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Abstract

This paper analyzes the determinants of insurance demand for selected
developed countries and Korea using Panel estimation methods or OLS
methods. From the empirical results of the paper, we find some differences
between the effects of the determinants in selected developed countries and
those in korea. In the case of life insurance industry, demand for insurance
depends on expected inflation rates, real interest rates, political rights,
financial market development, and the price of insurance in developed
countries, while it relies on permanent income, old population ratios,
political rights, and financial market development in Korea. On the other
hand, in the non-life insurance industry, demand for insurance is
significantly related to permanent income, real interest rates, political
rights, urbanization, and financial market development in developed
countries, and it has much to do with permanent income, expected inflation
rates, real interest rates, and financial market development in Korea. The
biggest difference, in developed countries, between life insurance industry
and non-life insurance industry arises from the empirical results that
expected inflation rates affects only the demand for life insurance and
permanent income influences only the demand for non-life insurance. We
might attribute the discrepancy in the effects of economic factors such as
expected inflation rates and rel interest rates between developed countries

and Korea to the short time series of korean data.

% key words: determinants of insurance demand, insurance in developed

countries, OLS methods, unbalanced panel analyses
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