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Risk of Reverse Mortgages Resulting from Cycles
of Housing Prices and Interest Rates
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7}. ARMA(p,q) 53
Al tellA] M= Y7 ARMA(L, 1) 28 (process) & WEE 735 Tk 2o

=
g o

FH

Yt:0+a1Yt—1+:80ut+181ut—1 (2)

A7\ 0 =35

U, = WN(0, ¢%): Hit 0, 4t o”2] vl (white noise) &

M

web ARMA(p.) 34 priel 271898 (AR(p)F g/hel ol $H 7%
(MA( NS T;}—A_L]_ e /ﬂ_j F¥= 29

Y= 0+01Y171 —I_aZYt—Z—I_ o +ath—p+/80ut+ﬁlut—1 +ﬂZut—2+ o —I_IBqut—q ( )

L}, VAR(p)E¥
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Xt:a1+ Z Bj)<t—j+ Z ijt—j—l'um (4)
j=1 i=1
p p

Yt:aZ—I_ Z, 8j)(t—j+_z Aj Yt—j‘l'uz,t (5)
]=1 ]=1

o, e R
AU AAIE L] 871 (cycle length or period)7}F o] & &&1#] &= 7
Sols AlAIES] & (cyclic component)< &3S} 817] HslA] ZshEA]

S
(harmonic analysis)< Al8& 4= gl.on] A}l (sin) &}k AL (cos) 3 25 &
et 2 & theF) o] ¥&E 4 9tk

Y,=u+Acog wt) +Bsin(et) +e¢, 6)

AZIM Y, = AIA toll A e] W Yo gk

p = AAGe] Hdgk

w = 2n/t = ZP%=4=(angular frequency)

T = $357](period or cycle length)

t =#2A(t=0,1,2 -, N)

& = %7to] 0, Ake] o7Ql Wl AR5
F71=528 (periodogram model) & AIAIG S N/27/H(i=1, 2, 3, ---, N/2)¢]

714 %-(periodic components)®] o2 HAs Ao 2A z3}EA o the] A3t
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g ,(w)”
s<,y(W>2: (7)
g.(w) g, ,(w)
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g, ,(w) = AJAYE Yo &~ EH
wa~HERH ] $1/F(phase: @, ,(W)) FhS T} o] wAAHEHS] 34

1) A=A EH ] ¢ (Im) F-2 quadrature spectrum, A4 (Re) F-&-2 cospectrum

ole} @k,

-68 -



FEIADL F2] AL £2FT|9 4RI|X| 2|43

(Im) ¢k 25=(Re) -2

|
o, (W)= arctan[ M] (8)
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(spectral analysis)oll 93l FAtl/de] oF A ALGAA Zobd 5
3N e Alde Fo AgE 7

FAIAIE 3] "AHI A,

"

2HEHEA
d F7)ol thstel Ztzre] AlAIg e gk
(fitted cycle)®] D8 &Y W folA =lstd
& HAE A1AA 02 g es] ghetdt = QA Hot.
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7}, FE wijulz}A gl el
=X Al FH7E T A7 Al2E
MERA AF BT olhe w74
AFEA A= i olatE WA7H A5

g olw FR12gol| A A]Fs

g3 BB, SoIE T
A% (APT)E AFg3kaL AA7 1A ol
243 2219 At 9

(RAPT)E Al83
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B AT HA4& AAIG LHzHoH A= A7NA 8715 ERlstast e
4714 Xéld_(%; l)~ FEakA] &
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filter)”’ & ©] 43 %J_Wﬂ o] FAE AASATE 1991.05~2006.04(157H)
o] AAALH FAAAY FE 7 A7 9] Fol= 42 (a” D 2o
£% 99| DEVAPTE Txﬂ AAE Ferju) 714, DEVRAPTE A4 AlAE 5
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2) TAA W& 1 H - A= (2003) F=E.

- 69 -



Havhetol7 17 HM2=

(T 1) OfutEnof7 {2t b EMAMZ I & M| HMAE AAIE F0|

120 10
100 \
5 R W
J l
80 /( ‘ |
60 oldat o0 I BN Y M S W
W R VAR v
I \ (7, \Ws
40 /! \Y4
- 1Y)
20 5 (W
I
u)
0 -10
86 88 90 92 94 96 98 00 02 04 92 94 96 98 00 02 04
—— APT ——-RAPT ——DEVAPT ——-DEVRAPT
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® A7 53 FULAALEARUBEH 1] Tl
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AAGAIZE AHE8l] EAgT) o] A&2] 79l QoAM= AlA
Aol WA °‘%% 712 BB &4 WAsl] flal HPEH & AMgsto] 415
AAs R, dA A o5 FAAAL AAES AHEsHAT.
2000.05~2006.04(6'd%H) 9] o|2ke AAAIDH FA4 AA" AAL Fole
(29 2)9} 2H Q2% 18 DEVHBHE F4] AlAY HB5, DEVGB01E 5
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(T2 2) EAIAIZD FA MAE o|AtE AlAIZ: 2000.056~2006.04

w &~ o0 O N o ©

2000 2001 2002 2003 2004 2005 2000 2001 2002 2003 2004 2005
— HB5 ——-GBO01 ——DEVHB5 ——-DEVGBO01

B AFolM e FE7A e EAARI d SR T4 A R o= A1 A
A" FE7AT AAZFAS] P RS ERleh] fls) ADF(Augmented
Dickey-Fuller) #%4¥¥} PP(Phillips-Perron) A3l 23k 2434 S A3
stom o Ay (R D)3 23t
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(E 1) T2 3k 1991.05~2006.04(15447H)
i DEVAPT DEVRAPT
ADF BA % -5.7634 -5.4603
PP A% -3.7387 -2.7374
AAA 1%: -3.4668, 5%: -2.8774, 10%: -2.5753
F: 1) AANE TP FFA 9P 33 29,
2) AR APAALe B9l Zo] ZARTHAFEAY dtol oA RelFFAN YA

R} Zow ARsIAEL 7 zbslA Eu)).

(& 19 Z3ol| st 4] A AE FE714 AIAIE (DEVAPT) ADF¢} PP
SA™ BT 1%9 FoldaA AF7MdS 7178t] A AAE A E9A]
AT ek, g FA] AA" QA7 AAID (DEVRAPT) ADFEA el
%2 frelazdld, PPEAIRS 10%2] #oasold 22t AF7He
7178ta S Ele 4= 9t

2 AT = F718 o = KPSS(Kwiatkowski-Phillips-Schmidt-Shin) 7%
of o3t BAE Beslylon 1 Av= (F 2)9F 23ttt

2
X
i
—

tlo %2,

(% 2) KPSSA™SAIZ

TE DEVAPT DEVRAPT
KPSS $A% 0.0530 0.0481
AAA 1% 0.7390, 5%: 0.4630, 10%: 0.3470

F: 1) AAVE FTHF AHA0 i 24 Az,
2) AR7H: ARAA Lol B9l To] ZATA WETHAHEAF kol FaIR Fel5EAN
QA R} 2 RS 712 Eeh,

(& 2)9] KPSSHAEAI &l <shH DEVAPTSF DEVRAPT AlAIE

FIAFEAN APAALA BeI2o] A SFerke ATALE 7128

o 1 = Sk webd ADFAR, PP 3 KPSSHA WA o3k £4
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Fepin 32| Algel £857|9 4e|R 2laa

B2 FgePd B AN BXde R k= DEVAPTS DEVRAPTAAIE &
TBE A AAEolgles A2E 5T S QT

1}, ARMA®Y 3473}

2 AP 235719 A5 AT 5422 ARMA(p,g) 2382 F43513
o}, BAU713 oSl ARS-eE 717 242 (R 3)3 2t

(Z 3) 2FN7I7In o Z7|2te| 712
CASE e R d| 277+

(1) B4 AAA7] o] & 1991.05~2003.08 | 2003.09~2005.08(2x1)

(2) B AFA7] o] F d & 1991.05~2003.11 | 2003.12~2005.11(2)

(3) AT AR FUA7] o] F o= 1991.05~2004.06 | 2004.07~2006.04(11 10€¥)

(4) A AR 0| F a2

1991.05~2004.12

2005.01~2006.04(1'd 044)

(5) A4 AFA] o) Al

1991.05~2005.03

2005.04~2006.04(1d 01€)

(6) 2006.04 AN o] F o=

1991.05~2006.04

2006.05~2008.04(2)

Forecasting
after
(1) 2003.08
(2) 2003.11
(3) 2004.06
(4) 2004.12
(5) 2005.03
(6) 2006.04

1992 1994 1996

1998 2000
DEVAPT

2002

2004
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ol 78 2 A 'u} =) oleA

ool loAs] A9E A1 Aotk A4s) CASE P4 A9k (i 4
s} gk},
(¥ 4) ARMA(3,0) 28 FHZA1H(E&H4: DEVAPT)

T & CASE(1) | CASE(2) | CASE(3) | CASE(4) | CASE(5) | CASE(6)
C -0.3617 -0.3163 -0.3175 -0.5328 -0.5628 | -0.364441
(-0.5374) | (-0.4503) | (-0.4604) | (-0.7632) | (-0.8126) | (-0.5989)
DEVAPT 1.7726 1.7720 1.7732 1.7845 1.7809 | 1.785778
1 (23.0935) | (22.928) | (24.0327) | (24.534) | (24.712) | (25.622)
DEVAPT -1.1023 -1.1155 -1.1251 -1.1302 -1.1223 | -1.126946
] (-8.1436) | (-8.1165) | (-8.6832) | (-8.8116) | (-8.8302) | (-9.1707)
DEVAPT, 0.2744 0.2893 0.2986 0.2933 0.2893 | 0.286821
(3.6602) | (3.7816) | (4.1492) | (4.1194) | (4.0971) | (4.2132)

Ad R 0.9704 0.9696 0.9702 0.9701 0.9706 0.9701
D-W 1.7665 1.7369 1.7671 1.7595 1.7666 1.7712

AIC 1.2524 1.3141 1.2742 1.2565 1.2496 1.2030

SC 1.3334 1.3940 1.3518 LI 1.3243 1.2740

1 1) t-Statistics in ()
2) Ad R: Adjusted R-squared
3) D-W: Durbin-Watson statistics
4) AIC: Akaike Info Criterion

5) SC: Schwarz Criterion
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Fep ot 32| AZel £85I 22|x A

(% b) VARQ) =Y F8Z 1

oy CASE(1) CASE(2) CASE(3) CASE(4) CASE(5) CASE(6)
b DEVAPT | DEVRAPT| DEVAPT |DEVRAPT| DEVAPT | DEVRAPT| DEVAPT DEVRAPT| DEVAPT | DEVRAPT| DEVAPT | DEVRAPT
DEVAPT 17286 | 0.196 | 1.6000 | 0.0976 | 1.7036 | 0.1588 | 1.7109 | 0.1678 | 1.7077 | 0.1634 | 1.7203 | 0.13%
B (16.0714]| (1.6075) | (15.585) | (0.8362) | (16.515) | (1.3784) | (16.814) |(1.4793) | (16.872) | (1.4476) | (17.852) 1.29874)
DEVAPT 09269 | -0.2837 | 08035 [ -0.2202 | -0.9148 | -0.2448 | -0.9164 |-0.2503 | 0.9110 | -0.2421 | -0.9377 | 0.2020
7 1(-4.9318) | (-1.3279) | (-4.4504) | -1.1028) [(-5.0954] | (-1.2273) [5.1689) [-1.2665) |(-5.1661) | (-1.2301) | (-5.5698) |(-1.0771)
DEVAPT 0.1382 | 0.0548 | 0.1097 | 0.0739 | 0.1515 | 0.0540 | 0.1451 | 0.0489 | 0.1428 | 0.0449 | 0.1536 | 0.0260
a (1.2983) | (0.4532) | (1.0625) | (0.6287) | (1.4909) | (0.4785) |(1.4467) |(0.4371) | (1.4297] | (0.4038] | (1.6166) | (0.2460)
DEVRAPT 0.1080 | 1.8693 | 0.1779 | 1.9673 | 0.1373 | 1.8883 | 0.1386 | 1.8854 | 0.1372 | 1.8837 | 0.1282 | 1.8999
B (1.2971) | (19.733) | (2.1533) | (20.923) | (1.6687) |(20.6590]| (1.7104] |(20.862) | (1.6999] |(20.9150}| (1.6688] | (22.190)
DEVRAPT 0.20% | -1.3783 | 0.3710 [ -1.4950 | -0.3141 | -1.4064 | -0.3161 |-1.4009 | -0.3141 | -1.3982 | 0.2903 | -1.4181
1-1.86%4) | (-8.4060)| (-2.5821) [19.1417)|(-2.2052) |[-8.8883) |(-2.2560) [-8.9659) | (-2.2501) |(-8.9774)|(-2.1711) |-9.5199)
DEVRAPT 0.1897 | 04914 | 0.2427 | 0.5279 | 0.2072 | 0.5018 | 0.2101 | 0.5015 | 0.2095 | 0.5007 | 0.1949 | 0.5053
1 (2.3370)| (5.3240} | (3.0091] | (5.7517) | (2.5885) | (5.6421) | (2.6669) |(5.7083) | (2.6681) | (5.7169) | (2.5901] | (6.0291)
o 00024 | 00170 |-0.0213 | -0.0056 | 0.0047 | 0.0174 |-0.0046 | 0.0081 |-0.0047 | 0.0071 | 0.0058 | 0.0219
(0.0643) | (0.39707 |(-0.59007 -0.1364) | (0.1284] | (0.4244) (-0.1279) {(0.2023) | (0.1346)| (0.1795) | (0.1760) | (0.5916)
Ad R | 09719 | 09725 | 09718 | 09747 | 09716 | 09718 | 09717 | 0.9721 | 09722 | 0.97% | 09718 | 0.97%6

AIC 2.5073 2.3545 2.4834 2.4299 2.4049 2.3275

SC 2.7858 2.6342 2.7502 2.6902 2.6621 2.5721

ZF: 1) t-Statistics in ()

2) Ad R: Adjusted R-squared
3) AIC: Akaike Info Criterion
4) SC: Schwarz Criterion
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=

& Oﬂ?-oﬂx% TEF7E) ASE AT FHC2 ARMA(p,q) 28 o]l
VAR(p) 2ol o3 o35 Baaiict. VARRE 74l A3 CASEX 247
g 717*# ol Zoll AH&-F 713H ARMARZ e <]gh EA oA 2k Bdaitt. & A

AN FEohe AL BAAN TR AN Ftele 359 714 ©
S5717F EAFE Flstslon, A7 ] Aol Zo] FEIZEA S Afe]Zef A3

spaAl ek B4 el 0

FE
¥

ot

© olglg el FEst] TR A7 9] 285 VAR(p) Rd & 785t
Fe 714 9 %3‘&%71—2— oﬂlzﬁ} 1. ZHzhe] CASEY VAR(p)R&9] 4 Axte
(& 59 21t VAR(p) 23 9] 24 pe SC(Schwarz Criteria) #b& 71522 41
ggh Zlo|m BE 7 °oﬂ A4l p=3%1 A% SCHkol 7P 22 k& Bol it

VAREE Q] 34 ZAulel] ¢JapH DEVAPTE AlxpH4E0] DEVRAPT tigt
ot A s THe 2AE BAFAE JekA|RE §hH o] DEVRAPTS] Al
52 DEVAPT tisle] frolgt AgE S 7= 2oE HoFa e

HAA S TSI VAREZ ] 7 ol A]
%l
7}z

jlg

W s

% 9k, ol A714 <857 e ZHAA/HE (DEVRAPT)S] $59)0] F

gnfol 72 (DEVAPT)S] £590e Aa3he $598 7 n 9g A9 Ak

* AR®Z9] 574717HCASE(1)~
]

A3t

4
L 7ow 2 4 g ¥ dFolx 443 VAR
O
o

CASE(6))d BA443= BE CASEd 9ojA] §ALSH

mlm

= 00 3
E-O:]T:ﬂ— 3}]\133 Q—

2}, ARMAS% 7} VAR 9] of| 573}
o|A] CASEE 2 F4 ¥ ARMAR &3} VAREE S o] &alo] EXthA} 7] o] %
o] FE7IAS] TIN5 dSsI¥ o, (O HE 2zt oS ARE AA| 3
3} 3| shte] ol Vel Aot

Fejule A} A7 2ol EAeke A, e WA E B Ba e 3
?i“ (2006 B2 5 Uk, etk 9B E(2006)9] BTN E B Ao
o 24ATsHE del Feido] A7 HEe] A FTH: LTS 25w Ak
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(32! 4) ARMAZYZ VARZEH | of|SZ1tet AXx|2| |

Forecast: 2003.09~2005.08

Forecast: 2003.12~2005.11(2yr)

6 6
4
\
2 \
N
0 A
-2
-4
-6 -6
96 97 98 99 00 01 02 03 04 05 96 97 98 99 00 01 02 03 04 05
—— DEVAPT ——-DEVAPTF0308 —— DEVAPT ——-DEVAPTF0311
DEVAPTO0308V DEVAPTO0311V
6 Forecast: 2004.07~2006.04(1yr 10mon) 6 Forecast: 2005.01~2006.04(1yr 4mon)
7 A (\\ 4
2 ) N \ 2
LA M 4
r /N M, 0z
WAV v’
-4 V \J -4
-6 -6
96 97 98 99 00 01 02 03 04 05 96 97 98 99 00 01 02 03 04 05
—— DEVAPT ——-DEVAPTF0406 —— DEVAPT ——-DEVAPTF0412
DEVAPT0406V DEVAPTO0412V
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Forecast: 2005.04~2006.04(1yr 1mon) 6 Forecast: 2006.05~2008.04(2yr)
4 4
2 2
\
\
0 0 S
-2 z -2
-4 -4
-6 -6
96 97 98 99 00 01 02 03 04 05 96 97 98 99 00 01 02 03 04 05 06 07
—— DEVAPT ——-DEVAPTF0503 —— DEVAPT ——-DEVAPTF0604
DEVAPTO0503V DEVAPT0604V

Jel|l4] DEVAPTF03082 ARMAR.E-S ARl 2003.08 o132 AlAIE-S
o =3 A7}Z oJu|slar, DEVAPT0308VE VARE 32 AF&-3le] 2003.08 o] %2
JAEE dSe 27E ofnlsitt 22 o= DEVAPTF0604= ARMAEE
S AHgsko] 2006.04 ©]%9] AAIE S =28 A3ES oJnlstal, DEVAPT0604V
© VAREZ & AHE-38o] 2006.04 o] 5] AJAIG S ol 53 23E <fn|gitt,

Z47Ye] CASER 2 3% of 21zte] d|SZ23e} Ao AAYS shte] 17e

B e EH ARMAREZ VARE GO o SAaEL A AlAEe] A4 &
718 ot AEE FARE FHE dSEFa dee 29 5 Aok ey

Hatgrow W= 27st

>

ro

\=

ML

ARMAE37} VARRA] |23 AN 4 ol Fol & 7
AL e Aoz FelA gt B ATNe] o SATE ojeld 5L

Z Ui sle Aoz & 5 3l

2 AFd = ARMARE Y VARESZ 22 Al7Ed 9 (time domain)olA1<]
B o] ¢t lE olEfd HAYE B EXHo® Wk (frequency

2
domain)oA 2] EAHS ~HEH FARS 083 ©dF719] d5E F7HA L

Z A=t

4) Diebold(2001) Z=.
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. 2Ry

73}
1991.05~2006.04(15d7He] A&
o} J&~HAEH (spectral density)= 4
(DEVAPT)# #4174 (DEVRAPT)
7]_;4
7= AAIG Sl & 5 Sl

(3% 5) F7|=(periodogram)2t &

=
747}
AA
ES BT E HoFa jlouR o

=
=

% (periodogram)

28 59 o 225, Fa/14

.Lds_LA_u-II ==

A B EZ (spectral density)

Periodogram of DEVAPT by Period
T

Spectral Density of DEVAPT by Period

2718E0 7.389E0 2.009E! 546E1 1484E2 4.034E2

Period

£ 40302 B 29%1E l
:
& 1480 ! g 107 :
= . Q403 .
T SAGET . |
g ! 1 484E2 !
B 2009 : 5 46E" !
738980 | 2009t |
271860 | ;g?ggg |
1.0E0 i : :
3679E-1 . |
2718E0 73890 2009E1 546E1 1.484E2 4.034E2 2718E0 7389E0 2009E1 546E1 1.484E2 4.034E2
Period Period
Window: Tukey Hamming(5)
Periodogram of DEVRAPT by Period Spectral Density of DEVRAPT by Period
€ 109783 i 208163 '
8 1 2]
0 4034E2 g 10978
T 12 ! ST
-
L | 1 484E2
X 546E1
2.009E1 !
! 2.009E1
= |
s : 2710E0
1

546E1 1.484E2 4.034E2

Period
Window: Tukey Hamming(5)

2718E0 7.389E0 2.009E1
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aAAEY BAE Fol FEY £BT/19 349 7] selx] FerhAR A

(12! 6) 2= (coherency) X 214t (phase) AHEH

Coherency of DEVAPT and DEVRAPT by Period Phase Spectrum of DEVAPT and DEVRAPT by Period

0.9
08
07 F=ccfpoceaof-
0.6
0.5
04
0.3
0.2
0.1
0.0

Spectrum

WL =~ OOO = NN

Coherency

2718E0 7.380E0 2.009E1 5.46E1 1484E2 4.034E2 2718E0 7389E0 2.009Et 546E1 1.484E2 4.034E2

Period Period
Window: Tukey Hamming Window: Tukey Hamming

:

(28 6yollM Bl & AIALG 7t v =2 ] dAE 3H(F 0.69)S &
olgt &= 9lom 04 F =] F2HER Fhe glgt 4= it} o3t A= ¢
gvtete] FeAA7HE (DEVRAPT) A A 22 9lo] Felujul 712 (DEVAPT)

s

AL E4del oF 270 (=(-0.4/m) x 18) A& A&sl= =4 d= 7L 9l
e BT Aotk 2HE- E4el|A tohdl 3de] w5715 o] gafe] 4
g 23 d I (& 6)7 St
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(% 6) Z&h=AZ 1} 1991.05, 2006.04

. DEVAPT DEVRAPT
T Coefficient t-Statistic Coefficient t-Statistic
CS3 0.4112 (1.8525) -0.4643 (-1.6384)
SN3 -1.9449 (-8.7609) -1.9982 (-7.0508)
Ad R: 0.3066, Ad R: 0.2229,
AIC: 4.3385, SC: 4.3740 AIC: 4.8270, SC: 4.8624

#: CS3=cog27t/36), SN3=sin(2xt/36)

0] of3) 349
W (29 T3t Ak,

YAALE A ek

(3B 7) AAED FYE 2857 2 5

6 Forecast: 2006.05~2008.04 8 Forecast: 2006.05~2008.04
4 4
2
0
0
-4
-2
-4 -8
-6 -12
97 98 99 00 01 02 03 04 05 06 07 97 98 99 00 01 02 03 04 05 06 07
—— DEVAPT DEVAPT (cycle) —— DEVRAPT DEVRAPT (cycle)
DEVAPT (Forecast) DEVRAPT (Forecast)

(2% 8)& A AAE FE714 (DEVAPT)# #4712 (DEVRAPT) ¢ 3¢
&95715 shhe] Bu 9o bl Zolt),
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97 98 99 00 01 02 03 04 05
DEVAPT (cycle) ————DEVRAPT (cycle)

(a3 9) o =x|2f 1|1 (0f £ 2006.05~2008.04)

6
4
2 =Sy
0 JAYN AN
, \W
-4
-6
97 98 99 00 01 02 03 04 05 06 07
—— DEVAPT ——-DEVAPT(VAR)
DEVAPT(ARMA) DEVAPT (cycle)




(<]

178

2717 BEAk] QA dRr|x]9] thEANA A71E FE 7t
| 7

o WA= e 714 B ES nd o) FE714 AAG ]
(trough) <Al o]2a1, ¥HHe| o]z& A|AIE ] F7]= 4 (peak) T4l ©]
u o] Fojx] &= Ao| glamde] SHdM e 7 ufE st & Aoltt o
A& AIAIG S 71 AR (trough) Aol ©]2a1, BAld FE714 Al
715 A4 (peak) Al o252 W thEo] FYFA R o] Folzithd o]

A u71A] A YA e Ao ez Bk
0}

i o
FUN

X
e 12
N

o o

2 12 (o (u o=
fr lo oy

1o
ik Fy

geloj/la gons el oledt ARe] 728 ast girk. 5du)

NEEAAS & ARE ol §ale] FIERAS AP At (Y 10094

S} %o 1991.05~2006.04(151)9] AR E o] &sto] EAg A5-(25 13)el

£ 3de] 3714 P ee B2 HaFo 2e) 2000.05~2006.04

£ 2d (2499 271914 71y

e $9e|E HolFth meb A2 ole AADe] 71k 712 349 F
T

i
e
v

o

Cho and Ma(2006)= 1991.01~2002.12(1297H %] AAEE AHgste] F4%E
3} 2o EY BAES o] 83 SHEAL AAG A A FuslAT o|E
AAE Rl &(-)9 4714 A, F3 BAZE e Fskth 3, 47149
259 28571 (3)3014 ol Aol H5eha Fazkde] Bebd stetela olx
o] sleraiel ZeiAo] mebd ek BAS B vl k. T Fep)
Ao BF7|oA sk Dl o] A& AALS] £BF/E AT o He T 3
o
o
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Havhetol7 17 HM2=

(A 10 oxkze| 7| =2 21}

Periodogram of DEVHB5 by Period 0GE" Periodogram of DEVHB5 by Period

1484E2

5.46E!

7.399E0
2.009E1

Periodogram
Periodogram

7.389E0 2719E0

2718E0
1.0E0
1.353E-1

10E0

3879E-1
1932E-2

2718E0 7389E0 2.009E1 546E1 1484E2 4.034E2 2.718E0 7.389E0 2.009E1 546E1 1.484E2
Period Period

(% 7) =524 Z1xt: 2000.05~2006.04(8%4=: DEVHBS)

T Coefficient Std. Error t-Statistic Prob.

C -0.021494 0.046012 (-0.4671) 0.6419

CS2 0.462889 0.065071 (7.1136) 0.0000

SN2 0.215741 0.065071 (3.3154) 0.0015
Ad R: 0.4563, AIC: 0.9976, SC: 1.0924

F: C=cog2nt/24), SN2 = sin(2xt/24)
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(ag 1) 23245 B8l 43 ol A& AAIEY =857]9 dSAE YA
A< (DEVHB5) 3 &4 YeRd Aol

(TR 11) O|XE AAIH S| 87|19t o EA|

Forecast: 2006.05~2008.04

0.5

0.0

-05

00 01 02 03 04 05 06 07
—— DEVHB5 ——-DEVHB5(cycle) DEVHB5(Forecast)
UW”‘C’E ojz2& AlAGY w8F7] Sl lojA ARMA(p,q) E&
VAR(p) Bl Sl ASAE fA1E AE HelFEA) FhAom BAs

VAR®E 634 F4d = HPEHR F4 AAe 5dv7] ST fds-dE
(DEVHBS)Z 1d%H7] 53241421 & (DEVGBODARE AHE-ste] A5t t
ERFol 4 ol AAH R FA| AAE SdR] IUFENAFdE
(DEVHB5)# 1d97] =149 &(DEVGB01) AlAILGe] eFgA o35 4|
A o2 IeIsp| ffaf T2 A= Aldatlon 1 A (F )3 Zdrh.
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EEuAT H173 H2E

(% 8) thelz 44 21} 2000.05~2006.04

T ADFH A% | PPHA SAF KPSSH%E A%
DEVHB5 -4.1466 -2.8012 0.0713
DEVGBO1 -4.0895 -3.0635 0.0762

SEE 1%: -3.5242, 5%: -2.9023, 1%:0.7390, 5%: 0.4630,

10%: 2.5885 10%: 0.3470

= > 1) 2L TG AP that 24 Az,
2) ARIM: (1) ADFAZ, PPAZ: alg AAGe] sl o] 2Agt.
(2) KPSSAZ: g A7 vsl2o] ZAel e

(G 8)°ll 9ot ADFAH BAIFE BF 1% Fegolr] A A E el el
o] EAgthe AR S 7146t oA s A AIE Sl %ﬂﬂ AALYE S &<l
AA FAHPPAA EAZe] 45<l= DEVHBOAIAIES 10% ol
DEVGBOIANAIE & 5% frelatolA Fga AAIE R &<l #). KPSSHA S 74
T AGAA L @9l 2o] EASHA] Gethe AT S 10% FolsEdlA 7
ZVelA] Bate g A 24 A|AE oA AAIG Eo] BE ol A A|A LGS 3
AAA FATt. wehA d923% AHE T EAU o)A AlAIE Sl
A AAge e AR S =5 5 UTh

FA] xﬂﬂﬂ DEVHBSAIAIE & FE7HA Y AlA LA} w37 =
ARMA(3,0) 23l 713 2 A3 =l on 1 A= (GE 9)9F 28hth

JQL__/HN

P

(£ 9) ARMA(3,0)23 =& Z1}: 2000.05~2006.04(3%581: DEVHBG))

T Coefficient Std. Error t-Statistic Prob.

C -0.0139 0.1575 (-0.0886) 0.9296
DEVHBs, 1.3734 0.1177 (11.661) 0.0000
DEVHBs, , -0.7895 0.1766 (-4.4688) 0.0000
DEVHBs.., 0.2294 0.1153 (1.9881) 0.0508

Ad R: 0.7783, D-W: 1.8684, AIC: 0.1136, SC: 0.2401
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el |2zt Z2) Aele] £8%7|9 ofm|x| 2laz

2 AFA = VAR(p) EF &g #A%
& (HB5) 2 1997] Fr a4
F VAR(p) 282 435
pt SC(Schwarz Criteria) &k

= p=3%1 7% SCqkol 7Mg A2 =

(£ 10> VAR(3)2d FFZ1nt: 2000.05~2006.04

go

S|

o
=

I A3=(E 10 JJr

t}. VAR(p) &
oJR}&2] 7d-F-of| lojx

= gasigon sdur] FNFEHY
F(GBO1®) 28 AALAEE AH83e] 2

23k

Aol

ou
239 A

DEVHB:s, DEVGB1.

TE FAAF teA = FHAT t5A
DEVHBs, 1.344181 (8.59266) 0.413426 (3.86174)
DEVHBs, , -0.552224 (-2.53364) -0.129878 (-0.87072)
DEVHBs. , 0.199369 (1.26118) -0.095562 (-0.88332)
DEVGB1. 0.003175 (0.01434) 0.865230 (5.71170)
DEVGB)1.., -0.512591 (-1.80239) -0.565549 (-2.90580)
DEVGB)1., 0.299511 (1.47979) 0.465760 (3.36253)

C -0.000276 (-0.00963) -0.002422 (-0.12347)
Ad R 0.800129 0.832956

AIC: -0.951028, SC: -0.497731

(¥ 12)% 33" ARMARY 7 VAREE S A
d< o
7 she] ol YeRd

e A7)

Aol

ASAE skelld 4%
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Havhetol7 17 HM2=

(32! 12) o|KtE AlAIZ 2] ofl=: 2006.05~2008.04 (22

Forecast: 2006.05~2008.04(2yr)

o PR AN A
NIdVAYERN

00 01 02 03 04 05 06 07
—— DEVHB5 DEVHB5(ARMA)
DEVHB5(VAR) DEVHB5(spectral)

o]Fe] d|& Ao 9JstH o|A& AAE-L 2007d% 371 (2007.07~
2007.12) 73l A4 (peak) Aol HFE Ao o=t}

3. 9@7|x|9| o4 £X

—

pa
e
oo
it
il
112
Y
1o
S
rlo
2
IN‘
_H

= ioﬂ/‘i = cavds
= 2 L s 2007%15 3171 (2007.06~
2007.12)= %‘147}7—191 *}01%01 Xﬂé(trough) Aol EEsla, W) o] x-&
a J,]—;doﬂ/q p=H
Al Al71Z=A] Z”éd *1 1 } = 9\175% B = A 2B

A A (trough) =419
Eae 7&?’“ (peak) oA o =@sl= 717t 2 o=
Ho] glxae) 1@01]/‘1 = 01 A7) AR7IA S HEIHA] AlZ1E=A 71
A% A7 2§ 52 DElet dE B0l FEUHEY £3IE AR

>
o,
i
rlo
o
o2
‘5
> rLl
>
P
ﬂl
_Or
N,
)
(o
HU
£
I\
A
2
)
E
-

!
et
lﬂl
=l
rE
p

=
N
)
N
N,
>
&
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=

(trough) <Al L o] A-&2] 857]= HH (peak) ZA ol < U= Ao = o
”ﬂh/‘] 71 (a™elA 20079% aFk7])oll= tl&o] A2 o] Fofx]A] %"/} } o] %

FE AL 8717 A A (peak) oA =g
Vﬁ trough) <A =23 2102 of| &&=
A fZo] FJFH o= o] F Oﬁlﬁ}tﬂ ol
el A

%a* SRS 4890 e
A thEgel H3 FEAS AP 2ol dolit P4aF e agle
2 488 FH) 9 Aoln, G4 B3R YA A Gge B
Al AR 5 A B Aol
(38 13) OIRFBT Fep2ie] £857| &
Best Period: 2007.07~2007.12 Worst Period: 2009.01~2009.06

2006 2007 2008 2009
DEVAPT (cycle) DEVHB5(cycle)

4. ZHE FEpix|o Mgyt

A7) HEAte] YAddA ojA&e Ar|A £FTd mE fiads
HECME3 A9} Zo] o]zx}-& 7Y (interest rate cap)= &-4Fo2A4 ojzk& ¥
T BaAE AT S5 F 3s otk kA 2 ATl e FEEE <
7R Qg gl 93] Wikl wekste] EA skt ik A F7EA| o] 24
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FETIAD F2| AAIZe| mEFT(9 HRI(|X| 2|AT

MR ABE ol §3le] GRI1X BYe A48 2P Fse) 3¢ 2P

WY& Adrdsl Haat g

(E 1) thE7HA AR S| 7K

(1) L0308: A3 2%14171(2003.08) (4) LO412: A3 A7A171(2004.12)

(2) LO311: A& #54171(2003.11) (5) L0503: A5 2 54171(2005.03)

(3) L0406: B33 A4 £7+4171(2004.06) | (6) L0604: A3 (2006.04)

(E 12 "= A ARl oM o] 7 (H)7F 2999) 455 7 e
T GE 1A 78 Z2te] thE7iA] Al el 2h 1.54d3ke] Fe71A & 54
g 2¥E Aelsta slvt 3 1.5693ke] Faas 78 5 a7 Al T
7EI(H) o vlaskyl 2l HFA o= (F 120049 o] 248 FE7HA

(Hmod>% ?62"‘ —/l: SU\}" %E}
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(E 12) Z=F OfAl: thE THA] Al U0IM FE42| Z1X[(H,)7F 292l BF

T (1)L0308 | (2)L0311 | (3)L0406 | (4)L0412 | (5)L0503 | (6)L0604

t=-17 ]165,045,463|166,253,586|180,720,978|194,103,733| 198,854,507|186,937,017

t=-16 |170,074,659|167,235,595| 180,524,648| 194,896,803 | 202,206,621|186,195,938

t=-15 |171,497,886|169,582,800| 181,698,161(196,085,202| 202,007,696|185,454,859

t=-14 ]172,312,605|173,669,330| 183,066,523| 198,651,024 | 200,611,094|184,899,327

t=-13 ]173,330,402|179,478,210|185,212,240{ 201,999,707 200,213,056/186,005,408

t=-12  |175,763,149|180,459,504| 189,287,267| 201,800,986 | 201,006,766/187,111,489

t=-11 ]179,998,611|180,459,504|191,626,584| 200,405,814 201,800,476|188,584,815

t=-10 ]186,019,193|181,244,966| 192,409,533|200,008,183| 202,594,186|190,058,142

t=-9 |187,036,249|181,048,067|193,582,765|200,801,081| 202,792,905|192,263,870

t=-8 187,036,249 182,224,982|196,115,842|201,593,978| 202,593,991|194,469,598

t=-7 |187,850,337|183,597,312(199,421,790|202,386,876| 202,195,967|195,207,624

t=-6 |187,646,262|185,749,250(199,225,605|202,585,392| 201,598,638|195,761,405

t=-5 |188,866,069|189,836,093|197,848,238|202,386,681| 201,200,614|195,761,405

t=-4 |190,288,413|192,182,192| 197,455,681 | 201,989,065| 201,001,701|195,761,405

t=-3 |192,518,777/192,967,411|198,238,460{201,392,346| 200,204,865|196,315,186

t=-2  ]196,754,562|194,144,046{199,021,239|200,994,731| 199,408,029|197,237,288

t=-1 ]199,186,164/196,684,467|199,804,018/200,796,021| 198,810,700|198,343,295

H,(t=0) ]200,000,000|200,000,000|200,000,000| 200,000,000/ 200,000,000|200,000,000

Han 183,956,947|183,156,518| 192,514,421 200,159,868 | 201,061,212(192,020,448

Hoo | 183,956,947 183,156,518 | 192,514,421 200,000,000/ 200,000,000 192,020,448

JoddsE| 1.14% 1.10% 0.60% 0.18% 0.04% 0.40%

FaddsE| 13.69% 13.16% 7.21% 2.13% 0.42% 4.79%
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11, 12)el4 7P € Z32te] tiE7lAl Al-delA A 1.5d7k]
A3E afe® HolFa vk (A" 14)0] ofobH thE/HAl
o] SJAo upetd FHE A 1.5471e] FertZ 9] WglFo]d
A~ gt x}om NS g 5= gint

(3] 14) 2277 |ofl w2 Feip 2| waio| vl (=00 Feiix|: 2212)

205,000,000
200,000,000
195,000,000
190,000,000
185,000,000
180,000,000
175,000,000
170,000,000
165,000,000
160,000,000

-17 -16 -15 -14 -13 -12 -11 -10 -9 -8 -7 -6 -5 -4 -3 -2 -1 0
L0308 L0311 L0406
L0412 L0503 -=----- 1L.0604

olst o] FeAAY 1A ¢BF710] HE GEIA] Prat B AT
: A2 Awr)x) Aol A g3ho 2K FYTE



Havhetol7 17 HM2=

(trough) &4 o]25& w 97 b £-of
717] tZo] AL o] Folx|A] =t olwfjo= GRIIA] BHFALe] ¢ o]
S o Aele] EA A Fx A 2 Holth. E AFox e AT+
o MA T Eivete] FE7EE AAG oF 39 A71H =85717
= = njgjel| = A &A 02 Yeh
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Abstract

Because of the long period of reverse mortgage loans, the mean values of housing
price growth rates and interest rates which adapted to the model of reverse
mortgages could be changed remarkably until the loan period is over. We confirmed
the cycles of housing price growth rates and interest rates using several methods of
time series analysis and then analyzed the market risk of reverse mortgages. In this
analysis, we proposed a method of alleviating market risks resulting from cycles
through using the modified values of housing. The result of this analysis shows us
that we could alleviate the market risk of reverse mortgages considerably by using
the smoothed housing prices on the model of reverse mortgages when we determine

the levels of monthly payments.

% Key Words: time series of interest rates, cycles, risk of reverse mortgages,

housing prices
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