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FAEZ | 6,500 | 4,508~83,450 | 3.7 | 1,523(49.0) | 17.5| 6.2

ou FAZ 2,910 | 1,502~4,500 | 3.0 | 3,318(74.9) | 9.1 | 4.4
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S 20109
- ALEZ Fa AAES
Aty —4.652%x —3.260x%x —1.807x
ZaRNEE 0.049 0.156%x 0.093s
2 2FAA) 0.251 % 0.164x 0.086%x
7H T 0.022 —0.025%x —-0.006
AH(HA) —-0.108 —-0.008 0.023
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gt (43 A]) 0.51 3% 0.025 0.035
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Abstract

This paper examines how risky financial asset portfolios of
households by income classes have changed, using the cross-section data
of "Household Financial Survey" from 2010 to 2012, and also estimates
what determines the ratio function of risky assets relative to total
financial asset with the Arrow hypotheses and the regression function.
Empirical findings are as follows: first, the first Arrow hypothesis, in
which the absolute size of risky financial asset rises according as
holdings of total financial asset increases, is accepted by all income
classes. However, the second Arrow hypothesis, in which ratios of risky
financial assets to total financial asset decline according as holdings of
total financial asset increases, is rejected. These imply that households
tend to reduce the portion of risky financial asset to total financial asset
in order to reduce the loss from the investment in risky financial asset
when holdings of total financial asset decreases. Second, the high
income earners have stronger propensity to invest the risky financial
asset and its tendency gets bigger and bigger. Third, when it comes to
the lower income classes, as their wealth increases relative to the other
classes, the proportion to invest the risky financial asset rises stronger;
on the other hand, the high income tend to increase stably the ratios of
risky financial assets to total financial asset. This is similar to previous
studies. Fourth, we find that demographical variables, which are similar
to Perraudin and Sgrensen(2000), have the statistical significance and did

not derive consistent results.

* Key words: Risky Financial Asset Portion, Arrow Hypothesis, Income
Bracket, Household Financial Asset Portfolio



