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a3 0.096 0.084 | -0.048"* | -0.051*** | -0.025 -0.029
(0.61) (0.55) (-3.39) | (-3.63) | (-1.36) (-1.63)
. 0.422 0.434 0.080 0.118 -0.770 | -1.189**
= (0.99) (1.05) (0.22) (0.32) (-1.32) (-2.08)
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F1 O 2 & 77 E A7 1%, 5%, 10% el wol] BAR LR fole o))
A7k A71AAE 247 GDP, S &, F71e) $37] % AF 71% 49 25%9) Sl
7355 e

GE o] F4AHE B (F 2)9] Yk A7 Al vigt Aol d4oz
£ AR A1) 32 A4 Ate AR S 3908 4= 9tk 94 <§£ 2>
Ao} w7 IR 2 GDP, UiAlE, 710 Al jig BoA] oA 792 Bt A}
7t BAACRE folsl FHEAY. a2 FAFY A7) (GE 2 Hsl
1.5-3.58) A= =4 Yelyitt =3 GDPY] 3% A 8-S 53 57 Ave
10% {reldolr BAA SR fofdt Alg7t Fg =R, sulal o] 7 foll=
F,o] A2l BAA frolido] durael A7 A ol vlal 27 stetet A o2 et
Utk F71e] ASoe ZAFAAERE A9stn 48 2 ZAFES 53 A
7t st vepdal slom FHATE (R 2>oﬂ Hlaf 28 o) =A FHER
o} ol gt A= AA ] Aol HEFE ZA7|RA S| 7R Aoyt iy

B°] H E5= AAL 9

J&ﬁ'ﬁ

12) ol3te] AFEHNAE 2PN ANZANEE Tehele] ARNE FPSH00
A BAR ANBAEEA e FH 23R erRint.

- 143 -



HE89T M20d M3z

2. OtAot 2 &/7] = Z[Ztol| ChEl B

0] 224 FA7IN APeliEel AAAA A3 EAARA & 271
o ZA) WA} T2 %7 AskE FFs el Ak AN ek olel@ 42 23
7] Siatel ERIAE ook 129717 HASKAE 100798 1 E0 2 1084~
9641 717k} 1997~2007d 7IRke.2 Fiete] 7371 A)e] %713 3t Hr27}

3l =X & A Hglr)

- 144 -



B71EAM el =712t BEEE - GDP, Athal

 F7H0l et AE A -

(X 5) OAlot 29171 O[Tzt o=

1997 o]

19974 o] &

49 A: GDP
s -1.314** 1,147 -1.348** -0.802**
ere (-3.80) (-3.35) (-3.26) (-2.21)
5.207*** 15.866"*
j= NS |
AT (3.09) (5.01)
224 -2.726"** -0.642"* -0.906 2.218"*
mY (-3.32) (-3.22) (-0.67) (2.15)
#2245 462 462 323 323
pseudo R2 0.20 0.18 0.46 0.33
e B: Sujalg-
. -0.784*** -0.715*** -1.142%* -1.069***
ere (-5.28) (-4.91) (-7.43) (-7.06)
1.143" 1.592%**
o . .
A (2.39) (2.79)
224 -0.558** -0.444* -0.552** -0.285
=Y (-2.56) (-2.09) (-2.33) (-1.32)
B2A 2034 2034 1765 1765
pseudo R2 0.11 0.10 0.06 0.05
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Abstract

Using panel data from 62 developed and developing countries, this paper
empirically examines how economic contractions spread across countries. In
particular, we define contraction episodes in GDP, domestic credit, and stock prices
and investigate synchronization of those events among economically related
countries. Our findings are as follows. First, fluctuations in GDP, domestic credit,
and stock prices tend to coincide among countries that are linked through
international trade and finance. Second, the comovement is more evident in
contractions than expansions. Third, perhaps because of the recent trend of
globalization, the international transmission of contractions is more clearly observed
in the post-1997 years. Fourth, while the trade linkage is most important in overall
transmission of contractions, financial contractions in advanced economies appear to

spread to developing economies mainly through financial linkages.

# Key Words: economic contraction, financial linkage, probit model, trade linkage
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