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Abstract

Implications of 1998 Swedish Pension Reform
Experiences for Korean Pension Reform

Eunsun Joo(Kyonggi University, Dep. of Social Welfare)

This study is to find implications of Swedish 1998 pension reform for Korean
pension reform. In the Korean pension reform debates, people who emphasize
strengthening social security conflicts with people who prioritize and fiscal stability.
Recent Korean pension reform debates show key points of case study. Swedish
pension reform experiences are analyzed around Korean pension reform debate
issues. As Swedish reform is the case of pioneering example of respond to ageing
by introducing NDC and automatic balance mechanism, transition of basic pension
to guarantee pension, the contention and effects of Swedish pension reform need
to be analyzed. The implications are as follows. First, to respond to decline and
instability of pension benefit brought by the introduction of NDC, the reform
required several prerequisites like minimum guarantee level increase. The reform
included complementary measures to reduce the risk of poverty among the elderly.
However, even after the reform, additional measures were needed, such as
introducing new Income Pension Supplement. Second, Swedish reform case shows
as the instability caused by the application of the automatic balancing mechanism
was unacceptable for pensioners, so state general budget’'s supplemental role can
be added to alleviate the instability. Third, transition of basic pension to guarantee
pension and a sufficient level of minimum guarantee needs adequacy and
comprehensiveness of earning related pension. Fourth, in order to achieve pension
reform by alleviating the burden of insurance premium increases and providing
sufficient minimum guarantee, it is inevitable to expand governmental budget
support to public pension scheme including earning-related pension in aged
society.

Key Words: Sweden, Pension reform, NDC(Notional Defined Contribution), Korean

National Pension, Automatic balance mechanism, Guarantee pension,

General budget support,
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