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Abstract

We measured the disposal income elasticity of the personal pension
savings(hereafter, PPS) and analyzed its deduction effect. As a result, we found
that the disposal income elasticity of the PPS was 0.404 during 1994~1997, 0.153
in 1998, and 0.31 in 2001, and the benefits of the PPS deduction were relatively
beneficial to the high-income brackets. Although the PPS deduction was introduced
to encourage a voluntary income security for the old-age, our empirical results imply
that the PPS deduction does not function as an incentive for the low-income
brackets. Thus, new alternatives are needed to introduce and implement so as to
help the low-income earners prepare for sufficient income to expend during the old-

age.

% Key Words: elasticity, personal pension savings, personal pension savings

deduction
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a5 179.211122.28|201.72|155.34|242.41|182.85|276.98 | 194.48) 233.98| 159.53
ARY = 10.30| 0.00(10.69 12.53| 0.00(14.07 13.33
(25dH] HF) (5.75) (5.30) (5.17) (5.08) (5.70)

s 304|1,767| 28211789 381)1,690| 373|1,698 361| 1,710
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7H 3.88| 342| 377 333 380 3.31] 3.78] 3.29
184 vt 7 1.14) 0776} 1.19] 0.75| 1.18] 0.72| 1.19, 0.70
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