.0167 -0.5739
= ria -0.1552 -0.2326 0.0383 -0.3252

0 0.7428 -0.1675 0.742 0.5472
+1 -0.7623 -0.2475 -1.4659 -0.8096
+2 -0.5665 -0.5418 -3.9504 0.4196
+3 -0.1227 -0.3179 -0.15 -0.2855
+4 -0.1488 -0.1657 -0.3611 -0.6907
s -0.65 -0.3182 -1.4819 -0.3416

(E 12) ol e 2F4ne| Hsl2A (M) %
(table 12) analysis of changing operating performance
changes after merger (after control): %

2YRlE | 2R ROA ROE
-4 -0.0071 -0.0197 -0.0078 -0.2084
-3 -0.6051 -0.586 0.0609 0.0619
-2 -0.2145 -0.2221 0.0671 0.1843
-1 0.0378 -0.0044 0.0672 -0.7293
i -0.1972 -0.208 0.0469 -0.1729
0 0.8873 -0.0853 0.7619 0.7455
+1 -0.8035 -0.2609 -1.4459 0.1886
+2 -1.339%4 -0.5503 -3.1361 0.1269
+3 -0.1798 -0.3829 -0.1953 -0.4085
+4 -0.0859 -0.1852 -0.3963 -0.7855
= ria -0.6022 -0.3448 -1.2935 -0.2196
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