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A EZI7|F1S0)= 20109 119 7199 AHs|F
Responsibility; ©|3} CSR)ol| T =14 FF 1O 2600002 3L} T 1SO 26000
i, 2BAE A, NGO 5 67l AAFAIE dide s ez, Y, =
U, B, SN, 2R} olgr, E A Aol W Aol eke 7S] F=A o of
T ARl A QdE A3kl Qlek A= 1SO 260002 7| U9 2JApa g o] 71 Yol 4
SHE AR AR 7| E T 5 =S AR AolH, ARl AdE St
Tt ol WS AL elstate AulE gt ol M2 FH
T o] & 4= 7] wiZofl CsRefl HiRk FHA2 71YG ] ofu| ALt Aol
AR 9T vIAA E 7R A 5 gl
| F2 == ARl A CSRE| T8AJ 0] Tkl 1o,
# A =3 b ARE AL ot Tt 714 ] CSR el 7| E A
A= S7HAZIEA 0l sl e AE AAsH Zstkar ot Ae Al A
12 - (Neo-classical theory)of|A] CEO= F£F 712] 9] SostE A0 2 djjof
St CSR &gl F5 7HA] 9] SHjefehes 523 A[3HA] = o CSR &2
FAZE obd WGl Easirhal A%t RhE ol @A} o] E(Stake holder
theory)2 CEO9] 2JAPA7 o] =5t o2} theft ol s eARE L&A o
FOo| X of SHELR CSR 52 714 A Q] 2o dehAA A7H o= 7Y
O] 7FA& Alargtthar F=A%teh 9 CSR E5at 71 A A er A4
AAREGE ofw gt 2 e 2] of Frhal FEhE T H A AR s AT
ol T 71E9 AFE2 FE 7|Ue] AbelA o] 7| A7HA] Bz ATl 1]
A= FFel dis FFstaL, 2T JAHEAHA CEOL] oJsiAA =2 I3f CsRO|
Ve = 5 vk Aol Halid= A7 A2 o] Foixl vt glet. izl o]
E(Jensen and Meckling, 1976)°| A A d ZA ™ CEOL] o sfAlol| whzt 7] ¢ 9]
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ool YL W

S W 5 9SS Be Aol Sl ut girk IYo|E Csk
3} A A ol
CEO

o
ol Yzt A5o] Wol o] Fo| A A] gt

7} AH419] 8 THreputation)& #2| 3t} sh= QIAIE| E7}
CsROl| ol B A Q& & = =Al, B3 Legh a4 F=H o8 71Yg7HA] o
oJHy gt JIFE & ¢ A AH R st AAFE0] of= gt 3l FAof
el ghmoll s AtE b glom, eaoAE A A= F3] = Holr}
(Borghesi et al., 2014),

CEOQ] £& F2 A4 885 7M1 4= 3l7] "ol CEO= AH41 9] 3

T A QAE Bt ok 719 Burkart et al, (2004)2 7] Z(amenity), H%

ol

(reputation) 50| H| 3214 & 9(private benefits of control) 2] 3}4¢]-S K el v} 3]
o ol F& B B CEO) Fol F7HU 4 9GS AHeh B CsRe
ule 7]]19] o]nA] B4R ofUj} GO ele] FHH Bt FAof Hatal 4
tho] = 4= Qlth Borghesi et al. (2014)2 & =Z0] 7|49 CSRS F7H17]= &
etk 245, 719 e] GRS Tkl Aejol A w3 Y9feb|nrs
e 22 slof] AL 19l vl ek CEO7) 71%10] 8 SJAFAH o
9lof 2% S A Aol A CsRo| CEOS] A1 QL ZToA] AakE
S 7hAg w3k ZAYT 5 92 AolT),
AT A7) ARG EE BHE 2751 B EA T Q7ERIo] 2R
ole} eI ol AR Be AgelrEe] cros] MFHA Kol Tl

A%, B Aol 71K $RHY JFE Frk AS el vt 9

5

»

(Yermack, 2006; Edmans et al., 2009), B3 3} o] 2] 7} o}bd 4= QJT}. Faccio(2006)
= AE7E F3 wE 8l ARA A (political connection) & 3FLF2e] 4=t
© 2 ARSI A 2348} v 9101 Malmendier and Tate(2009)= 2}412] 7
g QoA star CEOE©] A& =EWEE 771 Aol s8] vt

CEO7} gt BAFEe] ul3) A o] gk 21& Wel vt gleh,

CEOS] ek THelof that AREHE Ao ZHSHE AL ojele Yol
T} 1% 97K ol WEhe AAa s SR 0 oHel HEoR T4



F 4 7] wimolth A o] A9 CEOS| o] il th-g = 7 Aol
WE s EE =g ol(onrt FAHUA RARAAS BASAL
(Milbourn, 2003; Rajagopal et al,, 2006; Francis et al,, 2008), 74 FA}7} 7 A| A2 XL}
AQAE AR omaE 230 O, HI) AR 5] A4S AL

0]-8-5} 4 th(Malmendier and Tate, 2009). =+ 2] -9~ CEO2] 3 |0
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o Here BAIG Aeol A AF 9FQ) Fro) Pako] s A7 5= 9)

S
ek A=A o4 HRofA 2] F-2 CEO 7H1 9] Ht Tl gt AT

o
of

=

B2 205U RE 01071 6W7ke] L ol GElGOm, R4 Fa
A= o33 2o AR, CEOL] B A FH7E 2] =] (non-financial rank) 2} CSR &
T2 T FH(+H)Q AT yehdtt o= CEOZF Btk & $13 QAR
)} 22 ool HHolse Ao U 4 ek W, AEEe] 9]
(financial rank)+= CSRO|| 2|3t &(—)2] A7} Ueth AAES AFHE2

291 52 4150 olv] £& BHE FAslol T/ B Wel9] AlE
"ol 7] wfZoll CSRe o] & f-Qlo] st Ao =® sfAstit:. &4, Bl7t

9

=73 GAFe] CSR B52 Tobin's Q= ST A714 7IG7HAof 34 4¢ &=

FA) 25 A0 ekt 58 vASA Ao A aA R Hato] F2,
= g 1) 9] QA ESL 2 CEOE S Ok TEE 03] 717HH ] &(—)e]
QFS F1 Ao Flsgltt. ol RO CSR TS E3) 7|9 mhe] 71
2 A5A71E Ao ok Belo] Aba o]ele #75k7] 913 CSR BE-S oFE
3 = glrhs A4S S wiet



CEOS| Bt B2lof cfet QMelol 7Iejo] Afsla! Selof ciet i

1. M

7149 A2l ela 717 of Rt AFEE Awke BEsHA o] FojA|aL
oot 1 A o that oA oA 3] S1zre] i 9t} Friedman(1970)- 348t 7
Astoll A 71 o] ARelE A2 7199 o] efS SHiStshe Alolzhal F45Hint
7199 A2l A BE2 7199 olaFTE AR s Eofof 3k, 7]%io]
CsRof| A2 A] Rgohd 2318 7|42 7FAE shAlZ Alol2hal 45ttt
Pava and Krausz(1996)= 71 4 €] 4194 &-50] E 83 A5 FEAIA F5 71
219 Sk Waidehal =3I 7199 Abe]A Hde] itk AlE2 B4
ZIdol A A ghe 228 BlgolBR, Ao R V|AVIRIE A
Chal 45k Brown et al. 200002 7] a2 7142 A2 250 -84
2 283t 7R e ol e 7149 "2l vlee] ste AS d5dTE
53l &<213}% Tt} Barnea and Rubin(20060)-2 7] 4 2] AS A 53} Af-= 4 2}
B2 o] AE Sl CR o] "2l £AZ sl 7147HAE shAlZ

7Fesrdo] e Holal glom, wheba 7| o] AbelA Z-go] A PAbe] Ab4ol
o fI8f ol-8-=A| e FA = ofoF kil 5.

ule o] Schwart(1968)= 7] 9] A}3| A S W 7] H3FEo] 7| o] 28l 9
© ARglol didt g FAtolH, ol 7ol tidt FHE AT g=2 o=
7149l viEg7tel 7R ol oA Rthal =8l Jones(1980)= 7] <]
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AR A Q)L 710l AME] ] B AU R Y tske AlolH, 71U

A, A, A A 5 ARRE AL Qe thdEt A LS tiE o FE Al
Chal FASFATE Bruyn(1987)2 H& FARRE ARSI A QL 75 AYal le
2hA] 7149] ARSl A efof thet AL A= HFA Q] FIERFofA HFEA
gt F23 AAA 7FAE Adekar Zr2skinh Landon and Smith(1997)+= 7]
AR BEe ol T2 oln A2t HEke A HaL o] = A A A
o]ojRttal FA3FTE Waddock and Graves(1997)+= KLD(Kinder Lydenberg
Domini) A5 0]-&-5F0] ng Aol A CSR g0l 7] 2] 74 Adfol 57 4
ol Y wR I 95S ERISHATE Tsoutsoura(2004)+= KLD A=k ofuf e}
Loy AFS] A 4=(Domini 400 Social Index) S ©]-8-3}o] CSREHE©0] 7] 2] A5
Qaket k() o IAE 2= AS ATATE Fall ST T3 Becchetti et
al.(2007)2 =ny ARS]A|4=9] H| A3} 2etof il event studyS F3l =H|Y At
S|R4= A 7| FE0lAA 2ol Eo] WA H = 2S SISkt

7199 AR2lA Egol 7149 7hReF wRiAo] gl FAE EATH
Ullmann(1985)2 7| 4 9] AF2]24] B3 7149 AaE A2 oz AdAdutst
st A= 277} ofFrta FASFATE Statman(2000)Y} Maignan and
Ferrell(2001)- 7] 4] CsRofl Thgh H&hst Frket 4w o] dyba]o]#] Fahal
A= idol o= Q17] wiZofl CSRF 7] A7FA] o] thal] A e A RISk
Derwall et al.(2005)-> @A PHlS A9shs RUAE2= 7|49 ALR]A &-50] 7]
2] Aol mA= e SHsh= Aol s shhal =4Sk

T M= HEE 200)= SF4HNF T2 71 LeE 71d e A4 A4

3 F7heke A0 vehgou], Mol ReIE 7199 AR Y
%

lo e =

m11>

2 v, 53] SRS AHH O R FABH
719152 AT FosA £ A0 Lehge

Slok 2ol 7]¢1e] AtE1a BEI 7119 A3t B 7] X Y GTE
o FjolE rEskE P o] ol glek. 53] Fujell Al Csrat 7] 7h
#ol g AF-Eo] S-S A5 glon], utetA] ol 719je] AHEH 2



CEO®| TE+ Talofl chat QUME|=Ier FIgio] ALl Blof chet &

Qloll Tk A0 Z& A Wavt ek ARE 2 A7 croo] Bt
rejo] Tt QlAlE Bek Csr, 13 7|17k o) PAlel Tl Al aia e
e} CRO2| B Telo] et Qe HE Ak e ok A vheh

Milbourn(2003) A A5 &3l CEO2] £]7-2] o] 7] ] o] Ao F&=
Frh= A8 A s . £35| CEOQ] ult] o] ke (media coverage)S CEO H T
&= 0]-g5ko] CEOQ] B} HAp W Jhofl 79t At A 7F EAskar
28 =13}t Malmendier and Tate(2009)+= 74 G Z}o]| 3t v]t] o o] T} =35t

C

FEOE =1L, 7}19] o] B sHA 4172 2+ CEOE2> 2
O
=

3:219

rd

H

2. 7Hde| 438

CEO®| el djet IMEB= 7H57d GAH(family CEO)?, H|7HE7E At
(non-family CEO) o §-9} A glo] 352 ¢l A4 Zo|tt, Burkart et al, (2004)-2
B2 A § 2(private benefits of control) & 32 H TH(reputation)= A Ak v}
9105, oli= CEO®] FEES F7HAI7|71 REUCE 48e7] ulo] BUG 2
ZHAA IATE| B7F EAR e & m=moll A= CEO7F ks welshr] fiet qlAl
B/} ST o, S £ SRERA CSRE o] 88 4+ A7} of37) 3 A

A Afoleh, uebA cheat 28 7hd 18 At

o

7F 1: CBOS] FH #e]o)f gl ¢IHE H e} 7] 9] CSR BE-2 Y(+)9)
HAE 2=

2) o714 7} A family CEO)ZF 7]Q19] AujFEFE 2ol T A|ujFzo] 2914L 9
u] b, H]7FEA G AHnon-family CEO)i= 1 ©]9]9] e A5 oulgitt ojA4d YA}
Al HIZFES AL A=) Mg er Agshs A9 538 Zidddel g
AL Aot a8y 317}3‘—1“’:‘1]'7} Fid YAl qlof AujFFet FAsich
I A AR AEEES 7S A Fdtthe 2SS nlstAls g
bz 7153 At H7tE A dAre] o ie At ARt AT



B ol ek JIAlE| B2} 55 F o2} st ets, CEO7} 7H573 94kl
7F HI7ES 7 A7) o F= Aol 7t Sl 4= QU HIZEES A G AR A A7
= A-A ZBFAL WA (turnoven) Bl AL, 917] W o] % A A OF, B2 0] 2] S 4]

T2 &4 o] HAYsty] ufZof €
of tigt BoAS B =4 4 ol Zolth webA AAs SA
SAFe] B v QA B7F Sth CSR Egofl B 2544
AFE oI5 AAEsk7] Y8l HI7HESA A Hulaeet g o] Al
2= 7y gt i3t 71 28 A A3t Malmendier and Tate(2009)=

A
>
N,
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o,
o
o)
i)
o)
(0]
fu
N
o)
o

=

CEO7} it ¥efste A=d Y82 dErERE(media exposure)E ©]
o] Zprle] #ejo] & A3f 7l Bo| WS Wol A= CEoe 18
o2 CEO°|| H]3f| 7] 4/d 27t Wol R th= A& H. 3l v} Qlot,

T 2z HAEG G s B B I EE CR BEE FHOE F

T} A7E ZEF I

CEO7} CSR &-5-& 5] Zlo] 7I47HA] S7H5 913 A A F-2 CEO A4l 9]
B w5 919k AR 9 o Fi= CSRt CEOQ JIAE| BE FHA| FA3E A=
A 71949 A - 7] ate] o gt JEFE x| = 7HE Sl WEe] AHEE 4= Q)
S A o]t} Barnea and Rubin(2006)-& CSRe|| Z=21¢] 7] ¢Jo] @37 7]
o] Ath= Z& Kl vl e}, ti2]l &A| & 218j CSR A|Eo] CEO9] Hat 2] 9
ko 2 2hg-ghehH, CsRo| Hak Fhefof| gt QIAIE| B 7F 2 CEOO o3 o] &
A A7)H o2 7] 47 of] FA A Q1 FgFS v Aol

3t Bk e QIAIE B ohA] ATt AA 9 CEOS 7H57 JA-v7H574 9
Ap offof whet debd = QLS Aolk thE]ql EAIL(Type 1 agency problem;
Villalonga and Amit, 2006)0] EXJZH}H3 B|7FE7 GA b= 7| G7ER] ol F4 2%

o)

3) Jensen¥} Meckling(1976)2 1) 53} A 9A 712 2] Q1 &A|(principal-agent problem), 2)
gFFe AdFF 7k g 2] 2 EA(majority-minority  shareholder problem)&  ZH3}o]
FA19] gigJdEAE L BESH} Villalonga?l Amit(2006)2 1) HIE|AEAL, 2E
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YA HAS8AT M6 1=

III. B2 % W 4%

2 A5 BE7|ZHE CSR A= BAIE L A 4=(KED L} CEO 2] g Teof of
T JAE B A AR i o] len] o] ‘Eel 9] CEO & 9E B e
2010A7k2] 2] 6 o|th, 7] YL FHtZEHU A H A KRX: Korea

Exchage)oll 4= o] = W& 1,0009] € o) A= AAE thdoz FHst
Ak WEY 7122 Zell el CEO7F1,0009 ¥ 71ES ARES] ol w6
AFol 2dH= 7195 A5 AR A= Aol AP} Aolste] vlarls
go] Wojx| 7] wjzoll HEOA Attt HFH R EA o AFEE EES
16770¢] 71 -AE=(firm-yean) 2 F 737]9] 7| ¥ o2 skar glow, sid d
O] E|(Panel data)©] FE|= A= o] Stk A1) AFHAE 9fsf Fagt 719
A B HpE 2 oY AE B AhR s B Fn-DataGuide S 0] &-8f =3}

ATt

=

r°"

ol

2. CSR: AMI™H2|X[4(KEJI Index)

=5
e
N
e

=9 CSR Al BAIG AL AME AR 4bst #1748 o 4o
A R 3H= AR A 2] & 4x(Korea Economic Justice Institute Index; ©|3} KEJ)S |
otk AA AT As 1919 5E AA] AR FAG A pE o]-8-51o]
LY AT AES AR sfuttt 2007 719 ARk 7199 A A S
< 7l 9 Brgsla 9ok KE: 7192 AR, 24, A EA o=, AH|R}
HE UELE SRS UEE FYY EE A4 7o w 5 =7 749 8

Bow AEo] g on] Zhzke] G| tha) A B G ES ZHh KEIE

4) http://ccej.or. kr/index. php?mid=page_org 1 ZAA|F A AALAL S o|x] A7 ‘A
ROPIGA A4 ARAE ol gahm Heh AT GRS Tl & 4 ek
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CIA HES8ST 26 MiE

2 Qo] A CEO7} AH4le] Bhg Tl IAIE B o] -8 Hproxy) 2 1]
7 olsin]7h i WK S ao] CrO%91S AMShAlTh ulA o] vl

1,0009] A ool A BIAE TR Bk 50784

A AR Bt

2 o}
o A HIA RS CEOO| Huk T QIAIE| B tfgt B gusw o] 85}
fAth. Teju uREEEe] Wk Qloiq AS|Mel A FHio] Ehy
uh ol AR A BAZE 2R THs o] e B AolA of
WA EAE AAS] 915 B ASEE] BARE 5 Al A oS Alle v

w4 FHE GE viO R 918 AT AHgsch

4. CEO EM ¥4 non—family CEO vs, family CEO

CEOY] Bbol] fat QMBI EE 17157 GAHnonfamily CEO), 71573 B



CEOS| BE+ Balol chet QMEl=ior sletol Al sieiof chet i [N

(family CEO) o .9} FastA] $E2eIS /4 FiolA] Agsteleh, Tgo)=
AEAGASE UL B ABBY fAL Holrk & 5 Gek. A1, A
A B9 74E71900) o |90 2] o)Zlo] Selitete] WMo H 3t
ol ohfek. WA |71E Forpe] A9 e Aok, olefdt Hol = ¢ls) ot

2 ofapo] WAISH=AS A 7] $13) Ml7HE A Aol v 1, 7457 Aol

re
(@)
rO

non-family CEO T} 2|(INDEP)& A A3}t

5. ©7] ¥ E7I|Mdnt: EBITDA ¥ Tobin's Q

CSRo] 7] 47HA]ofl 58 21Ql VoS Fe=71e] o= ASA s duEA=
ok} (Pava and Krausz, 1996; Landon and Smith, 1997; Waddock and Graves, 1997;
Tsoutsoura, 2004) Brown et al.(2006), Barnea and Rubin(2006)-2 CSRo]| Z=2] Q] 7]
Qo] thelel wlgo] 7] WEo Csro] 717 el AL 4 9t

d
SURCL
oF. of2f gt W2t A CEO7F CSRe =2l= Aol 7|47 S7He 1%t A &
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o

£ CEO ApAle] ik 7el 2 $13F 21914 9] o] CsRat CEO] QIAIE B2 A
S AIA A BTk ofwjsh JgS HIXE A1 B Wats) A 4
912 Zlo|ch. 5t o] ejet Wk Thelo] QAT B obA AW 74 R YAl 7k
2794} o3l whe} e 4= 91 Aolth

W14 4 RIS ok BBIDAL ARBEEY JYBE AFEEL 4
1

6. SHH

7| AR Ezof] i3t FAHRR 7] G A2 A S(GINDEX) 2 o d 2| AE
AW 2 X (ANALYST) S AHESFSITE 7] G A u -2 2] 4=(GINDEX)= KCGSOf|A] 2
1 ARE o] &3F3tt KCGSE mid 52 HBH S, o|ALE], FA, A

Ao AR SO 2 THE BAFEE ol §3tol 47 YES O A



L 2R 55 G sl 9oy, ofde]AE A ] X (ANALYST)= Fn-DataGuide
= ARE o] &t en, s 7| Y& A5k o e AELY A
522} (annual number of analyst following per firm) ©]-83}¢th A8 Ao w2
71 o] At} o d ] A E AR = CSRll A% G HA= A
© 2 YePAtH(Jo and Harjoto, 2011). 7]} SA|IHFR 7| QL (SIZE)+= T &} =
Y] Ao AAAROE FHoto] 7|9 R E S5 e, Fajbls
(LEV)Z At 23 o] A7 HAQE Aite =z tpo] FHakqint. thefQleAlE
EA57] Y5kl HdlFEFE AEL(CRS ARESIEoH, FHYFEFAEES
TS2000e &8l F=Eoton A o3t A== FAIE S8l A4 A5,
ApEA| oFstol| CEOQ] 7 G A& A efste] 7|49 EFEfFE(CASH)= &
Azt 7199 el 719dEalGAE Ao 2 o] G153l
HEo] 719 AAdRND) GA] ARS] A Q) ol RS vl 4 7] Wi
of o]& FAIsH e, 714 AINEHE WiEH o= o] Al4lstgith it
Ao 2 T 7| TS THO R AR A Y Egof gt a7 2 dAS
ko] 7| AYHGROUP)O|| Tt FEFS SAlIskI e, 7 AT 34 A
3ol A sjufet WiEshs 7S ARSI
AR FAA Y SEFE o83k
o, A=l SHaE FAISH] 8 Q=S¥ (Year dummy) S F7F5HS

o The o) (2 £ ATl AL EE BE 40] Aojolth

il

-7

A B B ¥ 4=(Industry dummy)+= &t

5) htpy/www.cgs.or.kr/ 7| AT E DS ESG HrHEHE & Atz RS st
W AujFxE 7] gt AARE YRS 1 4 9k

6) AlE&o] 10007} 2= AL, AEgo] FAIEO A ¥ H= FAE Tl A
gelstqict.
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HEH HLFEO
KEJT BA A2 AR A 41007 THH)
TRANK W7 o] :ien] &3] cEO H7
FRANK W7 o]Fien] &30 CEO AJLRE @7
NFRANK w74 o] :ien] £3)o) CEO MY RLIEE A7
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CEO 9]+ CSRE Wol 3h= T804 Fat 5.15% o0 11 Zjo] E3 £A 2o
2 fofalet. 2, CsratCEOS) H7F 29 H(+)S ATUATF Qe ol 71¢]
o SR 20| W48 IR ke 7]¢lo] W3] CEOZL ATh A 08 £L BE
W gl AL oo,

28y o] 3t Afoli= HA RO ZA%E CEOQ] A F-E2] =95 o|u]
5= FRANKS] 79 7191 9] CsRoj| wh2 2}o]7} §-0181%] 9koLt, CEO®] 1] 4] -
2 Fito] gk =915 9Ju|sh= NFRANK= CSRE @] k= 7|94 9] CEOE°] A
Aoz FolsH w7 2 AL FIT 5 glon, HAH o R 3215 &9
o}, Z1E} CSR 420 W FRANKS] Z}o|&= 0,375 0l S8kl FolokA| = ¢
o} o= CEO9] A4l 52} CSR 4= o F= A& Q1 WA} glok= A&

oS5 Qi

o
2,
10
0
i)
r
0
e9)
o
10
z
=
o
r
sl
ol
-
-0,

FE7|Y F CSR HE7t 22 LFollAl BI7HE7 9 AFe] Bl &INDEP)o] oF 31%
TSl B =3t ol 7H5A AR HI7FS A GAE CSR A E Hdt AL
2 o STAATS oJulstct, oAl BRI AA Y H} CsrRo| F(+) 2] AFHA
7F Qhckar g o, ke FEjsty] $1gh AN Bt 87 G Aol A o 2 4= 9
& AR = AR 4T 4= 9l

AI+Z=A WS ZF TOBIN, EBITDALE CSR 4ol wha} 3031 2jo]& Holz|:
A 10% F-eJ =2l

orom, T7| A% HM4=Ql EBITDA:= CSR H47F =2 1w

o]
A =9Fc} TOBINS Ald)w

el 7l ofFek

71 A Hl T2 $14=21 GINDEX, ANALYST= CSR Z 427} =& 1804 §-2|514
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CEOS| TE Halo| et QME|Lot 7(lo] Atsla sielof cist ot [INCN

Rd

CAFEG % ATALARND 100 §o5Ee N 2 A Uehgth F
ZF HARRAEV Y] Foli Fo5H ghalh. HejRF A EEo] A9 R
G7h e B4 Aol 106 o5 el A 11720 Wkt CSR A4 e

T AR ARgo] WO RS AhFFe mUHY 91 FaAA el
Q1 R Alo] WAF] 48 AR 4 UeS ulT 4 ek T

E Iae At 7t SAlol 271 w2l A& ko] & o o

i

nZi
iz

X
filo
N

=

&

(7 3) 7|=s8AHE

<£3>% 2005E 2E] 20108 71R] Az 20 AAE A2 AAS

A5 aokgAFolth KENS 945 7o s A - st #2

0101] 2ol 4 S AN g Fatol] theh b= 7 H S ARESFAT, =, =, = 22

1%, 5%, 12| 3L 10% F<=oll A SAX &2 Foghe Uehdtt, W49 A ol= (F2) o A
Al & o] qlet.

Panel A, TX|HEE

do o
i)
i
flo
i
4
2
K
T
> o

Wy mES  BF ERER zag 394 Eoia
KEJI 167 48.34 3.794 38.73 48.47 58.1
TRANK 167 25.88 14,94 1 26 50
FRANK 167 27.19 17.87 1 25 75
NFRANK 167 14,65 8.410 1 14 32
ANALYST 160 15.65 6.283 1 16 29
GINDEX 137 156.08 36.25 88 157 252
INDEP 167 0.748 0.435 0 1 1
SIZE 167 22.37 1.203 19.04 28.97 25.21
LEV 167 0.473 0.169 0.149 0.505 0.859
CASH 167 0.039 0.036 0.0004 0.027 0.163
RND 167 1.150 1.947 0 0.426 11.05
CFR 167 10.18 13,89 0 0.93 46.85
GROUP 167 0.688 0.464 0 1 1
TOBIN 167 1.520 0.711 0.675 1.322 4,695

EBITDA 167 0.098 0.083 -0.156 0.093 0.314
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Panel B. CSR 720 2 5IQEE

A TR _Smal CSR I:argi CSR xto|dH
B SHIE=[A] SHIE=(B] [A-B]
HE4 o HE = HEs B o
KEJT 167 48.34 84 45,42 83 51.29 -5.87%
TRANK 167 25.88 84 28.44 83 23.29 5.15%
FRANK 167 27.19 84 27.01 83 27.39 -0.37
NFRANK 167 14.65 84 16.24 83 13.03 3,21
ANALYST 160 15.66 77 13.96 83 17.24 -3,28%
GINDEX 137 156.08 69 141.23 68 171.15  -29.92%
INDEP 167 0.75 84 0.6 83 0.9 -0.31%
SIZE 167 22.37 84 22.02 83 22,73 -0, 71
LEV 167 0.47 84 0.49 83 0.45 0.04
CASH 167 0.04 84 0.03 83 0.04 -0.01*
RND 167 1.15 84 0.92 83 1.42 -0.50*
CFR 167 10.18 84 16.12 83 4.4 11,728
GROUP 167 0.69 84 0.7 83 0.67 0.03
TOBIN 167 1.52 84 1.49 83 1.56 -0.07
EBITDA 167 0.1 84 0.09 83 0.11 -0.02

(FF 4= 270 g5 1Ho] oA Harskal ik 7[99 CR &5 B
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CEOS| WE+ Balol chet QMEl=or sletol Al sieiof chet i [NCENN

1. CEOS| BEH Halol chat QMIE|Qt 7|@io] CSR F4oto| T

(F 5yl B AT S THRUEAL Bof 5 ARAL 3 Axo] Chfim
fixed effect panel regression), T, CEO £=9]of| 3}|d5}+= TRANK, FRANK, NFRANK+=
2 FEFE =2 &5 Yuishy] vzl 2aE AT o F|eA o] #] oitt.
upepA sA o] HOlE ff8ll ZF ol (-1 Hsto] A8kl e, o]= (3t
5y oA = & dsHA A-8-H ot
2y )FE ()2 CEOS AFFE, HIAF s B g =9, & CEO
£ O|(TRANK)E ©]83}0] CEO 4299} CSR A4=910] A S H o]} TRANKS]
A7h G2 HE CEO &917F 25 7199 CSR A7F 57187 ]+= 3F3A
oup el et
28 ()R 62 TRANKE F48H: F 24¢) CHO2] AFEE 49](FRANK),
M ELR R 2Ol (NFRANK) S 3101 7] 9] SR H4-0ke] TAIS Alr BT 9]
o, 59 342 FRANKS} NFRANK 9] ARHE B3to|t}, FRANKE CSR <of L
A S(—)9) FEFE v|AAL glon, 1Y (5), (7) 9] e HFPo|A {95ttt
HEEH, HAEEE S 7E 2-9] NFRANKE CSR g <=of] dake]| AL f§-2JskA] ok(+)9
= WAL ATk ol= o TRANKS} CSR F<eebe] WA 7E f2fshA] edb=A]
sl Argsl = FAlol CEO2] it whe] JUAE| Hof| et 225 7hs5HA gk
& S7H717] §siA &2 Y HElE S8l A1 3

TS Telg QME BT} Qlek, £ HHS ATRE A S57 HS 1l 7
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o[ml A A W QA 5S 91 CSRS Ol GATHR o] M RIE: $:9]o]
NRgE Floloh, AR £97t £S CEO BH TS 913 CRE ol F7
402 Tg f2lo] &5} ujiol] FRANKS] A%k &(-)2] gk 2] v,
HIAIRRR 2917 & CEOE A1H 9149l RRAA B BelE T felo] 4
202 745} el NERANKS] A4t ()] g 2 Hekw AR
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CSR B2 ()] A& Zh=ths 7 12 A A gl
b, Bhs WEE JAE BT 22 v7tE 7 G Ake] - CSRE ST o
S7HN 7= B Q1 Zlolets 7HE 28 A S8l E (9014 BIZFEH
2} B u](INDEP)&} B A F-2] £=9J(NFRANK) 9] m2FeHS 7)shieh, v 252
=@}t v7HEE QAHD) 9] Aol Alg= Foleh| F(+)9 gzt
, BI7FE QAL SOl A HIARRE 97 =&45 CSR FAE 2ishA| gkvt
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o}, 0|9} BAE BAL (£6) S B3 F71H 0% chReld Aotk
S Corat F e AMERE WA BRI 9 SE ek Borghesi e
A QUIAY AE =Zo] 7|99 CRE FTHAIVIE RIS Pevha FsHs
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(E 5)= AIAY] Bao] 714e] Csrofl wlA&= FaFol dhieh g axs]aa
(firm-fixed effect) @] A5 Hoj2tt FH5H4QA KEIE= 7|99 CSR 52 9ulsi= 74
Ag oAl oltt. TRANK= v o|e=n|7b Witshs Sai9 CEO A& 9u|sial,
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B2 o3t A tiu] 7t e [19Fe] 2RSS o] E Ak heteroskedasticity) 2 E &

@ Z}(standard errors) & AJAFE t-valueE ]u|3tc}, =+ = 1= ZF7}F 194 5%, 18] 21 10% 5=

CEOQ| Fxt #2|of| chet QMMEIER} 7|Ho| Al2]

X XHO|

aprp—— o |

of 4 BAH O fOIFH Lehuieh, B40] o] 85 3] ok} Pk,
KEJL, = ay+ o, RANK Variables, + o, GINDEX, + oy ANAL, + o LEV, + a5 SIZE,

+ Year, + Industry, +¢,

KEJI, = oy + 0, NFRANK, + a,INDEP, + 0, NFRANK < INDEP,
+ Control Variables + ¢,

=
fLN
=
LN

KEJI KEJI KEJI KEJI KEJI KEJI KEJI KEJI KEJI
Dependent (1) 2 ) 4 ) ©®) (@) 8 ©)
TRANK 0.029 0.018 0.028 0.017
(1.53]  [0.83]  [1.48]  [0.74]
FRANK -0.009  -0.022**  -0.009 -0,022* -0,022**
[-0.971  [-2.06] [-0.85] [-2.01] [-2.28]
NFRANK(a) 0.107* 0.102* 0.102* 0.098* -0.084
(2.291  [2.60]  [2.05]  [2.41]  [-0.79]
INDEP(b) 5.563*
[2.36]
(a)X(b) 0.214**
(2.01]
GINDEX 0.015 0.017 0.008 0.009 0.009
[0.71] [0.74] [0.38] [0.39] [0.44]
ANALYST 0.001 0.034 0.005 0.055 0.104
[0.01] [0.30] [0.04] [0.60] (1.17]
SIZE -0.866  -3.291"  -0.849 -3.540" -0.424 -3.378" -0.425 -3.763** -4359*
[-0.611  [-2.04] [-0.54] [-2.12] [-0.28] [-2.04] [-0.25] [-2.07] [-2.41]
LEV -0.296 2,272 0.861 4,342 0.615 3.993 1.575 5.823 4.591
[-0.05] [0.47] [0.16] [0.82] [0.11] [0.80] [0.26] [1.05] [0.78]
CASH 3.957 1364 3967 199 6170 4537 5887 5726 6141
[0.451  [0.171  [0.42]  [0.24  [0.73]  [0.55]  [0.65]  [0.69]  [0.76]
RND -0.734  -0.673* -0.742 -0.709* -0.701  -0.649 -0.716  -0.693  -0.045
[-1.241  [-1.691  [-1.25] [-1.68] [-1.200 [-1.60]  [-1.22] [-1.62]  [-1.46]
CFR -0.045 0.013 -0.051 0.002 -0.024  0.025 -0.030 0.010  -0.030
[-0.50] [0.13] [-0.55] [0.01] [-0.27] [0.24] [-0.34] [0.09] [-0.30]
GROUP 2.820%  2.890%* 2,.820%* 2 943 2 512+ 2 580%* 2 527 2 (44** 2 487
[4.01] (3.72] [4.02] (3.80] (3.01] [2.79] (3.08] [2.89] [2.04]
Intercept Yes Yes Yes Yes Yes Yes Yes Yes Yes
Year/Industry Yes Yes Yes Yes Yes Yes Yes Yes Yes
Firm Yes Yes Yes Yes Yes Yes Yes Yes Yes
No.Obs 167 137 160 131 167 137 160 131 131
Adj.R-sq 0,118 0.243 0.099 0,218 0.138 0.297 0,115 0.271 0.309
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2. HEkz| QIMIE|Hof| 2 CSR &S0| 7[Y¥dalol| O|xXl= Fet

(62 7t5A FAF o] Fofl 2 7199 CSR &0l &, R7H &2 v|A= 9
FE EATeRN 7HE 35 AAstaLA} gtk o714 di= el ZA19] -3 ofl whet
7197k, ©7] AAof nx]= Fgo] thE 4= e HR RS TS YA o F
of wet thro] 2ASHSITE EBITDA: 7]9e @714 Hd4aE onlshd,
TOBINS A7) 7|97 S 2u|git}, EBITDA: AE3 2% A 4985 dAF3
S A4 8 Ui gho|w, TOBINS 7|1 o] fAjof Rga 3l ¢
ZHO| FHS AHAFO & e Zho|th TRANK, FRANK, NFRANK Q] 3] 4] 2]
3 7} =91l (-1 Fakeo A48kt
Jl3E2o] ohigh 24 Autoltt, By (DI} (2)+= KEIZG
, 2% (3)} (4)+= KEJIZ} EBITDA®]| 1| 2= FoF-S e

N
S

12 2|7}

SER

¢

r’i
il

TOBIN®|| | X]= F&FS
Atk 2 (DI 5 53l 7199 CSR 0] A714 H G| F(+)] F
TS 11 Q)8 913 4= 9ir}. o] CSRo| 7| Mo 2R A Q] FIFS Fr}

=
ol
o,
fr
20
O:

F=(landon and Smith, 1997; Waddock and Graves, 1997;
A= 2R3t} 2 u CSRY CEO2] H ] o] ol AlE] B
l

23 @k csrel B4 71471 E ST AL ohd &

Sl
Tsoutsoura, 2004) 2]
of RS EFHA
Hoj3a QIty NFDUM(b)+= NFRANK®] 7ty 2 b5 2= B9 19 3=
2= ool ol ol A TH R Bao] £ CHOS] SR AE-L
Tobin's Q= 48 7| A/HNE B2AFIE Q102 S-S AL 4 Ar,
KEne) AGgtat B Ao R s
7 glont 1 R uARA Rie] Hale] £ CROSe] TFAMLE 1ot
o 2, 714 304 Al ol
YA CSRE: Q13 7] 94714 57} B Wolmalis arg 31tk

(5L 6 9] Panel B 7157 o] 0] T2 5}9ILEE Upeol

2 ()RE (i M7IE A 71909 CR o] ZIR17HA] 9 7l st o

A& FFE et ek 28 ()& 29 Panel AQ] ATk} wpR7EA| 2 7] <]

Py
2
ot
N
e
N
N
P
oy
B
el
N
-
o)
K1
N
N
-
o]
o



CEO®| TE+ Talofl chat QUME|=Ier FIgio] ALl Blof chet &

A7HA ol F(+)9) FFS L ek B (29 205 A EH
WAFRFO] Algegho]l Fo3t SH(—)9 Fre gz A CSRE g 7|Y7HA] AE 2
A USS Y S ek T KEY Al W w2l 3e] Al F3 CSRE
1%t &= B IS A EH CSRE QIZH 712 A5E-S AAAI71AL AR o] 714714
E UaA7lE AS 1T 4= 9lo] 71 3-()F A A gttt i, 7| A7EA] R
o] AAAcr oulF 7pxivtal A= oyt ©r] AAO] &l
EBITDA®] 79~ NFRANK+= E& (3)oflA F-2I7t H(+) 9] gh= 7HAth 29 (@l
A KEL B W 2Feko] AlpghS F-o181A] gt o714 CSRE this] 7197k
S7He §18ll o] FojA B2 Al 9 wAfRo] HIEA] {018 B a = glch B
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Panel A, JXHEZE 24

TOBIN TOBIN EBITDA EBITDA
Dependent (1) (2) €©)] 4
KEJI(a) 0.053** 0.088** 0.003 0.002
(2.38] (2.76] [1.14] [0.67]
FRANK 0.002 0.003 0.001 0.001
[0.69] [0.98] [1.46] [1.44]
NFRANK 0.028** 0.003**
(3.13] [2.09]
NFDUM(b) 3.152% -0.105
[2.17] [-0.49]
(a)x(b) -0.060* 0.003
[-2.01] [0.74]
GINDEX 0.003 0.003 -0.000 -0.000
[1.21] [1.20] [-0.25] [-0.18]
ANALYST 0.012 0.005 0.002 0.003
(1.18] [0.38] (1.47] (1.51]
SIZE -0.551%** -0.482%* -0.022* -0.025*
[-5.03] [-4.85] (-2.33] (-2.53]
LEV 0.611* 0.758** -0.123* -0.095*
(1.91] (2.19] [-2.18] [-1.68]
CASH -0.621 -0.266 -0.113 -0.095
[-0.38] [-0.10] [-0.56] (-0.48]
RND 0.097*** 0.133%* 0.005 0.007**
(2.93] [4.05] (1.46] (2.24]
Intercept Yes Yes Yes Yes
Year/Industry Yes Yes Yes Yes
No.Ons. 131 131 131 131

Adj.R-sq 0.470 0.447 0.335 0.333
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Non—family CEO Family CEO
TOBIN TOBIN EBITDA EBITDA TOBIN TOBIN EBITDA EBITDA
Dependent (1) 2 © 4) ) (6) @) 8)
KEJI(a) 0.045* 0.090*** 0,001 0.004 -0.021  0.011 0.005  -0.003
[1.70]  [2.96]  [0.43]  [1.25] [-0.33] [0.091 [0.31] [-0.15]
FRANK 0.005  0.006  0.001  0.001* -0.007 ~ -0.009  0.001  -0.001
[1.06] [1.36] [1.58] [1.91] [-0.88] [-1.01] [0.115] [-0.06]
NFRANK 0.031* 0.004* 0.043* 0.005
[2.23] [2.80] [2.59] [1.17]
NFDUM(b) 4,800* 0.359 1.717 -0.622
[1.84] [1.57] [0.31] [-0.66]
(@)x(b) -0.092* -0.006 -0.030 0.015
(-1.75] [-1.25] [-0.24] [0.72]
GINDEX 0.003  0.003  0.000  0.000 -0.003  -0.002 -0.003*** -0,003**
0.871  [0.93) [0.70]  [0.92] [-0.48] [0.31] [-3.091 [3.01]
ANALYST 0.001  -0.017  0.001  -0.001 0.049  0.063 0.009  0.009
[0.097] [-0.872] [0.389] [-0.630] (1.657) [1.586] [1.725] [1.792]
SIZE -0.503** -0,408** -0.024** -0.026"* -0.413  -0.413 -0.013 -0.032
(-3.13]  [-3.25] [-2.13] [-2.10] [-1.04] [-1.21] [-0.26]  [-0.50]
LEV 0.411 0.471  -0.094* -0.057 1.564 2208 -0.145 -0.118
0.781 [0.82] [-1.73] [-1.00] (1.33]  [1.48] [-0.58] [-0.49]
CASH 0.724 1.199 -0.147 -0.114 -2,704  0.250  0.042  0.260
[0.35]  [0.60] [-0.70]  [-0.58] [-0.48]  [0.03]  [0.05]  [0.27]
RND 0.056  0.097 0.010** 0.015** 0.163* 0.173* 0.004  0.002
[0.91]  [1.66] [2.14]  [3.03] (.81  [1.871  [0.25]  [0.12]
Intercept Yes Yes Yes Yes Yes Yes Yes Yes
;’ear/lndustr Yes Yes Yes Yes Yes Yes Yes
No.Obs, 98 98 98 98 33 33 33 33
Adj.R-sq 0.327 0.298  0.437  0.482 0.700  0.539  0.253 0.154
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(7 =FRHE o]&sto] WAES AT 2518 419 A5 HofE T, Panel A
= WS AR o] % B 9Ae] Hato] Csrof| v A= Y= 45 A o], Panel B
= WAEE TAIR o] 5 7154 @ ol ol W CSR &E0] 7| d/d Holl vl A= F3E &
Aot A3E yebdeh 2H2Ee] AI= 2nd stage 3] A 2] Abon], K= 340l = A
En], EFAET Sl ARt A 7F 2ot E T M-S it A (& 2),
(3 5y, (E 6y F=xstrt (1919 x5 o] AH heteroskedasticity) 0] 24 ¥ EZ 2 A}
(standard errors) 2 AALE t-valueS QJu|gtt}, == = == Z}7} 194 5%, 18] 3L 10% 550 A

BAHOR §oIFS etic,
Panel A Zigixte] mmo| CSRofl Olxls gt

KEJI KEJI KEJI KEJI KEJI KEJI KEJI KEJI KEJI
Dependent () (2 () (@ _© _©® @ (& O

TRANK 0.010 0.193 -0.008 0.114
[0.08] [0.89] [-0.05] [0.50]
FRANK -0.015 0.004 -0.021  -0.003  -0.000
[-0.791 [0.22] [-1.15]  [-0.15]  [-0.00]
NFRANK(a) 0.298%* 0,248 0,275%* 0,227 -0.511
(2.64]  [2.48]  [2.01]1  [247]  [-1.63]
INDEP(b) 7.016%
(2.13]
(a)x(b) 0.489*
(1.78]
GINDEX 0.056%** 0.051* 0.039*** 0.039***  0,054***
(3.04] [2.78] [3.68] (3.89] (3.07]
ANALYST 0.122 0.072 0.122= 0,118*  0,139*
(1.13]  [0.63] (2.23]  [2.24]  [1.83]
SIZE 0.941 -1.423 0.924 -0.839  0.271 -0.469  0.074  -0.653  -0.136
[0.991 [-0.68] [0.87] [-0.51] [0.60] [-1.03] [0.16] [-1.501  [-0.24]
LEV -4,038"*  -0.615 -2.472 -0.117 -4.057* -2.077 -3.319 -1.382  -0.079
[-2.601  [0.29] [-1.511  [0.06) [-1.83] [-0.95] [-1.58] [-0.67]  [-0.00]
CASH 6.393 12,497  9.069  12.962* 13.429* 13.532* 12,736 12.858* 14.546
[0.88] [1.55] [1.41] [1.70] [1.69] [1.78] [1.064] [1.73] (1.21]
RND 0.171 -0.005 0.120 0.023 -0.123  -0.066 -0.194 -0.135 0.196
(o1l [0.02] (103 [0.171 [0.69] [-0.40] [-1.08] [-0.82]  [1.14]
CFR -0.095** -0,104*** -0,092*** -0,101*** -0,108** -0,099*** -0,100*** -0,091*** -0,102***
[-4.85]  [-4.301 [-2.88] [-3.38] [3.60] [-3.65] [-3.41] [3.40] [-3.28]
GROUP -0.647 0.996 -0.319 0.798 -0.348 0.371 -0.390 0.323 0.841
[-1.25]  [1.100  [-0.45]  [0.99]  [-0.53] [0.59] [-0.60] [0.52]  [0.71]
Intercept Yes Yes Yes Yes Yes Yes Yes Yes Yes
Year/Industry Yes Yes Yes Yes Yes Yes Yes Yes Yes
No.Obs, 167 137 160 131 131 131 131 131 131

Adj.R-sq 0.329 0,280 0.393 0.431 0.264 0.384 0.309 0.423 0.196
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Non—family CEO Family CEO
TOBIN  TOBIN EBITDA EBITDA TOBIN  TOBIN EBITDA EBITDA
Dependent (1) @ ©) @ (5) ®) @) )
KEJI 0.105*  0.207**  0.010** 0.007 0.021 0.014 0.002 -0.015
(2.28] (3.41] [2.34] [1.41] [0.68] (0.13] (0.39] [-0.97]
FRANK 0.006 0.008*  0.002***  0,002*** -0.002 -0.002 0.001 0.001
[1.37] [1.78] [3.07] [2.89] [-0.49] [-0.65] [1.37] [1.44]
NFRANK 0.032%* 0.004*** 0.043% 0.003
(3.51] [3.00] [5.29] [1.32]
NFDUM 10.463** 0.269 0.773 -0.870
(3.55] (0.92] [0.19] [-1.19]
(a)x(b) -0.206"* -0.004 -0.006 0.020
[-3.47] [-0.60] [-0.00] [1.20]
GINDEX 0.002 -0.001 0.000 0.000 -0.001 0.000 -0.001 -0.001
[0.601 [-0.29] (1.20] (1.52] [-0.16] [0.07] [-1.31] [-1.20]
ANALYST 0.005 -0.032 -0.001 -0.001 0.014 0.027 0.000 0.001
[0.29] [-1.30] [-0.48] [-0.58] [1.03] [1.57] [0.14] [0.406]
SIZE -0.583**  -0,330™* -0,044** -0.041** -0.472%*  -0,441**  -0,023 -0.021
[-4.64] [-2.84] [-3.97] [-3.88] [-3.58] [-3.39] [-0.90] [-0.83]
LEV 0.573 -0.190 -0.064 -0.082 0.530 0.775* -0.108 -0.117
(1.31] [-0.37] [-1.22] [-1.58] [1.56] [1.88] [-1.01] [-1.05]
CASH -0.236 0.981 -0.192 -0.084 -2.899 -2.050 -0.187 -0.191
[-0.09] [0.44] [-0.806] [-0.42] [-1.55] [-1.04] [-0.55] [-0.57]
RND 0.070 0.078*  0.013™*  0,013"** 0.151**  0.184"*  0.005 0.008*
(1.62] (1.85] 3.24] 3.63] (5.40 [6.53] [0.85] [1.70]
Intercept Yes Yes Yes Yes Yes Yes Yes Yes
Year/Industry ~ Yes Yes Yes Yes Yes Yes Yes Yes
No,Obs, 98 98 98 98 33 33 33 33
Adj.R-sq 0.258 0.075 0.272 0.365 0.741 0.082 0.137 0.074
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Abstract

CEO has incentive to manage their reputation from either private
benefits of control or career concern. We examine whether CEO’s
incentive to manage their reputation can affect CSR activity of the firm
they manage. Further, we explore the effect of CSR, driven by such
incentive, on firm value and short-term performance.

Using Korean companies from 2005 to 2010, we find significantly
positive relation between CEO’s incentive to manage their reputation
and CSR activities after controlling governance and firm characteristic
variables. Non-family CEO, with greater incentive for reputation
management, significantly increases the CSR activities more. Further, we
find that CSR does not increase firm value when CSR is made by
non-family CEO with greater incentive for reputation management. Even
worse, these incentive driven CSR significantly decreases firm value. We
interpret the result that CSR activities could be exploited as a means to
improve CEO’s reputation, when the CEO has larger incentive to

manage their reputation.

* Key words: CEO, Reputation, Corporate Social Responsibility, Non-family
CEO, Firm Value
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