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(Table 1) Comparison of Individual Pension Products

Pension insurance products differ in terms of payment method, product type, yield
determination method, business expense method, deposit protection method, and the
type of pension they receive.

. Non-
Bank trust Mutual fund Life insurance o
life insurance
Contribution | Free payment Free payment Regular payment | Regular payment
- Bond type
(Proportion of
-B
ond type bond >= 60%)
- Conservative . o .
Investment type - Mixed type Principal Principal
option (Proportion of | _ g;?i,/lis;;tw guaranteed type |guaranteed type
ity <= 10%
equity < 0) (Proportion of
equity »= 60%)
Rate of Interest-linked | Interest-linked
return Investment-linked | Investment-linked | with minimum |with minimum
guaranteed rate |guaranteed rate
F - F -
Back-end Back-end ron.t end ron.t end
. . loading loading
Fee loading loading
based on based on
based on asset |based on asset . .
contribution contribution
Principal
nneiPal oo ranteed Not guaranteed |Guaranteed Guaranteed
guarantee
Annuity whole-life Certain period
i iod i iod ,
period Certain perio Certain perio certain period |(Max 25 years)
‘Dep osit Insured Not insured Insured Insured
insurance

Source: Financial Supervisory Services(http://fine.fss.or.kr/main/saving/gongsi/pension.isp
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(Table 2) Asset size of Individual Pension Products

As of March 2018, the amount of insurance products(life insurance + non-life
insurance) was 96.2 trillion won, bank trust 16.8 trillion won, and mutual fund 12.6
trillion won. The proportion of the total reserve is 73.9% for insurance, 12.9% for
bank trust, and 9.7% for mutual fund.

Year Insurance EEi e ; U] Total
trust fund insurance

2013 67.8 13.7 5.7 2.6 90

2014 76.8 14.5 6.5 3.1 101

(Ag;l; 2015 81.1 153 8.8 35 109
irillion) | 2016 88.1 16.1 9.7 4.0 118
2017 94.9 16.8 12.2 4.1 128

2018.3 96.2 16.8 12.6 4.5 130
. 2013 75.5 15.3 6.3 2.9 100.0
Share®) 014 76.1 14.4 6.4 3.1 100.0
2015 74.6 14.1 8.1 3.2 100.0
2016 74.7 13.7 8.2 3.4 100.0
2017 74.1 13.1 9.5 3.2 100.0
2018.3 73.9 12.9 9.7 3.5 100.0

Growth 2014 13.3 5.8 14.0 19.2 12.4
rate(%) 2015 5.6 5.5 35.4 12.9 7.7
2016 8.6 5.2 10.2 14.3 8.5

2017 7.7 43 25.8 2.5 8.6

Source: Financial Supervisory Services(2018.7.22.) and Author’s editing.

7) 20149 o] ZL2AE ALFAE AR} Year Person | Amount | Tax credit
ot AENE TANY AAEH. 2014 | 2346 | 60.3% | 7767
TANSFAY, FTAMAGY) = 2015 2,280 59,551 7,571
L o= = ¥ol ZHZAH, ZAEAA 2016 2,291 59,066 7,490
B 7). 2017 | 2267 | 56733 | 7.176
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(Table 3) Investment Return Rates by Sales Year(2018.6, total)

Table 3 summarizes the yields of all individual pension savings products (3,136)
announced in the first half of 2018 based on the year of release. The total return is a
simple average rather than a weighted average. Simple average return is -0.61%,
median 1.25%. The fifth and 95th percentiles are -21.59% and 11.82%, respectively.
There is a large difference in performance between individual products.

Year N mean pb p50 p95
2001 84 4.22 2.81 3.97 7.20
2002 14 3.99 2.77 3.94 7.01
2003 33 3.52 2.68 3.49 4.28
2004 14 3.11 2.42 3.25 3.65
2005 35 3.13 2.22 3.14 3.76
2006 41 3.01 1.95 3.13 3.63
2007 41 2.62 1.49 2.33 4.09
2008 36 2.48 0.81 2.42 6.06
2009 114 1.96 0.88 1.93 3.18
2010 48 1.72 0.76 1.58 3.15
2011 43 1.93 0.28 1.26 6.20
2012 78 1.35 -0.43 0.63 5.52
2013 224 2.66 -0.09 1.32 11.28
2014 331 3.80 -0.85 2.57 12.01
2015 530 3.84 -2.44 1.87 17.87
2016 496 1.49 -5.78 0.50 14.69
2017 664 -4.32 -22.99 -2.58 9.73
2018.6 310 -16.62 -52.42 -15.05 10.64
Total 3,136 -0.61 -21.59 1.25 11.82

Note: Authors calculate using the Financial Supervisory Service's disclosure data.

TEATER AT & 98 vwold, (Table £H~(Table 7)3} Zth
(Table 4)%} (Table 5)°l4] Hi= Hie} o] AFHH] Z9 AHHY 5887Y, L2
549710l Foh= AFES] =l go] FAIE0] Qltt. ofF A= AR/ o= Qlel WA
Aol AR} £52Y TF 2015~2018.6 $AEL ()02 YeRf=r| o=
71 27] SRl VIR0 $RE Falohs ARJH] Fat jiAlo] 71R1gH Aotk 201549
o)F EAIE B4 Y] o] FA| AES] theBdt FOEE 3(-) 0= Vet
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(Table 4) Investment Return Rates by Sales Year(2018.6, life insurance)

As shown in <(Table 4) and <Table 5), in case of pension insurance, 588 life insurance
and 549 non-life insurance products are disclosed.Both life and non-life insurers showed
a negative (-) return in 2015 ~ 2018.6 due to the method of imposing a fee based on the
principal amount of the initial payment.Since the number of products launched after
2015 is high, the simple average return of all products is also negative (-).

Year N mean pb p50 p95
2001 26 4.50 3.51 4.30 6.87
2002 8 3.93 3.35 4.01 4.22
2003 16 3.67 2.68 3.73 4.19
2004 7 3.31 2.52 3.39 3.65
2005 20 3.32 2.98 3.31 3.71
2006 25 3.20 2.83 3.21 3.58
2007 7 2.86 2.32 2.85 3.51
2008 13 2.56 2.15 2.59 2.86
2009 44 2.00 1.55 1.99 2.38
2010 19 1.74 1.00 1.73 2.53
2011 6 0.90 0.69 0.89 1.25
2012 43 0.55 0.03 0.49 1.37
2013 45 0.47 -0.13 0.45 1.24
2014 20 0.07 -0.85 -0.14 1.45
2015 86 -1.33 -2.74 -1.39 0.30
2016 104 -3.05 -6.29 -2.77 -0.70
2017 64 -5.65 -10.03 -4.87 -2.15
2018.6 35 -19.36 -34.86 -18.66 -8.04
Total 588 -1.48 -10.96 -0.13 3.90

Note: Authors calculate using the Financial Supervisory Service's disclosure data.
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(Table 5) Investment Return Rates by Sales Year(2018.6, non-life insurance)

year N mean pb p50 p95
2001 23 4.67 3.82 4.33 5.27
2002 6 4.07 2.77 3.68 7.01
2003 15 3.40 2.57 3.44 4.39
2004 3 2.87 2.50 2.79 3.32
2005 13 2.92 2.17 3.00 3.91
2006 15 2.59 1.86 2.55 3.67
2007 21 2.29 1.49 2.31 3.39
2008 17 2.04 0.81 2.08 3.32
2009 54 1.63 0.39 1.57 2.81
2010 25 1.26 0.53 1.27 2.35
2011 27 1.04 0.26 1.18 2.15
2012 26 0.77 -0.49 0.73 2.36
2013 69 1.00 -0.13 0.93 2.22
2014 42 0.40 -0.85 0.36 1.86
2015 65 -1.12 -3.84 -1.04 1.16
2016 71 -2.43 -6.17 -2.22 0.38
2017 35 -3.20 -6.19 -3.23 -0.75
2018.6 22 -16.33 -27.70 -15.44 -6.23
Total 549 -0.20 -6.04 0.83 3.72

Note: Authors calculate using the Financial Supervisory Service's disclosure data.
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(Table 6) Investment Return Rates by Sales Year(2018.6, mutual fund)

(Table 6) shows the return of 1,963 mutual funds for securities / asset management
companies.The simple average return for all products is -0.53% and the median is
1.81%.The fifth and the 95th percentile are -28.13% and 15.14%, respectively. There is
a large difference in performance between individual products.

year N mean pb p50 p95
2001 8 5.39 2.45 4.56 9.94
2003 1 3.44 3.44 3.44 3.44
2007 12 3.10 -0.18 2.33 10.10
2008 6 3.56 -0.27 3.36 7.13
2009 16 2.97 -0.44 2.89 5.90
2010 4 4.47 2.43 4.58 6.30
2011 10 4.97 1.37 4.12 14.41
2012 9 6.89 -0.82 4.35 19.88
2013 110 4.59 0.81 3.44 14.51
2014 269 4.61 -0.79 3.47 15.69
2015 379 5.86 -1.10 3.72 20.05
2016 321 3.83 -2.92 2.29 15.54
2017 565 -4.24 -24.41 -1.95 10.21
2018.6 253 -16.26 -53.35 -14.13 11.22
Total 1,963 -0.53 -28.13 1.81 15.14

Note: Authors calculate using the Financial Supervisory Service's disclosure data.
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(Table 7) Investment Return Rates by Sales Year(2018.6, bank trust)

The yield gap between the 5th percentile (2.31%) and the 95th percentile (4.42%) is
1.11% p, even though it is a stable trust product guaranteed by principal.

year N mean p5 p50 P95
2001 27 3.24 2.59 3.24 3.97
2003 1 2.90 2.90 2.90 2.90
2004 4 2.93 2.42 2.94 3.43
2005 2 2.60 2.35 2.60 2.84
2006 1 4.42 4.42 4.42 4.42
2007 1 2.19 2.19 2.19 2.19
Total 36 3.16 2.31 3.08 4.42

Note: Authors calculate using the Financial Supervisory Service's disclosure data.
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(Table 8) Fee of Individual Pension Products by Sector(% of paid premium, 2018.6)

(Table 8) compares the level of commission paid to the 3,080 pension savings
products announced as of 2018.6 by the Elapsed period and the financial businesses.
The commission average of all commodities is 16.71%, the median is 11.53%, the 5th
percentile is 3.77%, and the 95th percentile is 42.39%.

Duration Product N mean p5 p50 p95
1 year life 589 6.83 4.00 6.69 9.70
non-life 548 7.23 3.00 6.46 12.55

bank trust 36 0.75 0.57 0.75 0.86

mutual fund 1,907 0.65 0.13 0.59 1.42

total 3,080 3.01 0.17 0.93 9.97

5 years life 589 6.82 4.00 6.69 9.70
non-life 548 7.23 3.00 6.46 12.55

bank trust 36 3.51 2.67 3.34 4.71

mutual fund 1,907 3.10 0.57 2.85 6.41

total 3,080 4.55 0.78 4.00 10.06

10 years life 589 6.30 3.83 6.36 8.49
non-life 548 6.92 3.00 6.44 10.99

bank trust 36 6.10 4.40 5.99 8.68

mutual fund 1,907 6.13 1.13 5.67 12.72

total 3,080 6.31 1.52 5.98 11.73

15 years life 589 5.69 3.68 5.54 7.56
non-life 548 6.12 3.00 5.57 9.56

bank trust 36 7.71 5.48 7.61 10.57

mutual fund 1,907 9.20 1.73 8.53 18.64

total 3,080 7.96 2.25 6.60 17.16
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20 years life 589 5.38 3.50 5.30 6.99
non-life 548 5.72 3.00 5.16 8.87

bank trust 36 9.35 7.12 9.09 12.64

mutual fund 1,907 12.31 2.33 11.37 24.69

total 3,080 9.78 2.85 7.62 22.79

30 years life 589 5.73 3.80 5.59 7.33
non-life 548 6.49 3.28 6.13 9.80

bank trust 36 17.05 12.48 15.92 29.27

mutual fund 1,907 23.03 4.35 21.26 46.30

total 3,080 16.71 3.77 11.53 42.39

Note: Authors calculate using the Financial Supervisory Service's disclosure data.
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(Table 9) Fee of Individual Pension Products by Sector(% of asset, 2018.6)

(Table 9> compares the level of the reserve to the commission level by the elapsed
period and the financial business.The simple averages of commissions for 3,080
commodities are 0.72%, the median 0.52%, the 5th percentile 0.02%, and the 95th
percentile 2.07%.

Duration Product N mean pb p50 p95
1 year life 589 7.24 4.09 7.06 10.54
non-life 548 7.74 3.03 6.76 13.89
bank trust 36 0.74 0.56 0.74 0.85
mutual fund 1,907 0.62 0.02 0.56 1.41
total 3,080 3.09 0.11 0.88 10.77
5 years life 589 1.38 0.78 1.34 1.97
non-life 548 1.45 0.58 1.29 2.57
bank trust 36 1.16 0.81 1.1 1.43
mutual fund 1,907 1.06 0.07 0.95 2.13
total 3,080 1.19 0.19 1.11 2.29
10 years life 589 0.49 0.29 0.45 0.7
non-life 548 0.60 0.27 0.56 1.04
bank trust 36 0.89 0.51 0.885 1.39
mutual fund 1,907 1.06 0.09 0.99 2.18
total 3,080 0.87 0.18 0.69 2.01
15 years life 589 0.26 0.18 0.24 0.35
non-life 548 0.25 0.16 0.22 0.42
bank trust 36 0.65 0.48 0.64 1.09
mutual fund 1,907 1.07 0.09 1 2.21
total 3,080 0.77 0.15 0.51 2.02
20 years life 589 0.19 0.13 0.17 0.25
non-life 548 0.17 0.11 0.16 0.3
bank trust 36 0.67 0.49 0.64 1.1
mutual fund 1,907 1.08 0.09 1 2.22
total 3,080 0.75 0.11 0.51 2.03
30 years life 589 0.05 0.02 0.03 0.05
non-life 548 0.08 0.03 0.04 0.15
bank trust 36 0.68 0.49 0.65 1.12
mutual fund 1,907 1.10 0.09 1.02 2.26
total 3,080 0.72 0.02 0.52 2.07

Note: Authors calculate using the Financial Supervisory Service's disclosure data.
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(Table 10) Net Returns of Mutual Fund by Investment Type(2018.6)

(Table 10) compares the commission rate (at the end of one year) and the level of
return for each investment type of the pension fund as of 2018.6.

(Unit: %)
Type Fees il Number | Share
mean p50
Money Market Fund 0.15 1.42 1.37 39 2.0
Real Estate 0.75 5.49 5.29 11 0.6
Real Estate Derivatives 0.18 2.38 2.38 2 0.1
Fund of Funds Derivatives 0.63 -18.68 -23.49 11 0.6
Fund of Funds 0.47 0.02 1.46 591 30.1
Euity Derivatives 0.62 -9.95 2.50 71 3.6
Euity 0.86 -1.46 2.88 741 37.7
Bond 0.25 1.31 1.60 160 8.2
Special Asset 0.71 2.24 0.74 13 0.7
Special Asset Derivatives 0.71 -9.95 -4.38 7 0.4
Mixed Asset 0.52 3.25 3.74 20 1.0
Mixed Asset Derivatives 0.36 0.94 0.94 1 0.1
Mixed Equity Derivatives 0.73 -2.35 -3.52 22 1.1
Mixed Equity 0.74 1.97 2.60 87 4.4
Mixed Bond Derivatives 0.47 1.22 1.22 2 0.1
Mixed Bond 0.49 2.57 1.90 185 9.4
Total 0.62 -0.53 1.81 1,963 100.0
Note: Fees are based 1 year later charged to asset.
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(Table 11) Summary Statistics for Investment Return Rates(2018.6)

The pension products analyzed were 221 sold in 2001-2006.The total number of life
insurance products is 102, and there are 75 non-life insurance products, 9 mutual
funds, and 35 bank trusts.

Variable N mean S.D. p5 P50 p95

Cost 102 7.04 2.10 4.68 6.52 11.09

Life Nominal rate 102 3.69 0.75 2.52 3.53 4.67
Excess rate(deposit) | 102 0.40 0.67 -0.31 0.27 1.18

Excess rate(CPI) 102 1.41 0.77 0.44 1.34 2.35

Cost 75 8.51 1.50 4.79 9.06 9.81

Non- Nominal rate 75 3.57 1.32 1.86 3.41 5.24

life | Excess rate(deposit) | 75 0.26 1.24 -1.16 0.14 1.75
Excess rate(CPI) 75 1.30 1.33 -0.51 1.22 2.92

Cost 9 12.82 7.57 4.32 12.14 23.40

Mutual Nominal rate 9 5.17 2.74 2.45 3.44 9.94
fund | Excess rate(deposit) 9 1.70 2.73 -1.04 0.14 6.45
Excess rate(CPI) 9 2.86 2.74 0.13 1.23 7.62

Cost 35 7.70 1.14 5.35 7.65 10.20

Bank Nominal rate 35 3.19 0.51 2.31 3.11 4.42

trust | Excess rate(deposit) | 35 -0.24 0.51 -0.90 -0.35 0.98
Excess rate(CPI) 35 0.91 0.47 0.27 0.82 1.91
Cost 221 7.88 2.56 4.32 7.47 10.81
Nominal rate 221 3.63 1.13 1.86 3.43 5.23
Excess rate(deposit) | 221 0.30 1.08 -0.82 0.15 1.74
Excess rate(CPI) 221 1.35 1.14 1.67 1.23 2.91

Total

Notes: 1) Excess rate(deposit)=Nominal rate-1 year deposit rate
2) Excess rate(CPI)=Nominal rate-Inflation rate
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(Figure 1) Distribution of Investment Return Rate and Fee by Sector

This is the result of comparing the excess returns (nominal rate of return - 1-year
maturity deposit interest rate) and commission levels compared to the principal
amount paid during 2001 ~ 2006.
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(Table 12) Definition of Variables

Variables Definition
Del_) endent NR Annual rate of return(nominal return rate)
variables
Cost (Total cost for 15 years/Total paid premium for 15

years) x 100

Company group dummy
Sector 1: Non-life insurance company
0: Life insurance company

Independent | Cost X Sector | Intersection term
variables

Year 2001(reference group)

Year 2002(1: 2002, 0: Otherwise)
Year Year 2003(1: 2003, 0: Otherwise)
Year 2004(1: 2004, 0: Otherwise)
Year 2005(1: 2005, 0: Otherwise)
Year 2006(1: 2006, 0: Otherwise)
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(Table 13) Summary Statistics

Variable N mean S.D. Min Max

Nominal rate 177 3.64 1.03 1.86 11.72

Cost 177 7.67 2.01 4.68 17.84
Non-life Company 177 0.42 0.50 0 1
Year: 2001 49 0.28 0.50 0 1
Year: 2002 14 0.08 0.50 0 1
Year: 2003 31 0.17 0.50 0 1
Year: 2004 10 0.06 0.50 0 1
Year: 2005 33 0.19 0.50 0 1
Year: 2006 40 0.22 0.50 0 1

. AN

(Table 14)& AZEA0] 8T 72 WSS 7k ol ATASS S4T Aol
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{Table 14) Person Correlation

NR Cost Sector Cost X Secto Year
NR 1
Cost 0.0570 1
Sector -0.0563 0.3633™* 1
Cost < Sector | -0.0423 0.7225" 0.8913" 1
Year -0.6020° | -0.3770° | -0.0798 -0.20517 | 1

Note: *** ** * represent the significance at the 1%, 5%, 10% level, respectively.

AHaes Al tagAd EAIE ERlslr| ol EARIAHAS(VIF: Variance
Inflation Factor)& 4ottt 1 23 7 H4=E2] VIFZ} 25 1.6ETH 2HA Yefte
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(Table 15) Regression Results of Investment Return

In all models, a negative (-) relationship is found between nominal returns and
commissions, and statistically significant.

Model 1 Model 2 Model 3
Cost -0.105*** -0.096*** -0.074%**
08 (0.0320) (0.035) (0.041)
et -0.086 0.509
ector (0.131) (0.614)
Cost X Sector (_85)7743)
-0.622* -0.623** -0.601**
Year 2002 (0.242) (0.242) 0.187)
-1.138% -1.129% -1.108***
Year 2003 0.185) (0.186) 0.187)
-1.492% -1.499%+ -1.4611%
Year 2004 0.278) (0.279) (0.281)
S1.611% -1.602%* -1.574%
Year 2005 (0.189) (0.190) (0.192)
-1.795%* -1.788"* -1.755%
Year 2006 (0.180) (0.180) 0.183)
Comstant 5,484 5.538% 5. 274
(0.303) (0.315) (0.356)
Number of observation 177 177 177
Adj R-squared 0.4033 0.4251 0.4284
20.82 17.85 15.74
H:alB =0 F
biall ;=0 , F(p) value (0.0000) (0.0000) (0.0000)

Note: 1) *** ** * represent the significance at the 1%, 5%, 10% level, respectively.
2) The numbers in parentheses represent the standard error of the coefficient estimation.
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A 783 ot Qltks Fgo] A=A Qlck12) Jeuy BlAE A2 W2 S
12) AA2(2013)= HAEHAFT T2 Hxd AFo] =92 A /Iklds 71 54

AR mIt eE B3loH, AU4(2018)S ALEFY 7IYRl AE fI5t Al
AsiE S FASHA.
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IVFP= 2|&E e A5l wE0] 932 v =+ Sle i a5 disit=
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YAl 2] AARrES Faohe 45 7de I55H
"ot AlARRE&o] 2.62%HE W2 73 TRl 108S Fofshe i, AlAeM|E0]

10.31%5 23 49 H4E FoiokA| G=THIVFP, 2017).

(Table 16) IVFP Aquisition Cost Rating Criteria

Acquisition cost/ Acquisition cost/
Premium Sum Premium Sum
10 point less than 2.62% 4 point 5.61%~5.97%
9 point 2.62%~3.28% 3 point 5.98%~6.64%
8 point 3.29%~3.92% 2 point 6.65%~6.91%
7 point 3.93%~4.53% 1 point 6.92%~10.31%
6 point 4.54%~5.06% 0 point more than 10.31%
5 point 5.07%~5.60%

Source: IVFP(2017).

13) g2EHAF HAE ZIE AFcte Xo2E Y AHlA EF IA(nstitut fir
Service-Qualitit), Franke & Bornberg S°] It}
14) https://www.testsieger-berichte.de
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THAAF 7HY @S Hojg, ol Wi tigh FH= HEO] Ho|RofA AAIE
o}, Soldga} ARG 7S HES] XEEQ FE, R FFo] AAHH,
7M1 olzfet JEE HE A= o] &-851A Hr}. Briiggen and Bohnke(2017)0] w2
H QIR B5= oA 7R HEE WHSks ] 7P o] & AR UE
th.15) THH, Solddge] thet RS woll & Hi= QAN B gof vigehe A
B FARRY] o5 S7|AIA 7R slojg UlE-2 Felshes Rl 2R FY
SAAE QrojA v|5H FAHo|tHCrongyvist et al., 2018).

e o] HEE TElokE Al A4 (Pension Agency)< HE ko] wjet
84H(Fund Administration Fee)Q] YEE 7I4AA FalF+= A=< Price

Reduction model 290 24 71UR}0] g Bk Aslokal Qlct.16)

V. Q9F ol 3kS K|

MAAFASEES g, T 2, AAEE 52 Artshd 1 ggo] #A] gi.
AAISER] P At 7HIRPE A&A o r EASHAL, AaAR oA =(EASE 4
T 7517 IRP—AFAFI) = AAIEIL Q7] w2e] AFASF] tiek FA3H =
< - S851t olo] & =Rolie AlRtE S8 34 ARE B85l daAE
E0 e EAsIg o, 8 AWE Qofehd thaat Atk

A, 20184 AJRE7] 71% il & 12~17d B3 En=221)9 A7I5dES
AT A3}, EE Bk 3.63%= et ole 139w] A7ldiggeiet 44
A=7HdsE v] 0.30%p, 1.35%p ¥ Aot RS HH, HE,E2] A5HE
A 1.86%, A9SHEAT 5.23%2 /J5 Atol2] ARP7E A WrERdT. E3t, B dd

s

15) AEZRAPIA 2317 §5E B9 Wt ZEE Aok Zlo] HE ¥ IS U
3 SEEE HEe & 22%2 UEHTHEE S 7Fe). ol AFAAAKfinancial
advisor) 9F 21%, ARICKE, I+, AFe=m) F 16%ETH =2 FFo|th

16) Sweden Pension Agent(2017).

17) G345 Atol9] Alfols-2 2001 39EE o-8F <t

18) IRPOIIA AgAFo T AXolE2 201649 6EFF &=
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Abstract

This paper analyzes the performance of pension savings products by using
the information provided by the Financial Supervisory Service. As a result of
analyzing the long-term returns of the products (n=221) that have passed 12 ~
17 years after the sales in the first half of 2018, the average nominal rate of
return is 3.63%, which is 0.30%p and 1.35%p higher than 1 year deposit rate
and inflation rate, respectively. Regression analysis between commissions and
returns for a similar pension savings insurance product (n=137) showed a
statistically significant negative relationship. This means that information on
commission rate is a very important factor to consumer's investment decision.
In order to improve the performance of pension savings products, regulators
should work to increase the accuracy of data and provide informative
information to decision makers, such as changing disclosure information
based on actual performance. It is also necessary to consider the measures
such as the case of Germany and Sweden to convey understandable

information and guidance to change the product for customers.

% Key words: Individual Pension Product, Investment Return Rate, Fee,
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