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Abstracts

This study is focused on the estimation of the interest rate risk and asset price
risk related with the market interest in solvency margin institutes. The estimation
of interest rate risk and asset price risk is the most important risk among other
risks in Risk Based Capital institutes. And the systems and methodologies of these
risk are necessary to study systematically and previously because these risks are
more variable and complicated than other risks.

As the empirical result, the estimated ratio of asset price risk was ordered with
real asset, foreign securities, and domestic securities. And there are no asset price
risks in domestic government bond and corporate bond. On the contrary, the risk
ratio of traditional product was higher than that of floated product in the estimation
of expected interest risk. However, there were many limits in the estimation of
expected interest and asset price risk because of the imperfection of legal and

institutional instruments, the lack of database, etc.

% Key Word © Asset Price Risk, Interest Rate Risk, Risk Based Capital
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