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T2 B7kska ook o3t 7| A A M2 BrHE v AA 71 Bt 2957

QEuro] BN, B AL BE kol AGH ARG Tl ek A 4]
FAEA etk £ ATE HBAYRE FES] AujFTY £5TE dolE
£ wskaith, @, 7| QAR g3 94 5] QALY 7197
Wl B AT E A Sstatol ALge

B AT 7199 Aela Y & SEel hEAZA TG A TE e
AF3E el B ATE AGET BTG LEUS AE1F Aol gt F
fAJ0) ZzE 3 gl AIAH Zfol Huk 20105 E ) A AAS
gom ABH MY $ES AEE FIBEL Ak B A5 BNES FAE
291150 26000 5-& WHH T A0 T Aol Hok A3 PuE TS
olek. F A%t 4714 ARl o3t B} o] ZolFrks ZHolA & ae)
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RHEZEE 91| ASIE] H2iS Zesirl

£ AT Hojart okl AAH el A ol i AujFE
o £472E AU SO ABE A Azl vH
Al
=

A A AT, & A7 dHske AMiFFe AZHAl=

= ulets oA ERA Sl etH(Wedge). 2HH, A AE7|
A G 24T o) ATt G EAALS vigow
ol dieh el SAHS AL 95l UL Lo HR(joh, 2003
Baek et al., 2004), H7|ARAtho|| ALoJHE vlgto g gu|HpE A3 o]

AHE-3HTH(Chaebol).

=
S

U A8l AY AE 4

N

£ APolA AgHe AR QTR A A8 A A5E 7199 A

0) oAZd], AL He] Ay AFEs e A2 ARRE HEstaA
FAUE WA ol mEbA HgRRE v)EeR BAste e e
of ARl Stk & A= AdF XlﬂHﬂrﬁlc‘ﬂ U= XIHHZZE APEsial o] 59 &
FP2E delgonn ARAYe] WA wrt dus) wegch

7) 2 A7t =AY AR Y Aeg AR mie] A4 akE Al
rHEE= AR Q8 242} d=rd TS wiAE 4 gl webd 2 A
L 7k 7199 2011d AL RIAGIY B0l 5 uiEem A oasld] gt
AR TEE AULZZIY LGRS AU T2 o] the H714 3]
SUE AUSE 3 2 A9 A8 22IUE SYNE B R
A9 0, AHUY ASTALF FHA AUARHAR o] o] ol HS 1,



BSIEIT K24 RS

(& 1) A=Y ABIY Ml 040 2 BEER

o] CSRI CSRI1 CSRI2 CSRI3 CSRi4
=T 2010 2011 2010 2011 2010 2011 2010 2011 2010 2011
0.0-0.1 123 0 0 0 417 321 455 1 387 238

0.1-0.2 309 158 160 34 39 72 43 111 55 165
0.2-0.3 114 291 318 281 71 94 40 302 104 141
0.3-0.4 49 122 109 226 32 60 75 144 71 82
0.4-0.5 19 47 16 65 36 39 25 76 17 27
0.5-0.6 22 22 19 31 18 33 11 25 11 18

0.6-0.7 15 28 23 26 12 20 6 10 7 10
0.7-0.8 9 16 13 16 28 27 4 12 5 4
0.8-0.9 0 6 2 11 5 14 1 9 1 4
0.9-1.0 0 0 0 2 10 0 0 2 1

0
F1) o] & ASIH A9l 30l 1HE RRLES Uepul, A54E e R 107) TR o] 2}
e Fa FLEE Tx}_ i3 2

2) CSRIE: TS| A7) 7190 ALl 2] HILA - 14 PO QAT A 2k
CSRILS TH7] A2 ge] 719 ALslA A WAAdS F 22d Ee] A48 19 vge

2 AR A%, CSRZE BEAL 9 AL 0] AE 18 He 2 SR A%, GBS L)
A ) S 18 HHOR AT A, R A o13] PR A8 14 WO TA
42 oJu),

3) 2010l 6607 719Jo] EaE] o] 9Lo . 2011 ellt= 69074 7] o] ZFHEle] 92

AR BRI A BE RS gom ol B, 3008 WHOR SHE
& Aee ZEAL YA A, 2BAF B A GALS] SO A 7] 91 9] A A
Y 5L thzkHolu], FAH o2 Frlel ek, 2RA FES TaAte]
AHY 2, B olAE, A Aohe 5 vigoR 2YE, Feah g 47
AP FES A AL tiRt 3 AA N A =, FA Agx24] A4 52 vk
o2 ZHEY Lula PR 2ul] digt FHAN YA £, AU R Bl
B8 59 S-S vlgo R 2R, A PR Ak S 9% A
T, A ZRIOY SFS HE e R SHHN. & A4 o5 A= 17
old A 0'F Hgglele] olgg £H5Hae R ZZE Ordered probit modeld} Probit
model& FAsIh FAAR, Hie Aol FASHA AulF3=9] 23 2|5 (Direct) &
LBol5t &9 FFYL A, 7R E(Wedge) > &-2J3) of(+)9] AFHL 7= A
S UiEhte), ol Adimel al0] BN A8 e A S s
o] \/]-_Q__Q_ A1

Fi Avtolth. ofelst B4 AANTFA AAAA AL
zglo] Abeld Al o] wrk FAAL AR WA 90139

443

8) =71 GAIHH
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BE) 028 7ol & 607 719 & 4327) 71de] BEmate] = AT e
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Rz ot Azl Heie zesi=r G

(7 2) H2| Ho|

HaH = 0|
CSRI S| A LR Yol A AE A Mol HrAES 1A
b o g gk 2|4
CSRI1 SR LR 7 AFEF Mo WrHe F 2w
A R HeE 1y e R SR M
CSRI2 FE7IGA M F A 71AE ARA Y BrhEe 5 9
A9 A GO HA4E 1Y wryoR FAE Y4
CSRI3 St 7| A A 2o ZdE AFE A Mol WrFES F 4]
A Fae g 14 o R kgl M
CSRI4 TRl QA M F2Ae] 7 A A A FUHES 5 AY
‘ Abg] e Jeg 1 wyes kg 4
EMI F7IGA M F A 71dE 44 Y M-S 18 WA
o7 FHAkgE 2|4
Direct A2zl A= AEL T4
Wedge Y 71dAT W ALAY AEE T
Chaebol A ago] R=gH AN L7 FAIT di2 7Id8TE &
WOl a1 obd AL 09 @e 2 Huwd
FCF (D & o] - 1A+ 0] A 8] G-+ ulj T H))/ 5 A4t
Profit 7] 38 7F ROA(E 7] 420 o) /Z& A} A o] B3
Size A 2 I (FAAD
Leve Z B2 /2 A AE
ROA g7)5zol o)/F AT
Growth HA 3z Wi YgEL Hot
Risk 7] 5EZF ROA(Y 7] <0] Q) /EApAb 9] EZH A}
Gind S| AR 2 he] 71 AR A9
TR FES A A4E 17 wHoR WA @
Age 7AYol (=AAZ (A A A =-HH A +1))

Industry effect

Year effect

FAREAJER 142 E V)%

o o vl

o

2 258 197 e

uefoll ) £A7} 7199 AF1A MY AEE AX3] AsAE 71 e] AP

A

ol gt 41=)7} Wagh) ofo] A ofof sHs BB IAT A st Hhm FE
7128|7201 (o and Harjoto, 2011), mebA] o] el 2.1 S| 98] 2



DA =sizsem dpsdt Has

AL B QAW TEL] AR FAATE 17
(Gindex) FANMSR ZIATH ohl, B 5 RS R YA
B AR AGA A5 Helatetn 5] ojele S| EAstng
FE o] A4t uiAlste] AARRIT 2 AT WY BAS

23S F7hE BASHE|, AR AfTre] et B PSR
7194 A RS (age) S AFERITH ES0] SR A YN 4%
o 917 Bek 2p4| 3 =0l

%
ofl
0011

H

re,
JiAc)
o=

4]

=

Al =l 7ol ARelA 2] Aol A=#olA] ¢SS vshARE, oAl

(E DI AASE YA AelA W) A& AFH e Aol £ ol

}44

o] AR Eo] H2 oF 22%, THHAES] HtS oF 2000]t}, o] HHHH
2 AujEE7 71 el et 2 SAES WAL S-S oulsi, AAA O
2 AA RS BHoHA] gaE 7199 FA7E 7He s Holgr|E g & A
TFEEY] oF 2% LT eR UrtEth JAdFEE EEFCH O B

2 Zpabdu] oF 1.26%0|H, IA 3AZE Bt F7|<=0] 2 (Profit) > ARAFCH] <]
2.38%0]th, BE7| o] Hat EAFAKGSize) S OF 2% 71309 Y, B ]| L (Lleve) S
oF 46%= LR 429 4S t-§-3k= ROAS] EEFFHROA)S 9F 2.8%0| v, I}
A 3A7F &N A0 B (Growth) o] FEF S 0.12370]c), 7 5EZE
ROAS| HEHAMRisk)Q] FE HF2 0.053722 epsttt 7GR o+ A4
(Gindex) 2] a2 ©F 0.35990]41, 27| Y9 Bt 7| P H A(Age)= oF 384
=g

L



KHHZZE Ofrfl ARSIR RIS ZBlsi=Tk

(7 3) 7|=sAZ

HF H= s SRl HEETRE O Eoigt EAgt
CSRI 1,350 0.2569 0.2200 0.1519 0.8867 0.0667
CSRI1 1,350 0.3172 0.2786 0.1398 0.8929 0.1143
CSRI2 1,350 0.2013 0.0781 0.2321 0.9531 0.0000
CSRI3 1,350 0.2139 0.2121 0.1773 0.8788 0.0000
CSRI14 1,350 0.1890 0.1333 0.1675 1.0000 0.0000
EMI 1,350 0.2359 0.1567 0.2187 0.8933 0.0000
Direct 1,350 0.2221 0.1834 0.2096 0.8485 0.0000
Wedge 1,350 0.1999 0.1102 0.2234 0.9475 0.0000

Chaebol 1,350 0.2504 0.0000 0.4334 1.0000 0.0000
FCF 1,350 0.0126 0.0129 0.0558 0.3974 -0.4418
Profit 1,350 0.0238 0.0317 0.1177 0.3436 -1.4930
Size

(Thel: Alel € 1,350 2,713 348 10,488 179,946 11

Leve 1,350 0.4582 0.4521 0.2180 0.9701 0.0006
ROA 1,350 0.0280 0.0317 0.0971 0.9141 -1.6561

Growth 1,350 0.1237 0.0990 0.2549 3.9280 -0.6591
Risk 1,350 0.0537 0.0334 0.1062 1.5801 0.0012

Gindex 1,350 0.3599 0.3448 0.0874 0.7724 0.0000
Age 1,350 38 39 18 115 1

T 1) Sizew= FAMTE, Ages 7| QA HATE vl ofe} W2 Hoj= (F 2) o 22

(3 4y W= IF AHEA| S Holsal Ql=t, 7112 AFs] 4] A9} X 4=(CSRD)
o} A7 G AFEMD) 7 ATAFE 07402 w9 A eyt ALEE J
o A= Al o] A A (Direc) T §-2] 4 1 5() O] ABIAE 2= AL
2 UEhd Jh, IH AR (Wedge) Iz 1940 o] AHaAE ste Aem
UERT), o] AujFEF7E Afgrzol 278 felo) whak Abe] ] 29
S 4= QS-S Sfmlgtel A 4250 - (Chaebol) &= AFS] A 2 Q) 2| 4=9}
5t oF(+) 9] ATUTAE 2H= Ao 2 Yelgt) 7|99 oodl S B E(FChH I} 429]
d E(Profi > B ARSI MY ol HolH ] G| FHEAE A= A

o e, ol A81E W) AF] ST V1§ FITUT oIHL

o

| Al&=



2eia8T M4 HUE

(B 4 S

CSRI EMI Direct Wedge Chaebol FCF Profit
EMI 0.704
Direct -0.285 -0.228
Wedge 0.104 0.082 -0.625
Chaebol 0.483 0.340 -0.296 0.238

FCF 0.115 0.022 0.027 0.027 0.080
Profit 0.099 0.036 0.106 0.007 0.038 0.365
Size 0.354 0.202 -0.177 -0.010 0.219 0.016 0.016

Leve 0.131 0.118 -0.333 0.174 0.169 -0.265 -0.188
ROA 0.095 0.027 0.072 0.028 0.073 0.711 0.387
Growth 0.038 0.046 -0.113 0.044 0.038 0.056 -0.115

Risk -0,070 -0.019 -0,072 0.006 -0.023 -0,124 -0.759
Gindex 0.619 0.359 -0,147 -0,062 0.398 0.193 0.188
Age -0.039 -0.009 0.115 -0,.159 -0.013 -0,109 -0,066
Size Leve ROA Growth Risk Gindex
Leve 0.199
ROA 0.010 -0.298
Growth 0.062 0.199 -0.023
Risk -0.064 -0.032 -0.179 0.204
Gindex 0.378 0.119 0.165 0.027 -0.154
Age 0.041 0.035 -0.068 -0.037 -0.012 -0.042
D) FE SAE FAE $2= 5% FAA FoAeEolAl fonehE ofuldh

S8 71014 5 Hok AFo] Hrh AIAY & 9leg ojuldth 7|
(Size), A E(Leve), 401 ROA)E I A1E 4] 2Q) 4:0] 2142l el
APRAE Bol 1 leh. T, 7191e] S84 delshe 37 5Kk ROAY)
FRARsE AEE e A5} foHel 200 AUTAS 2He Ao
Upebgteh. 7191 A% 2| %Gindex) = AFE1A] Q) 2|27} 901221 GH+)e] A
S ZHe AoR ek, A8ld A9] (Fo] H3Ho)7] fisiAE =
SR Th£L 7|9 H|u 727} AR ojof 3 ofujate}

sh, 719 Y A4(age) s ATSIA] Aol o Holx) e TS 2 bl

AjEEe] afgoke 7oA BAE 2 J o2 e o]t A=

B

ol
ol
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B =szgem mosdt Maz

(& 5) R0t A5

Panel A: X[HIZ=Z0| RIEX|ED} AFS|A ZHO! X|&

[Nf450] [N=4?O] [N=450] Difference (High-Low)
High Median Low
Direct
Wil
0.4763 0.1843 0.0057 st o ;zglem
(0.4645) (0.1834) (0.0000)
test

CSRI 0.2092 0.2456 0.3161 0.0000%* 0.0000°*

(0.1917) (0.2233) (0.2617) ’ ’

Panel B: X|tiFZo| ZHEX|I20t AFS|A 2 X|4

=4 N= -
N ) 9l [ 4,36] [N=465] Difference (High-Low)
High Median Low
Wedge Wilcoxon
0.4745 0.1302 0.0000 t-test ranked sum
-tex su
(0.4343) (0.1173) (0.0000)
test
0.2 2 2
CSRI 2793 0.2584 0.2340 0.0000** 0.0000**
(0.2400) (0.2233) (0.2000)

1) AujFEF2] A HAE(Direc) I TFH A E(Wedge) S 7|F0.2 WA £ES 35 (High: AH9 33%,
Median: -] 34%, Low: 8}9] 33%0) 2 Uio] 2 504 A4E A Q] X|4=9] Htgh-S Al4lkshal
ow, 7} x| Bo| 7}A =& 29 e 12 7t 2}o]= t-test@} wilcoxon ranked sum testS E-3f -5
oL HEE.

2) T3 Qo] G2 FHE Yulahm, =, = w2 ZH2E 1%, 5%, 10% B A K -2 oulg,

of A}, AuEge] 2R o] 1 Be ERT /Y e T2 7k A

A 29 2|5-9] BRge) Aol BAL O 16 Sl A £91H Ao vt

o, Sk Ako] JA| U AaE HojEal 9l o] gk b= AufjEs

of 2oq70] e A ESETAN} AST AR AL T2 Sol A

A Mol ABS srfsonn geleln e 2N S AL SJua,

ot AT /|E HAHS thAFO 2 AT AT AT A 2o A=

= AZFE v o R ShapAAte] Bop st dAA e AaE AARt=

2] AN ZHerh He] Felojellmel slol A ALFH A AES o

Fo] geielul o 2 Bz 7] o] F4E o Hurei Aajold



RHEZEE 91| ASIE] H2iS Zesirl

2. Bl

2 A= AT aft2rE AR Y] A Eol| v A= FFS RS
= &9l EQlRtt) o] sddolE FEE el met ks E 5 A= AR R
AT I} o] BAMAYS: 9F5HA] 7] 7] Q3f robust standard errorS E-3f 524 Al 42

U
e
N
MN
|o
e

2 Aol A IS AR 915 AFHEAYRR 14

AR U] (Industry effect) & A dto] o 2g3I L, A=

i)
e
o
ko
~{
i

EA817] 918 Am | HS(Year effec) S 2 F o] Ll Ao AFEH A
SEA P2 ofeel Zon], Mo o= ohA] (3£ 2) off A ojd viel ik

CSRI, = a+ B, Direct;, + B, Wedge,, + B3Chaebol;, + B,Size;, + B;Leve;,
+ BsROA;,+ B, Growth;,+ By Risk;,+ B,Gindex,;, + €;,

(I 6)2 AT Aft2107) AR A AQ) A&l nA]= Y-S 37
BAE Aatoltl Model (1) x|HjZZ0] AA X E(Direct)o] AF3|A o]
Z(CSRD|| mA= P AT Al AuiFEFo] AgA R FEAS
= 020002 FAACE 1% oA % g2 Holal ik ol A
© A=) AR Fof ofEf 2l F=5=9} oa 7t AX|h= B9 ALR] A

BSL Qu]ge}. Model (2)+& AujFF2] IHH R Eo]
APRA Q] A Eeo mAE FRFe 4T Ay, Aol AR

(Wedge) 2] F7gAI= 0.0700% 1% oA o3t ghs Holal ek T+

zﬂ o] X]%—-O— 71—/\/\] 7]_]—_1_

A E] F7FR AP EgRele] SdiE= A Al A A9 S
Z7HAZ S AL Quidtc), FHA, A A G2} ALS]E Q) x| &
10) FHa17ZFAk) ARSlA 2 Q) FApol it oJA|of HPHste & AtolA aieE et

AFgoIEE, SPARE of gk MR el AFE £RTEE 2 AP AHS 1
AR A AR Ang el A9is Baal de deE ) e
o AYUAAFAA e wAH FAVL AMFIF PAshs A0 B o] B
o WaHol, teh ARG Aol o e 2T A0 S
A, & gpeli J1E ApE Faslel g Byeel 2909 A4 AT RON

Hd



D =sizse= dpsdt Has

(B 6) X|HiFF2| ARTZRI}E 71| Ale|X MY ofdti~Z0i| 0|xl= F&t

A 72 =8/2Y M2
Model (1)  Model (2) Model (3) Model (4) Model (5) Model (6)
0.3028"*  0.2428"*  -1.0691**  -11631"*  -1.0662** -1,1588"*

Intercept

[34.13] [36.42] [-11.03] [-11.83] [-10.64] [-11.39]
-0,2065%* -0,0949** -0.0975**
Direct
[-8.80] [-5.70] [-5.84]
0.0709** 0.0563"* 0.0646%*
Wedge
(3.31] (3.59] [4.02]
0.0379* 00394 0.0379"*  0.0393"*
Size
[9.25] [9.43] (8.90] [9.04]
-0.0242 -0.0157 -0.0268 -0.0156
Leve
[-1.09] [-0.71] [-1.21] [-0.71]
0.0008 -0.0146 0.0020 -0.0127
ROA
[0.03] [-0.53] [0.071 [-0.47]
-0.0256" -0.0250** -0.0209* -0.0203*
Growth
[-2.20] [-2.03] [-1.82] [-1.67]
0.0692** 0.0897* 0.0711%* 0.0909**
Risk
[3.23] (3.65] (3.23] [3.54]
O, 7065::».:&:& O 7353:1:** O, 6991:1::1:4: o 7259::».:&:1:
Gindex
[11.17] [11.25] [10.27] [10.27]
Industry
No No Yes Yes Yes Yes
effect
Year
No No Yes Yes Yes Yes
effect
N 1,350 1,350 1,350 1,350 1,248 1,248
adj R’ 0.0805 0.0101 0.613 0.606 0.611 0.604
Z:1) T35 Qo] ZH2 robust standard errorE F3) Zkz} 7F AT 3} o) BARS R AT tgho|m, we w + 0
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DA =sizse= xpsdt Has

(# 8) LAY Sx|
2 stage 1 stage 2 stage 1 stage
Model (1) Model (2) Model (3) Model (4)
Intercept -0,7648%* 1,1570** -0.9179** -0.5434"
[-5.52] [10.60] [-11.41] [-4.49]
Direct -0.2011*
[-2.04]
0.1465"
Wedge 2.02]
Size 0.0329** -0.0381*** 0.0343%* 0.0431%*
[7.29] [-7.81] (8.42] [7.90]
-0,0802%** -0.2461% -0.0533"** 0.1538***
Leve
[-2.77] [-8.90] [-2.72] [5.05]
ROA -0.0343 0.0243 -0.0647* 0,1742%
[-1.00] [0.42] [-1.73] [2.68]
-0.0206* 0.0022 -0.0175 -0.0240
Growth
[-1.65] [0.10] [-1.38] [-1.01]
Risk 0.0497 -0.2451** 0,0863** 0.0864
[1.27] [-4.74] [2.76] [1.50]
Gindex 0.6061%** 0.2090** 0,6868** -0,8373"*
(11.72] [2.44] [9.26] [-8.79]
Age 0.0410%** -0.0562%**
[5.92] [-7.32]
N 1,350 1,350 1,350 1,350
adj R 0.466 0.183 0.454 0.114
Durbin 0.9832 1.5979
(p-value) (0.32) (0.21)
Wu-Hausman 0.9773 1.5891
(p-value) (0.32) (0.21)
F-statistics 35,0748 53,6487
(p-value) (0.00) (0.00)

z: 1) A

2) I% 99 ZFL robust standard errors
ZFZY 1%, 5%, 10% 3= 2Jnl g
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o} Zro| A|ufjF32] 2|3 A E(Direct) 5% ol A SAZ o2 F-2oJu]gt 3(-) 2
FFHe = Aom HEAEUAT A9 THH AR (Wedge) Al 5% =0l
A FAA LR GOt FH ] FFES 2= Aem Yehy 7 A-aae] 7
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2eia8T M4 HUE

(B 9) X|HiFF2| ARFZRTE 7|2 2EEF ojde-Z0| O|Xl= F&
A 22 =8/28Y H<

Model (1) Model (2) Model (3) Model (4) Model (5) Model (6)
02888 0.2199"*  -1.6028™* -1.7151"* -1.6663"*  -1.7729"*

Intercept
[25.40] [26.30] [-14.34] [-15.12] [-14.86] [-15.46]
-0.2380** -0.1099** -0.1077%=
Direct
[-8.00] [-5.22] [-5.05]
0.0801** 0.0594** 0.0646**
Wedge
[2.80] (2.99] [3.10]
. 0.0524**  0.0545***  0,0551"*  0.0568"*
ize
[10.84] [11.02] (11.20] (11.33]
0.0206 0.0310 0.0460* 0.0591*
Leve
[0.72] (1.09] [1.67] [2.17]
-0.0346 -0.0514 -0.0145 -0.0295
ROA
[-0.96] [-1.42] [-0.41] [-0.83]
-0.0311**  -0.0305** -0.0247* -0.0241*
Growth
[-2.25] [-2.11] [-1.82] [-1.72]
0.1601**  0.1844**  0.1556**  0.1780™*
Risk
[4.00] [4.40] [4.02] [4.35]
0.6630***  0.6919***  0.5849***  0.6095%"*
Gindex
[7.82] [7.94] [6.52] [6.64]
Industry effect No No Yes Yes Yes Yes
Year effect No No Yes Yes Yes Yes
N 1,350 1,350 1,350 1,350 1,248 1,248
adj R® 0.0513 0.00596 0.635 0.629 0.646 0.641

F1) 3 Qo] Fh2 Robust standard errorg 5-8f Zx} 1F A AT o] BARS 2T tgho| o, e, e v
ZV2E 106, 5%, 10% S04 2 2Ju]at,

A HjF=5=2] 2] A B (Direct) I} 7HE A H(Wedge)-& 274 7 4 A

o g oolu|gt &(-)0] gaFgy}l of(+) Q] J3FHL 7t



RS ol Alslst 2ioig Zetstot [N

FEgon], 7199 HAE, ANTE A7t £35S BARY A5t S5
= 2912 mojF 9t

Au o] EA A}

hE4 =
HH(Chaebo) & A|HjFF2] AHH a8 dielsle (HAIEY] di8A= ARSIt
(1002 A7 QR Aol Bk Abe)H 2Q) K| Spet 37 Ado] mlX =
FFEE AT 2atolnt. ASEA 23 AERETYL A7 ol vlste]
AB1H AT BAAY MBS © B sk Aos BAEY. oj2jst AT
ofe} FAMTE TRt RYolut g/ AYS ALlste] £ Ao ME 5

(B 10) THHAKOIRTL AR 2] & 234 o|dez0 DXl S

CSRI EMI
=2=8/E5d S =28/2d
MA| B2
X2l = xie)
Model (1) Model (2) Model (3) Model (4) Model (5) Model (6)
0.2146%*  -0,9690**  -0.9361**  0.1930%*  -1.5420*** -1 5585**

A 722

Intercept

[53.35] [-9.59] [9.21] (35.85] [-12.31] [-12,23]
0.1691%*  0.0502**  0.0576**  0,1715"*  0,0457**  0,0558""
Chaebol
[12.10] [4.17] [4.61] [9.06] (3.24] [3.77]
Control
. No Yes Yes No Yes Yes
variables
Industry effect No No Yes No No Yes
Year effect No No Yes No No Yes
N 1,350 1,350 1,248 1,350 1,350 1,248
adj R’ 0,232 0.612 0.611 0.115 0.631 0.644

1) ZZ ¢FO] Fh2 Robust standard errorE: F8f 2t 7t AW T o BAMS 2T igho]m, e v
217k 1%, 5%, 10% §-2]5==-2 oJn|3t,

7) AU RE AT EETE w0 Welo ARAEE viReR ZgHd AAel
gt AAIAIE FE8kaL Aok ol ALTIAREY] TR EAEE B85t

]
2|87 B9 Y (unneling) & WA 7hsAdo] w9 £3& 953
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RHEZEE 91| ASIE] H2iS Zesirl

& 11) JoASSE0 M2 XHIFFL| ARFZEI} 7|U2| Atsl QY 0 =lis-z0

0xl= Fet

High FCF Low FCF High FCF Low FCF
Model (1) Model (2) Model (3) Model (4)
-1,1911% -0.9234% -1,2881% -0.9943%*
Intercept
(-8.50] [-7.84] [-9.61] [-7.80]
-0,0981*** -0.0815%*
Direct
(-4.01] [-3.78]
0.0846%* 0.0384"*
Wedge
[3.29] (2.28]
Control variables Yes Yes Yes Yes
Industry effect Yes Yes Yes Yes
Year effect Yes Yes Yes Yes
N 675 675 675 675
adj-R® 0.619 0.615 0.617 0.607
Difference in -0.0167 0.0463*
coefficient [-0.60] [1.89]

1) JodaEE FFCHY B2 F9)4E v 2 2 4F9] 50%(High FCF)£} 319] 50%(Low FCF) &
heglon, W) Aol (29 28,
2) T 9Fo] gho- robust standard errorS 3 22} 7+ A4
Z}2¥ 19, 5%, 1006 §-0] 4222 o] u]3h,
3) Difference in coefficient= 2] ¥ T A | HHZZ,EO AGTZ HS

Zaape] Aol GAlo) AL ek GO the gl

OIRARE T gHolT, >, *, 2
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¥sk7} Qol@FEE0] £ 7ol A Hek F5H BARS Quisuz, el
M0 2 AF1H 2Q) A2 kA7) SRIAE Ao elddagel
L A A FL ujiet,

m g
H A3 b4 3397 ROAS] B (Profit) o] Z9|4E vlgo g

ERS THF
of 7} FHo M AR LfTFEI AEIH AY AZol MHE FaFS St
Hog BAFT (I 12)% o]o] digt AFEA S AN Qt), S04
o] Ho mial o HE T HALEN BRE ditel $UT Auprt B
S oiek, ShAU SR 7F AuiRF] Af ATt AHEA Hedel uX ik e



N =szgem mpsdt Maz

(# 12) £2AM0l| ME XHiFFe] ARTERTL 7|He| AFSIA M o0l 0|Xl=
3
High Profit Low Profit High Profit Low Profit
Model (1) Model (2) Model (3) Model (4)
Intercept -1.0279** -1.0728% -1,1425% -1,1270%
[-7.29] [-8.22] [-8.44] (-8.28]
Direct -0, 11471 -0,0659**
[-4.72] [-3.08]
0.0919%* 0.0298*
Wedge 5651 [1.67)
Control
variables Yes Yes Yes Yes
Industry effect Yes Yes Yes Yes
Year effect Yes Yes Yes Yes
N 675 675 675 675
adj-R® 0.602 0.634 0.598 0.629
Difference in -0.0481* 0.0621*
coefficient [-1.72] [2.53]

1) YA £E(Profi) o] RO F 945 vigko 2 AF9] 50%(High Profit) 2} 319 50%(Low Profit) 2 1t
Folom, W] o= (E 2) o 2
2) I35 ¢ro] ZH& robust standard errorE E3) 2k} 7F A 3F o] BARS ZAJE (Zfo|m, we wx w1 O
Z}2F 1%, 5%, 100 Q2] 52 oju]3t,
3) Difference in coefficients= H-2] ¥ T4 AujFFo] £FTZ2 W42 2po|E 7} A+ &
Zwixre] Age] dA ol ABLE Hat o2 e gl
220 HAA RO d] ZAARE S0l 28 71919 A9 01141, B
7199l - 0.0659%2 UERt e, A} 7t 2pol= 10% SA A ool A &
ofulgt Ao = Yebglth npkrA = A 0] TH A (Wedge) ©] 78 A=
Golido] B8 71919 A% 00919, 52 71919] A9 002985 Lrepkon, o)
2 Aol 0 AR folmRold FluITt A0 R etk mhebd AT
7F AL O] izl WE ol aLefste] ARelH Y A Ee HIA7= 9

P O 404 SR /Yol A Hi} MO R o] 2ol WL ojugitt,
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SEIBAT M4 S
Abstract

This article studies how the incentive of controlling shareholders
based on their ownership affects the corporate social responsibility (CSR)
activities in Korea. Empirically, we find that direct ownership (cash flow
rights) of controlling shareholders has a significantly negative influence
on CSR, while their indirect ownership through affiliates has a positive
effect. These results support previous findings that CSR could be the
way to increase the private benefit of controlling shareholders. We
confirm the same results using the environmental management activities
as a dependent variable, and the results are robust after controlling for
endogeneity problem. The findings are more strongly observed in firms
with large profit and free cash flow, suggesting that controlling
shareholders in such firms could pursue more of their private benefit of
control than those in firms with less profit or free cash flow. Our
analysis will provide practical and institutional implications, regarding
finding the way to enhance shareholder wealth through CSR, and for

both of managers and stakeholders to mutually benefit from it.

* Key words: Corporate Social Responsibility, Controlling Shareholders,
Ownership Structure, Private Benefit of Control, Chaebol



