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and Kaplan(2000) ] 7% 2pphalito] Aak-8-4 Zhel] w|x]= g gFo] A|ul
A ASH R HoFE bt Q). o] 52 0|zl ARt A gko] A7ke] Z

e o] FE HES oF 90% H i A
T

MATRE B3

bl Bk MPAFA TN & 5= o] ARl o] &84
o]
H

< 2%stng Hygjatel 22 7|1 R FAe] o] 2938
Sl gk, el Bpata ae] AYATES BT Ao 2 A9 o]
HPIAE oz slof Akl deke] dH acle] AT FAIE 2440 o

AT 2ol B3
Stowe(1978) 19574%-E] 1971 Atolol] ZA % v1e] 92} thy Y30
A2 o Al e A4 0l e BT T BAL g S, B
A, 2SN FAE +EAA), BEFS) FANFE FEASE S 34
o) el FE, AL, 24TREHAL T JEIAN), FAFE, 2
A 5 APUSR e SARGS gt $AAT JolF sEo]

3 AR 2 BEIANASE BT U FAFo] 3 3553

A

-4 -



o tigk FAM| TS W2 AR YeiEth, ek Aiare] RS S RYs
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Barch(1995)¢] 72 3ol Yehd viel o], 2kl Sl = FAag Al
H]'ESH AEALY] o] =5 AC R 7|gE At o] A 7S
E3) BlAAIAQ 918 (unsystematic risk)S A A g ]

=2 At diek AP Fo] AUAo R =2 F daa Ynsith
AN A& Wee AIAHES FARIe R e ghe AR AR TR

o] ARl F)o] 28 we BRI AFRER) AL P50l
o} ole)g Ak gl ol FHG HHolnE 598 Awe] flo] A7) W
o iAo elamrt 2 At i FAE A 7hsAe] it ] Stowe

and Watson(1985)9] A4zl A ehd upe} o] Jofgo] Figh HE3|AL
7} 21223 2hlsE o] ol YAt the FApFo] o Ao E ZE 5 3
o wheEbA AP ARERR Eo] - 3|AkY] @AMt e dig S s ASE
Ao 25 A= P9} 9}

A7 ME Colquitt, Sommer, and Godwin(1999)2] &1t¢} nlzir1A]
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o ol el WAl 1 FARIIEAL Agele A SFAPE S
o2 & Aoz vehgeh. webd olsh 2o] 2 R TN A9l BA)

2t Aol Alol7}k Qlom e YR gzl oju g 5] G X ErtE A
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FANE Apete] 918 wE ERellA AP AR thgt FARE]FE =5t
7} 90.11% % 7V 23 v o2 A} 73.45%, F28AP} 67.74% % Jet
Wtk ol A=At Aol tiak Fa|Fo] 68.69%% 7 =2d 7]Q1g)
o] 9o AP Rro R ERE hEAA e FAR| TS A} 32.53%
2 7P 31 g7 $AYA} 29.92%91 Aoz Yehgon, ofd Hig) 9]
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Panel A. &MCIA S|AL &=

AR At FAPA 9 =Af A
2001 3 9 9 21
2002 3 9 9 21
2003 3 9 10 22
2004 3 9 10 22
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FEFSAEAN S 0.1385 0.0331 0.2186 0.0964
TS A A 0.5588 0.5548 0.3772 0.7303
A @A F A ] 0.7847 0.7345 0.6774 0.9011

o F 75 0.0592 0.0207 0.0501 0.0798
=3 T 5 0.4337 0.3333 0.1971 0.6869
BIARA T 5 0.0878 0.0540 0.1304 0.0577
&= AT 0.2038 0.3253 0.2992 0.0765
DY FARFA ] 2 0.0946 0.0924 0.1589 0.0350
TFAFA S 0.0281 0.0487 0.0338 0.0165
FIFAFAHF 0.0665 0.0447 0.1253 0.0181
e dEd AnjHF(A) 1.3055 0.6027 1.2124 1.6125
A =g AdE] S v (B) 0.0482 0.0640 0.0802 0.0132
AHTR(C) 14.4464 17.6008 14.3880 13.5154
A7) 28] (D) 0.0400 0.0616 -0.0539 0.1213
A7+ (E) 0.3453 0.1319 0.1681 0.5829
Aol A& (F) 4.8682
Panel BY| Shetol A Hi vlsh go] AusE S AAFHEE T Aol
& UEhia 98¢ 2 4+ ek FelE o) S5 YE Bl FE o
sk FEYPE 22 AT RL AL AR ek, AR
A

FTE WE %‘Eaﬁﬂ Apo 1% Lehl i ‘E‘r 53] A AREH] &4 76‘%°ﬂh el=At
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oA APl e AP e A4 el e Felt gl Aow Brkar.
( 2) B4 Aole] moj Albs
A B C D E F

A 1

B -0.0849 1

C -0.1984** | -0.1396 1

D 0.0510 -0.5548""* 1 0.1452 1

E 0.4539*** | -0.3333*** | -0.3251"** | 0.3279*** 1

F -0.1910** | 0.2839"** |-0.1613" -0.1214 -0.1411 1

T D A=geldEd Ap S, B=2ARE Adevs
E=A}57H, F= /\1’4011}5
2) * e A7 foE 10%, 5%, 1%9041 &

H]Z, C=2RHTR, D=Ap7| A0 &,

SHA, GE 2)9llA B npel o] ARl A% E AHRTE Alo]9] o) g
AG7t =2 Lol B0 o5 WEIl TAld TIFHAE TgFTAA
(multicollinearity) &= Q18 A= TAYo1A| &2 202 Atdrt wepr] 23
te glelr HE
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=

sk dole doE 240171 8
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Testo} 22 AFWHS Solo] dEGHRYEY 14 T3 (fixed effect model)
Z oud o] AFgartE 2T F . auy o]2F o7 HEA
Hausman TestE o]&314 F+ 23 F ojugt 23o] H3eA| & A sloF &2
AL ol 1, 93|7 dlolEe] 54 W ATEA ] 7| 28te] 1Ll dt] o3
28-S Aelste Zo] vlggsit). B Aol B4 EAo] AA A HEI|AEL]
ARk =] Qlo] ot EAo] EAlst=rE FE5E AolH, 3 B4 o
olgo]] ojuwj et 124 A ZAo] EAG=AE ST LA HelrE 1 g3
S Ak FEEY Y-S AeE

(I 3) FAICe Apote] HR7|2 MElo] AHE Q0! #41 Znt
Z 2 2
S 2 o= U
=20 v _
BENEN A5

0.0914 (0.31)
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-0.0059 (-1.90)*
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#3245 107 107

R? 0.2788 0.5430
~valueE UERY.

?inﬁﬂﬂ*z¥lé‘°%
2) *,**, ***E_ __}_ 7} O _i_

5%k 1217 7157V &
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(E 4) MR FAH[Se] 280l =4 21
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A9 2 | AFE dF el S| ALAY &4
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Abstract

This study examines the determinants of asset allocation on domestic life
insurance companies for the fiscal years between 2000 and 2005. Unlike previous
studies, this paper analyzes the determinants of asset allocation reflecting the
selection of the holding period and risk level of assets. We employ the dependent
variables as the investment ratio of the traded securities and investment securities
according to the holding period, and that of low risk class and high risk class
according to the degree of risk. The explanatory variables using in this study are
the sales ratio of interest sensitive product, the ratio of responsibility reserve in
group insurance, the asset size, the ratio of capital to total asset, the growth rate of
asset, the dummy variable representing the difference between big 3 companies and
other companies, the dummy variable showing difference between foreign companies
and domestic ones, and market interest rates.

Our empirical results in this paper prove the following facts. First, the more the
sales weight of interest sensitive products and the ratio of capital to total asset, the
less the investment weight in traded securities with short-term holding period and
the more the investment weight in investment securities with long-term holding
period. Second, the higher sales weight of interest sensitive products, the smaller
asset size and the higher ratio of capital to total asset result in higher investment
weight in the low risk asset class. On the other hand, the lower sales weight of
interest sensitive product and the larger asset size and the lower ratio of capital to
total asset lead to the higher investment weight in the high-risk asset class. Third,
the foreign companies have a higher investment weight on the investment securities
with long-term holding period and with the low-risk asset class. In conclusion, our
paper implicates that the compositions of insurance product, financial health and

asset size have an effect on asset allocation as well as insurance sales.
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