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Ao} A FF7H Y DARA(REAs= A8 3] 9], Decreasing Absolute
Risk Aversion; ©]3} DARA)<] 714 slol|A] | $1&AiH(risky asset) < F7F S71&
5 I F8% 3 F7FE A4 (normal good)©]aL(Arrow, 1965), B =
B 1 Fe7t 74sks E5A (inferior good)7F Bth= A (Mossin, 1968)2
2 o}eizl Apale] Aol

E3] AF73A el A= o] Foke] BAIZF = Arrow(1965)9] AT ol T4t
FEZF od mA & Fof AL vkt FHIE EA ] gt Fegt dE &
™, Levy - Sarnat(1971) 2 Levy - Kroll(1978)ell -+ 712 F-9&dapikel
%7] F-(initial wealth)E FAI A F5E4 O] °l{— SEHTE Hr} i)

1A FAXEZE] Q] WA 7o B} ¥4, Cass - Stiglitz(1972) ¢t
Long(1975)°llX = -] F3te] FApake] 4 %?/19_ TE 5 FAXEEYL
of et #4312 34 8|3 FAA ST mX = BHE A A
skal St} F-o] Bk, o] Wolx, AFAAIEe of2] FoflA HIMA = FH
Azt gkl A+Ea e FAlolt (Kyle - Xiong 2001, Boucher et al.
2008, Pantos 2008)

SEA| 9k A8t A eb= D] WA & Mossin(1968) ©]%, A 2}7} o}+=

fz
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ch H

9 Lﬂ o] o] Hall AE=IA A" AF7F AL fle A= Bl Zo)
HAA T S AR S kA, Fof g2} obd, 7FE &3 (price effect) & 4]
s Hoy - Robson(1981) =28]aL Briys - Dionne - Eeckhoudt(1989) S°| &

Arr}, At o] F AFE BF HAFEo] 7194 (Giffen good)7t B F UE

7Fe7de] ofFoll 24-E 91 vk &, Hoy - Robson(1981)2 &-88<47F o
73 2318 8] 9] (Constant Relative Risk Aversion: CRRA)2] A &S HolH
wHeo] 7|HA 2 dee Lo E}—E— Z} o)A Briys - Dionne -
Eeckhoudt(1989)= HE.ge] 7|# 7<H7} S oFE2 (necessary and

sufficient conditions)= A|A]8FaL At} 0}7\] ok 71 Aol o] TS wLpH Fo] |
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HE B0 FHAZ =2 T o)) Zolr 7] &t

oAl %8¢ =&, Hoy - Robson(1981) Z18]3 Briys - Dionne -
Eeckhoudt(1989)¢h= & 28] alA, &3 F-9 EoH(wealth effect) & &
Aeit), 27, Mossin(1968)2] A17+2% = DARAIA Q] K-S A5A] a8la
IARA(Z71e= A9 €3] 1], Increasing Absolute Risk Aversion)ol| A9 ®.&&
B He A 2R &, EAAAe] Fo| S B kAt Bet
Al He HA SAXEZD L (HAE A& AR de] §A) 2 A2 E
22 ol AYse o8 #AHAES FET. FAHSE, Rothschild -
Stiglitz(1970, 1971)°] g2lgt AP S7te] a3 FAREZL 02 245k
Cass - Stiglitz(1972) 128]a Eeckhoudt - Gollier(1995a) SollA 2] Wi &S &
83l, RgA ke A EAXEE 99 984 tﬂfﬂr"ﬂ n2= Fof 23, -9
S B A A 48k 9149 (risk-taking) 7] Fod#d, a8a §54
o7 o] Z7PF BEA AR ARIXEER] 0o F= ¥ AR g T
7Hcertainty equivalent) 52| ¥4 it —“&D}.

sy, S8 =2, Fo 1y} #d), 7189 RS8R e A
2 gd g3 22 A2 YEES A5t AR, DARA(IARA)-"J Sk
ek Ad BaA e §Ut Zrkeld EUEE RS AR EEA A A
QA EAFEZT O 7S A (S7hstL EEHAR= ]’(1:]1' s
A EAXEZE] 9] FAAATE oA dt). EAE, H - 4 1
oy, Hr} Udntror £HAFTEZE 09 £4 Mﬂﬂ 94
Rothschild - Stiglitz(1970)2] 7i'd 2.2 A efstw, DARA(IARA)®] 787
7holl sl EAXEZT| 09 &4 BT A& 1 HEddA ol S =o
BHEFIAFE T EFES) ol Aot AAR, EAA kA §I1 Frtet
DARA(IARA)®] 735~ B A kA7 BA8HA Bl HA ALtrEEE 2.9 7dgk 1
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1) a2 dapd | vlud HI7A Y] BT eo|85S 2o - Hels & el delH
(review paper)o] Schlesinger(2000, pp.135-137) X%, §-2] ool Falld, Tsl
o] dEAIYE Agelsta & Holth,
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2|3 A ST o] TG ME(=R) SEg FIHA, EAA A 2
ok sh= A S92 ° AR 7“6}741 ) Aot

Zog o] EELe gLy e £ AT} [[FolE 2o d3E 113
et Badh Aler)so BARd Teln HAR 20S Aot e
HAXRP S A e| Az nd o7 sfMsta oked] F-o] Fito] dHAlE] =y
el F= ZAE Pt VS, IIelA 9] 248 2A =, Mossin(1968)
o Ae] =, Bo] DARAAY F5A] 22]al ARACI A 3A7E B& vl g |
ghQlskal, ob&d] 1 o] fE FAlE| =T Ze v S Sl AsiAs Bt o] F VA
i SAZEZY R ol Sdudn 8] J3A = B gt HA A

of AR & FAol ﬂlil_ o] &3%E, 53] Rothschild -
Stiglitz(1970, 1971)¢] 9184 S7F ¥4, Fhetel B, VIl Fof 3t
o] RgA A} TFH L2 HFsH Eﬂb ALEEEZ Q] nA & &= Ht
I 4k agla FEAYTVHE TR Rl o2 VIFgeld sk 9
2o =i v gt
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I8 shllM ==,

2719 F we Hfska sl AP a(0<a< DWE Rl EES <16t
© 737, 71 2 BEA oA F (wealth) Y& vt o] A2 = ot

Y=w-aP-(1-a)L. (11-1)
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o] Ao, AFRE (a=1)2 S Y=w-P7} H1, oJ7|A 2= HAYA B
AlkAte] 5w AR B g pRs Ioa /M3t =

w-P> 0. (II-2)

w de] 7152 ol 8o, $ele ugAkAl AANY a2 Hele) 93
S

= H(a). (I1-3)

T3 e 9o 4 B2 Fgele o 2ed 142 H (%) =07 2427
(@0 77 okee] Ao Lhebd % 91

H@ = J o waP-(1-0L) (-P+ DL
—EW (V) (P+1L)
~0, (I1-4)

8

H'(a) = J o’ [w-aP-(1-a)L)(-P+L)’AAL)dL
= EW'(Y)(-P+L)*)
<0. (II-5)

9] 2 (II-5)0llA, BaA kAl Ad3] g gk w <0)ol 23l 3 H (a)<0°]
AHstE 2, He adll ﬂsﬂ 2 A o)H 2 B3k (well-defined concave function)
7V H3, wegbd H (@) =02 2Z3h= a* oA He 593 23k (maximum) <
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=2
FH+)o @S 7R FrRE R R AYES /Het £ A8 iR a9l
2 Aoshd, Aol Ha, 3k B aE vhea 2o 277 "t
a=1(AFH3) — P=(1+4) - EQL),

0<adl(YHH3) —  aP=(1+4) -a - E(L).

welq 919 7155 o] 8ajel Selt thew} 2e wARe 71y sl B4 A
s},

L0 E= PEL). (11-6)
o] A Sele HARAAS "] B4 S letn Hojgith B

(I1-6)°] 718 stllr= @7 H (1)<00] o] B@A A} deete HA B
Pt QA X EE (strictly partial coverage) a*<1e] Hth= Aot} o]
o o

e

e
£ rlo

H (1) = f Zu/[w—P)(—P—I—L)f(L)dL
u' (w-P)(-P+E(L))
0. (. u' >0, PE(L))
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H (0)=EW (N]P+E(L)]+Covlu (Y), L))0.

915) 264 a= 00|82 Yaw-Lo] Fek, Eal ol714] P=(1+A) - E(L) 71e)2
A0l frefshd 2l a*)0 = H'(0))09] 2o 2HE vy 48 =8
T

Cov(i W-L), L)

A< . (I-7)
E(u (w-L)) - E(L)

of wf, $-el= fe] F-4 e FAR] Covlul (), L7}’ <02 7V sfellAd &
A oF(+)9] 7He 7Hel| frelafok gtk 1 o] e Y=w-Lo|B& LI} V= A&
()] #Ae] 2lom, Bk W (00| BR o (V)2 L2 & T(+)2] BAS 27 5
o] Covlu (), L))0°] = 7hsteltt.

olAl 2l ol F A% 5 H'(0)0 282 H'(1)0= T, F7Hd st
F(+)9] = ZAI U7 Hehx] o2 s W elel ok 7Hg et =

/ L
O@A( — L 2 (I1-8)

o] gk ¥ Zhzshd | ofA| 27t 7P sk KEE 22 (I1-8) stellxe A
2 & (0a*(1)e] A}, 18]x H3

e -z
f
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ARA(Y) = -

3 F(wealth)7} S71el wet Fraste A8 3] 9 (Decreasing
Absolute Risk Aversion) ¢ E-&3%4%E DARA, F7lste AUl @3]
(Increasing Absolute Risk Aversion) 9] &-88<4+= IARA, 12|11 ‘€% At
91939 (Constant Absolute Risk Aversion) 9] &-83tE CARAR %7]5P4,
7t 88 W82 o5t 2ol aokdr

d
WARA(YMO —  DARA,

d
——ARA(Y)=0 — CARA,
dy

d
?ARA(Y)>O — IARA,

S A A BERFY NS ol g3l o Selo BAT u 4 g
& Zjsher] 7180 A48 S =AY B RuE S Aok wA ¢
o714 Qe A2 3 4 (149 H (@ =02 o83 gl (=&
& olgh

o

DARA —  EW(V)(-P+L)) <0,
CARA —  EW'(V(-P+LD)] = 0,
IARA —  EW(M(-P+D)] > 0.
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(FH) AAE ARV oe v th2AY, o] (&4l DO S8 fAke W&
€ Mossin(1968) 18]3L Schlesinger(1981, 2000) SolA] 2ol = glomg
o71ME a7 = gt

olHal F-83 uel J3kr(inverse function) = ©] &8he (=248 205 &
T8 Bt dA fele EERY 7Y o' (1))0 o8 uwt Yo dAe x2S

7} (strictly monotonic increasing function) 7} 8ol frelgit}. a2H, He)
L wt Y9 oA (2 u=u(Y)), 2= Y2 uo] 938 (inverse function)

=Y EE A 5 Ut} o A% u' (V) =u"[Y(w))7} =7] iz, 2= o’
© ud] 7 Ent. o 9] M ol &5k fEle the (B4 2)8
o

(E28X2| 2)
2 AR ol 1 490 B9l 4 ue) A F BEF]
SR EEEERLER LR LR PESPERE G
S ECELEEDRERTE L PASPE R L SR R
DARA A
du® ’
CARA dw_ _ 0
du?
JARA du <0
du® '

Aol S FARE HE-S Cass - Stiglitz(1972)2] FALEZ
= AP 2 gt}

99] F =gl ko IV ol Fo] Bale] ] exlehl ALgHn),
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1. ¥9] $73} glAazZeu]q]

1. 72| 34nt 2[A3=e|o|

Fel= Arrow-Pratt®] glaAzen|g 48 ts AlMAH WA ez o

@ % 9ok

Elu(Y))=ulE(Y)-4) (11-1)

Selm, B4 AN A delAl v, B Sl el of elam
29l 4 BAcke] 9999l ek el e at the (284 e
o] V8- ok,

fn
H0
0z

2| 3)

BYA ] EEF)

e EEELERRRE L L EEEEESREPE ORES A
2, 9 ARG el 1 P9 el o sAzeuige o) S 7
Bl 37t ARSI 1 49 Faf el zAzelo|gle Ro| F)

d4

DARA — <
dw 0.
d4

CARA — =0
dw
d4

IARA — > 0.
dw
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(F9) o] (=38 3)9 T2, Gollier(2001, pp. 24-25) =& Chavas
(2004, pp. 4042) 55 v 5a, o8] EdA Bl & 4= Ut} of7|- = A
ab7| = gt

2. StAE|AT=Z2|0|Y

g, felo] Ry, MR (1-8)9] 71 stolA HHRPL (e (10]
i, w3 o] v 12} 24 (1I-4)9] H' (@) =022 7Y ts A4S =8 +
=g
Cov(u”(Y), L)
P=EWL)+ , - (I1-2)
Ew ()]

a2l oj7)14 o] 4 Swo] T WA ge hAe] A3 2| (Marginal Risk
Premium) % 0 = 4,0 % s|4€th, 7 o) theat 2ok, #1222 xwg
4= a9 F59el| fold), HHEAAF ot 5 73] faf (11-1)9] 4] $9L «a
of ¥l mlEshd 1 12212 vkt 2ol Yehdt},

%au[zzm—m:u’w(n—m CCPHE(L)-4.)=0,
BE 919 AolA] 4,5 e aazelnly 5 Llg e o) o, g2

Aol o&l] a4t u H0o|BR 9] 1xp2-L 7hehe] the 2l o 2 ol Xt
=E(L)+4, . (I11-3)
b e F 1AkEAe A (M1-2)9 (11-3)S vlwshd, sHAlg] 2~z e
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(I11-4)

g, 9] 2ox FIEER 24
a)Lo] ¥ 11, T o] wj Cov(

A5 274 (11-8)9 o8] 0@*(1o]|P2 Y=w-aP-(1-
W (Y), L))0°] S22 ([[I-4)9] gHAg~a=gu|g 4,
= &g F(+)9 3k 2HA

 BHAR| AT =R |0|d D} = HEH

ohe (2278 Dt HALRTYT oo IAAGZTY 4,71 3
23 ¥4 S aofss ygoltt

i

ol
i
ofy

el = zen|d

.,
_c—l—a—<0'

(o g) 919l Fele 725 - F=7(2002)9 SHE ] 3

o of7|Me A

ofi

_‘_4

dl
iu}

Ris

87 fﬂ 0<a*<1°ﬂ/\1 SAlg| <2 T N9 4= 84 ok(+)9] Z+S ZHA] E=),
]tq{ :l' ]ﬂiﬂ:ﬁﬂ 10% A -—~l1./] 7]—/\6

T7FHiL, 53] a=1elME 4,=02
= Addn?

2) a=1c¥ Y=w-PE 457F Bk, mehA] 2] (I11-4) 9] Bl Fearge o
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Sailomiel 23 famEEa|e U AMEEER|Q0 oxls £o| £1f

4. o] ZUD sElATz|0|

oI 2] F7P} A P sAmeel(4,)9] 21 A GFE Bl
2o} o] gL the (25797 52 sopan

o

(==28e b

BRA ] HEHH

e BLEE RS EEEE SR EOR R RS Rk
SEELELEEE R EPCESE RO B E R T
27} Arisgasol dAle) s enlgle Rl F7h5} Ak
=,
dd,
DARA — <0,
dw
d4,
CARA — =0,
dw
dd,
IARA — > 0.
dw

(%) Eeckhoudt - Gollier(1995a, pp. 128-133 ¥ p. 331)= FAILEZE| &
s

2ol Y& e ghAH]E-(marginal cost of risk) el PI1X= F-2¢] E3E =35}
AT} o5 THWHES $El9 HIXEZQ BYqME HA AL nR
2= AW WAL AFalr| = it

lo

Le

3) Bt} A A< S Yols EAE email S22 ARPlA Ak HstH 414 &

R

el = = A
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V. 3] F2kah 2408

Mossin(1968)-& DARAd| A H.& o] %XH%] S H3t}. o] Mossin(1968)2] %
= Feo SR A v (FE DE s.ekd

&l 1)
wgretae] w7k Sk At
A A9 3|99 AdgfolH K sre 7HAsHA =1
A7 A9 215 Hgold HATY TS Wo] glo.
Z7h A @ esle] Jael nETYRe ZeH ik
da
DARA — <0,
dw
da
CARA — =0,
dw
da
IARA — > 0.
dw

(%”é) el g aa =z g (Eayehes ol&ahd A1 7HA
Aoz (Y D& A2 7 . (=542 4ol 28 2l= DARAS
Fdd,/da09< AT =, A =a=zend 4. Bd7dF el &
a7t ot ok, a=194 4,=00] Hell= folohd, $2l& A=
Axze|n] & a

\-N o, _l}L

A 4,9 HHARYT LQ] SRS o (28 1)ollA et 2ol

4) DARAS| 735 H3o] OdEZHﬂ' He A2 04 2 =&, oA Mossin(1968) &
Schlesinger(1981, 2000) 55¢°ll, A Wi o2 S o] it} o] =2 T2 4
HAQ 538 Aakol o= S“X] Tk of &1 A ,.i Eeckhoudt - Gollier(1995b)& 8|23 X
gYr A ol &g §-34<l ‘:’J = AR dok. FEe FHE 7EHoR
Eeckhoudt - Gollier(1995b)¢] W< &-8-3tc}.
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HEAA el 2N 2AREER|R 8 AMREER| Q0] 0| £ £o| Z1

Uekd 5 olth. 5, B3 <k Fc AL EL)2 ARl =T zenY 4,9
go] SARFR Poﬂ EEshe Ao HARY o 5 FAITH(A (M1-3) F=wt
). 714 2719 F7F wiolA woOw) 2 S7ksks o F-2219] syt dAshd,
7IhEs S EL)olv H g Polle W} glAIW, DARAS] 5 (== e 4)°l
Sl ﬂﬁlﬂliﬂﬁﬂﬂ“ 4 A7 e wan, ek E) +4 9] 4 3
A7 AEA (1, ED))= AR #3ldeks GHj2 ol g |, 1o w3
HEP T a‘;E a; oM ay* ((0)") 2 A2ITH(TH DF=E). CARAS 35+ F
7t ket ek ARl ~aZe | 4,71 HskK] RonR HARY AT a* o
Z7)de WEe] floH, ARAY] %= 2 =elE §-9 STl tiel HAEATF
A «* = F71eH "rt. QED.

W
E(D+A,'(w,)
E(D+AHw,)
p
E)
» O
0 az*(wg) +— Oy *(W1 ) o=1

* *
"w, = w, G w)y; — Ay > AL = a;> o

200), DARACIHE HEL A5A), URACTE HEE AL W, o)A Sl
o] AE Brko &, S whe| B4 uel Ro] Z7ko] BAA T F wE)
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HE89T 203 M3

ok
2

)

o] drt. 77

= 1o}
= T

3}

afjoF

A7k 44

SR WA o}

2 (1-a)Le

I, =,

H7 2

ln L=

9

2] 2 (loss portfolio) 2kaL & <]

YE

—

44

ol
o

2

(V-1)

aP+ (1-a)L.

L

= A 1)

S

7} Heteol

o] BEA o

%
)
i
Nr
oE.
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HE{AkRo| & X AMTEZR|Q U AT EZR|Q0|| 0|x|= £o| F1}

(M| 2)
BAA A H7F S7keH,
e A As g 24 EATEZ Q9 7Y ghe Hasta
g ARG A SATEE 00 Jhgre D]
27} Ao AE ) B SATEZe 00 Jlighe F7tet
d
DARA — E(L) <0
dw
CARA — E(L)=0
d
dw

(F7) 4 (VD)9 35 woll el mliEshd ths 4 (V-2)7F =gt

da
—E(L)= (@P+ (1-a)E(L)) = —— [P-E(L)]. (V-2)
d dw

£ (II-8)°llA A)0E= P)E(L)S 7Fg8lar, T3k DARAS] 73-%- (=] 1ol

d_ d

S dfv 0 012 = E(£)(00] Brk. CARATL IARA®] A4 & Wow

SHE. QED.
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oy =(1-a)%’,

o,=(1l-a)o,. (V-3)

99l 4 (V). Sl PEEe] b (1-9)9 oJs) R@Akt A
e AARFE P A4 TRHR0E (Do) B2 Wb 1-0)00] Bel §
Sfshol gk, olA] 9] 4 (V-3) ol §3h8 $el the (B 3 47 F)

a'l_)\]‘jr

(XMz| 3)
HA AL 7 S7kstd,
7k A9 @) se) A5 AT Eze 0o HFUAL S8,
d Aulgs]ae 5 SHAXEZ 29 RFHAE W] glor
27} A9 R se] 49 SALEE 0o BRUAE tadT.
=
1,
d
DARA — g,>0
dw
d
CARA — O‘f = O
dw
d
IARA - 0'£ < O

(Z9) A (V-2)9] $01 wol Bl vl Baled T8 4] (V-4)7} S8,

d d da

aw lET O ((1-a)ay ] = o (V-4)

o] Aol (el De] 235 Agshd (P2l 3)2 dSEH. QED.
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SEARS X SAZE BRI Y RAEEBR|20] 0jlE Fo| Ef

32l 25k (4] 3)e] An FARoRE 470 AN 3, DARAS] 32
oz B, BEA A 27k Z7HE W O REA e BTG )
A Heh(ge) 1), 2de) $2le) BARGelN HOEE PELE HEgens
B FYgo] gauw £ BAA R ol go uyRst Aduln
EAREZ o0 AA |t ZolsA HE Aclth(gel 2). A% 1
dreae] 2am dlal SAREE oo WA WEHE ST B). B

o

olfell= (Fel 2)¢ (Bl )Y AAE T3 T TP EHZEET 9
el Y184 (riskiness of loss portfolio)dll PIX= ek gRls)] £} o] #4
= GolsHA & < = WY shve oy EEHAb o Fojue SAXE
Z£2] 2. 9] WFA A4 (coefficient of variation: ©]3} CV)& &85} Zlolt}. WA
ol SHZEZY QY MFAAITE Tt 2ol Bofdtt

O
CV(L)= EZ) (V-5)
87d, $2l9] FdA MEATe SAXEER 9] WY 7R EH]| &
o Fite = HE7teA S AREE S Aol oy FARMEY 3
g Hlael| TF ZE5e o] HEAATE 98S iy es SHd= vl
"o}, o & 50, Fu Fiko] AE OE F AR SE vud o 5’“74]—’1\-7}
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Abstract

Since Mossin(1968), it has long been recognized that insurance is an inferior good
within the decreasing absolute risk aversion. The purpose of this paper is to
analyze, based on Mossin(1968), the wealth effects on insured s optimal loss
portfolio and asset portfolio, using a general expected utility maximization model.
Our main results can be summarized as follows:

In particular, if an utility function exhibits DARA, an increase in initial wealth
reduces the optimal level of insurance and deteriorates the riskiness of loss portfolio,
and so insured s total risk-taking in the final asset portfolio would in fact increase.
However, the certainty equivalent level as well as the mean value of asset portfolio
is improved more than an increase in initial wealth due to the saving of insurance

loading. The additional results for the case of CARA and IARA are also provided.

* Key words: asset portfolio, certainty equivalent, inferior good, loss portfolio,

normal good, wealth effect
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