HE/MEAT A19¢ A35 200849 11€

Selue A= Age EUHE 84 ol

Mutual Fund Tournaments in Korea

TEA %
g

Ko Kwang-Soo

stoim e

Ha Yeon-Jeong

= AT faH2t HE AN EHHE Sdg AEsto] HE AFe| th2lel 27t U
== 2oEch 24 2o cignt 2ok AN, PEuste] SE FAY HEo| HY, FY,
U polE N2 $AE FF F7(of ZARO| HE EHHETL EXfgE 2oiF1 ot
=M, HE EHHE 40| ZRES ZAjst 21t F2 MM HES} siX|E HEoM EHHE
Sldo] YHAES & o ATk M UM, 2 S8 HEY AR FAY HEOME EHHE
Sldo| HEEX| phs A2z Hot 32 FAY HES| 2t M2|Yo| ES & 7 ch. 0f
275 = 0, 2 HE Algols EHHES S8t t2lel EHMIF EXstl g2 &
uet

Aelof: = oh2lol ZH|, He ojux el #F, He Mot He 9 =Y, He EHHE

ATE HESt FA A F oAl AAtEdHY T & A 20089 % AR S
29 A AE] A ol <] A E A
Attfet . At el ey 2w (kks1201 @pnu.ac.kr)
et Axeisr FdshE BK 21 979 (yjee33@pnu.ac.kr)
F1d: 2008. 10. 31, =& AA &34: 2008. 11. 21
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[ AE
HEAFS] 2Hdste} tlEo] HE ATl g #alo] A3 Sofvta Slvt. A=
FARAR] QAL Ao HE A3t mf F83 9 AR Agsta itk At 2
A= Fapzte] #ilo] AFE L, A= A= w9 A4F He] 59 S7H=E o]
AA "ot ARt ] 599 S 2 s vy 9] B 49 Sirri and
Tufano(1998)& A= At g7t 554 3 HA A (convex and
asymmetric) A7} ATt sttt &, A= A S HE FHI T}
£ fished], A 3l 9@ FEa S A3 oste] i YA AR
O] Ath= 3ot
Khorana(1996)= A= $8a7F A= wjyA ] B/da A ste S8 2910
Hrka skdet. T3 Simi and Tufano(1998)« A3/t & A=e o] A
S & 4 Atk 819, Jain and Wu(2000)= tl9] AA a3= 8
S7Fe et e ol 25 A= el HE wjuA| o] B Thof F(+)9] &

Bl A Age A4 94 w7 B 2 AT A Ake) 44
A9 $7elA A= LA FaAel dele) #AIS EUWE %] dFos
el F37 gk

Brown, Harlow and Starks(1996, ©|3} BHS)+= A2}l 7] Zsl0] B/feo] 2%
He 2Zo HY 2 A4 HE AedM = EYHET} EXgtta sto] Ao
EYHE(fund tournament) 45 =U8I9H A= BEUHER & 74
Al o7& Ak Al ARMH 47 713 AH7E Az HETLE A oA ©0]717]
Al T4 9= S7HA7IE Aot o]" HE EYHEE A7t EYHE
(vearly tournament)& 7Fg&ty . =, o d 5 AR7]d A#7} Axe A=7}
T 918 VA Aol £ AHE F5ke dEkE det) ol A=

1) Taylor(2003), Makarov(2008) = EUHECA 7|70d Ad3t] tigh A= nfjfx] <] )
5o 99 2402 Uehddn a9l
2) BHS(1996)= #H= A= Hrlstes A
& wteg} THb7] Y-S F71A17)

J_;
rlo

03_2_? EUREd]| Foldttal skl

rlr
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iy ] o] S 918 PFow ijE ERAle] o|eld| uksl= Ex} o|AlAH 0] 9
 Sloh. A= wjuA| o] 913 27 ko] JFsle] Al w2 g3t Badrhd

a5 At A PEE HE *éf%ﬁ‘r e &5 3 A #A o ofel 2
A S7Fd Aol a 28] BT 5718 Aolth s 919 24 Aol gt
A A E ol o)gh 4w SR A AR A, AE vy A7 A5 S

|

5}%] G=rhd 7|20 B
7 Ape] 4R olo]
o 9 24 95e
o JA vyebd 5 o felveke] A= Vc}—% /M st AL @.@ﬂﬂ e
7 AZE Aee HAE e S vlsEo 24 WREHA Kolar 917] wio|t,
o]l 33 SollA] A= vy 9] J7} Fxloz Qla) 15e] A% A dES T
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BHS(1996)5 Al2& tiglQ] 2418 A= EUHE @Fo 2 A7 n=o] &
d AFES AlSE dREe] gk BHS(1996)= 1980~1991 &<9Fe] Growth
Aol g FojEg B A3 “‘Oﬂ HarE FEg ol7] Y] At
7] o Eo] Axg AuT) FRb)o] XEER| Q. TS FA6k FA RS 5
71T aL 3. Orphanides(199 )l“‘: 1976~1993d E°ote] Growthet
Growth and Income HES] 7' 7 &5 wAe 23 AAA aQlo] EAst
iAoz A WA 71 7P 9ol At st ¥ /] %ﬂr A+
] Tjrﬁﬂoﬂ’ﬂ B HRb] $oEo] £ Ae

H~1 m

JAn

O]—ﬁr Chevalier and Ellison(1997)& 1982~1992d &< Growthe}
Growth and Income H=9] € 7 &S A3 A7} 195E 99 Aolof] X}
FoEo] & AETF 1095 1249 Aleldl] 9182 S7MIZITAL skt Koski
and Pontiff(1999)& 1993~1994d 5<te] Aggressive Growth, Equity-

28 FES

Income, Growth and Income, Growth, Small Company HZ=2]
AT 252 A dle] 7] el o] =& AT}t alY] dAv] 98
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o] S7MZItka ske] BHS(1996)9] EUWE /do 2 o] 8 AYd 4 glrt
sttt EHHE 4] Ao|gh A3l thall Busse(2001)= 1985~19951
M

aximum Capital Gains, Growth, Growth and Income H=2] U 4=

£2 P49 23} A= BEUNE @4 WA geka, BHS(1996)7h #4et
EUHE Qe 98 o8] wEde AR vdel 23 98 So gl
94 Qeleta stint

D2 7189 vl=r 759 1= d72 Aelste] HojFa o vl
EUHE #af dol3t A¥E Hiltt. o] A5 EUHE A7 7|13, &
Ao ks Ao Wit o589 A5 BHS(1996)9] EUHE d7do

(i

1%

—

E
= O —
ATt 71z, A 1=, s FUIER ofd s weAd ti 2E
= W F I o8 771 BEUHE @79 24 o575 B4 Aelii=
4 717 B4 =S de & davt it

(E 1) 0l=e| 2 759 HE EHHE o7

=2 AT 713t L =t Ao 905 3]
Brown, Harlow and | 1 g0q_199; Growth 29

Starks(1996)

Growth, oy

Orphanides(1996) | 1976~1993 Growth and Income

Chevalier and ~ Growth, ol
Ellison(1997) 1982~1992 Growth and Income ==
Aggressive Growth,
. Equity-Income,
Koski and 1993.12.31 ol
Pontiff(1999) | ~1994.12.31 |  (rowth and Income, e
Growth,

Small Company

Maximum Capital Gains,
Busse(2001) 1985~1995 Growth, A
Growth and Income

4
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wo} o F ol v did oz Auy] 29 8o & A= 2RI AR E F
A5k & oln AL Fole] 3R] &S Zolt). SR - §o] Aze Ao
A o geitid BURES] A9 A2l E 24 ¢7] 98l 98-S S/ Aot
T 9 k] AEw ARY] o Eo] W HERTHE A Flolt)

AR] ool & AsE $Ah, W HEE Ak sta, SAE W, izt
£ L2 ®7|3t} A6 9198 0, TH] S19S o2k 3l §lo] 7S v
Zo| dE 4= 9t}

(1)

ZANE7] 918 din] Saby] 8o v)E&-8 ¢ 24 H|E(risk adjustment ratio,
olst RAR)el&taL & uf, (1) iAo 1 24 vl&o] sAtE o Avke= A
olth. (1212 Ax9] Aol et et | SHTh= dubaQl Agks et A
= ofyA Y] Q1A B4, ANr] I E 918 AE, dRbAQl HE AR ME
3 T 2gld o 913 242 1HHA] Fert (DA AFSH R HoF7]
Aote] o5 2 2712 Wpe] Fojrt aTtE T

AR, A¥] 74 F 8l ek Fofrt Basgh, o] ¥ee Ao dxE F
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71N EUHE ifﬂ_*&% ASstaAl g 2 @Cu}u} Aukr] 1A Sl
RTNe| =79 ule} BEo] $902 vi7) 1, o] 9ol wet Aok HAS 32l eh
o} SRk} sfAte] 7@4— TR} 2ol T 7R & vpo] Azte 4 stk O RTN
o] TE 712 A9 50%E A RTN), 318l 50%E sHAH(3H]
RTN)Z A 2Jgt (o] wf, RTNo] F¢gtel] a3t A=e A9, @ RTINS %
9 25%% A, 319 25% 5 A= ol

B4, RARS #l=o] 3uby] 9 201§ RFHAE dAnb] 99 98§ 259

1

A2 Uro] Attt 7 derid A= EUWEC Fefohs BE A= RARY

L
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7)ol ahet Aol £ wla, of &9l mie RARS) S9RE T1E0R 4
0 50% 99 RAR, 3441 50% 89 RARZ 49| 9 o)1= RaRel 59
2ol Sgehe Ae Ao

= @Z’:_‘: /\ﬂi Eaﬂo]tq NE< gjate =z sk = NHe EH E7]. }_zﬂﬁ‘l
th @zt EMHES] Folsh Z7ke] At RINT} RARS) 9] Bt 913
o1 ek iz o A= 2 X 2 B ) (3 RIN, 3 RAR). (39
RTN, SFIRAR), (3t$] RN, 491 RAR), (3}9] RTN, 319l RAR)®] 47} 4 5
shiel &bl Hek, EUHESL girke ARM Sl 2 x 2 RUE del B
£ AL By 7,;3 &S 71 Relnk. RSl 99 24 BBl Yok Bt
4 sl (1447 2] (39 RIN, 591 RAR), (3191 RIN, 391 RAR)®] 4
ol o & w o% AoIeh. A4 el e Afwrt 19 @l xelal b
ek T A9 W) &o] foH 0z ATk 5o F YL 3 AN] o 8ol e
A7t F0] A0S ol EUUE @4l rkn & 5 9k o|2 RaEe)

FH2 kR he} 2o,

29 RTN (54} 3¢ RTN (342}
9 RAR ey =5
39 RAR =g e

1. A&
B ATE A Hrh A7 713 AzQlelA AFE 200195E 200613749
k|

T3 A 2 ARY A 2505 T2 U o R P AA 248 He
3 509 9 ooz 2006 12€97HA] el EA3ld A==
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S|z} Be AlRe] ELRiE HA o

i A = 2018 29 | 7t AR} =
2001 127 12 32 35.87 33.27
2002 122 12 30 -0.16 28.14
2003 122 13 32 37.25 21.17
2004 121 13 20 3.16 14.98
2005 125 17 90 60.76 24.96
2006 175 26 133 1.62 11.59
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2. U SolE2 023 E18]
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(G 3)& AN E 490M 8E7IA] S/ 2 Rl EURE A4S BA3 4
HE Bl gtk 1] A WA E& AWy] RTN 37} 7171} $97] RAR ¥
7} 712ke] &AE Qngiet web (M, 12-M)-2 A& ME7H4], $97]
M+ 1¥€5E 1227 2 g2l 37} 7|17 on|git), 48
47§99 RTINS & Aot H7FE Fotar, yniz] /€9 498 EFHA
7] EFAa A U149 $£9F ZTFUAE A9] EFHEARE H9 dle] RARS
Arkeks efnlgitt, 3l A= RTINS 982 712 Ve 39 50% (54D,
a9 50% (@A) A=Z A3 Avta, 9d BE
el AeZ2 BAg Aijolth RARS 2% £93S 713 A9 50%, ok
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(& 3)9 ' A= 2t 23S 7M1 sk S A vE BY
HE 7Pda} A eke] dx|t?. BHS(1996)l4 (4,8)717ke] A¥}7t fo] & o)A]
2 23 2] eluste] A= ARl e BE 97t 713N felEl daE
HITH E3 (7,5)712 1A (%39 RTN, 391 RAR), (3H] RTN, &%l RAR)<]
Ao FejAow 7pg 2 Hl&S 7RIt o]Z21e BHS(1996)014 =3t 23t &
o] A= jUASLE 287 FA It Hawo] dut FARA 2 o) % F
2 e sl B, Artr)e] 3 78749 RINS.= & (7,5)71%F
AP AT olE Be A7) a8l 25%, shel 25%11 dEse] 99
24 Ak Bt BE Adnby] $o0E #7F 713kl Fo A9l 23E Kol
o, 3d As Hlwahd (7,5)e4 g4ds] A yehdtt. o] Re SE R A3t
7b e e e dudi 9fd 24 PEel o A YElee
ot BHS(1996)elM S@A o2 it #& Aset e A= 43 24 %
o]  Apol7} glrks A3t i zAoleka & & 3ot

°]E %3l BHS(1996)] €4 <]

d T E
o] FEuet F= AN E ol E BAS flal ARt &l

B

Az HEv)
AEe 7M7) BEUHE d4o] a3t RS g91e 4= ), =3k (Y

10) AHF=7F 190 2 x 2 B&HoM (9 RTN, 49 RAR)Z (39 RTN, 3% RAR)<|
T Aol 3 (3H9] RTN, ¢ RAR)# (3H¢] RTN, 3k91 RAR)9 F 4] 32 50%
7} Hojok gt} =3k (A9 RTN, 3] RAR)¥ (3+9] RTN, A9 RAR)S F A<
2 Bk gk AR thet 2 7S wlAlg zfel 7t dAste] FUsA s
Ttk Az EVHE.| Hojste A9 7t St RTNZ RARS 914kl i
Fale A=s A9 ®t. RTN RARS A= Z3#0]7] wfidl] 95kl &g
e Ae g2t B2 2L 4% S 5 AT =5 Aot} RARY 9 #kell
ol A=7F RINS.2 /et Sake djzt FollA] o= o ajd== A]of ue}
SAR} A} F o] g Fo] o] B H&S /M 4 Qi

11) BHS(1996)9ll4 13 5 1293 Al9jatn BA43 2312 HolEt), o] AL 12¢9 &
Agle "window dressing EIE A|Qstn BEUHE A4S 43517 fgoltt. 2
e 1295 AlQsHA] %S wiet A th2A] it & AFAAE 1295 A 93t
I EAE A3 gE A 2EA Eeit

12) H7F 717kwg #2A] 78 g2 olf Azl EYHERL(Erith) RTINS 49
25% (A1), 9 25% (A E Ui, RTNI 532 02 RARS] $9 %S A28t
RAR &9 749 50%. 3t$ 50%E Y771 woltt,
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Foluet HE Al ELHE St o7

RTN, 3] RAR), (3F¥ RTN, 49 RAR)Y F Al v]&o] BHS(1996)Et} ¢
A3 79491 Aoz Hol Syl BEUHE d’do] o] Alsltde= A& ¢
ATH? o] = vl 5 Ao v $2uele] HE AlFA 98 2% PFo]

o 2] JeRd Zolehe o4t 24X 9,

(E3)2 X 2EHHE ZF: AH $+AF 0|

S9RIN G4 49 RIN 3%
9 49 a4
P g RAR RAR RAR X (p3b
Y A: A9 50%, 891 50%
4.8) 784 21.17 28.83 28.83 21.17  18.37 (0.000)
(5.7) 784 21.05 29.08 2921 2066 21.56 (0.000)
(6.6) 784 922.19 27.93 27.81 22.07  10.33 (0.001)
(7.5) 784 20.66 2934 2934 2066  23.59 (0.000)
(8.,4) 784 20.92 28.95 29.21 2092 20.90 (0.000)
A4 B: 4] 25%, &%) 25%
4.8) 390 22.82 27.18 30.51 19.49 9.27 (0.002)
(5.7) 388 2294  27.06 31.70 1830 12.02 (0.001)
(6.6) 389 21.59 28.53 30.59 19.28  13.00 (0.000)
(7.5) 389 19.79 30.33 34.45 1542 34.29 (0.000)
(8,4) 390 20.51 29.49 33.85 16.15  27.95 (0.000)

13) (7,594 BHS(1996)A 791 739l 50%, 3t¥l 50%°] (“d91 RTN, ¢ RAR), (819l
RTN, ¢ RAR) 7 Ae] Hl&-& 27.703 27.78|9 & dAFtel|lA & 29.349F 29.34
olth. BHS(1996) 79l 391 25%, at¢l 25%9] 7 A& 27.413 28.220|9 £ AT
A= 34.459 30.330]t},
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14) Busse(200D)+= ¢4 4 &7 99 49 &9 RARS Y wai3ith o3 22 884
ML 4 Fd 80| 9 $UAES Aehs =g HoFo] F A7 A8 X

3tk slksith: Efficiency:var(slz)+var(%),

ml dl

5, 29 8 RARY| 4hE AW 9 & RARY| #4102 Ui gtoln. of gro] 2
= 9 9 & RARY FAte]l ¥ Ade AL dohy, 9 £ Eo] ¢4 FUER
kA ¥t A th Busse(2001) 04 = o] gke] 39.30.2 &F &9 zfe] 7}
Atde AL HAFUY. A%, B AFo AL Efficiency’} 2.0322
Busse(2001)®Eo} &4 22 718 71z}
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22 He Amel EHplE B o7

(E4)2 x 2 EYBIE S8H: U4 2 T4 +ol2 08
S9RIN Gl 39 RIN G
N T X (g
RAR RAR RAR RAR
o AT 8 5B oI5 A5 2%
(4,8) 784 22.58 27.42 27.42 22.58 7.37 (0.007)
(5,7 784 21.94 28.19 28.19 21.68 12.76 (0.000)
(6,6) 784 23.47 26.53 26.79 23.21 3.45 (0.063)
(7,5) 784 24.36 25.51 25.64 24.49 0.41 (0.520)
(8,4) 784 21.05 28.70 29.08 21.17 18.98 (0.000)

4 B 78 RS o8 A5 A9

4,8) 784 24.49 25.51 25.51 24.49 0.33 (0.568)
(5,7 784 23.85 26.28 26.40 23.47 2.25(0.134)
(6,6) 784 22.58 27.30 27.42 22.70 6.98 (0.008)
(7,5) 785 21.40 28.54 28.66 21.40 16.27 (0.000)
(8,4) 784 19.39 30.61 30.74 19.26 40.41 (0.000)
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V. BEUHES AZA AF

of7] i BURIE Ao] o HER QA Uehhs A2 dolin, BT &
§9 Hest A 743 Asd e 13E Bl $R F4F Aseli Bad

T —

EUHEZL S99 93 A3k ol g HelF A ek,

A= BEYHE dXo] o= Ao JFH o2 Yehe A& golir] & did
HEE O 22 A 7FA] A92 Urlleh: @ #4712 74 6 d3 Al AE
Pl A= 6470, @ 2001 o] F AR E A= 200297 E A7t EYHE Fof
SHE A A= 12470, @ A3 D3 BAIgle] 2006 o] Aol six]E A= 787

(& bye A 712 AE e, A4 s, S Ase) 9 4

¢

JE S FAT
Az}, s A9 HA 717 AE A=A e BEUHUE &7 (4,8)717H Al 93}
e UHEA eka 9lr} o] BHS(1996)2] EUWE AL 6d7 A% A&
d AzoM e u]$ ke A& onidttt, g Be} CollA e A4 HEef ]
H Ao AT Ane B A A A E A BF giiEe] A4 5
AR O R FoF EUHE ddo] B 1 Qi) o] 2HE & o), A= BEUHE
o] FE A A=} A E AsolA] BTt & F Utk A A= F
AAE] F4l P e SUE 98] 302 5o F AAdA o7 E S
A7) WEe g aiMdnt. 27] Feae] A7|7F 34 2ol 9 2o 4% &
AT A& 1 ARle] & F vk 4 7|7 F siAE AEs AE A= vlg

15) 2] o M=ol & 25070 Bk @ A 712 A HE, @ A4 M=, @ e A
9] Gol 26670 & ATk, 1 o) A HE F AE A Sahs A £

ko] @9} @l S = 4571 971 mEeltt,
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A7 FA GG FEaLe] A7)7F 34 e Aotk wiebA siAd due A3
Al Qlell A2 A3 24 Ats Alg7] wite EUYE ddo] Yehsith
1 32§ vk ol gk Axh= BHS(1996)4 24 71t 5 A% € A A=
oM H &3 EURE Q73S 2 g A LAlstaL it

(£5)2 x 2EHHE FetH: WA 7|2H HE HE MY HE oix|E HE

3k RTN (34} 9 RTN (54
B 4 a9l 39 a9l 39 X: (pgb)
RAR RAR RAR RAR
A AA 71 AE A=
(4,8) 384 21.35 28.65 28.65 21.35 8.17 (0.004)
(5.7) 384 23.70 26.30 26.30 23.70 1.04 (0.307)
(6.6) 384 27.60 22.40 22.40 27.60 4.17 (0.041)
(7,5) 384 26.82 23.18 23.18 26.82 2.04 (0.153)
(8.4) 384 24.22 25.78 25.78 24.22 0.38 (0.540)
g B: 24 A=
4.8) 233 23.61 26.18 25.75 24.46 0.35 (0.555)
(5,7) 233 22.32 28.33 27.90 21.46 3.61 (0.057)
(6.6) 233 20.17 29.61 30.47 19.74 9.48 (0.002)
(7.5) 233 20.17 30.47 30.04 19.31 10.31 (0.001)
(8.4) 233 21.03 29.18 28.33 21.46 5.25 (0.022)
g C: siAE He
4.,8) 185 20.54 29.19 29.19 21.08 5.20 (0.023)
(5,7) 185 24.32 25.95 25.95 23.78 0.27 (0.607)
(6.6) 185 21.62 28.11 28.65 21.62 3.38 (0.066)
(7,5) 185 19.46 30.81 30.81 18.92 10.00 (0.002)
(8.4) 185 20.00 29.73 29.73 20.54 6.62 (0.010)
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e AER £E AAE Y8l Auy] 50 e} 9dS 29T Hav)
Q7] wEo = M),

TE E3E Ho Alr 43 Ao B BEYHE dito] TR F4E #H
Tof|qk ZAj3thE S BolFo], o] d4ke] A7 (robustness) < THA] g A
TH o2 sl = Ut

(6)2 x 2E{HE Feti: 2 S§fe HEL AIR FAIY HE
3k RTN (344} 49 RTN (541
39| 39l a9l 39l A
HE= X2 (p-%b)
RAR RAR RAR RAR
g A B2 289 He
(4,8) 445 21.12 28.76 28.99 21.12 10.70 (0.001)
(5,7) 445 21.80 28.09 28.09 22.02 6.80 (0.009)
(6,6) 445 23.37 26.52 26.52 23.60 1.64 (0.201)
(7,5) 445 24.72 25.39 25.17 24.72 0.06 (0.813)
(8,4) 445 24.04 26.07 26.07 23.82 0.81 (0.368)
g B: AMR $48 A=
(4,8) 192 25.00 25.52 25.52 23.96 0.08 (0.772)
(5,7) 192 29.17 21.35 20.31 29.17 5.34 (0.021)
(6,6) 192 26.56 23.44 23.44 26.56 0.75 (0.386)
(7,5) 192 26.56 23.96 22.92 26.56 0.75 (0.386)
(8,4) 192 28.13 21.88 21.88 28.13 3.00 (0.083)
V. AE

2 dA7e vt d= AFlA BHS(1996)9] EUHE /o] YeheAE

A%sle], A= iU Ash £ velel BAIS AN BUHE @l o
2ol 22 A48 7] 918 2] $ o] Az ATt T AR Eol 7
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Abstract

This paper investigates the mutual fund tournaments and finds that fund agency
problems exist in the Korean fund industry. The results are summarized as follows:
First, mutual fund tournaments are found in the sense of Brown, Harlow, and
Starks(1996). The tournament phenomena are observed in monthly, weekly, and
daily returns, which implies the robustness of the empirical results. Second, mutual
fund tournaments are remarkable for start-up funds and ceased funds. Third, we
fail to find the fund tournaments for public balanced funds and private equity
funds. These findings support that observed mutual fund tournaments for public

equity fund is robust.

% Key words: behavior of fund managers, fund agency problems, fund

performance, fund risk adjustment, fund tournaments
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