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Expectation Dependence

and the Bernoulli Principle Under Multiple
Sources of Risk
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0] =E2| 7= H=F0|dZof thal ettt ZEZHES HMAlStL UH 71E2 o
TZ1(Aboudi - Thon 1995, &= 2001 - 2004)& JHudAZict & T|cielE
ol 7idE HEsf HZFo|fZlof| 27 =E ER - ZREO| HLIE &8 Aolct. of 7|y
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Ha7Hetoit M8 HM2=

[ w2

ool BAAEE SAA R Hejejol st EET] o] &Mt FARH,

oAl HEZA NN T A ulEA P A= ¢ B g0] B FH AT
oke] vzt 531 ItHMayers - Smith(1983), Doherty - Schlesinger(1983a,
1983b), Turnbull(1983), Doherty (1984), Schlesinger - Doherty(1985),
Schulenburg(1986), Dionne - Gollier(1992), Eeckhoudt - Kimball(1992),
Meyer(1992), Aboudi - Thon(1995), Meyer - Ormiston(1996), Eeckhoudt -
Gollier(1995), Schlesinger(2000)]. ©] =M=, A= BAIEH FaoE
(Stochastic Interdependence)®] 7Fs/dol = = @2 84 widddde] &

AA o7 EAsk= 4%, Wright(1987)°l ola Aeld 71t (Expectation

Dependence)®] 7S 283l W] 20|92 (Bernouuli Principle)’o] 4% E=
AuiE S 9le Fe - FERAS festy, & FEEY] dE 53 2 A9E U}

AlA o= gRlel £},

Mossin(1968) 0|2} Wl 20| ¢3S HIZ7A| & o] ZEoA 2isH A5
2 JE BEAA S AFFA o]tHCummins - Mahul(2004), Schlesinger
(2006)]. &l Ao} dgko 7 2 AHARQI wiA o] EAlche B 4] W20l
AFo] 9 E= AuiE = 875 s FE20 5 o|n| o] =EellA AR
skt{Mayers - Smith(1983), Doherty - Schlesinger(1983a), Doherty (1984),
Schulenburg(1986), Aboudi - Thon(1995), &=71(2001, 2004)]. 1 &
Doherty - Schlesinger(1983a) ¢} Mayers - Smith(1983) 2 Doherty (1984) =1

23 Schulenburg(1986) 59 ATEL, L5 o] Holo] FA| = ZAo] 5=
EEERA, WAAEY AP0l MR SHAY §EREES ote B+ % &0

1) Hﬂi—r ]% (Bernouuli Principle)& 2387} €238 tog IFHE= 25 933
Tle] A A RE BaA R E AREE (full insurance) S 7R3t E?ﬂﬁxﬂ
gte] @ﬂ(themem)e olnl gt Doherty - Schlesinger(1983a, 1983b)]. ©] HI 2]
@ﬂbﬂjﬂﬂcﬁﬁNWJ*ﬂJ°&ﬁ°”m4tﬂ%%aﬂﬂ%@ﬁﬂéﬂ
23l 2+ (Doherty 2000, Ch. 2).
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o] Z#AIS=(correlation coefficient) S 2% ,
w7387 BEdzte] AT FHAFIT FH(+)9 %k% A 73%‘&] w37
oFx}7} XK ¥ (partial insurance)< A1}
A& ST
RE W EalolR2og HYPFQE BAglo
. 11 o]f= Fel®t}, Schlesinger(2000)°] €
A ol BAIEE AT e T EEW
Feho] ¥]2] Xspr] wjiteltt. dAd g
2128 3lolA, Doherty - Schlesinger(1983a),
Mayers - Smith(1983), Schulenburg(1986) 52 Adz}tel= AJHt= Al w7
A B o] F(+)9 HHAATE Zusts EFA A= AFEH (full
insurance) =& Z¥1.E (over insurance) < AHE 4 52 F THY HH
(counter example)ol|X] WAIH o= Holx Qlt}, o] A= 7|HEEEFAA H]
2ol o] Fxdo] FASHA AATE FoE F glae At DUAAA &
o gokeld, JuofEe] 7hsAdel e 7 FENMSTE EAlcte 7IHEE R
A W 250l A o] A RS IRIsh| fleiM = AT dEAT R et
Al AojE = O A5 A v dAs] aHn
olgl mWetellA elo] AFFAI} B A AAM o e =EES
Aboudi - Thon(1995) ¥ £7(2001, 2004)7F ®th. WA Aboudi -
Thon(1995)& w749 &3} B&¢ddo] Lehmann(1966)) 2J8] Md 2(-)<]
3]7 9] (Negative Regression Dependence) Aol & 7A-F HA A=
ZAF-EE (full insurance) < A3ttt ARE A 22} FEA| o] 2o 2 53Tt
3 Aboudi - Thon(1995)& W2 Fo|d2]o] AYE7] 93t FHx1C02 &

O

2) =, w738 nyede] A= (- «] S8 (negative correlation)dll A& A%
S I ZARE PYAAR Be. AT Vo2 Eohudl
51452 e dMolA BEA R= z}/}jzﬂ o7 ARRIL Lo JEZ S=
H| 2 o] 2 o] AYetia FH gt

3) o] =&2] V&AM Schlesinger(2000)2] Y& o33t ¥ 8-S Fxnlsd,
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379 E S =3 Aot} Aboudi - Thon(1995)¢] A3h= Folut) Hit - &
£ SEote dut AR Y (A 221 FEA o] 2)A, FAITE
FHAG o199 Bt A3t FuoEr SHFHE 4838 T FEHST slolA]
AYahe vl 2ol gF o] 2E2AS ALz AAIFTHE HolA 9]
o SHAIRE, AEH o2 WalH Aboudi - Thon(1995)8] FEx A
olt}. = Aboudi - Thon(1995)9] ()9 3| o|EAF2 w2 ol 2] o] =
o 875 o ol eE U F2 A | dsolEAd e idel "t
98] =5 A VAN E Aboudi - Thon(1995)214 <] &(-)2] 3He|&A ] %
5] gt W 2olgzlo] Yy = AYILERLLE FAH SR dAg}
sk 2<H(2001, 2004)°4+= Aboudi - Thon(1995) X th= 1 A7}
=9 5 372001, 2004)= w7 E 2 B9 7kl Brumelle(1974)
o] Zolgt 5(-)9 ze]EAo] e AT 2 rol|dzo] AHETS 7R o] E
o2 43Tt 97|14 Brumelle(1974)°l €3 &(-)9] JzoEA Mde
Aboudi - Thon(1995)°llA &8 ()9 3]HEY S E3oh= Bt e
d5oEd Mdol7] Wiiel Ao ® 72001, 2004)& HlEFold o]
dHol & 7 Sle F FEHST Y W9 UL HoFe 43S HoFr)
SHAIRE T=7(2001, 2004)] A7Z2HEE FA], Aboudi - Thon(1995)4lA4]

o ARPI, Be ooz AT el Mol 9 e FR2AEE AN
A

o)

KN

|

Of

o w

31 71E vRIAITE. & Brumelle(1974)9] 5(-)9] Fwe]Ed 7id-& w2 o]
AZo] AYs e Bagh Al doeEd o] HA] kstar it} oA &
s %2l = Brumelle(1974)0] 78k 5(-)9] A5o)E e A &=
FETIAMNE drkeA] H 2| dF o] dHE e A7+E 21T o 7] wEol
o}, ool #gF FAA A= v TVAelA] 81 4= it o= o] §5
2ol o]+ Brumelle(1974)9] +(-)9] #EoE38 %, FE9 Aol YA,
w ()] AT v 2 o] Tedt SR Hol7] wiZelt},
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Dependence)< Aboudi - Thon(1995)°41¢] 3]+ 2] (Negative Regression
Dependence) &&°]3 Brumelle(1974)°] /N3t 5o (S 2001,
200)7HA = E3bshe Bt 3R 91gk As ol o] /doeltt, SN 4] =79
Hr} %%@.01 A= T ARG SRS FA Wl 2Fo|dEe] o
ZIgk Holoh, 24 29 =woAe widAd S gl
- Wright(1987)7F A 2jgh 71t o] ] /idE 283
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A =3 71 9] &4 (Expectation Dependence) S 53t oj2] Z3tets
o AHIES AAgt}. o] AFIES Aboudi - Thon(1995) 2 2<=7(2001,
2004)°] AF2H7}t HAAF= A S A A sk 98% 3 st 9. &
o8 VA e 9% 3 89 =wa nHrElRith

[[. A3 o)EAY 4%

ok Selolsl F HENFLY FEIEET SN 1 45T Ade B
B2 EE AN JBAFY Aolth, AT AAZE BRI o= Be
sol2y ZH5E0] Eol gtk 1IN E od AESS 29T = ¢
o) =R FAH GUE sk | B s A BT A gl JBelE
el = ThE 9 AdEe] Jelut a7l oW N 2ok - Felske o2
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W 2ol Ao FE2A tal 1 AREE

o
59| &S FPL = vk WA FEe elA A5 AHeH

Mg T e
e 7152 F gt
W = RIA%AR] v E (exogenous background risk) e X

A AP Basta e 2719 YFAH(initial random

wealth): &S

o = APAW ) AP gk -0 < w L oo
= HIPlo] V3 £ E: SgENS
X = 45938 Xo] AE7ls3k 3 0 < x <

Pr(e) = AR "o 71 2As 35
fix o = Xo WO Zg&EU =T (joint probability density
function), == X9} We] 2384 284 (joint probability

mass function)

Fixo) = X9 We] FAZAZI-ER T (joint probability function):
ZF(xo)=Pr(x < X, <W)
R = X9 a4 &EF X34 (marginal probability distribution
function); = Fx(x) =Pr(X < x)
F o = W dASEEEIS; 5 F,(9=P(W< o
| MEolEMe| AT

7} 31924
Lehmann(1966)°l J&ll 71 ]9 (Regression Dependence)< -]
=X AlEE 7P e Be 7P 2 RSN B, dueEE N

70
yoz v} 2ol He]eth(Lehmann, 1966)”.

:
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7|holE 1%

0x
=l

| cietEstel HziFo

H_O
A

B X= Wl i3l &(-)<] 317194 (Negative Regression Dependence)
PrX<X|W=a)7}, 2E X tal], ] S7F4old Xe Well tjal &(-)9] 3]Fej&d
o] gltka A eJsta, NRD(X|W) 12 E7]gHc},

B X Wl el %k (+)<] 279 ZEA (Positive Regression Dependence)
PIX<X|W=2)7}, 2E Xl tfaf, «e] 7Faghrolw Xz Wel sl "k (+)2] 2|7 2)&4 o]
Aok Folsta, PROX|W) gk 7] 8},

o] GelelM el 4—8— 3o It or Xet W M=z g A<l
(Symmetric) A A FHE = de] ofehe ARdeltt. diZith ()< 34
S Z/dBAIA, NRDX|W)olH 2k NRDWIX) drtEA] Ao @2 5 9
o =8 F(+)9] Y= vR7EA] 7ol e it

Y

NRD(X| W) - NRD(W/| X)
PRD(X|W) <> PRD(W/|X)

Faz e g71e]EAe] HitgAel #et Al §EEES] o= Aboudi -
Thon(1995) GollA] ZrolE 4= 31
uh AREeEA

AHE9]E4 (Quadrant Dependence)< $F9] 3]7]9|Ed Btk tha vksiAl &
old FueojEAe] rider 53] AFAA Sl K} thekalA S8 .

4) 37 21&4 (Regression Dependence)el #3 F2lE Lehmann(1966) ©]2ld=
Brumelle(1974), Wright(1987) %+ Aboudi - Thon(1995) Sl &2ls] & = it}
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B X We M2 &(-)9 AHE2E4 (Negative Quadrant Dependence)
BE (x, 0o thal F(x, o) <F (XF,(®)o]H X} W= A2 2(-)9] AFLYEA TA 9
otk Fojata, NQDaL %78},

B X9} W M2 9k(+) 2] AHE91Z4 (Positive Quadrant Dependence)

EE (x o)l tal F(x, @) =F,0F,@°]d Xt We A= ¢(+)2] AREe]Ed #A

2fe] A ofollx HesA &1d 5 3l AAH T2 Xt W M =t
A (symmetric) AN RHE = 7idoltt. 5, X7F Wel fH & =09 [E= <&
()] ARZel= BAlel 9lemd W= Xel| thell &(-)¢] [ F(+)2l] AR
4 @Al FolA Aot a3 5] HaZgAee] Aol f1e] Aol
tell 71 e oo T3k 42 (Proposition) 7} st 9IEt. HE= AREe]E/4d <]
MaE E8 u(, U >0 22l U’ <09k AR < le tdoltt o W
&2 Tt o] gofdy,

—>.l‘_ll
i
S~

el

S
o
10

) AHESEA S Lehmann(1966)°] o3l A5 o€ Moz AFAAT =&
Epstein - Tanny(1980)3 Wright(1987) =12]al Aboudi - Thon(1995) SolA %=
M=ol Atk 53], Epstein - Tanny(1980)2 ‘AHEoEA dial ‘It A3A
(generahzed Correlation)’ & o] & ARsta ok &, the @59 (2" DolA B
H A F(+H)Y Be o) AREYEF L TAl F(+)9 e F() FRATE
st 7idol] ot

) o (AR EA Y] AEl)el B3 T Esary - Proschan - Walkup(1967) &=+
Epstein - Tanny(1980, Theorem 8) SellA] elgt 4= glt},
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AhzolE4e Fa))

B XS WE AR F () 9] AHEEA o 1 Zfol] defAfnt, E

&l Cofh(X), gW)]<0 o] FHE . =,

olN

74 h 2 goll o

NQD > Covh(X), g(W)] <0

B X} WL M2 k(+)9] AFRSEA old 1 Afol geiAet, BE F715E h 3 gel

sl Covh(X), gW)]=0 °] B et} =,

PQD < Coyh(X), g(W)]=>0

sokslm 919 (AHERelEA ] Hehe X W BE 71 hd goll sl
h(X) <} gW)7} A2 &)< [HE= F(+)2]] %43 (correlation) ©] U= 735 g
AR, 59 [ F(+)9] FEolEAo] stka Zelshe Ulgoltt. FaAt
o Hololld h & grh 157 g 2nt golu s A} vlwshd, AREe& e
A B A s Fee]Ed ] Ad S A AR 4 Al ofEY
o A7lshs 71le] &AL oA o] AHELE G Tkl M =R
o)) side] "t

c}. 7]thel &4
o|H 2] =ie] T =5A HAAK ZelEAe] Pt 1 B HelEs
HETHWright, 1987). ©] 7Ithe] &4 31719148 2 AR A Hrt 2 H 9]

oA AeEa glon, gk vy FEe] (2™ 1) S =
Brumelle(1974)9] 335014 7d Boi=
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Ha7Hetoit M8 HM2=

(7|cHelEHe| Fol)

B X9 Woll tigt AA g 2(-)<] 7]t &A4 (Strict Negative Expectation Dependence)
EE oo tia] E(XW<w) >E(X)o] 3 919]9] wol] tiaf E(X|W<w) >EX)o]H, X Wl #

3 AAE (-9 7N &=4 o itk A elskar, ‘Strict NEDXW) 2har #7138},

B X Well sl 7]die] &/ o] §1-(No Expectation Dependence)
2E od] the) E(X|W<o)=E(X)o]®, X& W ] 7Itiel&4ol el 1 g olata,
‘Not EDX|W)" &)1 #7]%H},

W X Wol| o et AA gk ok(+)9 7]t (Strict Positive Expectation Dependence)
EE wof] tiaf EX|W<w) <E(X)°]aL 9129 wof] thal] E(X|W<w) <EX)o]H, X= Wel #
al AR F(+)ol 712 o ok Felskar, ‘Strict PEDX|W)' kil 7]}

e 7SS, [IPolA 2702 §-2]9 =olof F-aallE, Al 452 |
Tol Fodth. AA= Wright(1987 M= 7ol E4 (Expectation
Dependence) 2+ ‘423 71t 2] (Strict Expectation Dependence) < T
3kal it} 5 Wright(1987) = EE woll tiall E(X|W<w) >E(X)0] JH3= 45 X
= Well thall 5(-)2] 7IHh]Z/JINEDXIW)T ] Shekar el ghek(Wright 1987,
114%). 27t S0 7IHEINEDXIW)] & FAF =()e 7Ithe]E4
[Strict NED(X|W)] 2} 71 e]&/d o] glE[Not NEDXIW)] 7858 BF sl

MadE s sta gle Aolrh. B8 F(+)9] 7 EA[PEDXIW)] = 'd
A3 k(+)9 7Ihe]EA[Strict PED(X|W)] 3 7]the] &4 0] §l=[Not
EDXIW] 4-%5 2F ZITh B Yoprie 2712243 ARee &gl =
2eor JAT 495 2N Al

=
gl 7| =g, e ArAE, ko Xok We M= thA 4
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NED(X|W) & NEDW|X)

PED(X|W) & PEDW|X)

S8 Jo)EA e Mdd B8RS AANZ S de AeA B Ao
o} o] ZFEle A ANEE el =99 AH AAlEe 583 WS

Mg

v

lthelEdel Fa))

B X7} Well diall 943 S(-)<] 7Ivie]&Adold, 1 79 38, ©237184 g9(d >0)
o #3fl CofX, gW)]<0 ©] "}, =,
Strict NED(X|W) < CoyX, g(W)] <0

BOOF Wel| el Z[thel&4do] glom, 2 Aol dell, @237k g(d >0)el #
CoyX, gW)]=0°] #t}. =,
Not ED < CoyX, gW)]=0

BT Well ti3ll 9438k <k(+)<] 71l & oA, o Aol g, d257ke 9(d >0)
o &3l CoX, gW)>00] dt}. &
Strict PEDXW) <> CoyX, gW)1>0

Qo] FIe)EA 9] Fel)E Wright(1987)7F M<sla S8 ek &2 A<l rh
2 993k Aolth(Wright 1987, Theorem 3.1 % Corollary) AT AA| 2=
Wright(1987) ©]#lel| o]n] Hildreth - Tesfatsion(1977)%&, &2 Wright(1987)
7F g 7l o] 2 olgk o5 AHEatal A= AR, Wright(1987)¢] 7]th
o] s FLI UE-S S0 FzolEe 3 A AFe Hf Qi
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Z Hildreth - Tesfatsion(1977)= X7} We] w2443k k(5 K <0)9F ¥ (+)9]
A e S 209 F5eEY stvE 784 otaL I e Hildreth -
Tesfatsion(1977), Theorem 19| (1)]. 27t Hildreth - Tesfatsion(1977)¢] 3%
d& H]ﬂ‘ﬁ Fele Tl oA a9 7 &8s o3t 2ol
s &‘ o &, X Wel| tial] ()] 7]ee]Ed o, 1 -5 g,

3l CofX, KW)[>00] Tt F(+)<] 7] &4 = 9] 22 1

NED(X|W) - CoX, kW)] >0
PED(X|W) - CoX, kW) <0
o]# Hildreth - Tesfatsion(1977)9] E&& (ZJte]&A ] He))= A a3

U (U <0)9 B 4 28N 4 9= o] gtk
3 (AREeIEA e bt ItielEd el e vlus) B S-2l= 71the

Eo] AHZ & T} FRAE o] S YA oA AesE e E:Y ELE
A getet 4= AT WA Y& E, (AHEREA Y HEhdlA Yee
2E Y9 S7HE h(X)7F 1271k Xete 2 1 Ul-go] th ¢hshe]o] git
F3 ZldeEd ] AeholA S gW e BE JH ] S/ E 2dse
Ado] B2 gW) =W= Hol== Ttk 24 ZskE 7idoltt 45
E4 ARE 71 o]d AANELS B g thy F&clA (aY HE 99F
1=

%ol GEo|H 2AY AAZYA AR EY @ A2 Adel
Brumelle(1974)°] 3391243 FE71 ZFA7E AA 2 AT A 7}



7|CHo| =Mt cheledstel H 20| A

& WIe] aviEE 2 O 79 e e Jde] "k o] Bl 7hAle]

Y R ITE)
09 NaD
EEBES Tluhele
NRD(X|W) o 3 NED(X|W)
@, | e L@
E(X|W)
o} [9)
Wy | oy |3
H+)d P )9
EREES Ileheley
PRD(X|W) o T3
@, | Gae L@
E(XIW)

Ao (ad DA fele B 509 A5 /s o] A A
B = gt B8 A(+)9 5 MEE el T wel #Ae
EA} (ag DellA] sk (1)) #EAd-2 Lehmann(1966)9l, SR (2)9
A73-& Brumelle(1974)°l] S = o] Aot wgk shaks (3)7 (4) B (5ol B3t
TA A0 F-S B Wright(1987) 4] Zro} & 4= 1

7) E3] R (4)9 S-S Wright(1987) o)A Hildreth - Tesfatsion(1977)°ll
Ho} gA3] ’\1’55401 ATt = o FAsPA, Hildreth - Tesfatsion(1977)2] A
1(Theorem 1)°lA M&3dl= (1)4 &2 dddoz ‘()9 7udEy & onidt
1’/} uw2b4] Hildreth - Tesfatsion(1977)2] 2] 1(Theorem 1)elA “(iii) — (i) —

)2 olofxe S 29 (ad DolA R 4)E T A Tt
Hildreth - Tesfatsion (1977, 383%) Zr=zula.
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I o)Al 9] (Tag Dol Edd 82 52 AHEE (Negative
Quadrant Dependence) # Brumelle(1974)°] #=3F S(-)2] d52]E49] o
o tall Frashe EXW=w) o}9] #AGE ke Atte] deo. Az ¢n
e g o] F ATOEA A 7k IAE ofF T o= FHME ZA)
A @31 e voltt. o& ¥, Wright(1987)0l|4 o] &4 AR &4
T 71d9)E47 Brumelle(1974)2] “iJf
, ARE9124 %) Brumelle(1974)<] 94
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AR CleEge] Aehel s TR 588 EREE duel B |
A Xt W S E¥ (independent distribution) & sh= 4%t ©] e &
CofX,gW)]=00] = B= X} W7} 7]the] &/ 0] §l= 7-7-(Not ED) & s
AN XS W SHEEE s = A-rete, o geld 2
probability density function) %+
function) & Ztti2be, 714 o] gl

N
o

i

probability mass
XH?& =

o
s
T
9
5
4
<
O
m = o

=YX (Independent Distribution) ) Not ED

8) IVAelA (ellA] 3)& old ARERES] FHA ol & ATt
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I Shle] S SEETE PTELY Sk X W BT
BRI & ROl AR 27 A o] 4
1) Z

o thd 2 A5o&EY Hwrt Dk (Wright 1987, Theorem

NED(X|W) <> NED(W|X) <> Cou(X, W) <0 <> NQD

PED(X|W) <> PED(W|X) <> Cou(X, W >0 <> PQD

BE]o o] HAAPAA L o Rk ol el 9] w7 919 (exogenous
background risk)ell &M= Gk vHA "t o]A v S AEH 59
o] BAmg 714 sl wkedshe Wk 7| 2Ae EEsEA 1eist
© Aoltt. 7|20 g 8o #A2 HAEA E@—’F&Eﬁé( Mossin, 1968)ell
z2719 Y98 A H(initial random wealth) S = Doherty - Schle-
singer(1983a) ¥ Turnbull(1983) =& $<71(2001) 59 R¥S A=
Fig=

HA TIPge] EA0M e 8ol HoJd 7159k 3 thadt 22 2 ¥iss
= AH&gi

iR
=
fr

9) o714 AFE =& ooz, B2 H=7E50| FHle 23 tEAT 7| EH0 2 2
71¢] $18 24 H(initial random wealth) & EY3te 232 &8st ot o dd 77}

2] B84 sl 4] 22 8] 8| 8 A4 (optimal coinsurance rate) ol 23k 8] w7 g &4
433 Meyer(1992)¢} Dionne - Gollier(1992)9] R¥48 2= o] o] ‘ﬂ*—"r«]

[)
=
EEEd £330 5 9n.
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a = HHEIAF (0<a)

P = AREI(a=1)< #Usle 352 288

aP = a0=<aWFHHEES FYshe 459 Eds
Y = HIAgR] 7R WER) F(8); SEHS
y = YA 7k (-eoy o)

c
<
Il
e
ok
=
o2
N
L
to
-
U U
5
Ll
N
o
Ay
C\
<
\/
o
=
<
/\
(@)

ez, ngze vgADA A= A9Ee AT Z AREY
P

=EX)7} €}, whebA, B

A7} a(0<a)?E HE|Ha S Jolsls A4S 0= B g aPE A B3 Ha,
ghoF &4 X B ehE 7 aXel BEaE Algiteth e BaA kx| 7]

ZFEHREAR) AR Y2 v 2ol EA e
Y=W-aP-(1-a)X

olA] HAA e TR o] H@)2 A olse 7l age] Susts Sue 3

H@ = EuM]= f oo S xe0 Ulw-aP-(1-a) f(x,)dxds

HE Stistehe vl B8 132213} 2202202 247 off9] 4 o2 et
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0x
=l

| eslgistel 2o

o

T
A

H @) = Jye oo [ xeo U [e-aP-(1-a)X (-P+X)f(x, @) dxcls
= E[u" (V) (-P+X)]

[}

H' @ = J oo oo xeo U [e-aP-(1-a)X| (-P+X)F(x, @) dxdw
= E[u” (V) (-P+x)]

<0

Q9] 22270 A E1E 4= 9l AAH, u” <02 7Fg el <3 HE adl] #3t

(0 o2

A% Q53 e A FolH Q53 (well-defined concave function) 7}
2, oA 1324 H (@) =0 &Z3te a's 7|da8 HE SdgA 7] 492
(unique solution)°] At $-2]& old 1xx22} 7o)< /MdS &84,
U5 (Fel)ollal e} 2ol w2oldzle] Y e oulxe 45 28 - FEX
28 f=g 4 U
G

(1) Bg@A %A=, XoF Woll diall dA e ()9 71t &A91 Ao gant, 23123

2 7990

Strict NED(X|W) « a*>1
2) BgA A=, XoF Well disf 7o) &4 0] gl 7A-Foll ahafialet, AR RE S Pt
Not ED— a*=1
(3) BgA AR, X0t Woll tial AZ g k(+)9] 71del&del 1 4ol dalant, d5
HPE FYg
Strict PED(X|W) « a*<1
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(T He el el & Fold o537 olm2 (5, H” <0), a> 1= H(1)>
091 78-Fll gafArt Fheiet, 223 H (1)>09] 7542 vt 2ol X71 Well
sl E()el 7Tl E4 =, NEDW|X)Q1 735l Sl ARt - skA 2.

H (D) = S e oo [ xe U (@P)(P4)f(x, @)dxcw
— E[U" (W-P) (-P+X)]
= E[u’ (W-P)] - [-P+EX)] -I-CO\{X,U' (W-P)]
— COfXU" (W-P)]

2] 2] A U <OolBR U= Wel| T3] :
g 223wl s CodX,u” (WP)> 021 A <7]EH-4*¢—*§-4 7641“4> 01]’\1
BA% S7HE gl el CouX,g(W)] <02 F5 st Hildreth - Tesfatsion
(1977), Theorem 1] ()= Fxuk]. 2= H (1)>0, = Z& 943 gass
u” ol thal CO\{X U (WP)> 0= X7F Well disll ' AA S 5(-)<] 1o <] &9 [Strict
NED(W|X)] Q1 7490l g+l A 1H(if and only if) A B3lke W8] ). o|R oz ¢
o] (Fel) (1)) S8 ga€rt.
%3 X7} Well thall 7]tel&2de] glom (Not ED), 1 A5l g 5 %7}6‘

1o Q¥

F(Ee A=) geoll tell CoX,gW)]=00] S22, m2br Cofu” (W-P), X =
o "t} oA 219l Al (2)9 TH WEol "k gl (3)¢] T Fe (1 H

Z933 A9 fAkIE QED.

A9 Al (D3 2) € SR 2AF stollA] BaA kA AFEdS A
gste W 2FolgdA S oJujdnt” Aoz 9o (Fe)E Aboudi-

Thon(1995) Z&]a S(2001, 2004)2] A ﬁl’]”c"g Hr}h dkstAlzl W-§
o] ¥t} E3| o] A= F4(2001) 942l H 2] (Proposition) 2} Wl mal R,

10) 22 o714 (Fe) (D2] hgo] Wairol 9y
2 AP A 02 AXNY L FUSHE 7
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24 AfgHomE FARR B = 9lont *‘Xﬂi# A7 WdE 8-S Arlsk

Atk & FET(200D) M= ©Es] w2 1°J“‘«l TEXE
Brumelle(1974)°l] &J&t &) AaoE oz & , EXW=0)<() =& vl
el Hashs EXIW=0) o2, IAZARE 2 (Fe)alre 280 3 elsH
golele w()e FueEd /id NEDXW e B8 - FEEAS 189 A
olt(ad 2) FzAkh). 82 wdl el HHhdhe E(X|W=0) o] 8335 F53}
= w09 7Ite]E4 NEDX|W) & F53

= X We] ZgeEw2rt EAISE ofof] A3 o= VAL (A 1ellA] A1
21=3
(a2 2) 7|chelEA 1t Brumelle(1974) 2] AZo|&EN
=Y 7 Ed & FEe X W)
EX|W)7F Wl
Faga)
(X, W)

st ol HEAH =AM Aud A2 giAT, = o -9 FEoE

% 51‘:"] =) *P‘i:o d (Negative Quadrant Dependence) ©| thaA=

729183 BR9He] AR S()e] Ao Egold Wzrol AR e Y e
oh SR S (9] Mol 9] Shie] SRR Roz 3] (Pl
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24wk B esh) Aok Adelth(ad 1) Rzeke). T IVE
of AAEL o) W E-S Hrh TAH SELER FANA )

V. 71 &4 &ELE9 A

o[t TVl A = 7o & ¥ #As] R71A] SEEEE dAgitt 7} A&
Aboudi - Thon(1995) 18|31 Z<=+(2001, 2004)2] AFAZ7} W20 7‘]«]
FERAS UF AYHo s S 7TMHCRE HoFa, T o uyd v
29 Fe)H7t W 2|zl At de - FERUS AXNPSS ] 3
H SRINA Fr

ol

(oAIA] 1)
f(x)
X

W X=1 X=2 X=3

w=4 0.15 0 0.05

w= 0 0.25 0

w=0 0.55 0 0
AERE "eld, (dA] 1)9] ¢ of AP EREE vt 22 JooEd &

(1) X= Well tial] &(-)<] slH &2 0] o}
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[

| cslastel atroleld

(2) X} Waz A2 ()] AR
(3) EX|W=0)% oo T3]
o] FsoEd 24
4) 23, X&= Wel] th3

F4 o] ol
k=71 obd s = Brumelle(1974)°] Y3 S(-)

Eas
TENTIA 2

Rl CE=D

f
o mlo

Xe} We| FAAFEERE F(x,0)=Prix<X,0e<W)¥q 7} S5WFe] GASEEE

Tei9 o)A $19] 7R NEES Al e Sela) et WA Axe] Wel 9
(@) =Pr(W=<w)Z 77t 8] 1 Thes) 1),

Fx(x) =Pr(X<x) 2} Fw(w

F(x,w)

X=1 X=2 X=3

w=4 | 0.15 0.15 0.2
o=5 | 0.15 04 0.45

w=06 0.7 0.95 1
Fx(X) Fw(w)
X X=1 X=2 X=3 W w=4 w=5 w=6
Fx(x) 0.7 0.95 1 Fuw(w) 0.2 0.45 1
99 FEL ol o 7 Jue) 2] FEolii g7 2ol A HAT

W X W el &()9] F7el&Ho] oy

A, X Well thel] 5(-)9] gH 2] E4NRDX|W)]e] ot 1 o], X7k W
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ol thal S()e] BT 2L AR PiX<xW=a)7}, RE el tlal, ue] 27}
ool IR, (@A) 1] BERETAME PIX<1|W=0)7} wo] cha)] 715
7} 917 Eap7] wEolt). =,

0.15
PriX<lle=4) = —— = 0.75
0.2
0
PriX<1le=5) = —— =0
0.25
0.55

PiX<lle=6) = —— =1

9lo] AR EEE= B2 Aboudi - Thon(1995, 39%)el|lA <], $-2lo] o]<}

= H
oo WEolA T v v o R FH, ()9 IAYEA FoE FFA]
717 Z3.

(dA] o] FEEFAA (x0)=(1, 4] A$ Flx) <KXFu(w)o] =54 &

HIS] 52 ARl o & k], e X Wee A= 5(0)<] AF
F(1,4)=0.15>0.14=0.7x0.2=Fx(1)Fw(4)

B EX|W=0)+= wol] tj3]] 7+a347} ofd

Brumelle(1974)& S(-)9] 3AEFHT= ATt S(-)9] &4 tET =
et s o)Egde ez wo tis) sk EX(W=w) o] 7Id-E =48t
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old (el BdzelEd 24

(A 1)e] AgEEELEE Brumelle(1974)9] o]d £
£ 357 Ran. 3,
EXlo=4)=1x 010 4 g5 005 _ ¢
0.2 0.2
E(X|lo=5)=2x 025 _,
0.25
E(X|o=6)=1x 005 _ 1
0.05

W X= Woll el &(-)<] 7Ithe) &4

SR obele] A5 Belsl hsh 2ol (o 1] AFHFREE 0=4 %

w=ho)| & A3 F-52 EX|W<w) >EX)E F=3ta =3t o=6] Hir = &
=)2HA H52 EX|W<0)>EX) S =3, 2740, X&= Woll g 943k 2
()e] 7]Hhe) 2 2 NED(X|W) ] TAle] et
EXlo<d)=1x 222 1 g5 005 _ 4oy an Ex
0.2 0.2
EXloxs)=1x 010 4 9 025 0 005 16 monesy g5
0.45 0.45 045 9
— EX)

E(X|lo<6)=1x 017-|- 2 XO?E) + 3 X 0105 = 1.35 = E(X)
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 EEESREERD

Aboudi - Thon(1995)-& W 2-Fo]d2 o] 7] A& FEXICR J(-)<]
A= & AAG web, (A Dol AFgeERETE ()9 FJHAdE
A o] olm 2 WulatA Aboudi - Thon(1995)7} AAIEH B 23] 2] €]
Aol &apA] et @, 372001, 2004)9014 9] FE2AL wil daf i
3= EX|W=0w) o] 21T}, sFA]RE (ol A] 1)9] AFEHEREAA E(X|W=0) wof] T
& 7Haghrt ol B R 72001, 2004)9] FE272] HYdlM = Hlojdt)
O e Eakar (A 1)e] AgEER-ELoME X7 Well thal &()<] 71dl¢]
& 7 EBR, S )M dSE AAY w25l da S 7)A€
o} olefe] ol o] AMES BRIAIA Frt

AFEETT uly) =vye] 7% H (1) 53 o] T8

m

H'(1) = E[U (W-P)(-P+X)]

]

91e] Aoy P=E(X)=135%)2 7]olakel sle] 4] el 7|sghe Theat 2ol
H(+)el ke 2 B =,

o (X
AP
= 0.15 X ; 0.05 0.25 055 x 220
~/2.65 ~/2.65 ~/3.65 ~4.65
= - 0.03225 + 0.050679 + 0.085056 - 0.089270
= 0.014215
>0
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7|holE

0x
=l

| cslastel atroleld

LAY H(1)> 00122 a>10] EIHH. 919 (o] 1) X7k Well thal] &
] 71 EANEDX|W)IQ! 735 Wl 2ol =] et T or HofHEa) %
Alell, Aboudi - Thon(1995) 1813 <=7+(2001, 2004)14 8] FE23 thgk

REE O WAS Eo.

2. L(H)e Jte|Ed =tEerx

(OlAl 2)
f(x o)
X
W X=1 X=2 X=3
w=4 0.05 0 0.15
w=5 0 0.25 0
0=6 0 0 0.55

voﬂ/

AGHBLEE XF W Tha F(+)9] Y & FEhe A9
ST 91o) AFHFREE X Wl T3t F(+)2] HAGZY 3} F(+)2] A
& R F2A)A Roha w3 v el ke EXW=0) o] 43

&= Holx] ghett #Rl Aab (dlA] D] B-5-9F Fdstnz dapt 2hes] 27

-

WA, PriXs 2 Weu) = wo] el 74347} ol 22 X Wl T H(+)e] 9
A 2PROXIWE F53lA #at). =,

Pr(X<2w=4) = 0.25

Pr(X<2ju=5) = 1
Pr(X<2w=6) = 0
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HEG X5k W, AT (x0) = (2, 494 Flxo) >F(Fu@)e] 2710] 35514 ¢
om, F(+)] ALl BAl 94 et &

F(2, 4)=0.05<0.06=F«(2)Fw(4)

olg2] (dA] 2)¢] AFFEETA E(X|W=0)& 0] Z7}3F+5 ot} 3

E(X|w=4)=25
X|w_ =2
E(X|e=6)=3

ARt 9fo] AR EEERE 0=49 0=5 Hair = IA(<) a2l @
—6°ﬂ deire 5= ( )2 EXW=0)<EX)E FFotez X= Wl thel d23
F(+)el 71te] &4 PEDX|W) ] &l olet. =

E(X|w<4)=2.5<2.65=E(X)

E(x|wg5)=%) = 2.22<2.65=E(X)

E(X|e<6)=2.65=E(X)

S 472001, 2004)E EX|W=0)7} w0l sl Z7}sl= ghro]H B A ok
= 1REE (@ <D TYIHE S fEdeh A
( SR = E(X|W=0)7} wo]] T3] Z7}3H7) opytels, $-2]
° <?‘oﬂ>°ﬂ*i ﬂ’%ﬂ X7H/V°ﬂ hall F(+)e] 71the] 24 [PROXI WIS 7HAw 9
4 HFo| "tk AMIS N Fo dAd dellA A
ﬂﬁﬁﬂf uy) = fyA %, P=EX)=2.65%°] felstd, H (1)<0 % a' <1
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p Che2listel B2 0l /=
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7|holE

0x
=l

H (1)= 1 -E[ —XEB ; « (40.026709) <0

3. 7|tHe|&Mo| gle EEEE
(oAl 3)
f(x)
X
W X=1 X=2 X=3
1 1 1
v=d | 79 18 72
1 1 1
w=5 | 35 9 36
1 1 1
v=6 | g 2 8
S SEREES S X WA, T34 13 vhsh o], ofel F]ejel =
A STk ST XS Wok A2 SRRES 8 ee ASehE At 2ol gl
= AR EREE Bod 2430 (4] 3)e a8 oe] Shbh En

g z oAl 3)&
= 5LE o i3l EXW<0) =EX)7} 3555 AFETE] ool
E(X|o<4) =E(X|o<5) =E(X|0<6) =E(X) =2

g, fo] SFEREE AFEEET uly) =yl A&std H (1)=00] =], ©]

s
B90] FARold AARY L AR (@ =1)0] P TAF BT 5 Yt
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(OlAl 4)
f(x o)
X
W X=0.1 X=2 X=3.8
w=4 0.1 0 0.1
w= 0 0.1
0=6 0.7 0 0

(4] 9] AFABREE ‘S()e] A2 o] Brumelle(1974)] el o]
8 1ashe EXW=o) & ZFehe o] ohjere A wdoz nelZr,
HA (A 4)2] AFEEXE BE (X 9o 3l F(x,0) <F(X)Fw(w)E F=312
XL We MR F() AFReEA B A Ent. =

F(0. 1, 4)=0.1<0.16=K(0.1)Fw(4)

F(2, 4)=0.1<0.18=F(2)F«(4)

(0.1, 5)=0.1<0.24=K(0.1)Fw(5)

2,5)=0 <O 27=F(2)Fu(5)

A, HE ZE X 9ol oA = Fxw) =Fx)Fw(@)

m T
—~~

rSL'

SRR (| A] 4)e] AFEEET | A] E(X|W=0)E 0] 7F4357] =|2] T},
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o

T
A

7|the]

I'H
0x
[

EXIW=4)=1.95
EX|W=5)=2
EXIW=6)=0.1

ISEale) <°1]/‘l HE T AHEEA o] @l tig) Haste EXW=e) & <

mlekA] Feths RS SN A Foh 2
NQD -+ a«of] T3] 7+43h= E(X|W=0)
(oflA] B)
f(x o)
X X=1 X=2 X=6
" - - -
w=7 | 0.15 0 0.05
0w=_§ 0 0.25 0
0=9 | (.55 0 0

(AA] 5yl AgtSEEFA | EX|W=0)+= 02] A 74427t (x0) =(1,
oﬂ 3l F(xo) <FXF(@) & FZAI7|1A] E3l22 X} W A2 S (-)2] A2
=4 BA A gt =,

g

EX|W=7)=2.25

E(X|W=8)=2

EXW=9)=1

F(1, 7)=0.15>0.14=K(1)Fu(7)

L79 (dA] b)Y wol tial Faxdhs EXIW=0) 7} 5()9] AFEEEY < ¢
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£, (T8 Delld B AXH, 0] FAdE dFe A=A+ 5 ¢
T ZRAEREAN SO AREEE vl tis) adhE E(X(W=w) o
313k

T 5o Ee] Al 52 A v (dA] 6)Y 2dEERERE ofd
737l st
(OllAl 6)
f(x)
X
W X=1 X=2 X=3
w= 0 0 0.3
w=>5 0 0.4 0
w=6 0.3 0 0
9o A EEERE X7} WOH el =)o AT A2 2= e
A F ()] AFEEA B woll tisf Hashe EX(W=0) o] F A5 olEdS
Al F=8 . o]o tigk gl EAbsdA v R = gt} ag, As7t
219] (A 4)9} (Al 5) D (] 6)2 BF 5(-)9] FaolE& o] #Agt ot
B8 g AT F(+H)Y Fo&Ao wet ddd e gA vEod 5 Ao

$elo] =Fe #5993 W7 44 WAsle] AR EASHE 4
A 2] A5 S AEAIIT $ele] BARGOIN, A iAEe ARAN
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7Fedo] e 7P dnkd Ao s mdE
F Schlesinger(2000) & tha2F 22 WAl S Al718 vt qlot
B 5AE daeEAel de A iAol EAske S
2R ] B v e EHE ¥ ﬁél %"—%ﬂ W7l 01%“3} 154 o

Schlesinger(2000)9] o]#-& o] Alel] tel] %] =7e ZHoji vl 2 o]d3
o] TAE, Wright(1987)2] 7|24 S 2gd) Waa ldtS Wee)
=, 2l Aboudi - Thon<1995>o1vu ()9 FAAEA ol F=7-(2001,
) +

2004) 0| Ae] wol & 7tast= E X\W— = BF Wj27o|d o] AYE7] 9
3 zAo0 2N B osH Ui ﬂ]‘i,k 29l FeoEd] NI AL

a1, ol fEle Hr} e
H| 2ol Y2l o] KT} A 8gt F
o] (e TL3 FAE v‘:_“ A Doherty - Schlesinger(1983a, 1983b)& &
£ Aboudi - Thon(1995) B &=7(2001, 2004)] ATAZE, Fx9] Ato|7t
ofuig}, LA 0= TRl %»}U‘r.
712 o Mde b Ba73A gk BoklMz tths] #-83
=

482 5 AT shARE o] TldielEA 2, JXV} oh= &
o

1:0 roly
O{N'
Mz
BN
)
o
i,
mlo
N
>,
e}
.,
ko
N
=
—o
r
Sl

D A E9E £25 5b7] A8 thatt o9& At Faus 42E ek thet
2}, "For more general cases of noninterdependent background risk, it becomes
difficult to predict the effects on insurance purchasing. Part of the problem is
that there is no general measure of dependency that will lead to unambiguous
effects on insurance demand.” (Schlesinger 2000, 148%)
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(Relatively Expectation Dependence, Wright 1997) 3} 4|, &
= BAAoR nEdof e HPEA RGN & 93 fd A= 4
o=

A-AALE FAlol 9] 71385 Wrgsle AP EARL dolvt aH|ze] HA
B A = A4 v f1d o] EAske B4R g0l 9 vl w8 A
(comparative static analysis) 562l k= 1 o7} & Aot} o]d #Agt A+

£ FU8 7)ok 2ok,
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Abstract

This paper examines the Bernoulli Principle when an individual faces both a
background risk and an interdependent insurable risk. The background risk is
modelled as an initial random wealth. Within this model, using ‘expectation
dependence” developed by Wright(1987), we provide the necessary and sufficient
conditions for the Bernoulli Principle to hold or violate. That is, it is shown that the
rational individual would buy less than, full or more than full insurance if and only
if the expectation dependence is positive, zero or negative, respectively. These
results extend the recent conclusion of, for example, Aboudi - Thon(1995) or
Hong(2001, 2004) in two ways:

1. The notions of expectation dependence are less restrictive than those of
regression dependence in Aboudi - Thon(1995) or those of Brumelle(1974) s
interdependence in Hong(2001, 2004)

2. We give conditions that are both necessary and sufficient, while Aboudi -
Thon(1995) or Hong(2001, 2004) suggested only the sufficient, but not

necessary, conditions for the Bernoulli Principle.

% Key Words: Expectation Dependence, Necessary and Sufficient Conditions,

Stochastic Interdependence, The Bernoulli Principle
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