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[Abstract]

This study investigated the determinants of debt ratio in public institutions. For this purpose, we
analyzed the impact of external and internal factors on debt ratio. In this paper, external factors
included government grants and deficits compensation, and internal factors included inefficient
management. The results of this study are as follows. First, we find that there is a significant positive
relation between government grants and debt ratio. This result means that the higher government grants,
the higher debt ratio. Second, we also find that there is a significant positive relation between deficits
compensation and debt ratio. This implies that the institutions subject to deficits compensation have
higher debt ratio. Third, we can not find a significant relation between welfare benefit and debt ratio.
This finding implies that inefficient management is not a factor on debt ratio of public institutions. The
results documented in this paper provide important policy implications for investigating the determinants
of debt ration in public institutions.

» Key words: Public institutions, Debt Ratio, Government grants, Compensation deficits,
Inefficient management
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I. Introduction
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II. Prior Literature
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III. Hypotheses and Research Models

1. Research Hypotheses
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2. Research Models and Variables Definition
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IV. Results

1. Descriptive Statistics
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Table 2. Descriptive Statistics

Variables Mean Std. Min Max
DR 0.5454 0.5083 0.0011 6.4825
GS 0.5103 0.3531 0 1
DS 0.0280 0.1650 0 1
WB 0.0180 0.0348 0.0001 0.6560
Size 10.6948 1.2014 7.4827 14.2467
ROS 0.0201 0.1299 -0.8437 0.9808
Age 23.3512 17.9627 1 113
Type 0.1173 0.3218 0 1

1) Variable definitions are listed in the discussions of

model (1).



338

Journal of The Korea Society of Computer and Information

59] /\1-

/\}\]

AP AHEE R

ol Table 32 &
oiEn gt BEAUE 1 U
£y

wHAE

Table 4. Manager’'s Ownership and Asymmetric

Cost Behavior
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Table 3. Correlation logA (-0.63) (-0.64)
Variables DR GS DS WB Age -0.0011 -0.0008
DR 1 (-0.84) (-0.67)
0.1307** T -0.0364 -0.0145
65 (0.0478) ! ype (-0.49) (-0.19)
DS 0.0992+xx  -0.0899 1 Adj.R? 0.1231 0.1209
(0.0008) (0.1720) N 1,143 1,143
WB 0.0261 -0.0397 -0.0058 1 1) Variable definitions are listed in the discussions of
(0.3785) (0.5471) (0.8463) model (1).

2. Hypotheses test results

2 one F3lEe] Bl 252 ARt gl §

AR AmH7] sl oA Qolut YiA Qfls &
LEWOEI BAsicy BiA] ZH 104 B571Ee] Hajulg
i} QR olute] UYL ABY] Sslo] A1) o
Hek o] YBA S AX519 1, BAADIE o] Table 49}
B gloz yE HEXY

o

2 WAG AARFAE WAl o} WAL FAWA
o BAEIRT 22 BAMOR ot e BAYE
Ueiiigict. FAIM0R, MEAAE Wao A e
0219302 S7K 02 10% 470N S2et Y1l

2 71, ol BRARIE B Uk FHIALS
= 2 270] B Uerde ouidich oAl o), 2
e e VAT e
Qo wAfelgo] B Uerde & & ook B4, &4
SAAE g ol Hiel A% U2 065602 SA

02 5% 2704 O3 W9 ke T, ol FY
o SULIALE 4B 22olpe Jud g T
of uls) AriE o2 ) s%0] B2 ojujitt. o] £
ool et ¥R 337189] 0l Qglo] A

252 UL 979 M 12 AIAIshe Zuelct,

2) =*x xx and * indicate the statistical significance at
the 1%, 5%, and 10% level, respectively.
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V. Conclusions
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