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o] 1 A¥E FiEdshs 2o & FUdAM e FeEde] Aldsta e 29U HE
7HCAMELAI =) ¢} v =] NAICoA] Al 53'5‘ 1 & RIS, FASTAIE 55 #5
T AtEY g S| A AP 0 & A Sk R E A ESle] Ak 41837}
TH= g53te Zlog HgALe] Al de e B A eklel| tiek A5 F5A1E
T e 58S kT e AoZ o]9) AT A 418770 AM. Best,
S&P, Moody s, Duff & Phelps, Weiss 5°] 9Ith? g njsio e Bl g}

of Aol Shehslm shIsE 97k skl BYsE 19804 22 o]
215 21897} 7189 Jee SUEIT DA BEAke] ABsHol o 3
291X E B3 TP = §7] ] B BEe BAAnE NFoR nga
& Aestn B AL n ) mEelth. 52 g ngAt v
RYLYE e ASE ks F H5e BAolet ¢ Aelth 29 ol
HHEE AL A5 G DR P SHS 450 1
QAR AE 314 7] wol A7t s e TS EAA g By
SA}e] Bl wihet 9L T2 ek
21 AT Hih 2ol 2949 2 e A 29, 220

B2 AT oito o) Bag PuE AAFE F

0\"1]
1o,
~
_,_,
oN

2 ot 7/4\0]‘3} ol#3t AgHrte ToAdE B
3997} "]i‘%ﬂoﬂ fH} A= WS SalA s ATk vl A
Pottier(1977)7F A M. BestAle] AHEEAL 2855 7l 84258 F48)
8459 FEA diste] AAsFA I Adiel(1996), Anthony - Petroni(1997),
Cummins - Danzon(1997) 52 A.M. BestAle] 218553 H3Ate] 34k9]g
I AFAAR e AaaA dete] ATkt gk Ambrose - Seward(1998)
= A M. BestAte] 21853 (ratings) F84< F<317] -.40}04 Nes89e T8
Zﬂ—r7\] (financial ratios) ¢} Blawate] Ha3ALe] EAF o 2S sl ARSI
ot 252 29719 3k s|Ake) R, 3]AFEA] (organizational form) 2 AEE

ol
-

ko
=
e k12

ol
§

1) NAIC, "Using the NAIC Insurance Regulatory Information System,” P&L
Edition, 1994.
2) B A& 717 el thEt 2ho]H-& Klein(1992)3 157 - A&l (1998) pp.6~23%%.
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psle] vl e 4 9= 297 AA FAE AZ = slo] E}Hd 2EE-A (MDA) 3t

=
2% o & 9ot} wE 15 A A o7 NLEFT TR TS Zo]
Heabe] =4t ol 52 v goted 7hsAd ] sivka A2S Wit 17

Pottier - Sommer (1999)+ A.M. Best, S&P, Z28]aL Moody s 5 37141
1-8-53 7} H}‘ﬂﬂr Jj7}°5\—‘é° AP Afold g vl - et A8 ES 9
o 3

170) EaREAEE A

A, S R3] 29%NE gk 25

o R AAE 0|53 P GAoz A AN 3918 Ak

Mol fEAS AU FR7} e 2GR} SAEE Ad AN $92 A
s}

2 AFelrs BFSAES Hrkehe A M. BestAke] 71 719 7hed] A4
4 (Quantitative Analysis)& $-8dto] =l & aAE 3dHEY1999~
FY2001) 952387150 9tet shelat 270 25o= ERatel 4997t
£ ola =3E 23S 2R AIAET Hlaste] S SR Al = Al
A BB S mEetaat I FAE e R E AT fldte] 95EERI) 3
g 129 ol HE XS AR 129 el SALES e9lALR st
AT & A7) 7L v 2k A1 A2l ofo], AR AR
2 An sk, Al3gelM e A AAE AASH A4l e AlA

3) B8 s woF F8 AAEE AFAYu &, Edl e, T/ agla &
APyl /s R F Solt)
4) Zy Irtvltt AR R 55 AR g S ¢ ﬁloﬂﬂ 3AE 7o R stuzt
3l7] wEoln Fuz FY2001d 71 FAF Hit AR T Ak 247t 2
8.6409, 4% 4,507 3}IA= 7H7} 6,4929, 8, 795 Holtt,
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Ee| HEAFEe] 3dZHEY1999~FY2001) 49445 A M. Bes‘r/\}gl 21837}
(%4 7h) 71l YAt 7F HFA & -‘?"?a 2 AAAFE et Ae

< TUldl e 171 EEARE tde silont 274 5]*}4 tolEl 7} SA A
2]/ o] (Outlier)oll £3) o5 ALE AT SAE thdo 2 slct Eak 2
2 o g vl 39 MZIAR AIGE} Allstate & 271 S|AKe] 37 A4S vl
O HAFE EEFdta o] ZAE ] ESEF3|ALe} vl wate] I oS
A - FAIA T B2 =3l ol AIGE) AllstateAE A E 3 o] = & S|AL
o ZAF27} FAIALEA T el HASAe} e F ol B AETAAY
B} SALERET T HaAAke} 7P vlsek AEA RS 7PX] em Z4zk A M.
Best®] #H-FA1-8%7} 55 (superior)?l A++9 A+E E53 tx 3]Ato)7]
wjizolth?” Zt Slate] vlolE= Fls|Ate 7 AL A E ARJEIA, SR
3] RPN AS B 55 o835t v=e] 7%= AM. Best s Insurance
Report & Aggregate & Average 12l 7} 3]A}2] Annual ReportE 335H3
o},

¢

N

5) G% o]= 27l g/\}—é 13 AL FAZAZA] Allstaterls 7}74] AEYREA AIGE

]‘”“iﬁ‘ oA tiEs|ateln] 71ef 23R Fe HFAELS 418550 c
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(B 1) 728 F EM X E
PIRE | G k24 AM. Best 5% H1
HOHAR
(F7NEFEEE/A7|EFEER)-1)x100 |A++:6.0, A+:4.3
333 M
AL 74 | (7198 A5/ A7 98 4E5) —1) X100 |A++:6.0, A+:4.8
A | EFE AN S A++:101.8 A+:104.1
ZeA
TEAFYE | A /AR A++:155 A+:10.0
&5 | Grleeld/EarEs A++:104, A+:9.3
4
Aprres | B71eele/F ANt A++:3.6, A+:39
SEEZE | HRGEHAT(AEFA ) /AZIARS A++:0.7, A+:1.0
b | A /A A
TR /A AR A++:1.1, A+:1.8
H&
SEAPE/EA | AR5 A++:171.9, A+:139.3
#54 || (BREE+ AR +9g %)
T HE A++:1138, A+:114.1
/(B dgu]&+FA] S+gdeu)
F) FAART = ARF + AT T+ AAFAFGH 5%

/ARl 7 = e e
Al = FRA - IREF - HH TSR T5

X

A R AGATE AM. Best} BT A N84S 39 AT
£ =] 4

5
A7, BEA, 7, A, 188 T 5 Y9oE ERet] (E D

oﬂ/q qu FE AAE 2+ G| 2719] AF(AF)E o oé‘}ME‘r. AM. BestAt=
28] 9lo] F8 A HE(key measures) 9} HE A&

(major factors affecting key measures) 5 TN FES AFES B Ao
ANe 7 g EA A FE R NAsIT) 1 o] 4= A FAE AFRA
AN 4= 9= A& 7REHl A M. BestAZF AHSdkE FOA 24 FuU]e} vl
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Atk A7 Al EFAE Arlete] FRA A B S HAEAE
o] 75%% A9 goltt. ol g HritaE A1 B 4S5l $
M= AAREA (Factor Analysis)< 3ttt b 397k AA, 2 H7FE

< AM. BestAke] 294 S (A++)9] I5E 108 (H3} 03) & Fofsie] 37}

6) A.M. BestAhollA] B2 5ol 3939 T5%8 ARFOR 1T w7 =4
4 g @ A FALo] LA HAtE Z7t BAA0E Ga HANE A3 5
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T2 % 208E Folste 7HAl gle v ol gsla T WAle TEAE

FAAEEN (Principal Co mponent Ana1y81s)9— 0] sl Z}

FAE oW o] AR (E AFoM = BEALY] 2=
A4) £ woll= 3l T35l 1 3 /ES Sl S dthe AAlv) el 2
2] itk & = glom ofefel] AfE QIAREA L HER o] AAJE H x| BEA]
= 4Fs] S8l &828 & ATh(EHI], 1993). AAEA ol 20417
Pearson =% Spearman 5°] #% (Intelligence) 53 2 73S s}l o]
E 24 Bejm A=gthA v EE AT, o] EA9] BAE o)l &S 7t
A HFE Aol FEAF WAE AW 4 e & mAlY A (factor) 2L

22 9% Ba0] e /MIAY N5 B0A ] ST oln) AARAL of

ple] thE MRS X, X, - X2k 8l
X=X, - X) o2 2Ae uf
(EX)=p= (s, - p,)", COUX)=1)

A 7k m(<<Cp) )l 5 SRR & FE e = 20 vt

X —p =4 F + ¢
pxI  px1 pxmmxl  px1

7) g 5o RFEYAR JFEC] 6%°1™ 103 °]1 Hat= 03]t
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dl& 501 m=2 75l tha3} o] £ & 5 vt

X —m=mFk+ ik + &
X —th =k + Ak + &

X =t =AFE+ AR +¢

A7|1M Ag A5 W iol] 2™ A o] AR (loading), WE 4 =(},) & UA
2 A & (factor loading matrix €~ factor pattern matrix)e]2kal 3hH F = 5+
7N ool M4E Aretet] 3o A ER JHA F8lAtet 2 e

JAAPAAAGFE o] &3t Q1ALe] oJn| & a2 5] Hrt.

2 Ao e F REA O 719, ulS B 270 719, el o)A S
AP 14E thdoz Joldl Semsl A 107 WS(Ee) el st

of AAEAS Sjgiry? 2 Az et 2.

X =0.78956F,+0.52277F,+ ¥,
X%=0.47089F,+0.69928F,+ ¥,
X=0.91172F+0.08215R+ 7,
X%=0.80861F,—0.02169F,+ ¥,
X=0.90300F,—0.34554F,+ ¥';
Xs=0.89851F —0.24407F,+ ¥
X%=0.76365F—0.39974F,+ ¥
X=0.82768F—0.422171F+ ¥
%=0.82925F—0.10198F.+ ¥,
Xi0=0.68195F,+0.69092F+ ¥,

8) o144 $@71900l2 107] B ERlA AM. Best 37157 A2 459 A8 =
@,
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S X X0l e AR AN A 197k RE W45l Yale] =
& AWAE M3 gons (Ao FPHEe $Y% A

gk 71222 0.5 o)
A o)

4
FE X X7e] GO Bhe o] o= HE 2A7 98-S 2 % 9tk

3. FHEEM (Principal Component Analysis)

Al —

I

ME
ofl

ofelrle] A WMeE Aol B4 AE o] g3 o] WHES] MY
= m
2]

Aoz FAEE F4% (principal component)2 2L o] FellA F g m7j <]
(& 2~370) FHELE 7hed AAe] WEe tii-Es Agstart o= o
TRt

x=(x, - %) S B ¢ sg—gésgag e 77%% tHFE s vae EdE

(elgenvector 2}al sk}, o]x ]

Slal cheh o] x, - yoZ AR,

fr
A
M
2
-
oh
)
nc)

y1 == |1,X = |HX1 + + I1po
yg = |2,X = |21X1 + + |2po

Vo = 1L'X = I 4+ - 4 X
Vi< I.’I.=Z|Z.,=1% THEA ]” ‘:«1 © AYAZ ToA HolEks 2=
X =

y = eXx =X + €xX + -+ eX
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7} Ak oAV e=(ey, -, &) & Zo ek T 77 iHA Aol tl-Sse 1
FalEjolt}, o] 3 FA RO o] &2 A FA4E B3 A5l Qoko|y A 2E 3
A 24 7k Bo| ggET)?

2 AgellA oF Ao T 29 93 vlush] flste] 2@dE2 $A4 T

= 0.31272+0.18652.+0.36112+0.32032:+0.3577z
+0.3559z:+0.3025z+0.32782+0.32852,+0.27012y

S8 AAASSe vFo] g A14:(0.1865)F Alaka thiEe] ¥2:(0.30
We)sie] EAA EA S weleA BeAE Ageke A 2 Aol7t 9o

e =2

1. 484

Aol viE oy FARE TEE s Ak Rt AR ehe SR
=S WA AL AT Al dehd sl Akl X918 EE
SHA frAIskaL 9h=7tell B3t A| gt oh2t mlefe) 7he & el T A E=
A 29 g AUk, Ao Ted] FEI} AT AR o e} Ao 271 5

o2 BN A il B Al s 3 okt 3
o
=

9) FEE M= ol&stel EPA CRM A3 ads BA 4849 - 27 (2002)

He
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S =
. LRS- R = A 71 A B

FY1999 | FY2000 | FY2001 | ¥ ¢ | FY1999| FY2000| FY2001| %

A 3.79 | 23.07 | 13.71 | 13.52 | 85.00 | -9.30 | 33.17 | 36.29

B 3.56 | 1592 | 1044 9.97 1.32 | -11.23 | 37.80 9.30

C 6.85 | 1489 | 1215 | 11.30 | 1948 | -39.55 | 67.53 | 15.82

D 6.57 | 15.09 | 10.01 | 10.56 | 56.70 465 | 46.30 | 35.88

E -11.10 | 11.50 | 17.51 5.97 0.74 | -10.97 | 34.49 8.08

AL B 10.26 21.07

F -5.49 | -0.40 3.73 | -0.72 | -29.10 -0.3 6.54 | -7.61

G =9.92 4.50 3.26 | 0.72 2.56 | -221.3 | 164.1 | -18.22

H -14.41 | -4.97 1.50 | -5.96 50.0 | 473 | 4539 | 16.10

I -0.26 4.49 1.38 1.96 | -206 | -39.9 | 39.06 | -7.15

AL -1.36 -4.22

A B 4.45 8.43

Allstate 9.18 3.68 1.70 485 | -5.10 | -0.23 8.10 0.92

AIG 0.55 6.32 | 13.90 6.92 7.10 1.54 0.20 2.95

=241 B 5.89 1.94
A.M. Best A++:6.00, A+:4.30 A++:6.00, A+:4.80

Jd S = A M. BestAle] 5 552 853 A HHEUE £
2 AZolt}, o] nx g go] EapPeehd ] S| HPA AL olF = A
7FsAdol EAete Alelet & 4 A ey I Edl R s|Ake] ARl aE

hig

-78 -



U o2 eAle]l ZIETIet AAY

ol

& AUk B aEe] ERrEAR AIARE AAEC] 47 10.26%, 21.07%

$itH(Harrington

b S SheIAbES

S
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=

o] 99.80%= X

gHatnl &
101.3%% AM. BestAe] 2% 715(101.8%) Ett

=
]
=

Al v
112.78% 24 1

2 109.24% =4 B

3

]

2] E 3%
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A A= A S et MY Heyhzo] A% shAolshi = 1 i vt
7Fe e vl o AR FAISA] F3l 2Aidu] el mhE HPYGY St
E7F A FeluaL slee & 4 Tk
(#3) 284 24
. & (R A9Y) ERAFYE (AR
FY1999 | FY2000 | FY2001 | % & | FY1999| FY2000| FY2001| ¥ 3t
A 107.31 | 105.84 | 100.10 | 104.42 | 11.92 9.96 | 10.41 | 10.76
B 108.76 | 107.0 | 100.40 | 105.39 8.88 6.33 | 10.80 8.67
C 110.94 | 109.17 | 103.30 | 107.80 | 15.48 0.60 | 13.41 9.83
D 108.42 | 105.17 | 100.0 | 104.53 | 16.32 4.57 9.02 9.97
E 111.37 | 107.24 | 100.0 | 106.20 | 13.93 6.65 9.78 | 10.12
AL B3t 105.69 9.87
i 115.19 | 113.03 | 107.40 | 111.87 9.05 3.29 | 11.58 7.91
G 118.73 | 122.26 | 114.98 | 118.66 | 14.70 | -4.97 7.99 5.91
H 116.88 | 112.94 | 107.50 | 112.44 | 19.80 232 | 11.99 | 11.37
[ 111.22 | 111.27 | 102.0 | 108.16 | 12.06 1.02 7.63 6.91
ShelAr 3t 112.78 8.04
AA B3t 109.24 9.10
Allstate | 99.20 | 101.20 | 103.50 | 101.30 9.42 8.52 8.54 8.83
AlG 97.40 | 97.20 | 104.80 | 99.80 | 16.34 | 16.55 | 13.17 | 15.35
=24 1] 100.55 12.09
AM. Best A++:101.8, A+:104.1 A++:155, A+:10.0
FARE B8N E IS AR 9T 12.09%, W B4 250l

9.87%, lﬂ.l. StAF 150l 8.04% % K.
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§ &) 2]&(ROP) A& (ROA)
T FY1999 | FY2000 | FY2001 | 3 | FY1999| FY2000 | FY2001| 3
A 412 | 231| 579 | 408 | 192| 121 | 278| 197
B -048 | -134| 571 | 129|-029 | -084 | 332| 0.73
C 120 | -803| 557 | -042 | 066 | -507| 3.28| -0.38
D 470 | 021 | 676 | 389 | 323 | 015 | 462| 267
E 158 | -2.04 | 384 | 1.13| 087 | -1.20| 225| 064
AF9IAL 1t 2.00 1.13
F -578 | -6.83 | 1.09 | -3.84 | =3.66 | -4.24 | 067 | -241
G -3.53 |-2856 | 1740 | -4.90 | -2.04 [-20.48 | 1140 | -3.71
H 117 |-14.09 | 110 | -394 | 072 | -874 | 065 | -246
I 0.16 |-10.16 | 287 | -288 | 0.10 | -6.78 | 1.82| -1.62
k1AL it -3.77 - 2.55
AA Bt -0.88 -1.42
Allstate 961 | 865| 485 | 770 | 512 | 482 | 272| 422
AIG 1629 | 1662 | 6.79 | 1323 | 386 | 424 | 180 | 3.76
=24} B 10.47 2.00
AM. Best A++:104, A+:9.3 A++:36, A+:39
4. 8y

o

rr

I FEelM e BEY Aok Bl /Al o= = 5% A
(leverage) & Wlwslsitt. HA3|AL] eufe]Ale Akl AR} @Ee 47}6P
= oA v Fesit dnbA o B ARRARe] A
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FREA S A /A
T2
FY1999 | FY2000 | FY2001 | 83 | FY1999| FY2000| FY2001| ##
A 274 | 201| 171| 215| 219 | 283 | 257| 253
B 568 | 7.32| 587 | 629 | 838 | 1065 | 9.09| 9.37
C 3.66 | 582 | 390 | 446 | 457 | 821 | 562 6.13
D 844 | 592| 471 | 627 | 684 | 707| 551 | 647
B 452 | 562 491 | 502| 73| 858 | 7.38| 770
CAAR 484240 6.44
F 504 | 71| 692 | 636 | 1023 | 1045 | 1022 | 10.30
G 716 | -6.02 | 9.69 | 361 | 11.08 | -9.39 | 13.80 | 5.16
H 545 | 655 | 458 | 553 | 492 | 956 | 6.76| 7.08
I 5.69 | 1246 | 9.08 | 9.08 | 1025 | 17.69 | 13.33 | 13.75
aeIxt Bt 6153.0) 9.07
A B 550275) 1.76
Allstate | 16| 17| 16| 16| 206| 204 | 18| 198
AlG 08| 08| 09| 08| 227 | 217 | 235| 226
ol AL Bt 1.2 2.12
AM. Best A++:0.7 A+:1.0 A++:11, A+:18

%) ASAbEe HuE AFdd AFY RES AU 242%, AFTES LI 1ol
484%\% 4.
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TEl A 8] clol AR ol o1 S T Lol
vlglol WG A FAUNE dolA] BN S RRAN & 5
5ol e o192 ARk sl e AR WARR GE 5ol AN
S sk o) )5t AAARE-E 12028 =] W]sle] Sl el RBAFEE xa
A 55 AShLE A9 2] 240%, SR LR T2 310%0] ol

=
O

Z W5 A S A7 AR BE RS Ae kAl gHelAE &
ataL gitk. ol& &R AL o] ThE Aol Hlgl Arjgteld B Fale] A9 A
| 271 wjEol aRtE Aoy erA FE AR &
Hohs B9l 71298S v XA S Adata glvke Aolth Ak
off thu] g T4 ] EHAME vl MAAINES 2.1284 U] GAETE 7.76(%
AL 25 6.44, S 2E 9.07) Hrk B vk, uheba] FE SRk A /A
FFAFHE F AR oz xAT F U= AR M E Ul S E A
CE9IAF 15 8.86, BH9IAF 1E 12.14)%& vI=r ARAKB.32)¢l vis] 48e] &
Aol sltkar sttt = vl AR EAARS S SjAL AgolM BAshe o Ee]
AH]-8-2 Blste] FAjH &o] S/RIEE ALFg e SUHEE 4 Slo] g

2
TS BATET ol A STNE el Rl & 39

=

BgA st /e ARAEe] 75 W] % ]
=g ololdint. BRAE A 2 e ABAE
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TEAE/FA FTFAA &

FY1999 | FY2000 | FY2001 | #+ | FY1999| FY2000| FY2001

o,

Bt

130.64 | 120.48 | 124.67 | 125.26 | 121.59 | 121.98 | 135.35 | 126.31

9497 | 9210 | 9449 | 93.85 | 11546 | 108.75 | 129.47 | 117.89

97.40 | 97.26 | 102.94 | 99.20 | 114.47 | 108.01 | 124.19 | 115.56

A
B
C 10441 | 93.48 | 102.25 | 100.05 | 11545 | 97.65 | 127.58 | 113.56
D
E

99.80 | 96.68 | 98.37 | 98.28 | 112.46 | 105.24 | 126.78 | 112.46

AL B 103.33 117.16
F 93.01 | 93.67 | 94.56 | 93.75 | 101.78 | 92.82 | 105.57 | 100.06

G 7422 | 58.26 | 85.10 | 7253 | 96.96 | 82.96 | 94.23 | 91.39

H 101.08 | 86.79 | 92.09 | 93.32 | 96.97 | 83.13 | 104.67 | 95.92

I 92.83 | 85.02 | 86.91 | 88.25 | 108.23 | 83.30 | 110.13 | 100.56
SH9IAL 86.96 97.12
QA B 95.14 107.14

Allstate | 130.95 | 130.88 | 130.46 | 130.76 | 111.0 | 104.7 | 101.2 | 105.6

AIG 105.69 | 107.89 | 95.26 | 103.0 99.3 | 113.2 | 108.8 | 107.1

=241 B 116.88 106.35

AM. Best A++:171.9, A+:139.3 A++:113.8, A+:114.1

i

O

>
=
v

estAtoll e & fred T4 st &8A e FaHleE 58
= 73’2} 54 (Current Liquidity) 2} 5220 & AMHE-skaL it 7]
S oloh Bd ZV\L* UHﬂS}X] % ﬁNH A4 4—?‘2 ==
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ARAAE A7 95.14% LSRR Bor] A9A 15(103.39) 1t} &)
A} T1E(86.96)0] SEAJo] % vt} dE 5 20 FEE B4 gty 3427
A v &-& w= AZIAH106.35)9F =] 3 HEAN107.14) 25 gt Aol
53] Sl A9 AR AS F5AAE 117.1602 5 AM. BestAle] 25
= 5391 113.8E T} 9403 Aoz BA=ET)

6. SeE7t

AF7HA = —’Eﬁﬂl‘ﬂ*w} Ihet vi= XA 270 e A3, 58,
T, Y, 54 Sl tate] 7 FEE sy o8 Bl £
71 A ES’M THrE 4 72l As 9ed] 39 A % 24
FE7AE 22 S AEE Batet] Al 2 Aol glgld 2
=AM G Y& 73wl 2998 F AL A E nEPs W 3= W
BEE olelelle 2 WEe] flo] & A7elA HAAke] TS Aeles A
B deeld 7lEAIE 1A E 2oy 8 A& 2 A esteE & %
o ole FEAF (FEHNF=0.312+0.182+0.362,+0.322,+0.362
+0.362:+0.302:+0.332+0.33% +0.2722) HlZo] A| WZ3te] 2 2lol5 B
o[A] e Atoln 7S AE weletsle W @ FAte] w97t wAse A 4%
o] LF FE Al(0.18)7F g9l Li FEA(0.36) Bt vl Fo ‘7%0}
73 ET o] B2 Bk ZHSA|7E RolA)7] wl ot SAPE 2 e
AIGAZF Aol A 1538 ol di = g 53t Tl (daed @ 88.1, 7}?; P‘f; 1

a

THHT
89.8)d| A 71 ©<=3F 3|AlZ HWrlEa o} = B odre] o rrakel X 1170
071 AIGAo] A, BostAll] 371 4187} S5 $91
AT S0k il & €7 ks AR 8 50 A
o2 Allstatels} T} @ EARPAF S S A5k Y R} 2
B9} 150] 910 THUG e S W 9, ) A 15 EE B

PG AT AL B4 g B8] A ol Hio] HS o Azl
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o} 1% BHAG BS FRot e Hitet B ek £t NS mRe) v
AApst 34 E 75 A0 B9 FolA gob 2 BAekE A AP %

BAFSo) Wet. oleld e T S9lAk 1F B AAkeke el

A |48 | BeY | F | A | e | SRS EED) | SRS ORAR)
A 20.0 14.3 94 18.2 | 17.3 79.0 76.9
B 20.0 12.0 3.3 9.3 15.5 60.0 56.4
C 20.0 10.3 0 134 | 158 59.6 52.5
D 20.0 13.7 | 11.2 | 122 | 158 72.8 70.6
E 19.95 | 121 2.8 116 | 15.6 62.1 58.3
F 0 5.1 0 8.3 14.2 27.8 26.6
G 0 3.8 0 148 | 12.3 30.1 30.1
H 10 7.3 0 12.0 | 13.9 43.2 38.3
I 3.3 8.1 0 6.2 14.0 31.5 30.9

Allstate | 9.6 157 | 174 | 182 | 169 77.8 80.7

AIG 14.9 199 | 192 | 187 | 1564 88.1 89.8

IV, A4 9 AE
£ AelM e BESAL 218371 A1 A M. BestAte] 7t 71 7HeH %
A (Quantitative Analysis) < S-835k] T £ AL Hrlslett. 94
A& rIEe R SuAEE A 25 oA aEl 3
9
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Abstracts

Consumers, investors, regulators, and researchers use insurer ratings to evaluate
the strength of insurers. Insurer financial strength ratings provide a rating agency s
opinion of the insurer s overall financial strength and ability to meet its policyholder
obligations. As such, ratings are meant to be a summary of insurer s financial
strength. The purpose of this paper is to assess the financial strength of domestic
property-liability insurers by using Best s rating technique. Nine domestic non-life
insurers, which are classified into 2 groups (large group vs. small group) by direct
premium volume, and two leading American insurers, AIG and Allstate, are
selected as examples.

A quantitative evaluation of 9 domestic insurers financial strength and operating
performance relative to the Best s top group and two leading company is carried
out. The quantitative evaluation is done in 5 key areas; growth, efficiency,
profitability, safety, and liquidity.

This study indicates that advanced foreign insurers maximize their profit by
focusing on efficient asset management and underwriting performance in order to
take comparative advantages in a competitive industry. However, the nine domestic
insurers have to improve profitability and efficiency areas to endure as a competitive
going-concern. Domestic insurers should have a strong financial structure with
quality management. They should strive to strengthen financial soundness through
profitability and efficiency. It also provides evidence that there is a big gap between
domestic large insurers and small insures in all areas. Therefore, small domestic
insurers especially, should focus on long-term management objective. In order to
survive and cope with rapid changes of financial environment, they should be
concerned with competition by the market share and with operation efficiency and

profitability

% Key word: Insurer s Financial Strength Ratings, Non-life Insurance, Factor

Analysis, Principal Component Analysis
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