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An Analysis of Underwriting Cycles in
Property-Liability Insurance Using Dynamic
Panel Model
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He7Hetoi7 M8 HM2=

[.AE

&% (loss ratio) & £ABAA} A AA Bl AT 43 sfolA] A3
Aol M JAVEY ARHE FAH R WSk FUA TR @
ep] £ARBINES £l gl AHAG IS MG o] AFAFS B
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Y

A A2 S ettt o] uf £3 &9 oS Fs Fae N T st
AedoleFrloltt, Y& F7] (underwriting cycle) & EE3|AL] g o]o]

Z7beka el @bl Szl 44 458 7718 A n wEHoR 0
Aok e AT AALTI12 FEA el 5 okl 1 A% E 9
Golsh BAE JPBE) BES ) W] ARAFFIIo) B BA L
EARA AA 0l 3D Al

o)} & F84 uhRe] FBAFTIIS] WY AT 1 Rols} ArllAkE 7
e A7) el ] el <l B 9] G, AHAT

F717F B ek A0S e AdTES TN BII|ALE Atol o] AFTEAY
o W& H7AAR, BAAEY gy 5 B o A ZTRAAY &
7, ol W3k, AMRETIAFY GDP Wsd tE B3] W) ol ¢
Qlo] =o} ATV} “”g she o2 FAsta Aot ARUFTF7IY EA
7 2 dol& fiistele dTe TR v S EIAAGE Yo R sha gle
™, Venezian(1985), Cummins and Outreville(1987), Grace and Hotch-
kiss(1995) 123 Lamm-Tennant and Weiss(1997) 5< 9= A= <oF
6~8d] ARRJNFF7I7E EAdh= A= imm gitt. olel] wia] S 3w
AAGE AR EalEe] AAJATFT7IE S ATl A7A R 2
o|gt AnE Hmslx k. A5 (1997) JJr Chen et al.(1999)¢] A7= £14¢<l
FF717F EAlA] e AR Husigion, AsE - 0713 (2001)9] dAF=
12.149 AdAFF717F EAlshe A= Hagh HP Aet. A7 Fag AL,
X731l whet AT
AAAFF719 A F5
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314 F7149l A%l 78
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AdRAFF719 Zdolg ST o4 A4+ F=2 Venezian(1985) 2
Cummins and Outreville(1987)el X2} Zo] tAHY] &dl&S TH5USTE 5t
AT 124149 EalEE SHHSR e 223 RE (AR(2) = ©]&
STt AR(Q)EE < A8e 7] BE ATE2 /Es]Ate] B & A2 7

WA RE gbslo] AEE EdE Gk A F2 FHE AR EdE HolH

£ o] g3}a git}. o]9} o] FAIH (aggregated) AAIE HOEE o] &3] ¥4
& 735 AAl F 7 EA- 0] A s Eok A, H@AFTII7E B sk A
ol gt o] B4 HL /d 71 G E A glou ASEA L FAE )
olB1 & o] &3tk #AIM ] itk -2l #AE N 7195 mAFY oAbA
Aol wrdd Eef A L] FAQl HERJAFTFIIE shefshe A1 v,
AR vlolgE A%t A2 U3 719 shvke] Allgel AAH oApa%
< Bt A 24 Zr}. X4, AT E3lE AAIE S 0] 88 A F BE
9 37]7P 3}% ')F‘# o %’101 o] A= (degrees of freedom) 7} Srold ol w2}
> 9 50

stelo} AaHow fHAsTTle] 2§ 5L
zaﬂ-sm =75p7] ol the BAo] BT},

olglgt FAE Wdst] Hste] B AFelxe= FHAHEE A2 E (dynamic
panel regression model) & ©]-&3t] A@RJAFT71E St d 719 Eal&
o] Azt s dHolH & o]&atd HAATF7I7F B sk Adle e nAA
o] 23 A@JAFFI HolE FHste ASEA WHol X st "o
Baltagi(2001), Frees(2004) & Jﬂ‘é ol E o] &3 75 I 2 AA
g tlolElE o] &dh= Al Blal B2 ol e A A st Aot A 7 7
A9 A HEe] A77F AR ] “ﬂ%"ﬂ A7t Sk 349 B/l
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2 AFstd AP AFatel= Aol e A4 (soft market) 2 A 9]
HolR Qg HE3|AES] gr o] A HA £582 Fo]a FAS Eo

7] 918 B7iAS QUdsla HE WS H4e AES ATl 98 sl
e Aol e 4421 (hard market)o] A4 2 WHEE = A4S on|3t
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o] 3lv}. Wilson(1981), Radach(1988) 59 A+= Ha3|AlEo] A4 &
| 22 gislr] Sl ZAdFe] 7HE Qletele A4 dde] 2Ays
Aol FAH L o] Fole AshE S 35S flote] HA3|AkEo]
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He7Hetoi7 M8 HM2=

Al Dohe Alo] o]&29] F4o|t}. B3 Venezian(1985), Berger(1988), Niehaus
and Terry(1993) 59 d7= B8 8& A& Z2A| 27} dsh] Ksl7] wiieol)
AAAFF7I7F BT 4 vk vk, AR A9 Bise 3 B
N} m|f 7|ef a3 o] o] A=t i) A ES A Al AA T
Ak 5A40] o 4 e R/rt BAsy] nido|nt, Egk R8s Fal v 7]
EeldE dSshe B BAF R A S A F7go] WS Hrt. o
o} o] &g 4 B oS Y] B0 R Qlsle] Bl ase AEsh| o
ol AEJAFF717E A A= Aot
=A, o FA R Qlste] AERITFII7E B Gt =2l E Fete dAE
% % Cummins and Outreville(1987), Lamm-Tennant and Weiss(1997),
Chen et al.(1999) T9] AFelX = ARAAFT7I71 B sh= A2 B Fho]
A2 Hge] A<l delel] 7]1sh= Alo] ofue} vlole] A o] AR}, Al o] AlA},
s|AA Y] AAF T3 22 954 2919 3 wiiFol2kar Bekrh. Doherty and
Kang(1988), Doherty and Garven(1992), Haley(1993), Fung et al.(1998)
Y AFE olA] WMt whet A FFI 7 2T F6I3lT o] 59
=ov BE7H 52 BEs e vy S dS dele dA7EX|o)7] wiie] &
B ARE = ojAbeo] MskeH| =W B3 g7} Wt Ho] AaAow AdFT
717} A gt Aol o|zke A7} FElsHAl F715 2ka stk A52
= obF] EASHA] BAIRE, o)A of|7]A] Rk WFo] HEA| el Ao w &
gato] AAAFF717F ST TE Aot 32 0= Haley(1993)9] el
£ Hggdo] 4§(underwntmg margin) ¥ T @olAE Atelol FHE BA7}
—Z“Zﬂéb—’— o]5 F WF Atololl & F(negative) o] BA7E EAd e A4 A
g HAF 0] 9ol = Cummins et al.(1991)3 Harrington and
Niehaus(1999)9] d7-& o33 & tad SHo] WA 7ol H/@dAsF717F
WS 7 Qlvhes dellE AN g vt o BRG] FAGGNA dldA] B 2
EAo] WA 75 BEI|AL AHEgo] A Fhastal Faade] dAIF o R &
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o 7] (business cycle)oll w2t 8577171 LAY gt
7F EAE 2 ezl uke} o] SR thi-Ee] Sl
St 57| ZAA ST Felskl ddslo] slom, BAVE =& HeR
FREE MAE7I Y GDP7F Yt} g Cummins et al.(1991)
¥} Winter(1991)9] 7= =A|12Q1 S50l what Z5-9] 1A 0] ot 4+
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n| 2] £ HAAE Yoz —‘.’4?}5;!01"27]% =% 8 Venezian(1985),
Cummins and Outreville(1987) 59 A7+ 712402 AR(2)EE <& o] &gt
23 639 Y3AFFI7F Al Aoz Ha } At} °]5L2 Box and
Jenkins(1976)°ll AIXE AR(2)2F ] F71HE2 5 o] &sisinth. thee] 4] (1)

dlA F8E atas 4 2 Ao zA ARAFF1E 34T 5 I

olr
11)

O

LR = aLR: + alLR; + & (1)

1) 289 4 (2)& Fatd AAIES 371 (cycle) & S8 E 4 b= A2 Box and Jenk-
ins(1976)7F A Al v} gt} 71422 =% i}xéfl [ 1) Fx3 L.
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He7Hetoi7 M8 HM2=

2l (2)
cos' (|a|/24-a,)

Period(P) =

4 (DelA] LRE telme] £eluagsie £ale e 25 Saes ofnls
T e b oAEE Uepit 223 adt ak FgeloF & B4R 247 t144
3} toAlRe] Ehgel e ARASE depith A (9% B4 49 adha,
Fhai+ da, < 00)2Re 2AL WEL AS ARAFTIN} A d

=
ols} o] AAD RFL o] §34] AAATFIE 24T
o

: A% 2
B Post 30w e IE L8 LS LA IoR @ 44 o A
FA3N Aol7t EABTHE Roleh, @A BAAToIN] BT Hisk Lo] Lol

GaAtel ARAFT 7 EAeke 20 FHH ATES A Lo RPHA} B

3, 5 7A] HolElE o] &3t HAUTT71E S4 Tl
59} 71 (representative agent)®#)7} 2AY517] wf
9 TS 249] vtk Hsld g A@AFTTNE S
7¥s/de] itk 7t SAPE Eallaa FAst] WA AlAIE S A=) w
07 I} AR S|Ake] YP&F] At ul§- AA| wkdE =
2 7l EEles ol 88 2SS UE B3 ez
Y7k ok @Ak RAFFT e o] = H e stord & %% THEZE AR At
o] PllM = A gl A7t 2 7Fsel )
1988 B 2005 |AIAEel| e HE Fel4rte] A e
o} 71.3%%1 A2 aelshd JAE Eales o] &8 A5 4 -ﬁ—"ﬁﬂi@ﬂ*]%ﬂ
G wlf- wElsA WdE A s & F U, whEA] BE SIAP &3
&, 5 g HolHE o] &3l ARATTVIE ST davt it of2jgt HE v
y

ool 2 (DS AAICARQ) EE < g oz Fdshd t=2] 4 (3)3 2

LRt = alRt + @lRy, + 7+ di + V¢ (3)
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oA71M t=1,2,...T =1, 2,...N 222 W& Fato] 00 FAke] a70l 23}
< UeEhIth 715 X 2 el 4= gle /Y SR s|Ake] A sE ) 2ol &
& ek AR 2 Erbset 555 542 e 7Y 2o 1%
T} (fixed effect) & YERHAT}. di = AlZFEZH(time effect) & UYER = AL 2A
7 BAEE, 52l T ANA 8213 o) /i S Al AE B T
&k 3= A 1‘3_ Alztel] whel k= 8Qls ofn] gttt

3, AR(2) 232 12137 243 9] %‘3]1 o
AE7F W EE o] dvks 7H st 111319 A .
a3 ] S EEAL] AFE(1997), AEE - 0718 (2001) T2 Al
UERS vhel o] AR(2)EEe] AW g (R 27 =4 ow-}% A
webs] ©es] JAE EaleS o] &3 AAE FAS AFEY SHlA 7hAe
A7} gta &tk H3 o]B2H oy FAHAEAA A el ulel 2o
Doherty and Kang(1988), Doherty and Garven(1992), Haley(1993), Fung
et al.(1998) 5 A+& o|A&<] ¥iglo] whe}t AA5F717} EAYstaL, Grace
and Hotchkiss(1995), Leng and Meier(2002) 52 d7-= A3 Yehy
v =7 BAREE Sl ek AdJFF7I7E A = dvka A4 seleh &
o] 2] (3)ol|A] 7 EeHE S| AL A B5F 5‘3:_11_ FEFE XA Al whet
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° z

V\‘)
n.tio
tlo
3
|\
.?1_‘4

Mﬂ o
N
o
ol
i
oyl
ACH
0
oy
i
ol
1o,

LRt = aLR + alRi, + a;GDP+ a,GDRy; + a;CPkt
+ a,CPlw, + ajintrate+ agntrate ., + 7 + W (4)

o}7]o| A GDP= ZAAdAE, CPle AB|AE7MdSE 1 Intrate= Z2]At
E(3dR7] A B A5E)S UERT) vheF 945& AFF717}F EA gt
LR o= AAEEY Y 77 dele Ttz ko] 735} izt
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He7Hetoi7 M8 HM2=

TR 2 ()] 23S Bl FHE a aF 4 (2)d Adstd A@JFTIIE
=4 Ut AFAFTTIY AFEAlo] HiEA] ARQ2)EY & BalA] AbEdt a
7} a5 o] &3floket sk A& ol AR(2)E | thE A
H 2YoA F4E ad as ol &sto] FEHHAFY F715 ST Ak

ARQ2)EHoN F4H aP a,E ol&sto AEE F7e 4F
(nominal cycle)2t & 4= 3132, 2 (4)8} Zo] AR(2)EF | APHFE
GollA FHE a a, o] &3t AHEE F71= AHAET FEI7F v E Aol
o2 dFo A7) (real cycle) 22 23 WAE 7] (implied cycle) 2t &
T At} dE 501, 7129 AR(2)EZ) Choi et al.(2002)& A1ZHH], o]A,

TYUERT oy A2 v, A thv] 229 vl & Fo WFE 71 RY &

S AdAFFIE AFEste] B Aol & vlwd vl o} I FH 2o
Meier(2006)9] 7= AAEE, L¥AEZAF, ARG s, AR 52
A4S F7HE B3 & AHEste] 817718 433t o] & A7 BFe 9
HRJNFF7= 22 A (2F Fall AFEstar st ol e RS AR 4§ 4
ARAFF719] A ogh SH T o e} Ryof xFE Zbzte] AW Eaf ol
n X = deE ghotd o Slvks Aol At

2 (4)oll= 719 2o DY EAES Hepll= 771 7] wite] dekAl 1|
Tol'd 2.8 (fixed effects panel model)S 53l Z4E F45= WS 1T
Atk ™ B el FEWF] ARG gl 23k o] glo} Uiy

(endogeneity) wA17F et o] A-$ WAl 2 g9 (5L LSDVEE) S
ol BFE T =W A (bias) 7t EAY T Nickell(1981)2 FEHA RS
oM o yWsrt EAEHA] S vf LSDVEF S 2 481 B9 ad} at A S
725 B85 RoFQi). &, A d o= LSDVEF o 3431 T7} v
% 2 v Hol7} 0ol 7PAAAI A B BAFU

olglgh e TAME FHP| AshA = WA S SAlsH | S8 Ade =
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SefEudR Y2 0|28 SalEaol AselsFy] B4

THFE o] &slo] F4Z dflof gt & AFoA= o] F fldlA Arellano and
Bond(1991)7} A|AI g 194 9 29HA] GMM<: o] 83t} o] Wie 719 i
IHEIAE YeplE 7iE AASH] Asl A (D)ol 1A 2Rt Adta =7
(instrumental variables) & ©]-&-st] 2E271 (moment condition) atoll BFE
Fote AAE e, o] W EPRFE FEHe AR Ak o
s, =g AU Ads g8 143 A=A < (over-identifying
restrictions)©ll ™3t Sargan testE ©]€-3t}. Sargan testd] AF7HIS =49
T 22k} Atolo] ARAATE EAISHA] ¥ethe lolH, vkt ARvMd S 714
akA] o =g dulo] Snlarhs s ofnldtt T3 A (4)of] 12k 2K
H g o] &3le] B4 FH R 2A4eke] 27 (second order) A7 |3 E-E
Oclete AF7H & A% st 1}7] %ﬂr o 75 AR mEA TS o]-&eltt, whek
o] AF7HdE 717814 sk AR E 2Eo] Blget A o2 drksitt

ol:o i

l

B AT 1988~20054, 189 &3t Ul Eal Hds|ate] &Ealle Ho|HE o
&35t AAJFTF7IE 4%t 71E9 Venezian(1985), Cummins and
Outreville(1987), Lamm-Tennant and Weiss(1997), Chen et al.(1999) & ti
Tre] A7t Sl e o] &5t ABUFTIIE S ER & AFE o5 AT
o} ni IR & i Eg o] &gt Ao & APATTIIY S e
2 ot offre A el M AR o] AR EA ke BAG Yol tid
a17] wjitoltt, AHEE = Ao E dHolHe RaNEdeA Wilsle THEE
AAThL A FES THABAAT, = 198849 o] FRE AntAg AF
of thell ZHEAT the] AL A o] 2pA|sh= H]E<] 74 H<Eal & (incurred loss
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He7Hetoi7 M8 HM2=

ratio)e] AR $H/12E 1988 o F2 AT ThE AUl BE

HolEE A FEdle] BV BN 4 AT tlolelel JaE

Iolo] 20T MY 07 DAY, T ] HPATE
o

Y517} 1840] W A 9

‘Lj Y
fﬁ%%ﬂ%% 7] 9104 A8 (agaregated) b AADE ol gok, o
g0 3 HolElE o] §ole] FAANIRY S Sof S A ABAF

7712 ZAA. £ FRANIRGS o] §3t] T3 £ &L 2] 919
A 7 3] ARG, AINE, AN, SERE, Prlugel A= &
sh& HolEl ol gk meb BHANLILY S A5T A JRH-AA
g 722 2t WY HolE S ol §3hl Boax B34 57} 2 Fhehe )
7 gieh, el B Ao Aekshs B3 o] g3 e AAGE, 2]
A%, ol A& HolEl7t Dash, 0|5 Holelt a3 eae] ZAAEA N A

(ECOS)oll A 228t}

G D) o2 slAle] ALY £afkE $0[(1988-2005)

120
110
100
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5
o O % EFeta Ul Sl EAAGS oo R gt 7]l e AE]
FF7I7F EABHA AU 2 AAAFF7I7E EAstE et 14 7|3t w4
olgt AHE A8t rt. whebA] Kok Jugh BYS FaA A E
A7t 22 AT 1 Zole drRIVEE S 2 avt o
EAR 2 AAYE 9 RS Bl APJAFT71E SG3b71od dA 2t 3|4}
W 38 A A Y] oA (stationarity) = A8 287 Utk 2 AoA = o)
ddlo]E 9] T A7 (unit root test)S #13] EAACZ AM-E 3 9= Levin
et al.(2002)¢] 3'd ADF W& 283171 = gt} o] Whie] #5772 sid o
o|Hol] 9ol EAlgths Aot v (F 12 &35 E HA ¢ 24 54
&all& gid lolgof thafjx] ARt FAIEe Z3st 759 Al Qg %] T
A% AE B 9l

e

il S el A 7]

AlZtee| & | -6.88" -0.94 -5.63* -4.86™ -2.97% -3.93**

J(m
ofN

Azt R Al | -6.38" -2.12* -6.17" -5.92** -2.76** -4.54**

F ote] 2] Levin et al. (1993, 2002)2] 3i'd ADF &< #3 B4 2.
) * e 47 e 5%t 1/01]"1 AF7HE 7143Hs YeRd.
3) Tr«]-r—r 5%% 7}@2 ol 2+ BAA 7} -1.96E T} 2k o] ©eZo] EAgthe 7
FHd& 712s |

S 5 sk ko] o2 2] 3 2 $291 A HTIN 2l

EARIHE ARLE FA5E 1%04 71215k et ok SR el 25 A
SIS R RN ARG ZAH ESA A0S AT 29
VA FUGE 5N A1 E F124e Sl A & G2l e
ol o dlolels o) =2 /eIl mhe Bl BaEA 2 Aol
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He7Hetoi7 M8 HM2=

2. NAIEAR(2)2EE o8¢ AdelrF7| =4

HEE - 01719(2001)8] Aol A& gk vk} o] 199478 1998\ 2
A HA7 Az rske] dgkom 31 M e &40 =Y % A8 F9f gff, MK
Y 2Hrste] 341 Foll whet S EASAFEo] AR A Ee AR EA
A vlEl] 9185717 B S-Sk A 7FsAd o] = 53] 20014 8
Hof| 2FsAHEE 2] 7HARElol| o]o] 20024 48 5H dRtEE] SHART} 2}
e e v BAET ST mhebA 1970~19954 Fete] RAlE Axd
Ealleg o] &at AAJAFF7IE 5743 Chen et al.(1999)9] AFelxe =W
EHEJAIG A AZAFF7I7F EAHA] e A2 YEH oY,
1988~2005K F<te &Eall& tlolE & o] &dh= & AT Z-Fle o5 AT
o} o A3t U2 7Fsd o] okt

(G 2= 7129 A7 RV = A9 EdllE AAIE ArE ogste] 4
(D] ARQ)EFE o]&sto] S a4 2 T8 AddsT71E 53
gh Ayfolt}, ol K= nio} ol s FE N} AgatE o] A-golvt ge] d
e (R)o] Hlad g2 Eolal yriA] Agolle v w2 58 2ol it
S AA9] A% LRk LRe:oll et 391 A157¢] t- valuert frefshA] ghom,
o5 BAAT7} 0olete A7 & A3 F-valuee 71 & 7] 2k6kA] 13te &

2L

9tk whebd B1= 4] (2)0lA af + 4a, < 00]2hs 21 S wHEslo] SajEE A
Ao $717F 9.4d 02 SHEIAT BEo] A E 13.6%= ¢ 2a A7
TE 02 th2A] ghof S AT et 21F o] Btk & ¢ ot T5E &
sl&5 o83t ATl Ar|HERt] AEJAFT77F EAlet 1 Aol=
9.8doz =45},

N
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(& 2) AAZAR(2)2EE 023t $l3iol+Z]

A AR | HARE | AAEY | EFRY | r|Rd

@ 56.6104 | 34.5638 | 7.81027 | 21.3624 | 28.2178 | 38.1925

=0 (2.12)* (2.47)* (1.35) (1.52) (1.78) (1.97)*

IR 0.3905 0.2614 | 0.69462 | 0.8616 0.3462 0.8576

K (1.40) (0.82) (2.53)* (3.14)** (1.25) (3.21)*

LR -0.0617 0.1078 | 0.15123 | -0.1414 | 0.1432 | -0.2868

(-0.22) (0.44) (0.58) (-0.53) (0.68) (-1.08)
=2 16 16 16 16 16 16

R’ 0.1363 0.1389 | 0.7356 0.6082 0.1892 0.4874
F-value 1.03 1.05 18.08** | 10.09** 1.52 6.18"
Period(P) 94 - - - - 9.8

1) 23 ¢+ t-values Yehd,

2) F-valuez LRy LR29] 2F1AI57} O0lehe 2g7Hd el A eA 4.
3) T = 2 FASE 5% 1%04 FAHCRE Fo S UERY.

4) PeriodP)= 2} (2) & Fall A& < ©919 AEIFF7E Uehd.

AFA1997)9] ATANE ABAFF717E EASA Sk, & A7sh 247]
to] ¥lwA AR HEE - )71 (2001)9] A+ 1990~1999d &<t 94 &3
dlolefellA 12.11de] AZRNFF717F EAske A= Husigitt. ©
Tk ZH AN o]k EASE 7HY 2 ol fre BA7ITI] The
o] £ 477k AARR 87 o] ol o]l £al& HolEE o] §87] )
2 Zolet. 1A A=A AAL Holeo] tal ARQ)ES o $3h71 HHt A}
S/} vio} 24717000 mhe} 28 FAAFAA 2 Aolsh BHF K5l &
o mebd ol et e HolElE ol 8% BHARYS o] galel EauGIA
AA 2 25 99155718 23

r'\l
) 2
HU o
O e

Jo Mo E o2 mo
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He7Hetoi7 M8 HM2=

3. SEiAIdZ

9] (E 3)2 1988~20053] A1 A & 52t

0%
10

rok
k>
_gll__l
HT
oo

Sl B3| A EaE sid dlo]

HE “41“9& 3lod Arellano and Bond(1991)¢] 194] GMM ¥ 224 GMM=

5l 398 SAud RG] 945 AGAF

—r7] S HojFa glrt ol &

£ G229 Aok lmsly] H3d 2714 43 SRPEEERE
Yuge F94%E A41E e Aol 3, Y £l
SUFES) G B e AHCIEE ol golel e S

719} 8 L RIS I

g3t rjE o gol v

NEE RA5T7I9) 2] Sl

(% 3) SEiELE2S 2 0| Z¢st &5 Q7|
194 GMM 294 GMM

_ -0.1843 -0.1721
szl
= (-2.17)* (-2.38)*
LR 0.4287 0.4379

1 (5.52)** (8.73)**
L -0.2932 -0.3061

R (-3.70)" (-6.86)"
HEA ¢ 160 160
Sargan 140.93 10.88
m, 0.48 0.43
Period(P) 5.4 5.4

1) FAASF 2o 235 Zvaluete = Ve,

2) " e A7 foeE 5% l/oﬂfﬂ AR SR fref g vehd.

3) Sargan® J%Eéltﬁxﬂ °f°ﬂ st A 5ATEL.

4) me 12k 2HEE eA1ae] 27 A7) de] 0olehs 7Hd ol tidk A SAIFE ol g
5) Period(P) = 2] (2)5 &l =23 A &9l AAArF71E vehd.
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SeiEERES ols Lot

[l

H sHAl AE=El=rHe ddhs Sargan SAI%°] AF7H
717¥81A] sk, 12} AEE eakake] 24 A7) dato] (olghe AF7HIE 7]
2 1Al 29 GMM 257 2347

(model specification)®ll W2 A7} §la= <nlgtct WA, o] (GE 2)9] 2z}
o} 2] LR LR ofl thak S|FAAIT 57} ol 1%004] BAA SR fofdt
Aoz Yehgth, Folith Fugzl 542 Uiy & Eds|Ale] BEggdzrt
H WA Fo] M d AAGRYE S A A 5ole 94902 SHHAoY BE
& A e] P TE T HHE i RF S o] 8 7:‘—?—0113; h.Ade
=2 quo —r"r7]7} fUﬂ s iﬂi‘jr%

Chro = gke] 4] (4)9] 248 FHlHd g & ol 8el] AFAFFIIE 57
¢ ATE (& DHoll AT SarganE Al 19| 3 28] GMM .2 7
o Z=7Hape] o] BEh Z1oR e

1A F AT AL F I F R R W LR LR 2°
thet ﬂﬁ%ﬂfﬂ Oclghs Af7Md& 13 Wald 1 o] #24F 1% 7S
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He7Hetoi7 M8 HM2=

(E 4) SIS S 0lgst a2 E Siola%T|
19 GMM 2¥H GMM

el -0.6562"* (-3.84) -0.3931(-1.49)
LR, 0.3176** (4.21) 0.4069** (2.86)
LR -0.1072 (-1.38) -0.1524 (-1.31)
GDR, -0.3943"* (-4.10) -0.5564" (-2.51)
GDPR, 0.0227 (0.26) 0.2130 (1.46)
CPl 0.0051 (0.02) -0.5292 (-0.98)
CPIy, 1.0354** (4.09) 0.9990** (7.86)
Intrate, -0.1821** (-5.56) -0.2043** (-6.67)
Intrate -0.1933"" (-5.04) -0.2038"" (-6.39)
wEA T 160 160
Wald 1 17.94* 8.44*
Wald 2 101.98** 1284.66"
Sargan 120.72 8.98
m, 1.77 0.89
Period(P) 5.9 6.1

F1 1) I 2o B ke Z-valued Lepd,
9) 3} **iz k7t §o) e 5%t 1%0K BAL R FolgHS ehd.

3) Waldl-& E&u5e] AASE, Wald2E AAPASE A9e vl 4

A7} 00lehe A7l A5 %Y.

4) Sargan Z}=24

A kel T A EAFA.

5) i 13k AHEE @A) 27 A7kl 0 oleks Hae] AP EATY.
6) Period(P) = 4}(2)2 B8l AH2% A ¥ 99A5TF/1S ek
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A7} steteke AykE HolFal )t 539 ojake sk A
T & el 09 IS MRS I 5 0T o @ Adte HIe
=28 7BA @7do] Wt Has|ate] gt FElshl eeiivke AE 9
ngiet mebA] o2d By Foll ARdrTTIE SR A AXNARETE

0| o | HPA S O 2 3F Venezian(1985)9] A<} 5
ot AP ATE Hibes thi F2 Ao

o, oA Ak whel o] wff Sl LA 19949 78 B AAEkek
A A =Rs7E AR o] #H2 200180l e AFsAbE o] 7HAAHEL, ] o]
o] 2002358 YHEA] R F7}F AR ool weh RIS Aol
o) 7ol o ezA AdJAeTII7E B Felskl EAlE 770l 714
o}, 3 H2 So] AXNEA 2AE= 7ol e 54 Wstele e B
ol 7kt A71eSF7I7t Aol o2 QlalA] Eal A AhAFTTIE
aolA =

Aoz 2240t oH@ 4L 0T W, Y BAYAES JADE

o
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Htgatel AAJAFF7IE SH] wieel 24 2ol Alejyge] 55 AR

N

= L
As19) W= o (2 e 7}@0 49esE Ty vl 292 5



He7Hetoi7 M8 HM2=

Arellano and Bond(1991)¢] 26H4 GMMC.2 48 A3E HoF3 v} 7}
TEE By R5oA =R A A9EEe Sdehs Sargan

At 124 A5 akae] 24 A7) EAsA dethe A/ S 1%
S myo| A AFTHEE 71A8HA] Rte 2] AR E BEo] BadhE & 4 Al

(£ 5) SEHHIEZYS o|8et S5E feiels7|

it

Ly Gl ke AeAEE EXHY 7158

] 0.2631 2.1593 -1.7040 -0.0386 -0.0324
(0.47) (4.38)* (-14.94)** (-0.11) (-0.33)

R 0.0889 -0.1048 -0.0677 0.1295 0.5971

! (0.50) (-0.79) (-1.33) (1.04) (7.63)*

R 0.1746 -0.0432 -0.0674 0.3675 -0.1160
(1.19) (-0.30) (-2.71)** (2.69)** (-1.78)
HEA) 4 160 160 160 160 160
Sargan 10.88 9.80 10.65 10.10 10.74
m, -0.41 -0.15 0.65 0.24 -1.19
Period(P) - 4.8 4.4 - 125

1 1) AT L] BE ke Z-values veRd.
2) ", e A FelSE 5%, 1%914 SAACR frelshs e
3) Sargan> J%E*—l‘%xﬂ ool tht A EA T,
4) mz 134 2HE 9449 2A147)42ko] 0 o)k 74 A B AR
5) PerodP)= 41(2)& Bl A3 < B9l AYAFFIE Lhehd,

X

(g
rsl
N

4) FEAF7E AR = wEt

% ol gibgo] 248 A% e

%5 wo] 194 GMM 3 %

o ey FEA7E AR(D IS mEs

o HQ
o .
&

-

rud
a}
o,

rulm mlru %0 %O

3 BAE A ®Et. 9l d J?%ﬂ 243 AT E 1949 284 GMML.
= FHY A3E o83l Hﬂéﬂ??—ﬂ 54 As dgpolasiy. o, F5
Ll gS E=H5ASE I 239 AdAe AR(1)S WEX = A7) o
= 2 GMM o2 T@a} A7Z A AT}

GMM g Fnoze A8y Y F204

= FEoAE ARA T A gre] o] BAH



o] AAEAR(2) EE S o] &7 AIolM FEHEE A7 HYRo] 9.8 9]

GUA57717L ZATHE Aoz ekt W] (E 5)9] FHARIRES ol
& AN E AINY, ABAREY, PRGN ABAFTIt EAehe RO

= ettt 22y el i el vk REolM e LR LRooll g 2AAS: =
F7H SAAc® oot wol S AFJAFTTI tek Alwde] "ojxivia
& 7 vk AEAEGY] A1 449, 71HR Aol 12,599 fddF
77 EAEE BT 5 vt 53] A7 REH] Aol AALHCIHE 0] 83
%fﬂ?l'r-rﬂ*‘ 9. 8”]0]0}1 oL BE &S HE?QQNH 9437t sSt
3 = 125002 Asgre
of AAJAFF717F BhA e

1o,
=)
=
_ﬂ
L _4

il
3
rr
Ny

A<

6>°ﬂb 2l (4)F ol &sto] 72+ 5 AANFT7IE 53
. Sargan %74] gt 12} 2REE eAkgke] 24 A7 el
7Hd& AR g meol|l A AF7Ee] 717 E %
P St} <ko] (& B} 2] AAEA Lle ueld
TR Aro® ARAFF7I7 EAlete 2o & eyttt 22y A
Qs LRy} LRoll et S|AAG7 BAA R folalr] o<
Atk A7 oA = LRy} LRt O tigh 3|AAF7} Oolehs A2
wald 1] FoJF 1%014 72 712bsta it} weba] S5
oA HAAAFF717E FE M *—XHO}D% O Aole 7.24U% 3
71 B A5 ﬁ]ﬂ AIAE fﬂ 1512 o] &g Aol 717} 9.8, 3
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He7Hetoi7 M8 HM2=

(& 6) SEIML{dedZ Y S 0|23t = el+=7|
sk EE YR E AFAEY EZHY A7 2.8
i ~1.8003 1.3929 ~0.6998 21961 | 0.0640
=x (-1.73) (0.97) (-1.06) (-0.95) (0.08)
] 0.6655 -0.0123 -0.0845 05422 | 0.5656™
Res 0.87) (-0.07) (-1.21) (~0.76) (3.46)
] 0.0146 -0.0219 -0.0207 04045 | -0.1934
Rez (0.04) (-0.08) (-0.27) (059) | (1.21)
oo ~0.7945 -0.3322 0.6352+* 04150 | -0.2059
‘ (-1.39) (-1.04) (3.40) (-1.84) (-1.80)
1.4593 0.7360 1.1847* 0.6397 | -0.1487
GDR- (0.91) (1.60) (7.53) (-1.07) (-1.74)
- 2.1389 ~1.1680 1.2393 04176 | -1.1182
‘ (1.08) (-0.47) (0.96) (-0.55) (-1.89)
2.9336 -0.4412 -0.9938** 11916 | 0.2805
CPl- (1.29) (-0.24) (-3.86) (-1.87) (0.91)
-0.7707 -0.0337 -0.6998"* 0.0435 0.1077
Intrate (-1.71) (-0.16) (-3.87) (0.63) (1.27)
. -0.9186 0.1037 -0.2550 0.0953 0.0097
nirate. (-1.90) (0.41) (-1.82) (1.40) (0.14)
BEA % 160 160 160 160 160
Wald 1 0.83 0.01 2.75 0.92 11.98%
Wald?2 16.14* 98.07* 934.36" 2025 | 264.19*
Sargan 1.63 772 9.47 1.71 7.44
m, 0.68 0.10 0.23 1.37 115
Period(P) - 41 49 5.6 7.2
F: 1) 3AASF 7-29] 23 oke Z-valueZ VERY.

2) *, e 47 e E 5% 1%94 BAHCE F93HS Yehd.

3) Wald 12 F58 9] AIAHSE, Wald2& AXPESFES Al9)3 U] ZE AYuss
9] S AAFIY 0olghes 2g7Hde A FATY.

4) Sargan I} =2 HA| kol ti gt A FA FY .

5) mz= 13 2HEE eakgke] 2AI27 | de] 0 olghe 7Mde] A A Y.

6) PeriodP)&= 41 (2) & B3f &3 A @9 Yd437]5 Ve,



A, AN 9T FBY ol Aolel WA AFARGE AT 7
5% 1% BARCE R9F A0R Vehdeh, $4 AAN R A5ART
H+)2) W, F BAYFE] 458 0 Ehgol SR Ao

o3 2358l %—7}6}@ ol el sl oﬂosw

AREET 2H1AE7 % gl zs—aﬂ%oﬂ fee
Ao AN 5 Ack. ol Arke AANY, IR, 50
ANAA 89 Brke

o &gl L P

AB7HA = E3llE g olE
g, &A= MIGE, 2l
3 A 2 F 153715 2339 Y. 298 Cummins and
Outreville(1987), Lamm-Tennant and Weiss(1997) 54 (2001) < A3
Aol A = A& (combined ratio)o] At WE FAH1E YeR R A7t 5
AE-e 23l AFdste] AlAIES] g4 (stationarity) = HEt] A@AFF7]
HE QT 2 A7) A foE Ak & AAIG Y] FE ARE o

131‘4 2 ATl A *}%‘3}% E3l& AAIGS 7 e g

A "e‘lﬂ% H}Q‘r 715‘01 Jﬂk—i dlo]ele] e o] EAdt= AFVHIE 7178t Q)
o}, a9, o] 4(4)E =& FoA 4] (3)9] AZEEH(time effect) S W
ERfi= d oAl o]} FHo] U3 AT E, LHAEIVEISE, 2Rl E
o Al 7K R giASIT. &, AMEAE Y= o] 7 S EE S| AL



He7Hetoi7 M8 HM2=

Ae B5 543 9 nxA R A7l ule} Wsle 891 on|stng o] e} A
Aol FUg AXNBARGFR ] ¥hste] ARG S EEa%tt. 2T B6ta
BARLE, 2HAEIVESE, FEldeE o Wete 2 e A7) e o]F A
(heterogeneity) < YERE AlZtEE S wtdshs dole A 24
T Ut} A AIFESE wdsh] flske] 4 (3)9] d & AxE YvisR St
' RIS B Y9FAFFNE 2Hste] go BAAT Yk FAaA

a3
o)
—
O
(00]
oo
C oL
o
An)
o)
&

(robustness) S X3 o7} 9ok B Ao A7)
Arellano and Bond(1991)¢] FEAsld &
19924 5FE 2005071A] 14719] X’ Hn]HSE 2](3)2] B0l 233t

(E7) 0|242 Hrhst SEMmid 2ol IRelrT7|

A SR AR | AEAEY | SFEIP 37183
v 0.0327 | -04717 | 1.7214 | -0.7682 | -0.5873 | -0.0634
i (0.37) (-1.44) (5.95)* | (-0.93) (2.3D)* | (-0.60)
R, 0.2561 0.1071 | -0.0051 | -0.0331 0.0058 0.3787
(2.90)** (1.28) (-0.06) (-0.39) (0.07) (4.53)**
™ -0.0438 | 0.1495 | -0.0999 | -0.0281 0.2541 | -0.0815
(-0.47) (1.70) (-1.22) (-0.33) (3.28)** | (-0.97)

A5 160 160 160 160 160 160
Wald 1 8.42¢ 5.02 1.48 0.24 10.81% | 20.50**
Wald2 | 172.16* | 57.00** | 56.36" 21.66* 30.22"* | 59.39**
Sargan | 117.08 134.44 141.83 79.27 138.41 105.97

me 0.20 0.24 0.33 0.25 0.35 0.12

Period(P) 6.9 - 4.0 4.3 - 74

Z: 1) 2AAS 2o 235 ok Z-valueZ UER.
2) *, " A2 §YFFE 5% 1404 AR F93L vhERd,
3) Wald1& £&u%e] AHSE, Wald2e dwtju|is5e 374457} 0oleke 287}
Mol g G ALY
4) Sargan> T} 2 HE A Otoﬂ o3 A=A =
5) me= 12k 2HEE eapge] A7 1/d el 0 olehe 7 o] A 5 A T
6) PerodP)= 21 (2)E &3l At&Ee A &9l AFJAFF71E vehdl.
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He7Hetoi7 M8 HM2=

oA G Gl T2 el o0 210 A 0

V. AE

# ATE S o RAsAtEe] AEd £a% s HolEE o §3te] Sd
4g 5ol APAFT71E PG NPTl et ol B9 57 Fo] 2
A3 5|3, WA S8 o §Fo = WYt WEAYRAS A 9
o) 2 Qe AHClElE ol ST B3] F) £AuBAY B AP S
& A4 A ke vFe] i AH FAE E3hE AAD HolElE ol 88
A% Z2YAE] JUBE AE AT B B ek 4 nelsha
2 A7} go] £ ugsie AEd Falg sl dolHE o §aht Aol By

g lolt). AR A0 aokhd thel Lot
SR AR A5 AAY £A&S o3kl AALARQZIS ol 913
53712 Zeh 9. 49elE] W), alnasle] A £alg e Hole
olgdlel FUARES Bol S5 ANl 546949 HASTE
g v

o
28 Eohg A HolEE o] 83 RYNHE HPRY, ABARY, SF0
4, /188N AZAFT/E ARG Tt v eI g
G 75 felde Telahwl A ude Feg 9905371t 249
EACR BT 5 U9tk Ed ANAANS D oA E el BN E 3
71ugue] W} t1A13e] Eagel tie ARG FAR R freldk Ro
2 Jehgton], 1 dol 47 7247 74d9) Ao AT E UE 54
ont ANBAL R B T AANIE, LHABISE, oA
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89 A% ABARA) el IR VeI Foloiet el 4412
8T A £3& Aololis &2 BAV} EANG o AALEED AEAR
ge) £l Aol 4 ()2l 4741 F 2ok 5 % _wu} H)5ES 10%
A S A9 AN RANNE 0|5 AARGE BAR 2 fol g JeS mA
= R0z gt

o

£3)l& (economic loss ratlo)iﬂr 2o Hrt FAzel Ay Hes 01%'8}04 -ﬂ?ﬂ O]
T8 St it webd o] Aol ol9f 22 WSS o] gato] F7t
A A S Sl S AR A€ 5 Bt e Aotk Eg & AT
e AAZA 8810] Edfl&ol] A e G stfsiixRt, AFNFF717F =4
Ste EAQ Aol thair = 118 5? STt whebA] o] Foll = AFRIFFI7}
EAetE Aol et S Ao asn AUA AARE B = e
7= 7Idhel 2
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AFA, e SR A o] AEJAGF7ol ek AT, Telade]d+,, A8Y, &
|33 83], 1997, pp.49~73.

npsE, TE R ARAFTI] B4, TR, A60H, EASS], 2001,
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Abstract

Unlike previous studies which estimated an underwriting cycle using AR(2) time-
series models with aggregated loss ratio data, this study measures the underwriting
cycle using a dynamic panel model with the yearly loss ratio data of property—
liability insurance companies. We also used the one-step and two-step GMM,
developed by Arellano and Bond (1991), to estimate our model parameter values.
We analyzed models using the loss ratio data of entire property-liability insurance
companies and the each line of property-liability insurance, respectively. The results
of our paper are as follow. In case of entire property-liability insurance, the
coefficients of loss ratio to each of the time lag t-1 and t-2 are significant at 1%
level. In addition, there exists an underwriting cycle and its length is 5.4~6.9
years. Also, economic growth rates and growth rate of interest rate have a
significant negative effect on loss ratio while growth rate of CPI have a significant
positive influence. Next, by line of property-liability insurance, the underwriting
cycle length of long-term insurance is estimated to be 7.2 years. Moreover,
macroeconomic factors have only a statistically significant effect on the loss ratio of

auto insurance.

% Key Words: dynamic panel model, loss ratio, underwriting cycle
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