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Tl EAleks o] drbAolt}, o] B¢ s ekghgao] Aol EAlshs &
3 FE7HAY Futel gtk Aoj= 1980t 7R = AAMAIZ} wiklrlA] Adgto
Brecka - Virkler, 2004). ;1311/} e gFae yEAALe] A7) A
skA] eFal jlem do] 1t o]t eidete KA
2 AR HET 9] Doh(Doherty - Singer, 2003). AAFA (life
settlements) = ©] 9} 22 HAFTAL AH bl thg-ote] HAA A7} P 3|AL

7} obd TE AFHFEARD 3 A st & E71014 S2sta o

BAANE o BREFAS dlfelele BA e BASES] t7tEA B
A7 94 vlEd dldete 5 A v, RIS AR B B
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A Ak Aldehks PUNE ol Teld }ﬁlﬁ‘r” 01 Eﬁlﬂ HAAZel

] A z‘ﬂdﬁ}.
n=e] Algls 7730 okskE Ao 5 %

A H A S| RYFARFE} 52 Algsir AR BHEHASS HolF
T}, o] ¢} e wetof|x] Hrpd, z
G3|ato] o]lo] g 5 AHE o itk & 4 9l
0] AlgHE St Xl 5 el Akl tiske] 2
7] wiEolvt. webA = BEAPG FrAHTE =
SA7V e BEAA BA ¥a FARERAE E
o2 Bt} o] A% n|= AbelA] vehd 27 RaA AR T FAAE O
FoR 3 FA A B A AP ABIA R o A2 TR AUtHAEE
% - o194, 2006: 1314], 2009).

B A7E tga 2ol FAHEL Al [ Al oz Eox Yehd FrkA <
T2E, Alll7gdM e 7P @43k8 FAAYRA S 7H =] Alee} =] o
As

\I

= ATEn Al Vel e AR dolHE &8skl malM el ZabAH et
e BAstaL, Al VAl dee =2 = 9t

2) ol AN} TAE el AR E FuF A 02 BTk, AR E 20044 A
A7t SRR o, A FALEE AT 5 ke oI55 19wy
o U6 w9 dlal AR Bkl A7) R o sleml (@], 2008), A
HABEE PAAAd S Bste] 4N 4 Hold B AL ARA YA P BhE
B4 Wil

8) RAFRATELE Sopel w12t 3ol SImM Aszel AT FYAL AL A2
b0 A7} A A% A% 9| 1A A el diel 0] 644 oliet 8
e A5, ARG (S ARRAD)S 50% oIl 3 HARH LA P2
Faksto] A3 199704 AAFeRE Aelth. B, 20008974 FAF Agn e
2] 100% oW = & % sich,

-61 -



HYFE8dT 213 M3z

I A% o+

Doherty - Singer(2003)& 23 zle] A7}o] Hit o]l sidste LF
HIZAY A5 FarbdEdd 2A% s eshgael S AHVXE Rkgsk
&S AAsta itk oy i RSanitt s ERke] 7S ddol v
sto] el oFeaaS A sy 7 A o7 ofe & BNk op e}, BASEY
25 =36l v BEIAPL AAY s tshaa A E A SR AT
= ] °L‘”4~‘ Aoltt. mehx BEA R BES|APL opd A]372teh A st
B g9s Oe AN 7hsetthd Akl A $A80] SiE

oz
2L ol
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o 4> o2

L%i, Kamath - Sledge(2005) = ZAHA = olsle] 2% FF4A A9 sl<FE
71 Zo] g2y mA %Uﬂiﬁﬂﬂfoﬂﬂ] Xﬂnﬁ E4E 2T & dS5S BHAE
5

OEJ B A]E&ol| PA|= Gl 7‘}7V4—i~ 1 oe T U, dedelA =9
iAo H]go] AAAAN FAANE S7Heks el thit HaAs|Ate] ok

o] 2451 9SS A sta 2t} o9 wel Conning(2008)S 1]= A B3 A|
] 75 BRsIALe] HAAY thgollA WSt FEsta it A2 HSAR=
Aol e £4 399 FatA Y ARl et 254 tf-golA Hlojut
FAREA iAol FoAstAY Al AdE 222 FESte T 254 e
WA glom, ofe2fgt Wstel= FAkA ] 32t freg A she 723 560
SR E 3 9lFe] AuEa k.

3HH | Conning(2006, 2007), Duska(2006)<£F Washington (2007) g 4FA ]
Al7Fel 24733 A vl=re] LAY A7 ol B A WSl SheAlE HolET) B
ol A= AW ER FAAAo] 710 SoITA AdAAl BE ek st
A 27HQ1 B 21| WA EdE AT H2ole AT FiARE =
Ao 2 A% FAAYY HLEAY (stranger-owned life settlements) 7} 1A
7} ¥ 9l NAICE FAARe] J g o]efo] v Hxte] 7)Aol sh=0]7]
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Tkoje] 7| A E
& BESAY] BV VlEo s e 1209 2
o @el= Ao ® FHHE o2 gt 4L 654 o) THAE VRIAAR F A
BEAA G T 20%Rte] HAAYAI NN AL, o5 F AAl A= o]o]A]
= Al 10%2= Al WE Aotk (Conning, 1999: McNealy - Frith,
2006). web A EY FEAI TEE WA AMEESEY BErdS Vel
2 oF 2% fetta & 4 Sl

_._zsl-g}uq u 34 Al /\]—7-] EH /\] 2O

o}‘ir

(E 1) 0|= AMHAE 72 32X

TN 2002 2003 2004 2005 2006 2007 7

LPH 1.09 1.05 2.17 2.19 5.05 -
AM. Best 1.40 2.50 5.00 12.50 12.34 -
LISA - - 5.60 7.80 12.50 -

Conning 2.00 2.63 3.25 5.50 6.12 12.20 43.6%
Average 1.50 2.06 3.75 7.18 9.00 -

Z: 1) LPH: HAA Y3 AHLife Partners Holding, Inc.)
2) LISA: FAHA A 3] (Life Insurance Settlement Association)
250 Ae21(2009).

vZe] 4§ 200245 200747k o] Folzl FAAe AHE YYES
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43.6%°l gt} 53] 2005 o|F AEo] FuyA =, oA F7HES
TEHOE IPA ]%‘ 29| Azt g, H L9171 w2 FAAY 2
o] 7%, A e = HAA Y S|ALe] HAFHo] AREAIYS] 28 FH o= K
== 33 05*1 -4 Jslels Al 7 8908 #F3 I tHConning, 2008). A
HA e} 7 WA aQlo] HAFAY I SHo #gt 7/4\013}‘34 /‘ﬂ HWH ol 1
BE

B5e) Fardl FAAe AReas Adese

ol

, A HWH a1l A thde] Sli= A 47| dEgeltt Bis|AlEe]
SALE (terminally ill insureds)olAl BASHAAFE} 5 AlgsPdA
SIAES UIide R o YA A (viatical settlements, ©]38F AlgHE- &
)& A BHE ATt Aol FA] @& 1R TR tde FlishHA
A FAAES MZE 8% 7135 QAT . IHF OB E FHS HEE
H] & F g AgS Adilts QRIIA o]9lof B thE AHHrEst tieto] A
o|th(SwissRe, 2008). 21# 2 t’d2] g4k Z (senior settlements ©]8} 3L
AR AIGHE FAtA T BlmE off o 9] BEAte] 7o el A 2}

et B AtAlge] 71t 2 wwke] AgHE A E S
Fo sta Aok, uRF FAAEE 7t o] 2dofA 15d71A] €] 7]
1S Yoz Fh(Katz, 2006). EA vl= FAEAZA Al A
e o 300,000 €2 g=<=°]™ (Conning, 2008),
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¥ o2 2AE A vk (Theodore, 2006).

A, A 7 ES 28 A9 (longevity risk) o] 723 585 &
8 ARAFe® A e Ak FaAAe] 271 A1 Bl B
ot Aot FALRES TR A5 (longevity
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Jo rfo

AIAEE AFA8E}, =X T MR F5 2 (silver nursing care &) 2
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é Ll O]E}(Stone - Zissu, 2006).
& Alek fdtolu} HEB|A} glat Fof| e A 3158 W] 5l

Oib 7ai %%% Rog % T dnk. A =51 ek o2
Aue A B o) B7}o] ZA8kaL 9t}
T FAEAY FA] 717te] AiA o R gal BHEsake] AR 9 8 F
A=A Aol EAGTHE AollA BAAYANGS =dp7]ole ob o|2v= +4
= 7Fssitt. By nl=e] Al A S E 2 RESAAE
oo T BPAIGAAM = o] Al FE AL AT
E3], ZUolA] B3 O 2AIRE LS 9B} Ol 23S 729 APgd

%4 50% H= 80%% vle] AlEsta =], ol BAAY 7] A B4
She AlGHE A A ol A Al Feke Hatadld) v S2gt o t), dA] AP E A
o] O ZAIRE o FRE 20029 ©]F Azt 18wt A o] FuljE ol
20063 = 19 74RE o] Auje e, AA =l B AACA 71 2
CI SAEZA G2 dAska vt webr] = HaAellA AR g2 vle
WS dthe AL ok BUEA B2 ARt Aad dS opt
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& ddom AN QA o Sl Ha 20E TEeke

7R AlEEel S Bl TAs R vk AR AAKE] 217 24 23 (]
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dNE 7 maActkl tal AEA A5 AN ddnsd gane e
718 skt e Ee A A ko] ohvlel B Ao BAEHE Aol
wjolt}, wa BAALS wada ik @ Wel HAAE er Be

il

(E 2) AIYE FH 7H

e R 1 2 3 4 5 6 7 8 9 10
WA | -273 1249 | 229 | -2.11 | -1.95 | -1.81 | -1.69 | -1.57 | -1.47 | -1.38
o | -2.69 | 247 | 227 | -2.09 | -1.94 | -1.80 | -1.68 | -1.57 | -1.47 | -1.38

ol | 11 12 13 14 15 16 17 18 19 20
W | -1.30|-1.22 | -1.15 | -1.09 | -1.03 | -0.98 | -0.93 | -0.88 | -0.84 | -0.80
o | -1.29 | -1.22 | -1.15|-1.09 | -1.03 | -0.98 | -0.93 | -0.88 | -0.84 | -0.80

wHold | 21 22 23 24 25 26 27 28 29 | 30+
W | -0.76 | -0.73 | -0.69 | -0.66 | -0.64 | -0.61 | -0.59 | -0.56 | -0.54 | -0.52

o | -0.76 | -0.73 | -0.70 | -0.67 | -0.64 | -0.61 | -0.59 | -0.56 | -0.54 | -0.52

2 ATeN e 7HIB T B R Rkl i BE d85 s aefst] A
T G 17 F el Sl e B8 & SleAE S e
A 28T el G4 7Fs & Bk Sl 7RI AR e 25415H 504
7R 2 AdAetal, B s g7z 78] F 24 109, Zo 80M71A] gt
°ol5 Z17te] dasgelM APdRAT APt el teeat v R R At
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(600%) o1 solok 3z Ao= BA, old] 2 AE AbEe] o7 &<l s
o S 95 AN A A3kE AN
W] gile] ekt 404 W) 259 BB
ARZAS DESAT 1805 o] FRE|E 2L WIS

Fx
< 58AI7} 5]7] ool Al o] HASAE FAAGelA A = 9= Aol

(E3) YA 7k 712t

IR EWIY
JHelele 0| 15|20 | 25 | 30 | 35 | 40 | 45 | 50 | 55

25 30 | 30 | 30 | 30 | 30 | 30 | 31 | 31 | 32 | 33
30 26 | 26 | 26 | 26 | 25 | 26 | 27 | 28 | 28

35 21 | 21 | 21 | 21 | 21 | 22 | 23 | 24

40 17 117 | 16 | 17 | 18 | 19 | 20

45 13 112 | 13 | 14 | 15 | 16

50 8 9 11 | 12 | 13

T AFEC] A AFEE 7Hd 9 8Hl(800%)l € 455 4%
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o] %% AR AN HsBAE 7] el chesh B e ABeleld
242 A4S0 WA Bademt 2@ Aol WS ] AEe] 2
A GSAA AEE A3 AR g Ee] ekt meb ol wgdlel B <l
FARE A A ARl FF $AL A FANFLAT T A
ol Ae] 18] AbgEo] AFAFEES 2081 (2000%) 74 d5e $ o AldE
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emmNommal =Cl occurs at age 49

1 30419l FAEY 7H 5 49419 CT 2R3 AL
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=3
o

re

ot
oX,
L
oX,

17 | 27Rd | 33hd | 4bd | B | 1A | 23Rd | 33K | 4Rpd | AR
12| 78.6% | 68.0% | 62.0% | 59.5% | 58.6% | 79.0% | 66.5% | 64.0% | 62.2% | 60.0%
17 | 75.5% | 61.8% | 54.0% | 50.4% | 48.2% | 85.5% | 16.4% | 75.9% | 14.8% | 72.7%
22 | 64.9% | 52.6% | 48.4% | 44.2% | 42.6% | 84.0% | 18.9% | T1.9% | 75.1% | T4.3%
27 | 71.7% | 60.8% | 56.1% | 54.3% | 51.7% | 84.8% | 18.0% | 75.1% | 73.3% | T1.4%
32 | 72.6% | 64.6% | 61.0% | 58.6% | 57.4% | 88.0% | 81.6% | T1.3% | 74.9% | 13.1%
37 | 70.7% | 61.9% | 58.2% | 56.8% | 56.1% | 90.5% | 85.1% | 81.3% | 79.6% | 77.9%
42 |63.8% |53.2% | AT.A% | 45.3% | 44.8% | 88.3% | 82.1% | 19.1% | 16.6% | T5.4%
AT | 61.7% | 51.1% | 46.8% | 43.6% | 42.3% | 85.8% | 719.3% | 15.1% | 12.2% | 69.9%
52 | 60.5% | 48.5% | 42.6% | 39.6% | 37.4% | 80.9% | 12.0% | 68.2% | 65.4% | 63.5%
BT | 59.7% | 46.3% | 40.8% | 37.6% | 35.1% | 76.5% | 67.8% | 62.5% | 59.4% | 57.0%
62 | 57.5% | 44.7% | 38.9% | 35.6% | 33.1% | 70.7% | 59.1% | 53.9% | 50.6% | 48.5%
67 | 52.8% | 40.6% | 36.3% | 34.5% | 32.7% | 61.2% | 50.7% | 45.9% | 44.1% | 42.6%
72| 50.9% | 37.4% | 32.4% | 29.0% | 27.5% | 53.8% | 41.9% | 31.0% | 33.4% | 32.0%
82 | 43.4% |33.4% |27.6% | 24.2% | 21.6% | 44.6% | 33.9% | 28.6% | 25.0% | 22.5%
Total | 57.5% | 45.6% | 40.4% | 37.5% | 35.7% | 73.5% | 64.6% | 60.2% | 57.5% | 55.1%

ZHg: =y bler, HEA (2002, 2007).

e
e

Tl 2040(2,000%) 7H3-& Fhel ¢ 21 o] F A
W AFEAS] e, 374 999 B AT 0
alle] AFgE-S AR1ET 3654 (36,541%) 1 =& 0.2932.2 55}
et sieh, BE el wie} Ak W e, Ee A
o] B Fole AEel 2 soRlnks RO D 3.
A 7k $ 5, 10, 15, 20, 25133t W sitia 7 eka AlE# ol
Agfel AgEe] WakE $A g

(E By RIAA} A FAAN} PR AS nelFer 79 9ol =

[¢]

]

Hl

to HE rlo rlr St
e ofy S o L 7
ogi = jo %
rﬁ o, rlo

B
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(E 5) 2 2elAfRle] Algts ZMAe 7k 712t

CILIA A2K(5, 10, 15, 20, 25) A7l A= Ak

54 10 159 209 259

10 16 16 17 20 24

15 16 16 17 20 24

20 16 16 17 20 24

25 17 17 18 20 24

25 30 18 18 18 20 24
35 18 18 18 20 24

40 19 18 18 20 24

45 19 18 18 20 24

50 19 19 19 20 24

55 20 19 19 20 24

10 13 13 15 19 24

15 13 13 15 19 24

20 14 14 16 19 24

25 15 15 16 19 24

30 30 15 15 16 19 24
35 16 15 16 19 24

40 16 15 16 19 24

45 16 16 16 19 24

50 17 16 16 19 24

10 11 11 14 19 24

15 11 12 14 19 24

20 12 12 14 19 24

35 25 13 12 15 19 24
30 13 13 15 19 24

35 13 13 15 19 24

40 14 13 15 19 24

45 14 13 15 19 24

10 8 10 14 19 22

15 9 10 14 19 22

20 10 11 14 19 22

40 25 10 11 14 19 23
30 11 11 14 19 24

35 11 11 14 19 24

40 11 11 14 19 24

10 7 9 14 19 12

15 8 9 14 19 13

45 20 8 10 14 19 14
25 9 10 14 19 16

30 9 10 14 19 17

35 9 10 14 19 18

10 6 9 14 13 7

15 6 © 14 13 ©

50 20 7 9 14 115 10
25 7 9 14 17 11

30 7 © 14 19 11

1 254 71, E
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(X 6) ofd EeiAfRle] At ZMAR 75 712t

A aw | naw ganz CI & A=k(5, 10, 15, 20, 25)¢F Ael7ks vpx| =t Ak
5 Years 10 Years 15 Years 20 Years 25 Years
10 24 20 21 22 25
15 24 20 21 22 25
20 24 20 21 22 25
25 22 21 21 22 25
95 30 24 21 22 23 25
35 25 22 22 23 26
40 26 22 22 23 26
45 27 22 22 23 26
50 28 23 23 23 26
55 29 23 23 24 26
10 17 17 18 21 24
15 17 17 18 21 24
20 17 17 18 21 24
25 18 18 19 21 24
30 30 19 19 19 21 25
35 19 19 19 21 25
40 20 19 20 22 25
45 20 20 20 22 25
50 21 20 20 22 25
10 14 15 17 20 24
15 14 14 17 20 24
20 15 15 17 20 24
35 25 16 16 17 20 24
30 16 16 18 20 24
35 17 17 18 20 24
40 17 17 18 20 24
45 17 17 18 21 24
10 12 13 15 19 24
15 12 13 15 19 24
20 13 14 16 19 24
40 25 14 14 16 19 24
30 14 15 16 19 24
35 15 15 16 19 24
40 15 15 17 19 24
10 10 11 14 19 24
15 11 12 14 19 24
45 20 12 12 15 19 24
25 12 13 15 19 24
30 13 13 15 19 24
35 13 13 15 19 24
10 8 10 14 19 24
15 9 10 14 19 24
50 20 10 11 14 19 24
25 11 11 14 19 24
30 11 11 14 19 24
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Abstract

There are secondary life insurance markets where a policyholder can sell her
insurance policy to her insurance company or a third party. The paper focuses on
the trade between a policyholder in the life insurance market and a third party who
is an investor in the capital market. The trade is called a life settlement.

Theoretically, life settlements are expected to raise the level of social welfare. In
practice, it is shown that both policyholders and investors can earn more profits in
life settlements than otherwise they could earn: as a result, life settlements have
grown well in the U.S. There are two types of life settlements: viatical settlements
for terminally ill insureds and senior settlements for impaired insureds who are 65
years old or more. In the U.S., the latter is booming while the former has
disappeared as its alternatives such as advanced death payments are provided by
Iinsurers.

In the Korean insurance market, life settlements could be available with an
insurer’s consent. However, it is not guaranteed that Korean life settlements can
grow well even though they are legally possible. It is because the economic
availability of life settlements depend on the level of mortality of the insured. The
paper tests the economic viability of life settlements in Korean insurance market.

Based on whole life critical illness insurance data and national statistics on
cancer, our cash flow simulation results indicate that only viatical settlements can
be viable in some cases while senior settlements are not in Korean insurance
market. Given that Korean life insurers are also providing alternatives to life
settlements which has smothered viatical settlements in the U.S., our results

suggest that life settlements are not expected to grow well in Korea.

% Key words : Life Settlements, Senior Settlements, Viatical Settlements
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