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Abstract

The Worker’s Compensation Insurance System, a 40-year old compensation mechanism
for those who had work-related injuries, is the oldest system among the four statutory
social insurance systems in Korea. Historically, the Worker's Compensation Insurance
System had ’‘two faces'with positive and negative effects. On the positive side, the
system played a catalytic role by stimulating the adoption and establishment of other
relevant systems (e.g., health insurance) during the industrialization process from the
early 1960s. On the negative side, however, it set a wrong precedent by misleading
government officials with the perception that the social insurance system would be
institutionalized merelyby enacting a legal framework and satisfying the necessary simple
administrative requirements, without providing real support. The Worker's Compensation
Insurance System had been under the supervision of the Ministry of Labor since 1964,
then the responsibility was transferred to the Korea Labor Welfare Corporation from
1995. Since then, the responsibilities and tasks of the Worker's Compensation Insurance
System began to cover various other tasks regarding workers'welfare beyond its original
role. As a result, questions regarding the roles of the Korea Labor Welfare Corporation
were raised, and the Worker's Compensation Insurance fund has been diverted for other
purposes such as programs for preventing workers injury. In addition, the government
tends to depend on the Worker's Compensation Insurance fund for other programs that
should be paid for by governmental budget. The purposes of this paper are to identify
some critical problems and issues related to the Worker's Compensation Insurance
System and to suggest some alternatives and prescriptions to improve the system. The
deep-seated problems and issues include the operating system of the Worker's
Compensation Insurance System, managing insurance benefits, improvement of experience
rating system, rehabilitation programs and work-related injury hospitals, and stabilization
of the budget of the Worker's Compensation Insurance System in the long run. Finally,

some implications are derived and relevant prescriptions are suggested.

% Key Word: Worker's Compensation Insurance, Social Insurance, IHealth Insurance,
Ministry of Labor, Korea Labor Welfare Corporation, Identity,
Insurance Benefits, Experience rating system, Work-related Injury and

Safety Management, Work-related Injury Hospitals, Rehabilitation
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