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7192 Y A% 7Hs S FEs] Yo et FA 2EER| S B4
o sh=t, 0|23t BgollA BAZH o= e FHsHA "ot 7194 e] 254
ol 9]& =18 Hj(corporate risk taking behavior)= Ex}71x] o] 7]o8t 4=
VAR 2 HEHES ASAl7IE A E AE Sl 27] wiZoll, 4
Az 71910] R B4 % B 2912 Tejste] HAo] SIPRT 45L
SZaobat st} Wk ofuja} IR} 420l0] AR A (iskoretum tradeof) S
7k Bh= TiTh] A5A oA Aol glof 1Y) SRR T AL A &
Qlow 288}y ko] o] AdH o7 Helsls AL 9% Exfe] EAlolA}
AAof| ol mj$- a3t 2h¢jol2} & 4= Ith(Rumelt, 1974; Porter, 1980).
ofof whe} thr9 4] AT M 714 W S o F &4 21l
of YA E ol o FF= v = U=AE FASHL ek tjE:A ez A
E22 tjg]elo|E(agency theory)2 7 A7} AJL20f A3 8-2(incentive) o]
et 71del HEFAEE Hekd 4 e AASHL dH(ensen and
Meckling, 1976). o Sof, & 5o B 74Tl it AGre] B
(wealth) @] M E7} AFSsl= AL o]58 Hrp ZAZKoZ 9Fe =15loz
W AL 71 & HAAIZ 4= It Amihud and Lev, 1981), ARG B2tof| A 2
S5 4 S3k 2 24 7N BAAAY F7H AR stol Bt 4G A
2 e ASHES gEshs BikE ZHe Zo® delA AlrthColes o al,
2000). REH, WRAF A 280 JF=rh 52 7199 45 22 vhast anez <l
3 18Tl o 4 Qlrhs F4E B Ao A7]H5 9thFaccio et al
2010), olFE 417 H74E FHOR YAt AfTat 7ol SIdFTA
off nAl= FF WA =o7F vhFsHAl Al71 =L QAR oF A Sl AR
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§7EE Y B4R BREE 9T WAAY HEYET} e A EHL
Zhe S AR AR A7 1S A0 A7E 7% ol Eat BAATE 1



R Ri2gmt 7iete] disimnael: Zaeisel rean Y

45 gl BAATE AN
g a 4ol At

B AT AR A Rgo] 7194 uETe el ulAs YT g
Fek QA QTR uieh Zol A TS FHOE A7E V1E ATEL )
afok A £ Bho AR folTR 2L BET ek A WF
H AfARE HgeR FO] 71gvof A Z|uljFEF(controlling shareholder)?)
7hEARHE I AHRAYS] EHS neE ), o)F 7ol Anke TR 8

317]% of el Ao BRE B3], AR 4AAE Hol gy Ayl
Bl et FAVL HA3] fEo] T AEA A o5 £
= o gigFTaele] Wk Hwst

AR BABE Bee ARTe] gel T o

W A o2 HASHE o] ek A olth ahebd S AHE A A

o e
N 71E A7t ANBEA) E5E AT AE-gel 278 f219] Wk} 7]
219] 91 ST ae ol v X1 GaFel S shokshs Aelo] Wasicl, ol i

A AT =9 Ul ARA A ARtk of AldtA o3| 71E A9

A4S WSk, AR 7PES AAATH: SR &R AAES AT A
o

B S Akl B AT 94 AFE AuFE BT 7190 SEET Yy
Foll utet oA Febd 5 QXS el
S} H 7 QA Foke] A5 elslEA| o] ol R EAGTto 2 A A9

D g7 dA 2] AEe] w2 20109 7] AL ARV F oF 99.06%
oA AujEErt ERek Ao verton], oF o2 miola] AR EAeke Ao
2 bt oleldt BAAL T ARAGAA AREel TAT AERe] FoUT
zo] FEoliz B qdpe] wol} Aueg gIAA Frt

2) A &3] AdHoR 7|HA gl FAES YA Ao motEl= ARIgEF
EADF elujg,

3) AAHo R AujFFe FIAY AJHEETE 7HE Wik ozl olES HAIGITH=
o 9lo] B BARE WAL olFo] ALl ARlNAY ARE mpels
Aoz HX= Aol AT Ao|tl(ohnson et al., 2000; Kim and Kim, 2008),
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Kim and Lu, 2011), 0|5 AFEL AR A o] A Gx} Auj3o] el BAS

o2 FAFL RN o5t Yt F YA 9] e diA e 2AT

912 AAISIIL Gk TR AN AW AEA AL L BRI
3} skl g2 Hrafof st olof 7|olstel AW WA S1dol AL T

of the]JI=AI7F Ao BpA o g FA
2001; Holmstrom and Milgrom, 1994), ©-&-90] 7]
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7
Holgh= ZAo] ZAYSHH(Griffith,
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£-(cost of capital)

RIES
Aol 4 8E B2 A

2 D TS oA Aolets FHE £
AJgFch(Alchian, 1950; Stigler, 1958), TSR th A o] & A1 874 holA]

= OBl 20T B o FXAto] o7k Al tE(market discipline)©] 733
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A7E 7148 Wi At o] whet gebd 4= QleAlE EelRit) ol =
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Aol AuiFF0] SIRFETANE VNo R T MG BRH O e

AR ol o e B T, BAAEY Aeade UF A=

II. 7IE2Y & o|=2X Hj3

1. Xl X220 71| HF1HEl
AR =74 g2 A7l 7159 gz dlol e tiAl 4 Akt 5 1t o]

ownership structure) & Zh= A7 =7Fe] 2] JIEAIE E4 k= Hlolle A5S
ZI2aE XS5 A2 (concentrated ownership structure) & 2= A% =7}
(emerging markets)®]] A-83}7|ofl= AG3SE 3HAE 7} th(Shleifer and Vishny,
1997). WetA o] 7o A= A ujEaeel A 3= (minority shareholders) 7t ©]
SgFe] BAlz Qlae) dale] Wastel, theol AQAE wae /19 ge A
Aol sl A=t FAHS B AT Al 544 o] S(monetary
compensation) ¥} A4 & -8-(private benefit) & E-tjjst7] -2t Weko 2 7149 7

PR S FEdtaL, AWFFO HE P& 4= 9ot

=
=, Ad&o] R AGA] A AllFF7E 54 RS dE 5
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of Hot A54om A aES st = AT 1S Bfshe Aoz o
A QI tH(Grossman and Hart, 1988), G144 0. & A|ufjE3=7} 3t =3t FA4HE o8-
sto] Ap4lo] FAA BT Addo] B AGAA RE ol -stAY &ATt
(net present value)7} W2 2 A Eo| IJEA}SH= T AFZlo]e] L@ to]
B9 3] dojubar Qlrk(ohnson et al., 2000; Baek et al., 2004). 3], o] 2|3+ Hef=
o g} Ao =20 a2 o]o]d =utof gl=tl, ¥EISHe] Joh(2003) 9] At X
=m0 A @zl A% AP a8 FE7F AAIH 7] ol 719 el
Fe vHS Bk oyt FAI917] 9] a3t Ylo] HIUSS
sttt fFAFSE WEkol 4] Bae et al. (2002)= =W ZHEAI A 7] 4T W A
7t Qg S B3 oA AlE S-S R =N A4 A A§
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2. SEANH0IMS BYe| HESt

2| 7Aook A= P EAY o F sAlTe A B
(competitive threats)o]] =E3}31 ¢) tHSchmidt, 1997; Giroud and Mueller, 2011; Kim
and Lu, 2011). o5 A5 AAH] H FA AT tfeQleAlE &
408 FAFeEN ofet R FPEALA Y TS A Ee= Bt 5
Ue= AAISHAL QUeh TR =A 24 A AFAINA = =& FAE
¥} opiHe|- 8-S FEsfof st o]of 7| dlste] F P nA| fF o] 4] wlw
of thQlEAIZE ARde mHAor FAE Aolghe FEo] EARH
(Holmstrom and Milgrom, 1994), EgF §HA| 4= 3} $HA|v]-§-0] A 9] UX|st= A%
stol| A 714> BA-HE SESE7| S8l Abmxgol autehe AR HES e

= Efsh=d], ol& fl8f thdet i FHEE AR A
ogx EHALS ZAZ 4= 9dchAlchian, 1950; Stigler, 1958). Tl&-o] A2
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7] 4= QICH(Griffith, 2001), F- T} AR A o] AFZ A A A 7] 9] YHAL= 7]
o174 A H A & (market for corporate control), 7 QA% A) &K (managerial  labor
market) 5 22 &7 HFFALAZTE &2 7ol 7] "ol A
78S st 7t ol A o= A A Sl

ol gt o1 stof A= A FF7E Y FEARQS Fehishr] flsl Hegt 917
= Fok717F ol gl Aotk FolEY AR F] =2 A €7 sholl A= o

DO EE = QR BXpAte| o3t A& (market discipline) S A] ZF2kE A
7] W zofl AJufjF=F=7} AHAl 9] A tgofl whet Y S S AFel A e s}
Al felo] Al em ghadh Zolt), wheba ozt A E Y] Feantrt
At B FEA A= AT Aeel 7190% 7199 He S
T-HE) 7F Zpol= AFAIAY ofskE Aoz ofl4bd o lok B, FAF
W2 A A7 slof| A= AuFF7t A o] Hshs tl 2 A EE HAA
7IHete @ sAEE R Qe ARRAIG S 2 RE 9 qfgoflA dF o s At
22 Aoty 2Bz v A AFFAIE A A uF=2] Aol 7199 ¢

BT ol vXE o] £ WA AR a4 4 ek

3. 2IF BESHEXI} LHE XHi+= ZH 4SEE

AN Aegavs T A2 A olet oAt W/ 954 B EEAE
2] ko] o ATAJS ZH=A]of] =53} ST}, Grosfeld and Tressel(2001)2 2]+
B YEABARA FFAIGONA L] AT UF A 2E2A AR A
BAE B3] Utk ol &fr7E YFE7E B2 VYol s BAAE
89Tl FolRt YRS mAA] FANE, A2 ASET =S AF BY
IS AN E HAF o 2H FAF 3 BAUAZE JHE & e BT
th(Shlifer and Vishny, 1997; Guadalupe and Perez-Gonzalez, 2005). Giroud and
Mueller@011) = 9ol Y5 Aol 7191 FA401 8] Zjolof ofw

GFL DA EAE BRSO 5 AMTFR £ 71S s, Fof



[ 0s ECEERERERTE

T 7198 WEekE A9 AT 4 9z o] Zsolgo] £ AT
S8 HIB AR QL AFAI Ol A W E, BRI AEA A= AR = A
< uTsgc) ol o FEAGIAL] Aol Ui A L2E fH3 5 9l
e sk, ol e F-EY 7t AR EEE AL

(Ammann et al,, 2013; Byun et al,, 2012), Kim and Lu(2011)-2 7 G &} 2] X &E-&-0] 7|

A7Plol BlAE ol ANY w0l uet o BA Tebd 4 YA S T

QU5k ik, o152 AYAke AEgo] UY £ o el Aol ALEI 4E
Aol RSl A TRl el 1] -2 Folt ABAS H 4+ e AN
shsict.

b 2P OR B ATl AR AR, 7199 FFTR, g

AEAGAA ] A 7re] BAZ 7140 Y Auj 7 5ol upet webd

QLA BHRIFh P4l 0)8 B Qo] Fa ZHau ATk, AR

FREE 22 R QPR Hopo] 2 /1Yo Bk HH B
=

g & At F, 714 R Aui2TE AFEFEE AHESHA] )

wolo Ay R

rr

III. HlolE S =

1. Hlolg
H A= 2005@FE 20138 7FR] S A 2l A~ (Korea Exchange) AR 4 <
TEEO R AZEAL ST ARG AS AZEAA @RI} A

o 7FsAdol EAHE R ol & Al&fstaL, A/ 3A Hlo|E 7t o]-§ 7HsEk 29777
RS HFH o= Aot AF/IA diolE = =S AFE 9] 3] Hlol
2291 TS-2000S E3l| 5319 21, F7Hstock price) | 0] E]+= FN-Guide 2] &}

25 G832 Ao F8 RpR AR A ZE2 24 AR AR EILA
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£ g s gEsGIth 719 Wi A2 o8] = 7 A=
(Korea Corporate Governance Service)9] 7|9 Xtz H71A70E &-8519]
ok & B7he U FAAG W A7 IdS did e ® mid 3w of

ok HEo] F A = dY BT, oA 2 W 29, FAITE, AAAIE
o i e 7l o s A E o] ZEAo|aL JASHA F7EE AL Qlet, o]t
FHog Qsf 7] AGtolA & BrHETE 7199 WE Auit

g5t glon, & A7 JA] o] & 24 o ARg-tth
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2. g%
7t AT A2

2 ATt A 2l - Q1A REE 0 AAE AT A& o
2 ghg3tth(oh, 2003). & A3t Ao S48 HAS 2t A%
& 7]& AFtollA &3] EE T AuFT AtaS AbEshes Bl qlo] 94
Z o g mEjsfjof o AR AR A EA|HU(de ficto control rights)2 H-3-5F X vl
H A=t i 7] 2] == (blockholder) 7} &

o= AT 4= =], dEA AR 798" W AGAPT
ol = A5 = 7 Uk olg3 7=l didl
AAAo g Fe Ay A& BHRstAY A A &S ER5HA
i3 T

glov], B 479 FHAE olof

7125k gick, ShA B A7 AujFFe] AR FAE B 7123 f
Qo] 2P WR QOB o]F MuFF) NEEE WeFH AL 7
A e, webA] B QT AR IAIE 7|22 1 - Q1 B, ojet AdA &
FPE, FAARS FHANN A N YAHEL ] A2 5 BESte] A
of AHIFR(ELDS Tftat, o So tiet A H-e-S Mk ¢ AEste] A

= 2 3o B3 B} AA B Y8 7] AR T Y (hip://www.,cgs.or k) @] E3|
o]x]g} Byun et al.(2012)¢] A1S =,
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R xsgat slelo] disnstel: Zusisel wesnt [N

&5 glom, A SF ol AFBA] AYT 719 °)459] Y
st st S18S T /R Aol 2R ol gt AukE Teiste] /1YY
@A AR ALY AED) ] AL HE GHago S AFEARY ] T

2 574

stc) 719 EXAES 1185h7| Y5 AR A R E(capital expenditure)
Ao 2 U Zh(nvest) 2 EA|HEE Esit) dutd o g g E A= o3
T B (free cash flow)o]l 7]Qlsh= Aoz deA QU=d], ol= A 3] & A9
A0 T FEARRRI 4] - A o= AE 4= Qlok. Wk o] & SAls)

(& 1) B0] Ho

H 7 9]

Risk1 FZ 59 v, w2, w3, ) FAE ] Fdolele] EEHUA
2 S BAE S FGlolole] SRl i) B

Risk2 Z T 33, t+1, +2)7F ZARAF tjE] 9ol TFHA-FHE 3
A7 FAAE diH] ddelel e JZJ;‘XP—J Ary Bt

Risk3 Z| sU® 1, =2, =3, ) ZE FAAE dib] ol mEHAL

- T S, 1, 02, 13, w7t A7 o] Fedelele] mEw
A2 597 A7 o] g]iolele] mEwAke] AK] Bt

Control own W FEF(EAe) 2 A - oA 2B 3HA/1000)
FREFAIER A2 TlEoR A4 4] Ul %ol 54

Entry cost DAAAS A|AHS-E 7202 715 HASH Zho Ad=21E
3t 2o

HHI A W 2 7149 wiEY Ve AR AEY Al TR 4o

Size AA R LFAADO)

Leve A/ FAHO

ROE G710 /A7 1 AR ()

- A7\ Ape] AT (LG e A A A e] o)
A(SAFAE S XVu]')(t)

Age AAZ2(EA AG A=A - A=+

Invest A A 2] S/ 2 A AR

FCF FALFoNA Y AdaEE5/FAAH0

Goindex 7| GA 220 71 At BrHEATE 18 e

ks 7o
Year effect A=gu]H ()

Industry effect 3JHERZAYEFT 1A E 7|Fo2 HAAEH AR u| 0
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7] 913 GABEFANY BFEEL SRR L FHECHS AFEH 2o
IR, 71919) i st el B A agdoR A4 et 4
22 o3 g 4 glow], A4l s] THIEARfQle] AT SH ST obE Az
% olth. whebd B AT SRR 79 AT B ETE |

7 W0 2 SRS ZHGHindex)S SAI MR Z33he)

o)
i}

(3 2) = ASEA o &89 W49 7T AHS AlAIskL k. 7199 98
FHYE o] g 8A 2 FL sATE S O] FPole o] RFAAE AMY 24
3t ZF(Risk1) Q] ¥ FHF-L oF —0.0004= TAE T Qh T AT O] AR 2A o]

A ZHRisk3) 2] FE H-2 9F 0.03572 YERGTE AHlFES 2] E-L8-(Control own)
O] i Pt OF 22.60%%2 YEHHT o= =] AHEAR A HASH i
£ g ez g2 9] 7|l A ATt EAsHH, o] 50] Al &eS HiE e

71978 Gl Ad et SAES PABEAL itk & A9 AR Y5k Ao
o, g A 57 AR A7 E EAME afqatx 5he] P gAket =5 1t
o3l %5 2] ZA7F Al F==ef T Tho] A= AghE ofof gF2 & 4= 3l

o}, AHE A Ao A o] A 4:20) A = A H] B Bntry cosn ] R Hat

—

9) —%ﬂ@ﬂi dAdFEEY] WEAE (Gl
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o} 71d g (Age) o] i FF oF 341428 P E Q) o, FXA| E(Invest) 2
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R xsgat 7lelo] SEETsel: Zusisol Heat

(G 4= AA| TELS A A E-E-(Control own) 2] F9]=of| uhe} 2702 L}
o] 38 7FF8 ¥ 2po|ghS 4SS A3bo|tt Low Control own TLE-2 4|
=z

v 53 2|28 F9)4 vikel 5 High Control own &2 59 oAF¢l &
= ofujgtth & 25 1 2polgke] A4 £-o/d2 glst] 18 ttestE 35t
Row, ko] FEEIA| e THs S Aeste] &9 A S (wilcoxon rank
sum test) = F=7H & & ARk} 7 T2 o] &2 (Risk1)+= Al 5=
T A Ego] W2 7oA Bt A IEE T ol Hdt Ak 10% FAA
O] slo A §olu]dt Aoz Vel on, 238k A (wilcoxon rank sum test)
= oA = Fogt AutE HofFar Qlrk. shAIRE ol 25t A= 7199 e+
Hofl FaF= vd 5= A= ohSe 71 EA4E A ZSEel7] diitel dRtst
22 Welzlol Atz ol wekA 3 324 AvE g e Bt ¢
S BAA oJn] e} A A F-o/ & AAIRITE Aol A o] BA 42 AHl
T Aol FoJu|ek Zpol & Holx] hgtt}. FHH, 7] At EL(Size) = A|HH
T3 AEEO] =2 71YGolA Bt EA wEE Qe o= AujFErt 241 A
A AEES stz AFA Aofo] AR R 7| oA A E&S Sfist

717} 2tk Bolsl7] WEo.R lHo] Fhssith EAul&leve) e AH5F 5

e,
1o
=

rﬂ ot

N

NN g
A

Eo] S 7|doll A Hrt A TEE N AHijFEF A EE0] 22 792 7Y
AROB)O] 32 o2 YePd=H], ol ATl ofef A5 7 ofs LA
o] A= sf4o] 7hssith 7199 47199 d-EAMBR= AHlFF A2

o] W2 7oA Bt A W= AT 7199 FAA S (nves) I JAT =
F(FCH)2 AT A Z80] 2 7IHollA Eeb & vebdh 7192 W7 A
Bl 72(G-index) = AJHIFF AEE0] W2 71 Gl A Hrk A W= A



I =aizse= xes? mss

(H 4> RO|gt A5

o] & AllF A& wE F8 W I Aol AS Afolnt. A 2 A

5= AJ&&(Control own) 8] F-914=0]l whe} 27 = Uik 2 ¥4=9] A o= (E Dol
A~

AR ok ek, =, =, 212} 10, 5%, 10% BAH Folszol 4 £:2)

vl g ojulgies.

Low High Difference test (p—value)
s Control own Control own wilcoxon rank

[N=1,472]  [N=1505] ttest sum test

Risk1 0.0011 -0.0018 0.0709* 0.0136**

Control own 0.0564 0.3937 0.0000%** 0.0000***
Entry cost 12,7425 12.6638 0.2410 0.2094

Size 20,0561 19.3965 0.0000** 0.0000***

Leve 0.5048 0.4167 0.0000%** 0.0000***
ROE -0.0326 0.0532 0.0000** 0.0733*

MBR 1.3398 1,0664 0.0000*** 0.0000***
Age 3.4037 3.4245 0.4490 0.1576

Invest 0.0374 0.0416 0.0214* 0.0000***

FCF 0.0339 0.0514 0.0000%* 0.0004*+*
G-index 0.4013 0.3839 0.0000%* 0.1805




R xsgat slelo] dsTsel: Zusisel weant [N

T u| ¥ =100 (Industry effect) & & o =715kl Al A

a17] flsf Am=riua(Year effect) = B0 2gtrh & dA5-9] o] wjd
dlole FEE 2Eal ez, A2 o] Eabd it A1 B = AR ol EkAl 7]
7] $J38H robust standard error 4]

e
=
OLS 41 9] 81942 A 5te], Aol T8 AFH ARG ofehe} Lt

Risk,, = B, + (3, Control own;, + 3, Entrycost;, (or HHL, )+ 3;Size;,
+ By Leve;, + By ROE;, + B¢ MBR;, + B;Age;, + BgInvest,, + By FCF},
+ 610 G—index;, +¢€;,

o] 7] A, RISKi= AT thv] Fo]ef t7], t+17], +27], +37], 1471 9] 3

Ao A & A3 A W 71 A2l Batdke AR g

T, 2 Ao 7P o] Adsih A Hijaa A]E-E(Control own) ] A 4
20)9] & 7HE Ao oA 4= Qlrt. Kt FasH]
£ol 71 g1l Faeol v A= g ool &
Ao A el AR SFS Telate] B}l dulstE 748 AAIFRo 2 H Shea,
AT S)ol w2 AT o2 98] £ ATL A FES HEAGIHY 7

A 422 82| 0] Z9)4of ule} 27 2 Lol ZF TR A A5 A Ego] 7]

go] e TatEo] n) A Feke Sholgiet vl Aol Nulo] A1

10) Thil, ARgISRold ZAE AEAACIA] A4 Sre] theAete] thEgal 24
of WAl s Tefste] ARIEm AL SRR 1428 Vzos HY

ssict,



S, 71E At AN A I EAERLE W At AT Bk Es
Ao 2T 4= J&E AAStaL QJrkShleider and Vishny, 1997; Giroud and
Mueller, 2011). o] 2{qt =2] o] AZFA4FolA & A2 AANHS F=ax7F W

Afg2E B = JEAE el FAA e m AN el e
Al 2Ego] 7199 A H o A= FaFEo] el W Auix
ol whet of G A Eebd 4= Qe E SIS o] & fldl A S R A

Ml SE(Ginden) 9] FE F9150] weh 20 Lhro] F R Auj RS
7FA 71923 Fokst W A S 744 7|2 o.s RSt 0|3 Hejd
2} ol 4] QLA HARH WA B skA A9 E ) RIS SeIg

SR EEREE

(E 5y A5 ARgo] 7199 ATl mAE G 317
2 o) 2helat Arfoleh, LE(1)9) A3 A E-&(Control own) 9] A5
1% §AH f-o)E A foluldt S0 9] & e Ao Yehdthy, o] 4|
ST w2 AR EE HGE 1ol s HE ARES BAe 7oA B
o AFAOR 9IRS Sk &S etk AujFEs A4l FHA B

Ap 2710l AgHo] 2L 7)ol Al HAERRRAS 23 A A R

£

Sl

W 71E ellolel det AYne Afpaol AT KU AE 271 ol
A gapee gk a el Gt wepd] FrhHom AuEs AEgo] 7]
ol SIBE Tl WAL 27 el G, 3op Govel A, o, oo A2
oz weg uiY BAS AF 2w ol Weh wWAEA @it ol
Anke s, AR AEge] 199 guETaEe VAL el 41g
WAL aln, SRIAL EA grchs AEE HE £ Slek sl ol
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CE 5 AHfzFF X280| 7|¢e IdFTHEo Ozl &

o] = AujFEF A E-go] 7| YFFFAH nA = ¥ I
oh ZF W9 A= (G 1ol AAIE vhet Aok tiEZ ¢k FE-2 robust standard error
H

3 S estatisieso] ), %, *& 242} 196, 5%, 10% FAA §o)5 24 5]

=A% Aol

Z¥(1) 232 23(3) 234
Risk1 Risk1 Risk?2 Risk?2
/%)]__)’:6_0]_ 0.0014 0.0464** 0.0020* 0.0476%*
[1.42] [3.94] [1.85] [3.85]
Control own -0.0080™** -0.0085%** -0.0114% -0.0115%*=
[-2.69] [-2.77] [-3.60] [-3.60]
Entrv cost 0.0008* 0.0008*
v [1.89] (1,771
Slze _O. 0033*** _O. 0033***
[-4.69] [-4.76]
Leve 0,0132%* 0.0073
Vi
[2.43] (1.31]
-0,0065* -0.0077**
ROE -2.16] -2.36]
MBR 0.0021%* 0.0026%*
(3.13] (3.56]
A 0.0007 0.0006
8¢ [0, 44] [0.43]
Invest 0.,0410%** 0.0528**
VES
(3.10] (3.44]
-0.0096 -0.0272*
Fer 1-0.86] [-1.88)
. -0.0105 -0.0015
G-index [-1.26] [:0.18]
Year effect No Yes No Yes
Industry effect No Yes No Yes
N 2,805 2,783 2,899 2,877
adj—R2 0.0010 0.0168 0.0024 0.0215
(E 6ol BB 0 7B Telsto] thoat ek wHS o) Fa Al
ZuAAse] JANE Sl B ole S Bkt B Ao 4AA o)
Ak 271 o] EA1E ehd 5] s A e 4= gl webA] o] & k3tstr] 913k et
© 2 Fama and MacBeth(1973)2] 3t B8 3231t} Fama and French(2002)
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(# 6) CHHY =3 M3 LMy SH|

o Fi AH|F% A g0l 7|de] FBFTHEl vIA L G Phora Y-S B

RAG Afolrh, 7} wige] ol (I 1ol AAIE el 2tk tlBE he] Zhe robust
standard error 4] E3l 43 t-statistics O] W, == = =8 ZF7F 19, 5%, 10% A A 52
ol A F-oju|ehe ofulgich
23(1) 23(2) 233
Risk1 Risk1 Risk 1
i) efel MEEEEl Median regression Firm fixed effect
(1973)
Ay 0.0429** 0,021 1% -0,2120™*
[5.04] (3.51] (-2.12]
-0.0098*** -0.0035™* -0.0078*
Control own
[-5.15] [-2.15] [-1.70]
) 0.0006 -0.0003 -0.0012
Fntry cost [1.46] [1.37] [-0.24]
) -0.0029** -0.0013%* 0.0118
e [4.11] [-4,14] [1.41]
0.0149%* 0.0032* 0.0362
Leve
[5.59] [1.81] [1.19]
-0.0148* -0.0060%** -0.0008
ROE -2,25) 16.42] 1-0.53]
0.0019** 0,007 2% 0.0001
MBR 3.60 3.81] 0.0
0.0007 -0.0017%** -0.0051
Age 0,661 13.95] 10,801
] 0.0396* 0.0158** 0.0290**
et 14.57) [2.37] [2.55]
-0.0059 0.0130*** 0.0084
Fer [-0.49] (3.57] [1.27]
) -0.0072 -0.0006 -0.0026
Grindex [1.49) [0.13] [-0.20]
Year effect No Yes Yes
Industry effect Yes Yes No
N 2,783 2,783 2,783

R*(Pseudo R%) 0.0512 0.0372 0.0280
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ghE, & Ate oA Al A2e 719 S E 1He] wATE
A AFAE A S AL Rt EAShHE A o1EA 2 & Qe
£ IS (3 7)< o] PRt 42 ARt Aotk Y1) )= FFAIE
i (Entry cost) @] 9] 1wkl 7|9
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Abstract

This paper investigates how the competitive threat affects the relation
between the ownership of controlling shareholders and corporate
risk-taking behavior. Empirically, we confirm that the ownership of
controlling shareholders has significantly negative effect on the level of
corporate risk-taking. This result means that controlling shareholders
change corporate risk-taking behavior based on their incentive structure
from stock ownership. However, this relationship is not observed in
more competitive product markets, while it appears in less competitive
product markets. Thus, competitive threat can be considered as an
external control mechanism to discipline the incentive of controlling
shareholders, who want to pursue the private benefits. Meanwhile, the
disciplinary effect of competitive threat is mainly observed in firms with
weak internal corporate governance. This result implies that the
weakness of internal control mechanisms is significantly complemented

by product market competition.

* Key words: Ownership of Controlling Shareholders, Incentive Structure,
Risk-Taking Behavior, Product Market Competition, Internal
Corporate Governance



