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(bp)
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(7 4) 287|122 olSchH| Xt7|XH2H|E( E)J—f HEaEszs

Ty 0.040 | 0.040 | 0.040 | 0.040 | 0.040 | 0.040 | 0.040 | 0.040 | 0.040 | 0.040

iy 0.050 | 0.050 | 0.050 | 0.050 | 0.050 | 0.050 | 0,050 | 0,050 | 0,050 | 0.050

E

D 0.100 | 0.090 | 0.080 | 0.070 | 0.060 | 0.050 | 0.040 | 0.030 | 0.020 | 0.010
9, 0.050 | 0.050 | 0.050 | 0.050 | 0,050 | 0.050 | 0.050 | 0.050 | 0.050 | 0.050
il

BEEE& | 9.46 | 14.20 | 20.97 | 30.44 | 43.37 | 60.67 | 83.27 |112.12|148.07|191.78

(2 5) 38722 ol - =XFgHut oilZ2Es=s

Ty 0.040 | 0.040 | 0.040 | 0.040 | 0.040 | 0.040 | 0.040 | 0.040 | 0.040 | 0.040

ig 0.050 | 0.050 | 0.050 | 0.050 | 0.050 | 0.050 | 0.050 | 0.050 | 0.050 | 0.050

E

) 0.100 | 0.100 | 0.100 | 0.100 | 0.100 | 0.100 | 0.100 | 0.100 | 0.100 | 0.100

9, 0.030 | 0.040 | 0.050 | 0.060 | 0.070 | 0.080 | 0.090 | 0.100 | 0.110 | 0.120
e

° 0.20 2.47 9.46 | 22,01 | 39.79 | 61,79 | 87.22 [115.34|145.62|177.62
==(bp)
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Abstract

Deposit insurance pricing models suggested in the previous literature
have theoretical justifications because they are based upon option pricing
models. When we use them to calculate deposit insurance premiums,
we need instantaneous standard deviation of the rate of return of assets
because they are based upon the continuous time framework. However,
it is difficult to obtain instantaneous standard deviation. In this paper,
we suggested a deposit insurance pricing model based upon the discrete
time framework and conducted a simulation to analyze it. According to
the analysis, the ratio of equity to deposit amount and investment
policy have greater effects on the deposit insurance premium than

financing policy of the financial institution.

* Key words: deposit insurance, discrete time framework, pricing model
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