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Estimating the Determinants of Loan Amount of Housing
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Abstract

Loan amount of housing mortgage is composed of various factors.  This study paper studies
focuses on estimating the determinants of a  loan amount of housing mortgage. The region for
analysis consist of seven groups, that is, metropolitan city (such as Busan, Daegu, Incheon,
Gwangiu, Daejeon, Ulsan.) and Seoul. Analyzing period be formed over a 45 time points(2007.
0L~ 2010. 09). In this paper the dependent variable setting up loan amount of housing
mortgage, explanatory(independent) ~ variables are composed of the consumer price index,

unemployment rate, average monthly household income per household, expenditure  rate of health
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care, composite stock price index and overdue rate of houschold loans for commercial bank. In

looking at the factors which determine loan amount of housing mortgage, evidence was produced

hypothesis that there
price index and unemployment

supporting the

there is a significant negative relationship between expenditure
found that average monthly household income per household, expenditure,

is a significant positive relationship between the consumer
rate. The study also produced evidence supporting the view that

rate of health care. The study
composite stock price

index and overdue rate of household loans for commercial bank were not significant variables. The

implications of these findings are discussed for further research.
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Table 1. Loan amount of housing mortgage for

commercial banks

SAE | aviegel JpItEEE) ASEEHER: 4 2
Xl | M2 | SN o [ oW [2F ol | 88
2007/ | 1005652 | 14460 | 9101. | 14244 | 3371 | 530 | 33%.
of 3 8 4 7 2 | 2 3
2007 | 100855, | 14204 | 9163, | 14527 | 3401 | 52% | 3406,
® 7 5 5 8 0| 8 2
2007/ | 100845 | 14373 | 9172 | 14520 | 3438 | 5288 | 3541,
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2007/ 14306 | 9302 | 14746 | 3650 | 5152 | 3672
® | BBy, 0 2 2| 2 8
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Table 3. Estimating result for the determinants of loan
amount of housing Mortgageia panel data model

=251 ) S 7P O 2Rl X

approach.
OWECR Model
Variables (FE Modkl)
Coefficient( ¢ statistics)
In CPIT 0.08516162++( 5719)
In ER 0.00628395++( 2.852)
In ER -001413448 (-1.367 )
In AHT -0.00143207++(-1.980)
In SPI -000198221 (-0.854)
In OHL 0. 00839034 (1.065)
No. of obs. 315
No. of Gro. 7
of R
R? (adj R?) 0.9977(0.9976)
¥’ Statistic 192,17+
Log-likelihood 1207.393
Akaike Info. Criterion -1042132
LM 508714+

25 OWECR Model: one-way error component regression
model, LMt group effects test of 7, (podled) vs. #, (unpooled), FE
Model: fixed effect model, *p<0.1, »+p<0.01.
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Model Log-Likelihood R-squared
(1) Constant term only 246.31 0.000
(2) Group effects only 114652 0.9967
) X - variables only 27329 0.1574
WX Z:;C?srwp 120739 09976
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Table 4. Group special effect analysis of OWEC
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