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QAERZ|O} 55 39 -30
=zt 56 26 —54 56 31 —44
ZEEZ 46 33 —29 47 33 -31
Z0tL|of 29 37 26 29 41 41
Z2H]|L|o} 41 39 -6 41 40 =2
Z2H}7|0} 45 33 =27 45 40 —11
mze 49 47 =B
AQE 49 30 -39 64 46 =27
= 35 37 7
L=9|0| 51 47 -8
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[# 3] OECD =27t2| H=24+gH=(1971-2050)

27} (M) oS

1971 2010 2050 1971 2010 2050
sF 65.0 65.0 67.0 60.0 62.0 67.0
QAER|0} 65.0 65.0 65.0 60.0 60.0 65.0
7ol 60.0 60.0 60.0 60.0 60.0 60.0
FHLCE 68.0 65.0 65.0 68.0 65.0 65.0
A= 60.0 61.0 65.0 55.0 88.7 65.0
Blot= 67.0 65.0 67.0 62.0 65.0 67.0
HRE 65.0 65.0 65.0 65.0 65.0 65.0
oA 65.0 60.5 61.0 65.0 60.5 61.0
=2l 63.0 65.0 65.0 60.0 65.0 65.0
mEIES 57.0 57.0 60.0 57.0 57.0 60.0
Y 60.0 60.0 65.0 55.0 59.0 65.0
OloISEE 67.0 67.0 67.0 67.0 67.0 67.0
OtUzHE 70.0 65.0 65.0 70.0 65.0 65.0
o|Efz[o} 60.0 59.0 65.0 55.0 59.0 65.0
2= 65.0 65.0 65.0 60.0 65.0 65.0
gt 60.0 65.0 60.0 65.0
Edf=E3 65.0 60.0 60.0 65.0 60.0 60.0
HAIZ 65.0 65.0 65.0 65.0 65.0 65.0
Hgz= 65.0 65.0 65.0 65.0 65.0 65.0
= 60.0 65.0 65.0 60.0 65.0 65.0
E3=H 70.0 67.0 67.0 70.0 67.0 67.0
=T 60.0 65.0 65.0 60.0 60.0 60.0
ErA=ie 65.0 65.0 65.0 65.0 65.0 65.0
SZHt7|0t 60.0 62.0 62.0 55.0 57.0 62.0
ES: (] 65.0 65.0 65.0 65.0 65.0 65.0
ES sl 67.0 65.0 65.0 67.0 65.0 65.0
LR 65.0 65.0 65.0 60.0 63.0 64.0
B 7| 60.0 44.9 62.3 60.0 41.0 60.8
g= 65.0 65.0 68.0 60.0 60.0 68.0
o= 65.0 66.0 67.0 65.0 66.0 67.0
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1971 2010 2050 1971 2010 2050
oo 63.9 63.0 64.6 62.1 61.9 64.4
Z}&: Chomik, R. and Whitehouse, E.R. (2010), “Trends in Pension Eligibility Ages and Life Expectancy, 1950-2050”
Social, Employment and Migration Working Paper, No. 105, OECD Publishing, Paris, p.13~140ﬂ A A ol-g.
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[# 6] GDP CiH| HZX|E HIE1 HS7|0f EME

Eon Bir= N1 HSXIEHIE N =710 . =710
(2007) (2060) kg (2007) %Afg (2060)
H7ofl 10.0 14,7 24.6 38.4
=7lz2|of 8.3 11.3 19.3 32.7
b =1 7.8 11 16.3 29.0
Hlot3 9.1 9.2 17.5 20.1
=4 10.4 12.8 22.5 31.1
O] AEL|O} 0.6 4.9 12.1 10.7
OfUHE 4.0 8.6 8.6 20.8
Jz|A 11.7 24.1 28.4 66.8
AR 8.4 15.1 18.5 38.0
=ZatA 13 14 30.7 36.2
o|Efz(o} 14 13.6 36.1 38.6
F|Z==A 6.3 17.7 12,6 38.3
2tEH|o} 5.4 5.1 11.2 14.4
2|50tL|of 6.8 11.4 15.4 31.6
EdE=E3 8.7 23.9 21.7 53.7
7tz 10.9 13.8 27.5 41.4
=Ef 7.2 13.4 14.4 53.6
Hgze 6.6 10.5 12.8 23.2
QAEZ|0} 12.8 13.6 26.5 32.2
= 11.6 8.8 28.6 26.8
z2EZ 11.4 13.4 25.1 33.6
0t of 6.6 15.8 16.2 51.3
SE2H|L{o} L8 18.6 19.8 47.8
S2Ht7|0t 6.8 10.2 15.3 28.6
HRE 10.0 13.4 21.2 31.4
ESE 9.5 9.4 19.6 21.3
g= 6.6 9.3 13.9 21.2
E3=E1 8.8 13.6 17.2 31.3

Z}&: EU, The 2009 Ageing Report
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1.846724%**
(18.23657)
—10,9143**

0.683297##*
(11.72308)
—2.72207
(~1.37606)
—1.58335
(=0.75218)
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Abstract

Effects of the Reform of Post-retirement

Income Protection System*

Kim, YongHa**

This paper is aimed at looking into reform steps OECD and EU countries have taken in
response to the need for raising the coverage, equity, and financial stability of their
post-retirement income protection systems, and providing policy suggestions for the
improvement of Korea’s pension schemes,

Making reference to a large body of previous literature and reports, this paper
takes up an analysis of policy changes since the 1990s in post-retirement income pro-
tection systems in a number of OECD and EU countries. The effect of individual policy
changes of note made to pension systems of these countries are analyzed using
cross-sectional data sets in linear regression models.

Many countries around the world have made changes to their post-retirement in-
come protection systems, and since the 1990s, in particular, such changes have been,
if gradual, strong in their impact in the long-term. Pension reforms under review are
both paradigmatic and parametric. For most countries in reform of their pension sys-
tems chose a combination of both paradigmatic parametric changes. It is important,
however, to notice that the effect of parametric changes is not necessarily insignificant
and the effect of paradigmatic changes is not always significant.

When pension reforms take place, they take place with a view to raising equity
and financial stability, but not unaccompanied by additional measures to address the
problem of coverage. The participation rate and replacement level of a pension
scheme are found to have significant effect on coverage. As to the financing of pen-

sion, many countries have taken reforms steps away from the previous pay-as-you-go

* The paper is completed during my 2006 sabbatical leave from Soonchunhyang University.

** Professor, Economics and Business Studies, Soonchunhyang University(yonghaOl@sch.ac.kr)
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basis to strengthening the funded component over time, Parametric reforms are an im-
portant policy instrument to increase financial stability., Many of the countries under
examination are found to have taken parametric reform steps in the form of a combi-
nation of a direct downward adjustment of income replacement level, changes in ben-
efit formula and the pensionable age, and shift to price-indexation. The effect of the
upward adjustment of the pensionable age as a response to ever-increasing life ex-
pectancy is considered significant. A variety of policy measures will have to be taken
to increase the financial stability of Korea’s post-retirement income protection system,
and to this additional measures must be taken to reduce the adverse impact of demo-

graphic aging.

Key words: Pension Reform, Public Pension, National Pension, Pension System,

Income Security, Incomes of Older People
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