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Abstract

Based on household panel data (1995-2000) in rural China this study presents
the empirical evidence that rainfall variability as a proxy for yield risk influences the
portfolio composition of a farming household. This paper supports for an allocation
toward liquid assets in response to more volatile rainfall variability. It is observed
that cash and deposits are important instruments for their precautionary wealth
allocation, while it is difficult to find the similar evidence for grain stocks. It may
imply that financial instruments have been substituted for conventional physical
ones in precautionary portfolio allocation while dramatic institutional changes of the

post-reform period have been proceeded in contemporary rural China.

# Key words: Climate variability, Household, Precautionary portfolio

allocation
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(FE 1) RCRE AM#|o] At= o] i 7XlE

A s 1995 7H171% e frAl & (%)

1995 4,152 100.0

1996 4,004 96.4

1997 3,978 95.8

1998 3,798 91.5

1999 3,758 90.5

2000 3,724 89.7

(FE 2) 5= A5 T (HZV]F)
1995 1996 1997 1998 1999 2000
Ry 895 1,118 1,145 1,193 1,197 1,186
EFUA 793 1053 1199 1151 1267 1366
Exids 724 877 860 916.5 863 864.5
(FE 3 7L 5=+
F&F (Kg)

1995 1996 1997 1998 1999 2000
A 2,169 2,273 2,254 2,143 1,996 1,951
(4) (691) (750) (805) (614) (687) (622)
(%) (874) (882) (901) (906) (743) (800)
(&) (415) (431) (371) (439) (409) (366)
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1995 1996 1997 1998 1999 2000
ZAA - 4.8 -0.8 -4.9 -6.9 -2.3
(=) - (8.6) (72) | (236 | (118 | (95
() - (1.0 2.1) 06 | 180 | (76
($5%) - 39 | (140 | 183 | 69 | 104
(FI 4) SR} B MARRA O] 71|
B F2r 4k
Akl & 74 3,470 (5,172) 1,000
H| g aaeke] 2744 (A+B) 14,946 (18,386) 8,850
7F A (A) 11,839 (16,539) 6,500
WA (B) 2,785 (4,644) 1,500

A= 7E4] (1995-2000)

1995 1996 1997 1998 1999 2000

AR F 71 2,760 | 3,187 | 3,444 | 3,706 | 3,809 | 3,921
HA A e 744 (A+B) | 11,382 | 12,748 | 14,223 | 15,675 | 17,257 | 18,417
74 (A) 8,621 | 10,071 | 11,291 | 12,511 | 13,894 | 14,771

W74 (B) 2,040 | 2401 | 2,694 | 2973 | 3,202 | 3,406
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rr

AN ANz
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Aakatakel & 713 155 8.1 7.6 2.8 2.9
v AR}k Z71] (A+B) 12.0 11.6 10.2 10.1 6.7
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F RE $2% 43717 7159
(BE L) 7[HAE
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71Ek (C) 817 843 877 996 1,027 | 1,154
Bt 2AE (%) 100.0 | 100.0 | 100.0 | 100.0 | 100.0 | 100.0
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oA = 2 3,267 (8,197)
H2R G 27 1,222 (2,441)
] 343 (2,035)
2] A 1,463 (7,320)
(&3 2 AN LG5 A1) 230 (3,135)
Z: B3 ok $X= BEOXE on|g
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HE8dT 203 H)1

=
2

A= 23 (1995-2000)

1995 | 1996 | 1997 | 1998 | 1999 | 2000
YA 37 2,070 | 2,623 | 3,049 | 3,303 | 3,902 | 4,678
AR 2 907 | 1,183 | 1,234 | 1,353 | 1,284 | 1,379
&%) 284 | 354 | 35 | 317 | 376 | 369
A% 942 | 1,308 | 1,529 | 1,604 | 1,714 | 1,688
(23 2 AGAEHFZF AR | 219 | 278 | 269 | 259 | 180 | 175
7k (%)
1995 | 1996 | 1997 | 1998 | 1999 | 2000
LYA% 37 - | 267 | 162 | 83 | 181 | 199
Agnf 2 - 1304 | 43 | 97 | 51 | T4
HE%7 - | 247 | 06 |-109| 187 | 20
AL - | 389 | 169 | 49 | 69 | -15
(23 2 AGNEFEZF AR | - | 268 | 32 | -39 | -30.6 | 27
(FRT7) EXIE H|elet 7o 7+
Gil B FEHA}
F54 R v g 0.29 0.28
(@) (0.07) (0.10)
(ZE2%) (0.11) (0.11)
(eA%) (0.11) (0.17)
AR B & 0.46 0.23
TAHA U & 0.12 0.16
ZHU A B & 0.13 0.11
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A= HE (1995-2000)

1995 1996 1997 1998 1999 2000

/g Fof vle 0.26 0.30 0.30 0.29 0.28 0.28
@s) (0.06) | (0.07) | (0.07) | (0.07) | (0.07) | (0.07)
(FE25) (0.1D) | (0.13) | (0.12) | (0.1D | (0.09) | (0.08)
(PA%) (0.09) | (0.10) | (0.1D) | (0.1D | (0.12) | (0.13)

FAAE W= 0.48 0.45 0.46 0.46 0.47 0.46

& 0.13 0.13 0.12 0.13 0.12 0.12
ZHU A Bl 0.13 0.13 0.13 0.13 0.13 0.14

(FE DAY 2o (1978-1997)
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~
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