BEATAT A18A A235 2007 7€

357 Zdelo] PYES o] 83

= = o
é:.’l— 2= A5 0 ==
S| ALY Vs e S5
Estimating the Technical Efficiency of Korean

General Insurance Firms:
A Stochastic Frontier Approach

=2 &7 125t 2EHS FYots MER 78S AFEst0 1998HFEH 2005H 71X 2|
U EoiESAES] JleEEde Y6t 245t

g =2 7|E2E24E 20l Ao =
EEY HIE 2AE TEAS 2 S7PF 28t A2 Rt of=2] £EAES| ol
gaigol Fdo| B0 Ut PYS F0 2 A2 2451 lon], 53] ZEelo|ut
telHM s AaMz S 7[E HofgA S0 vlsto] ErHoR = of H|ZEHQl U422
LEH QAo 2 ATFoME R7ISARAMIS s 235|2 2242 Motet A2z L
EiLt 23ARte] 40| 25dof dEdt 2 nlxl= A22 HELD Qnt. Eot 2SI
2 Ot SFoE Filel £EAIS0| £ 30| HEE £EASEN diHeR =2 =

* Z2 Molof: 7222, BHoPIIMS, alLY, 28X Zelo2y

* o|glod 2l st A8t W (zih@ewha.ac.kr), B9 A T500%



He7Hetoi7 M8 HM2=

[ HE
BARAA AN E TR G 7Idve] AED ¢ e A9 AL
dolth. 53] 2 AlelA A e S0l avlakselAl 2 dA a7
o Aol 9lom, ol frAlete] 7t 9] Apdst EaL, A7 e
A B < Sle Adrole A B A g4 4o s 2
2 ol sivk
AR A

Aoz Hgo] Ty o] 7oA S BPA LS vl 7
Fow e a ity 53] feue} S HAAL 20051 71Eo® AHsAt
Hedah A71Ede] HA9] 80% o3& AAeta glom Aldsdt e &
= Foto] AR R 7o AA9 92% o2 AL A, o] g K
TEEY JEES R anlAkEelA 2 duA o AlEe] Apdst
A A 24& 2852 7] Wl feluste] S uiAg
o 7 A BA eeell= Etetal Az v A A S-S AL 9l

ok S EREAe 108 9 ke AR D 2RSS 4% 504 o)

N

Hgod 5o go] Bl glor] AldAle] 2005€e] A5RERE 25
29 77He A7 1189 439 RS AUE dgeln mae] £4A8e
7} o} Belska AaE Fshe § FUES] BAP v a3 Lole g
Fol o3 slek. 2y A RAAEC] o3 FoE V15 BEFelE B7a)

1 =] &R ARG o] EALEE 2 HEAE 0]
on B8] ol Wiggo] BEA] L HAAIE F) Aol AT WS

=
V830 A A BT AT 1S AL

2
o
bt
]:o{:
o
2
re
Ho
of
tijo
ol
o

Ttr

1) $euehe 342 Sdndolehe ¥AS Ga RAY Qe (g
S AR L) o] W2 oA I ol B AT E A A ol
ook A& g2 Bt



HAo 284 34 S o] &ate] T S EAANY S EEAS St v E
40l Gk A e UFEe] B35 AR Zlolgta & & Qlt} 71Ee] AT
& 54 HES ol &dt] 84S ST Tl A& S vlEEA
[ = Zolgta = s Al A 324 E Bt ol #
AE Ao ie e gata itk 2ev ole e 584 33 WHEGS
o] ARAAA B84 34 THB) 0l dFAHCE HEH 7P ofjidtia & ¢
AT, F 2ol ANE WPEL T8 S A HEE 9 = F U= bF
5 B x3ste] AEHS Al SHche AoR V& WHEY dHE B
e = Q) ol T SRy dAS 1ed 2 By, BEAle Ak 7

Hyrle] 54 ASFES HEd Ax £ Ao EAolgtn & 4t
ZHE] /I dE o]83F E&4 AT Aigner, Lovell & Schmidt(1977)
den roeck(1977>°] AA E_g/ﬂ'o‘ 4 5 e A

o
B3k A (composed error) 2 73
= 43 PHES Stochastic
Frontier Approach(Qf E?ﬂE] o] WHHE, o]a} SFAZR FAl)etaL F-Et}. o
T4 SN2 54 Al 4 g Ee v A Bee & éo} 14
ot} AREE 7] AlRSIIAL 1 5 AR E o R B4 ek BEo] T A

1980t o] %ol L-3§Aky] | 1990 tjell &= HaAk] o] A -&-%]7] AlZeliTt
BEA S AREE o & AlFAAA WS SFA o] 9ol %= DFA(Distribution

-Free Approach)¢} TFA(Thick Frontier Approach)7} $Ath. DFAE Schmidt
& Sickles(1984)7} sid A5l 283 WS Berger(1993)7F 33 Wi o]t}
T B4 gide] sidats ] ZA$ WA OLS(Ordinary Least Square) < ©]
goto] 7 A ® W&y ArEE S 3 72 71 AR B4R

2) A AFEANE 84 ZHT Amstn L) ARA0R 9FS v)E
Eo] tg $Alo] o FolAA] g ATEE 43 EA G}

-5-



He7Hetoi7 M8 HM2=

o 24 Hitsto] E&4S v WRoltt o] WY 7} o] BexkAt F At
XS HEE APeos B4 A3 A2 =] wiitol Pad o= (o]
HuE B3iate] PiAe 52408 7} 7|9 Fdaee] ek v 94
gk 7Pgol 712 E ko At} v A7)l FEE] 2A] B Aol 4
717kl AA A QA M2 A Ethe 7L el Aol &S )
TFA= Berger & Humphrey(1991)7} vl= 2e4¥51e] &&45 54 of A
AlgE W o B A4 e BlE ZAE o7} 7Y gk shuke] ZRlEjoj R

St o] ohet AA) el 93 vlgE T /bge) 7|25 U o]
W FE S (thick) ZREIE P43 SAslel E2e] 7 97k AHgEIolol 3}

L7} ok A% AT ) Aelge] AR 5 gom BAThge] 47 49 o}
of She o] Blo] o] Fuf MY S RO Bl W oldn
e AYHAA Tl PHE ol9ld] S Ty W

(mathematical programming method)< ©]-838l &&4<S S5t A+= 4
o E2A e}, b Z2 3w WHE-2 Charnes, Cooper & Rhodes(1978)
7} A2 AAZE R8-S Azte g »nEo] 7S d3lsPHA Banker, Charnes
& Cooper(1984) R oz AN 24 E ZdEloi7} A4 A8E drhy
Z ¥gsl= 7F 4 J?ﬂrZ_ ]_E Data Envelopment Analysis(RF2Z24

o3} DEA)2taL F-Et} D HES AU &3 52 ARFeRE A
o Fertgla B EES é-% 71 =884, EEE, TREEA To= g
e lom AFEAA el FATE AHele AT 87 A=
(degree of freedom) EAlo| TR =&H A Fethe AHS Ay ok 18

v} ol W e ZeiEjeld] =g 24 o
D2 AY o o) Eee] JFE wE Y

r
R
1:,0{1
o
ox,
o
il
)
N
ol
)
s

2 Utk DEA WS A A 29 (linear programming) = A3 TF DEAS] 7}
e A5 sl Tulkens(1993)7F #A|A1g+ Free-Disposal Hull (AH-A 258

0 m[o

o)
o

PFDH) s "t o] B ALY th FAlg e Aok
o) Z&d Aol A AREE L o
1)
=]

7 Ee 242 nae) A e AU AT ofgd B

e
Koy

Frekar gi7] o

b



ol ol WpgEo] ThE WP BN SAs HPHoE AR Wel/lE S
NG ATASE B Y Tohsh Aeiel 54 2 AHg AKsd AR, A
071 58 FFH 0 mefelel 24 ek R %) 546 VY AR E P
Aol @ Aolet, B Ao o]t 4L nelslel By % WFES AP
27 v 58 Hulel PRES A gkl /1% Fu9l BRI 58 &
FE9 WS Fustan s

2 age] P o3 ek AN E AF7 e Fhe) B
584 ATE F 309 ATES 89 B o5 ATEY HHL /1%
oh AT E B @77h Qg P A 1Estd.on, AVgels
LB AT AER TAA B3, M5E 2 247371 950 gtk wi e
2 AV 2ES Felsigl

[I. HgaqdellAe] a4 A4 2%

1. SFAE o|Z¢t o+

i 2 kse) v]-8- a8

ol

Cummins & Weiss(1993)& SFAE o| &3} v]= &=

2 HEEEES HEE ST &2 1980%31'?— 1 988L4«] 717 Bk 1]
o S A HEAE B BT TR ) E £33 Translog Ml
ST E AHEBISl e By 9] Bee lio] 7] €151 Shepard s lemmaZ

o] -3+ £UE T4 (input share equation)S 7 AF&-EI3ITE o] AT &
S B = 7] EA 0 R Arjetold] 9 FojAu| 2, EsjARgAu = B 5570
7eg AlFgete a871Helgka Q14 EH ofd e} & EAke] AEES Tl

WHES A&ote] B B84dS AT d7E2 L BN
2 o . i

-7-



He7Hetoi7 M8 HM2=

B A7 (discounted long-tail incured losses), E1E whr|ukAgsA
(discounted long-tail incured losses)”, THIF (A1 F Sl AP v 820] =,
nZAREFE S FHF), 2ga A E Fo dVtE 34
=, AL 7E BYE ToR FiEeision 74 —Er?&%% s H g, AR, e

718} Bl-& o® S5
o] AllM & S HPANES 1985 B 7L
QA tHEEHAL, US Heuwt ookl A EHAL B O F3 1R T EHARE
s Vo= 27 SAsIsith. A725% e EEARE0 %ﬁ@?& H]-&
73

il

IN'
g
k=l
%0
=
—n
s
it
rlo

3 %

m
e
4
l
[iss
ook
kil
)
a
b3
o
19,
o,
Z:

W}

FAE Hole Aoz vyttt Zeu iAoz 7hE a4
EEAVEE B E A0 £o Q8 HitH 10% 7Fge] &
o] JHI7F EAskE Ao et glon ns ERALES AAA R A
il

e 328 /g5 ol FUR uht F | EEHYo]

Yuengert(1993)= 19891d<] 757719] vl=r AWEAIAES o2 SFAS

o]-gsto] H|-EEE 3%—% } ATt o] AFolM s IRk o Bol AMgEE 59
2] g TR THEE) thal v EEA A 25 i EE vt
et (P -ArREaE) 1 é )2 IE A - T THEES E o8-8 A7} vl wals]
o} H-8-3= Translog 378 ARSI o™ ZMHTEES 7|50 2 T7H9] Fdo =
st T8It A B AR 342 Adte] AR se AWEE
Nl ‘;}ﬂ] ) 2 A 7H°] o)) ol] EH?} FHF 7l (additions—to-reserves) O &,
= F7H o' STy
}1 g%’iﬂ S a];:,_gﬁod wgo Qlste] FHE9] 30% old=
Hlska e Ao® Yttt =7t 7P 2 [ 84l AR ¢

4) ol&e] o]59 dAFolA BIAXMH|2E 79 #AI7F EAlStE o AV} fle TEE
e L=

5) FH|F F719 (additions-to-reserves) & A2 HAALY, AMEA AHsl= A7,
a2la 71Ee] BRA S tal 7R AYshe THlas 48 et

r



A 0w ehgon] F7157me] R EAEe] /4 mEeHe £9< 5w 9l
L Ao Zgun 9ot okee vng e e Ry W §EEAS 5
8 7 of B JTE A2 ot FTLER RIS o192 wge
AT} RV E |82 ol W3l 2-0% Y MEES AV U
A A Holn . T £E9S] EAE 9B fA5e 299l A
gjol rh) S WA o Ao Uehta glet

Hardwick(1997)2 1989\ 8 1993'd9] 7|3t &<t 5471e] 4= A R AA}
55 U R SFAE o] &3t vl Ea 84S Sl A& F A7 fA
S Translog Bl &-8rE AMEslslomn Bl AEE2= ALy, A=, 4
FHEYPY FYERIEE AHSISI D Bt AR 2 E 7Pt o
Aol M= wid i W3 E S FES DS rRE el 7
o] Fdzte] vl g &4 B l"&:*—qfa k.

AT Ao F= AEEF A
Rom FEIF F HAAbEo] FHAOR H& H SRS HolAvt 7 1R 3
o] ZeAe] AAle vl A v dnt ol 2ATFE(ESIA
o} F2A13|Ah B BadAke] A 2] A YA (AY 2] e A &A= v EeAd F

AR fofgh J= M7 e A= et gl

Cummins & Zi(1998)= Translog H|-8-&<-5 ©]-83l] 19884 -E] 19927}

2] 5/ FRt e 445700 AW EEOE B PR EAES e R B e
95 S50t ol B3Rt tiek F-wg i E, AR, At
B 5 Tl REARS ALET STAS A 8ol £EYS SHeIG0R, DFA
o} TFA 5 the ARFEAA 264 5423 9 DEASH FDH 5 HI2F 884 =
A 5 A7 N A BE G284 S-S TUe Hesklo) 243}
o 8445 S48t 2] Aol& FABIATE AW EEAL] AEERE Q1A
HEY SANEEY QIS SGAAT, 3l © AFEE 5o 7 BEFE
w2 A2 F9 (incurred benefits) o] Y@ EA 2 Arjete]d] 750 tigt AEE
2 Z2AHa TS A AEELS FHE SR S EU

AT A} o] 713t Bt vl= AP EAARIL 30% o]/de] AFdet v]8ode] 3]



He7Hetoi7 M8 HM2=

7hEAE Ao yeigton, g i) AEARES] F&40] diHer =7
SHEAG. SR SR ] Aot 2ol whet At Afolrt yAT &
49 e AFEA LG v RFRISHAM = 2 Wt gle Ao Yet
Uil 3t} SFAS 283 A9 BAdM e Bit-ubgqtE2s 7 Eei
A 50l A-ATEEE 7P SHAET FHH o S Uehsion, s
ARSI o83 A9} 7 A 49 Aytele] JABA e v EA
UEha Slvt. obe] BE4d AR EdAEe] A3E S4cte Al vles
I g2 A S AU, FAAE e A e Aole T
AH oz FookA] G2 Aoz A H A

Ennsfellner, Lewis & Anderson(2004)< Translog A4HeHrE 2 SFAE o] &
stod 1994358 1999 717t Bt 9 ~Ezjole] B of|A| o] AR &4 (B
© 7R 8d)S AEEE SNt o5 AWEIANEY SEENES
22y Felste] A= Cummins & Zi(1998)9] 4las 398 W2y, $A=
Cummins, Weiss & Zi(1999)9] A5 oo e} 2k B34 sS4
BT . FUERE -390 & (net operating ecxpenses)Z A7|AFE-0] Alg-

A4e SPAS ol 83 BN BEA ATFES] B W A4S o
§9 I GHEH L 2 Ao Wele] o] AN ARELHL S
£7o] glt. AT 23} esEelole] RYARIIAE EH G 0] FRH R
AR R AERRAET WS BYAREY Aol7} 4 Aow 1}
Bt 9IT) obge] £l EAARl A 1994-19964 7IRE Eeke] HHAEE

ZBHET 1997-1999d 713t F<te] HHaedo] 4ds Tk Aew y
19950l A2k gl ebste] B3Pt B aEge] 7ol 4 33 S ot 3
= Ao SAHA

6) Cummins & Zi(1998)4} Cummins, Weiss & Zi(1999)9] AFox & v &3S >
ol orng B MEES A5 oY Ennsfellner, Lewis & Anderson(2004)
o] AFolM = AuESE FG3] Wil B4 AEEES] &L o] &3l 3 TR/ 4t
52 AHEsHE Y

-10 -



= Atz el

ll

g

iz 1 5

€]

It}

xel
A

125 ol

gz

of AER o] §3HA 3}

Ly
a

%w

A

o

0 A
=

7

=

xR

T

T

e
o

A

[€]

_]
%

S
Tl

ko)

R

ol w2t BEAR} 2

ko] 733}

fs

N
~

o

- o

sl

oy

05
ol

—

¥} g
71e} AR7AA

=

=

[e)
L

fu

2% W

A o gaAdel
&4

B

RS

3k npe} 7o) SFAC] Q]

& @5t gk et o] PEe A aAdA =
AEeA M

e BT R

ze}
wjr
ot
3

=K

N

—~
o

52 1

3} 7

245, @&} tf

Els

A 7ts

ol
=

=
4

|t

3t

<y

Al A

-11 -



He7Hetoi7 M8 HM2=

2. 7|Et YHES o|2¢t ZEY T

&4 SH AleE = AFEAA WES At SFA o]|9o= DFA
(Distribution-Free Approach)¢} TFA(Thick Frontier Approach)7} $1th. DFA
Schmidt & Sickles(1984)7} s da}z ol 2-8-3F WH-S Berger(1993)7F ¥ g
W o 2wl 232k o] Hl-E G844 Sl 7P WA A=kt o] WY
ol g3ste] Haige] a84F 43 AT 2 HIARE o] &3le] Bkl b
55 S35t v AHEFNYE S tde R g Gardner & Grace(1993)<
T, U= SR dufAde] 84S £33 Berger, Cummins &
Weiss(1997)9] A+, WAEA T Tl F7Hd o2 BHEAe] thEa& 4 olsta
na Y E N & B &S 549 Cummins & Zi(1998)9] AT 5ol
=g

TFAE Berger & Humphrey(1991)7} vl=F 28§4kR1e] 84S 24 ul] A
Al W 0 2 A o] W& AREste] rle AR EALYG Y] EES ST AT
T‘E Cummins & Zi(1998)7} ltt. 53] Cummins & Zi(1998)2 theFst A4

PRSI 7 ROy PHS ARSsiel 1 23S vlweil=d DFASH

TFA«] A3kl SFAS o] 83 G849 A3t avtA] Ao|7k U] etk 23
£ 2o Foh

BRI B84 B A Sl Slof 7P RIdEHA ARE W ES
¢} FDH 59 H| 24 7812 2y Wi Eolth, IellA 28] dwgh
ol o] WS o] ARA A7t D ashA| G Rl ARt RS
Qo] AE FAlsk] Kote] 2 TA ALY ZE| 0|9k Afo]E B H
o2 ettt tdS Wxsta ot o] & DEA® ZHEo|e] Fejrt +
AP e sl AAGHS ol 8ot BEAdS St W =EA 71

o] Ab&% 1 9Jt}. Cummins, Weiss & Zi(1999)& ©] WS o] &5} n]= <=4
HE3ALEe] 2229 e A (agency problem)ote] #HAS

e e o o fff

HUQ

. =
>

bt

Ijo[n
o oXx
o

S
S8 & o

Brockett et al.(2005)& M2 B3k 25 ol & o] &3l nl=r B4
o £8495 STt Fecher et al.(1993)2 DEAS ©|-gsto] k2 Ardul

-12-



Aol S84 S 23 L, Fukuyama(1997)5 €& AW EIFAY,
Cummins, Rubio-Misas & Zi(2004)& ~#|Q1e] B 18] A3 - A&
71(1999)2 54| Harge] 284S 43t TulollA= A 571(1999)°]
DEAE o] &3fo] AP H ALY 2597 Malmquist MR FE 43191
AE&E - 01718 (2001)0] AL O] &I YLrHdAFE S sIsit

q

FDHE DEA®] AlgA 71991 ZeE|o]9] E5/] (convexity)= B L= 314
1
e}

AYEAN S o § 584 AT TE EES 3 Abg el
U o9 @ BE AFEN AEET FYE o|gof M ELY] FFS 1A

il

= Haeol 884 54 B¥ A4 om ToHA gy, a8 54 W
=< 49 a7t HA] @u B84 S 5 3FEA o S Skl a8
o= o] WAE A7) sk A ol Fi1 3l Zlo] diFEololn A
gk SFAZ o|-83 7]1& 750l AU e @S adE Bo 3 qivke ol %o
At 2 AN E oA @ FE S5 F AES AlEA AXE B EE A
afe] =} S AR Y] Vs eA S S ot B4 6k AL gt

2 ARG Brol RURE AHgale] AB|2E AR AATAZ A

gtk o] 713t 23 E7ie] EAle] thek sidAtsrt slvhd o] Akge e

-13-



He7Hetoi7 M8 HM2=

Y= e(p(Xtﬂ‘l'Vn_ Uit) (1)
5 (DeINe] 24715 v 2R e vk Lo,

Yi=i(=12 . NZI9e t=], 2 . DA A= e,
X 7199 tdee] FAEEA (1xK) HE 2 2AIH.

g FATeIH (kx 1)HE 2 FAH.

Vi EHAolaL T8l X N(0,0v) S whEdhaL 71 gt

Ue AEE9] 7]e4 Has4ds ddd 5ol ofd SEsEA, SH3eR
X0} ltta 7Pt vhA el Ui sto] Zdolal, FAto] o*)l At
ol 0 o]de] ghk= SJuldth Vist U A2 SHACR F250] Sle 2 or 7}

i
Z= A7l whet Midhs 71e] afr Sl (1 xm) el 2 FAHo)
0& 71 1f9 H|EEA WrEd et Aol 1, (mx 1)HE = A9t
2 A7) M8l = Battese & Coelli(1995) B &M= AA T3 5t 24
3

Qs HYALES] AY) S Wiolt 2 A RE 717 F vhd BE317}
-

g 882 = &t

21 (12 34k 5743 A4HR(Cobb-Douglas A4HeS 5) o] E 83t
71 HlEEA BRI U ARGl Z9F 11 Alr 09 et 7P gt ol
S (M)EESH YoM e e #SA 0 d-S5E dEF ZEE]] it
o] el exp(X p+ Vol Hlgte] HIBE2 Q1 HAAES] shEEo] 753t =
A9 & e HgEe] B X EojoF & Flo|t}. Z¥WH = ol2d Ae
AR e WFEE FAEHY 391249 s UEl7] flste] o] #E 9| A
A gae dibdor 17 P 7eE Hees A B 7Y i W
o} FoJRzte] oA <} gt
A 78571 19 & 2, o

o= Stevenson(1980)¢ Z3o| ¥ sjdA =l &
Coelli(1992)0|4] AA1E mgEo] & Folt}, wef ME ] BE 247) 0o,

-14 -



HEg&d 39= Z ol AL glem o] ZAfoll= Aigner, Lovell &
Schmidt (1977 01]/\1 X% 2NE W Bxwng o g 72kEc)
ol gt ofn|of|A] FEZA ZEE]o] AAEY (1)olA vlEed TR Ue the
I} o] Aeg 4 Sl

Ui = Zio+ W, (2)

=W, g—Zté‘O] %D}. ] 7?"3% Un7}
= A3} Lottt
A (Dol Hej= tiA) B=A19] idA) 7]Gell thet 2hEE9] 7le4 vlaes
Chart 2ol & ol€t,

TE, = e(p(_Uit) = e(p(_Zté\ _\Nn) (3)

=i el A Zo+ W, > Zid + Weehs A t £t thall Z,o+ W, > Zio

FWE SR g athe 42 Eohe o] oRfue, 4B 7% B
2 7} 71909) $A17E RE 7)o S0 A48 o] ohd AE & 4 Ark. &,
ol e BHNAE (M) ESA S92k 24717 el Btk HIAEE
Q. )\
[¢]

7]

@712 ATse] ARA 1S e 4 3Tk

NEEIE FYE 287 X2 YT (VF D W) 5L
ok

fe 7
N
M

o]7} it} o] &) A= vl ESA 2 dA e WS vk ZVFB‘E o
U}%;ﬁ—% U’]’E-E .Qo‘l O].\d LTE 7]_}4 O}‘.L_ ol q_

2 Aol Afgist 23X =, Z,6 > 0, =,
=golol® Faksit, 4 (1) (2)o Eghe E-’F%?: H-%-=H (maximum

likelihood method) 2.2 F4 | 7}53}c}.

-15-



He7Hetoi7 M8 HM2=

Ei= Vim Uy 5)
(i=12.. Nz =1, 2 ...

54 elElo] PRI 4 (1) EE @7 TS 1, o] 4] FolAlel Y
B Ul i) 3lAL wu 23398 AT Vs Ul Aol Eatn
A48 A olslel 4 (@) % (5)9] Be BE Wese] g gele 4 (1) 2 ()
o et

Vish U] MR et 2t

exp- %VZ/ o%v)
f = —— -0 00 6
v(v) N <v <o) (6)

exp —%(u—zé‘)zlo”)
fu(u)= ,u=0 (7)
’ Nom@[26/d

FH

A 03 (NellX e A E el ightS A=, ()2 FTHTEE &

- 16 -



E = V- Ut Ust & A =g+ vt 2ot

exp- % { (e+tw7 o\ +[(u2) 1o’}
feu(e,u=

onae, O [20/0]

exp - % { (u*)o*7]+ (&)™) + (2/0)*~ (1] o*)7}

onaoy @ (20/0)
Gt u>0.
e e ol BAE SE A}
feule,v

op- G [ T+ [(e+ 2/ (v +0)]

onaay @ (20/0)

oiz0 - o’%e
o g = _ v e
O.ZV_I_ 0—2

o* = g’o¥/(o+a™)

A E = V- U9 Bedes o 2t

e 5 {(€1oN) + @I-(,1,))
N 2noved[2)/d

fe(e)

[ exp - 2[Uﬂ a*7]

du
0 Jor

-17 -

(8a)

(8b)

)

(10)



He7Hetoi7 M8 HM2=

exp - % {1 %) + @lo)~(«.10,)}
- (11a)
Nor(@* +oy) 0 @/0)/ 0[] 7]

w3 o] A2 et go] EAT 5 v

exq - % (e+20)?/(c*v+0?)) (1)
fe(e)—
«© Nor(ev+0%) @ (20)/ Ol 7]

E=e7} FoiA& wo] U] 2315 ’=dse vt 2t

exp- % [(u-p,)%/0,7] N 12
fug=e (U)= v@a%@Q@/%) L u=>0

olAL Tt Zol E=er} FOIAE W] env o 2% Aol £EE
=

EeV/E=¢) er,u*+2 a1} {@ps/o)-04/ @ (/%)) (13)

oA A (AN AHEE Vel WESFE 4] (11h)E o 8aIH Thea 2ol %A
a1 o] Aejelet.

1 (Yi-XitF+ z0)*
exp- o { g2yta?

J2r(@ N+ @ (d)/ @ (d*)]

fYnt(Yn)z (14)
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o] Ao|M, di=zd /o, d¥it=4"/o,,,
p=[03,zt0- e (y—xif3)]/ (0%, + %) o] T},

N
(2= T) {27 +In(e*+0%)}

PN T
— 2= 2 [wxp+zd)*/o% +09)]
2 i=1t=1

N I
2_ 2. [n@(d)-nd (d")] (15)
i=1t=1

o = 0 o% .Y o]t}
B4 0% =0%+0%9 A=0/0” 2 t|A|5lo] A e]shH vl 41& 47 "

1 N
E('Z T) {In27 +Ino’y

i=1

L*@y) =-

1 N T
Y 2- 2. {ixB+z0)/oy

—

N .
-3 X Ind(dy) e dh) (16)
i=1t=1

-19-



He7Hetoi7 M8 HM2=

-

= z/(As%)"”,
d = /A1),
= (1-4)z.0-Aly %P),
= [A(1-4)e4] 7,
§= (8,07, oA o},

3
G55 3 & 1N Sl EAAES] HEAEE o] &35t flellA AA EES
|83t 718 EA4S SHBITE WA B4 7|7 Beke] Sl BE SR}
oA TS ARPFARE, AFsAtE ARt FHdhe ERIEEA S, dUEY
54 BATE FFete BIAE, AA BEayel 24 &2 FATIC,
Allianz, M.S.LK, Royal 9] 25 BE@AIE2 4 A Attt . meba] F
T BAYE FY2005d ' AR E 7o 2 M, |dd, 55, LIG, ¥
= A, daler, T84 Uigt a3, AHA, ACE, Federal & 1370AF 2
2001d7kA] &A1 WﬂlEﬁhﬂ T 1470Ake] Esf B bS] X3t

= ATl 199851 200597H] 870 9] 713 t e el M d

&
2435

[¢]

ofrt n

FY2005< 7|2 Fitol| 23 137 Sl B adrts 2 Sl Bgity AdA9
78 AH G, wwe WS, A, FAGYelel, 94a% 5ol
[¢]

ghe (& Dol waAt Ae) shjtiee gelsol gl EelA o 4 9%l
W SRt e 5] RAAES] Ff-gol Wi e FRolh AR 3

7) ditd o 2 A BYPAIES BEMH| 2 ALV ]EL ottt T5S FFote gt &35y
AbebE Aolet Ao R Q1A Hu M‘“/}(Cummms & Weiss, 1993).
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9] 0] B} ARA] e H] o
wo] AA Ak1e] 42 4%E AR5}
2 48.8%F AA8kaL .

£ 7|52 9% 7564 Yol
ARE 1370 SRS 7IEL

<j-l e
I:Ll
] o
ol km

(E 1) Z=0| el £2AS2| 2 X|E (FY2005)

GERRELRC)
2w ow A
€| AR | Gan | age | €99 | RG99 | 9395
a9 526 258 106 91 61 911
g 845 462 211 115 49 976
T 5,677 3,066 1,103 654 269 3,074
e = 3,110 1,604 572 391 149 2,080
2 16,381 6,557 2,488 1,281 591 5,360
LIG 5,369 2,938 1,026 714 228 2,142
AL 1,301 682 283 171 56 1,343
Flaziaak 1,182 677 235 171 45 1,604
dry 6,272 2,973 1,070 702 344 2,835
TR 1,049 551 261 172 51 1,133
AHA 140 174 75 108 5 303
ACE 47 22 6 20 1 95
Federal 45 23 4 11 1 35
R
I 49,100 22,997 9,016 5,360 2,084 25,066
% P AESAE FY200594E 2ASA ghonz of ol ek Bee.

AR AHREYS BARE,
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He7Hetoi7 M8 HM2=

BHEE T felie EEAR A tig o] B s og Al
ST A7} ok =] % o] B asith e e HEAE EEALE Y
B AHEZ o] &oto] A MU ~E AlFete AATFAQ] As BEetA| R B
Ake] AbEEo] FOlQI 7l thgk W&k 4 oof] thell A= SHAloll M = 3-8d 2Jze]
sie Adeleltt. B3lolgt HAA} B AR E HERE vg FF k= o
A 8 drste] % B ehe S tis] Bt ote ARl2~E 1 FE 7%
O 2 sta lv}. 53] B A Al Fshe AH| 28 dfg o' Qe e
Aol b F571¢e) Hlgte] B 7ittgtia & ¢ o AR oldd 56
3 BRI Aew Sl #e veke & %17} ﬂﬁﬁﬂ"ioﬂr o}Z] %%717&91

il

F o] 29| vt 5 01]’\14 BA 574 Q752 Berger®t Humphrey
(1992)7F A g 2 ARg-she 3ol Sttt ol &2 &89 A=EE< vt 2
S A 7 e R S lvke AdlE st ARle A2
(asset approach)©- 24 %%7]7_*% TF TRt gele o2 g
th & #7189 715 ARE AL o] FAE Aoz Adsn Age]

% °

ERE
A0 719 YA Ak A eI S Aok Abel 7

£ 71 dH a8y B3] Ve et s/ e 3
2], £48A % M 5o AH| 27t eV R BS Fesittn & 49
B2 o] 2R ZHPH L HEzle] AlE-22 P o 7 Aglsirta o 4= gl

- HAe /\}%X}H] S (user cost approach)©]th. o] Z& F-§7|2e] =20
o] &= ¥ % (net contribution)oll W&t 633 FUEE 2 F UL IEEE
2 e sidolnh. &, oW 2pte] AFA At 208 Awe] 713H 8=
ZAAY, ofd a9 Al FH]go] 7|3]u] & T A s 1AM e B4

8) Berger, Cummins, Weiss, & Zi(2000) &z,
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_z_ﬁﬂmﬂ__%uutzﬂxg':wﬁxh moﬂwwz?@ﬁa7 o 5
n woE oo H T 0 U i Ko Lmoﬁo
o ® Ho o — wp BK B = N AR ool ™R o ¥ o ER
&oﬂﬂébﬁﬂi,ﬂo i I )
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Nl AN B HrUEmE g T R
aﬂmuwroPﬁ7 i o T 0 ol T
— 0 TN 5 2 Mﬂ,ﬁ}.:\_ — wWDOMH B = X]_,ou]
7Hﬁuﬂlﬂ€01_“lq H,._‘H_OI XOﬂ_DlOﬂ\.l,w,._thAJ @DM___.HH._\W
® o D Adr._.ohzmwa% ﬂmmﬂﬂ%%m e S
~ .%mﬂo1% T W2 i o%uoé
oﬂlﬂloWEFHOMﬁronmlﬂrowrozA é.a‘lxm_mo Q= N ~° R
=S A B ﬂ%A w RIS . 7 o
_ © Ju\nW/dl Wr.Olz.ﬁ »A,._mﬁgi\l/d HOEEM,I
QOJQZAhﬂ_OI\mIDLJd‘LI ‘_u.ﬁw_.oﬂ Wﬂm S o
%muly‘%mﬁ.%xx &eﬂoﬂwﬁy@ P B E
%%aaﬁdszﬂM% FuTw 9T = o =
ol W B a, OH_AﬁE .AHOanA 12_.01 =
J)) ) zﬁpo_amu7 %1%1.:11_] _zﬂr_,Tﬁ
fe o ¥ %) ® do mo Mo o X i X B E wm Ir w_ﬂu op
M@?ﬂﬂ@ﬂ%%%ﬂ wmﬂ%ﬂr.mzﬂ LI N
vi_@mﬁaﬁwﬁ_}%ﬁ# et B R T Wb T
_sﬁﬁ%ﬁoma%%& L e T o= TR
%ﬂﬂ%mﬂoi%wﬂ% mﬂ%l%mﬁwu CR NN
aﬁ@%uﬂﬂ%1wﬂ N = N <pEw
%u%ywwm%wn%WAﬁaaﬂmm R YT
é%ﬁ1ﬂa&ﬁﬂ%ﬂ@@A%_&oﬁs LN
L_Lmﬁ;odun_xl__/luﬁon“éothvﬁliei%,_uu1__/|.hmm EEALMMAL
Hlo T — N == —~ —_—
o hgw;@ﬂi%amagﬁm_z7%62 =% E o
et = = s =3 ™ WO o < %o ojo ol niy Mo o/
X o o s - ol ol NC o0 m ph 1Ho - —~ e o M
WO W ol oo A o = wm N Mo = IH o 2 zw o o 5
ﬂq%%ﬂﬂ&.ﬂ%st% = oy o WG T
XOJﬁmOﬂN‘_ xAZ,oZT ‘MH,M o 2 R _— =
o - o g N ﬂ.i&ﬂ%isb mﬂd.a_c%
o o _ o ~ oo S <) o % £ o Y )
5 o= w BT SR L= o ® T ®
s H&%iﬂ%mﬂikm%.mnﬂr.%aﬂfﬂﬂae
oo o_e%wﬂﬂmomw@auxoidﬂi
%ﬁo@.mcioﬁemﬂu%ﬂw
/.\..ﬂ EOMWO‘H_AIOT

Geehan(1977) 2%,
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He7Hetoi7 M8 HM2=

o] WY& ele] 7pA) ol £ 80T FukRElE MR AHgE T 9l v /b
2 olfri o] P g HPAG FYNE A E FU183 e ARE
Zeha)] 5)7] uolch

Houston & Simon(1970, p 856)9] th 5 }Oﬂ Z el ol

“Premiums paid is used as a proxy for output which is analogous to meas-
uring output as total sales. This is appropriate assuming the product is
homogeneous and is sold at the same price by all firms".

Denny(1980) H3+ B33|Ale] AHEEL 7o 2 HE HS|ALRZ M7l 98
of FigolH o] b F A Fuu| &2 HARE /P A SHE v F
At B ge BPALAFShs AR 2ol gk viztelm 27 A4l o] Au]27}
obd 4% 713 Bt AlFE A =9 s&(flow) S ST T e dxol AUt

Al A RS A e BAEE S o] 86t BPAte] Mu|AE e W
& Doherty(1981)7F Al718te] 801 of FHF o] $-9] Joe] A5 AMS:
=3 ek o] e AHSshe 9¥9] SAE S HPIAY] A B HEA)
T HAAERPL Hds 719 ke & F 2SS FernlazA S0l
wlojof grhs mAlAdA] AR H AA7EX|oF BRE 71 o] ARl BEs|At
o] ArEEolgta gt ey o AR TS Al 0] BrFsetRE 3
of AEEdolu BAEL S AFELAFY HEA = ARt it 28y o]
WM e AHAE 23] Sste Zlo] obd 1 =S S45h7] Wil &9

W7 9] 257 (errors-in-variable) & §lolA] Fetths oS 72 gick, T3
fﬂ 2o RS S B s ZAdAVL v 7] wiel] A= B

%

8 AFET F 90t £48 NBER 08T 49 1 AnE WFLolsHl eht

EU
"

10) HRgiel4 1990dt) S el thtel 7 9
HARE wYAsl $EE2 A5k e dEA AR S

:L
o
o
2
re
-
il
ofy
)
v
_‘

N
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1A=

HAEA 0] A7EE o] &ofo] HAALS AEES S0k WS Berger et al.
(2000), Cummins et al. (1999, 2004) 52| ATFENA AFEEAT) o] &
YAl FEAHI2E 39 A A7HE 8 AETR7)S (visk- bearlng
service), £3]A4 7] 5 (loss adjustment service) @ F8F/M71%
(intermediation service) &= #-e2|8}aL z}2ke] FgAH| A5 HAEA ] H7
siabgn] 8ol A7t 2 Al (ERIE)Y @7FE o]8ate] EalHRds]Ake
=55 S0 ol5Y ol9} 22 AEES o 9 S 29 5o 584
ATl de ’\}%E]t M7l ot L4 W (intermediation
approach)®] o]z} & 4= 9l

Brockett et al.(2005)- 3‘4%@ ATollM WG BPre g4 R BEIY
o= Qg o] )7} Fxlol & FHiglslE = H4-& AU Arjetel’ v|&3} A4t
0L 58 FYER ARSIt 5}9\3\‘:}12).

olg13t Hol= T HYS|AIEC] Ho] & AR .

AR A o 3)\‘:}. U 2F 3 g s|ALe] 73031}%91: Aol SAke] 2191
s A A% :

s rh

i

A\

o
:I:'/
ol
rr
=
1
ofr
=
X
rlr
2
2
(o

=4
4 952 o2 59 19l FHEE FHAL A%, AFEAE T 33
G437] 918 Lekle] 2 o] HER 50| B 4 glen olo]
Solsteke 2ol 44

S
= 71
40l BRI AFER 17 5 9k Zolth ofed Ry wLAe] Azt

1) 2955 el 5 G Ak A0S gl 37 A nd A7Ee

W (1999), Cummins, Rubio-Misas & Zi(2004) &2,
Jﬁiur A o] EL KA BYUER /Y 588 vl 8-S A g uHslal
OIX] ol—r/]_.
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2 A 477 A8E n o,

$A712 B9 T LARPARINNS] F28 Bt QAU D AT
A, RAAE ol §8 i, 1910 T4 S o] 9 Wholekn @ 4 e

Ao A Oﬂ FApolefo] e o] gler® o] B F3

b ERALS] AL :r“é% el = 54 ®a7F a8ttt of7]oxe o

TEA AA FE&ARE F f7Hede] A = =

¥} e W7P*;‘J-4 TAES HEA0 4‘:3}“1 ZARRCIC VA e 1= i

ALt el gdo] wi-g- xfel 7k U] wh o]t}

d Hge T RAFE o2 RE 12 £9& FEstert Fo

FT&o HFE U=7HE Hdst= 2 S 2 Cummins et al. (1999)]
5] S AGAFE ARSI o] Aee A FUEARNA 7 B

P FUEP 7 AR ot v & Al &2 gk 19 7hers 54

5

Fuo] 9| E5H 540 2w 0ol AHESS TR FHoRTE HEeb S
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o
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> 19
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+d dEe, Tl 9o EEALNE S s
=

13) &l E oA o] sufa]o] v &a & ofd FFE X =rks B A9 n

Hog BN A Berger et al.(1997) =,

20015‘ FE Fuld= A& o] &3 AFARIAHNTA} SgstaA 20069 2 &

Aele Aojr Z}Ex}ia"ﬂ’ﬂ el o] EHANESY] Fasgh A g 2e] 3

3L ATk, SEAIRE  ATe] #4713 Bt el Eﬂrﬂ A7) ekkon g

Q1 AEARE FolA ALt 7] wEol] AN kel E3FAI7)A] ea A5 7}
SAE = g BA A V2 gt
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He7Hetoi7 M8 HM2=

7l % o 7 S
Y A5 AT EY R - HYEA + Bl - Bau] &
X1 e AFsiH]
X2 Fae =8t
X3 = pEAEES
Z1 E484 AFEPFAM Y BHQ HE
72 E8An AFEP oA iz v
73 E4a9A FEARE T 7 FA S
74 SHas HEFE] oA A5
T 0 7} 29L& CPIE °]43td 2000d B¥7FE o2 233195

GE 3dlle A BellM gold EHA AR =23 Al 7] FUE, 22l 7]
B vl el IS A 5 e MEs] id Htgte] FeEe] 3tk o] &
A ES A= FY1998F8 FY200171A 470d9] %vto]al Federal] 7Z-r-oll=
AEE9 gl 557 U FY2000& Alelsta 77hd e HitS AHsisith. =2E
T 2RAETRFE ARESR] 200019 BRIV 02 24 8ISit), dl 3=
e FUEES BEAN] s v S A L e A e T
ot 2y AiAe, v, RaEE 7 5 54 Heed g2 TR

oF LT BAE HolA] fh= Al® yeha it

290 et O EEE EEEAGHY, A, BV, LIOE T 2 3ol
Hol3 Q) 7MY & WFe A G1%)eln Y e nFe Adjed
(33%)°17] The T thIAET} F43 EHAEE o Alolo] AAFH: AS @
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He7Hetoi7 M8 HM2=

(£ 3) E= EEASO| WA 7|2k Sete] B Bk

(2] - A<, %)
EHAL Y X1 X2 X3 Z1 72 73 74
ad 179 81 330 854 0.41 0.52 0.60 0.37
e 296 115 617 | 1,084 0.48 0.44 0.41 0.39
e 1,558 490 | 2,844 | 2,707 0.47 0.49 0.65 0.40
A E 90 62 226 755 0.55 0.42 0.35 0.44
e = 792 262 | 1,693 | 1,973 0.34 0.54 0.57 0.33

2 3,230 | 1,072 | 8701 | 4,207 0.51 0.40 0.62 0.38

LIG 1,443 495 | 2,827 | 2,757 0.35 0.56 0.53 0.36

AL 428 156 833 | 1,314 0.48 0.46 0.50 0.37

ghohEn 438 152 855 | 1,409 0.51 0.45 0.45 0.41

A 1,530 537 | 3,328 | 3,011 0.33 0.58 0.55 0.35

Ry 377 161 748 | 1,286 0.41 0.53 0.54 0.41

AHA 41 44 53 167 0.21 0.63 0.68 0.63
ACE 9 9 13 51 0.13 0.78 0.55 0.59
Federal 11 9 20 35 0.00 0.90 0.10 0.70

g

-

F 0 RE FI9e CPIE Felsle] 200049 7140w Aealg. 2%
Bl FY200171A)¢] A28t Al&-at% 2.

| ESkAl= FY1998+%
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kil Wt Sk gk #Hagk EFAA}
Y 776 398 3,956 1.6 907
X1 270 152 1,304 3.9 294
X2 1,718 802 11,860 5.4 2,374
X3 1,587 1,277 5,360 23.0 1,234
Z1 0.37 0.41 0.65 0.00 0.16
Z2 0.55 0.50 0.95 0.29 0.15
Z3 0.52 0.55 0.81 0.00 0.18
4 0.43 0.39 0.86 0.30 0.12

n)=o|u f ol Hlsle] U e R oA SEelE Bl 427 wx] &
HAVE Y] &= 137 =&

1470l Eksltt. wkebA Translog &< & 8 257 B2 &E AEehe= 2o]

=
2,
S
&
PN
A
o
-,
i
oy
)
&
re
b
i
e o
1%
Ky
e
it
(i,
eh

log(Y,) = B.+Bilog(X1,) +Blog(X2;) +Bslog(X3,)
+pB.Year+V,-U, (17

Uy = 80_"8121“ +6222it+6323it+84z4it +W, (18)
f12] Al A Y, X, X2, X3, Z1, 22, 73, ZA+= (E V-2)ll A o] 3t uke} Zo] 247} 4t
=5 3TFY FUE, 437 EAANSES ouigit Ze s 119 d+

[e]
=
HEAAM Aol A3} FLsH Yeare 7 A= 2 Y] 7leriske Uehl
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He7Hetoi7 M8 HM2=

7] 3} (Hicksian neutral technological change)Z
=2 4] (18) B3t Bl a&d 8491 Ud g3 nxA|
) ol "Rl itolA] it idA] £HAL t= A17HS ojn| 3t}
2] (17)2} (18)< Battese & Coelli(1995)7} A|AI et B3 o 2 )¢ =H S o] &
slo] ByES o FHE BrE T ek ol (G 5ol FAIH
et 9] 4 AHE B thFEe] AFES 95% T 90%9] AlsFEstolA
SAACE fFogt Ao Vehta ot 2t FYEEY] AT Fie BT ool
M 95%9] AE|gEatlA] TAACE Fof g FYEe| T Aol St
StBERE Byo AEE A=l tisf FUEo] AdsH B Ae & AUt
53] Z17E 74719 B4 sl 34 AFEd 3 3 277 & A7
dilolgtal & 4 St} o] AT Fart oFrold BlEeAY] AR UE &
TH7IA H B2 W 58] STl G nIAA 1 F9 A
S7tll @A At R 5)¢] Aol 71 B 729 AlF7t Frehe A ©]
7]— Eo} _uq.uHu]-}q og i 1::;(10 uJ q]ﬂx{q 4&J]. =9 /\%
2ol Blato] H|-go] Fol ZefjE o] F&A 0] VA YEhte A
28k A= 25 oA 2 di2f i S o] 83 Al o] 5849 Ajo| & vl
Berger et al.(1997)¢] ZA¥e} A th22] ¥ A= izl H]&-(agency
o
H]

fﬂlo »

costs) 52 TAIZ <3l tielde v]go] A+
A T oz Qlste] BARIAIE A sh=

gEEDPECEE R



Atk WA Tl EBARS Blste] iAo g&4c] B S49
) &= EEAREC] B4 F5o X|Folr] Wil sagR gt =&

72 30 F WA e dEEe sy EEANSC] B R HlFe] 7P =2 A

SAHE R MR o]fS |Y|A] Fata AU A AAE TIFsta e d

oA 718t A7 B olv 71 To2 JHE 1T FAkE EHAVE] A

o7 EL T84S Holn e A vttt & & 9t

(£ 6)2 299 7| gt A5 AAlg sFolth,
4 S UehA] e AR A o2 Ut #o] 238

)

(7]‘/‘5 1) A= 80 = 51: 82: é\3: 84: 08 (19}

A % A 03
B, -0.232 0.165
B 0.417" 0.051
B. 0.515"* 0.048
Bs 0.120** 0.052
B, -0.015* 0.061
0, -17.877* 10.180
0, 10.217* 5.923
0, 8.406* 4.579
0; 2.845* 1.655
0, 10.432* 4.579
o, 0.531* 0.307
A 0.989** 0.007

Log(likelihood) 51.63

F 1 e 9529 AR AN frel, = 90%9] A EAA FAF
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He7Hetoi7 M8 HM2=

W 2= ¥ EEA B3t EEF o] o Ele Ao T} 22 Ao & Hdo|
7Fssitt.
W 2) A=0 (20)

7Hd 38 waed BRI 54N 4G5 ok Aow theh 2

(7]"@ 3) 61: 52: 83: 54: 0 (21)

(E 6) Zol| tiet 7Hd HE
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Abstract

This study estimates and analyzes the technical efficiency of Korean general
insurance firms for the period 1988-2005 by utilizing a recently developed stochastic
frontier model. This model differs from traditional stochastic frontier models in that
factors affecting efficiency are included in the model in efficiency estimation rather
than treated as independent variables. Results show that most general insurers
need significant efficiency improvement for future growth and survival in the
industry. Most large insurers exhibit higher level of technical efficiency than midium
or small insurers. The result implicates the size of insurers play an important role
in insurance operation. Marketing channels, asset portfolios, and the diversification
of insurance lines are found to be crucial factors for the technical efficiency of

general insurers.

% Key Words: general insurance, insurance marketing channel, stochastic

frontier model, technical efficiency
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