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20189 & 71 A E AT £l HES ARt & AR 1,155 2,3889 A(BHEY
857.2% ¢, £oEY 298.0% ¢), 20184¢ 3l SUEFEREE 201.9% YIHES
110.8x ¢, &3E9 91,12 ¥) % F710]22 6.6 ABEEY 4.0% 9, &2
2.63 ol GHEAAFY, 2019). 'HFo] o BA= it = TAH it
& AL R wo] flow, AlA] BAAOA gt BRG] f1Rl= AAA
Aol A gh=go] AR5k gt FAFsIT. 20176 2 71 2] AR = 1£ 6,194
o] SP(USD)E AlAl 1291%=Hl, =9 +PEAR e AlA 7902, Edde
(Insurance density)3+ 149, B3-S (Insurance penetration)+= A4 5YAct
(Swiss Re, 2018). E@AIIE A4S 24 s 40 = Qlsf o U] 118 59
oAM= - a7t JTS HFSIL et =2 AF, AEHAANE shEzE 209 T
FE(YPEE ont 5,6797, SolEA 89 96%)o EHEE AT, 2019).

HY H-% At FAs] i Ueke] Halitd 1ot vlE|she ARkl st HY
T8 SHA 9] A7 AR} AARE A7t F5 o|F=t, T2 EAAEe] 7}
7 al=olA B A7 7P sith 19609 Yarri(1964)2F Hakansson(1969)
o] YA3]uldgko] At AT B35 STtk K 80]lES AViet F
TEZ olE A7 FHE oI3lH:. HZole olE2 AFAH R St Aol FE

OIFAL Sl=Hl, T=2 HHARES it 2] S} HEeeE QAR A4S

i

+ 2o R: SATEE HPanRe] Peidol 7|Rke & vHIE e

5 4R AUolA = Fastt

1) http://news.mt.co.kr/mtview.php?no=2018092710177629218
2) 181,218 million dollar(¥gt &)

3) 1919 BARE oulsid, 20179 $3,522%1ch

4) GDP(=UWEA) ] +URARE ofwlshH, 2017d 11.57%%Ach
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B0 st giiEe] d4-= Rothschild-Stiglitz(1976), Yarri(1964), 12]al
Hakansson(1969)2] 0|22 2dlo] 7|iks =31 et BAslolx = AAFAE f1ee]d
H([Risk averse)Ztal 7PgshH, HFAFARAE QAN EAZIJAD7E £R19] ZAa
(Risk) E= Y21l dis] SEAHEASADEY o B2 BHE HA3t Blgi
(Asymmetric information)& 7Fg3itt. & EH3R= 714AR9] lAd o £1313]
1]/ g3gol| itk FEE mfelsty| Hsll H@71ed oo A% AAY A2 A1
sh=tll, THoll® Etstal WA= o] e Elad T RS AlE Aee] oelst
7] of A theh o8, 2013). TBEE dHtA o= HYSK= & A(Genden)¥ A
Boll wt Helms 24811tk & 5Us dolAU A9 Y AF 5L Helwrt Fats
=, LG HAmstolAE HlB]u] 2l o] ATt AR ESE HAIE SXI(Hedge)
A= Schlesinger(1981)

0]F- o] 22| A7} AT AHE olF o5 AFH R sk FH2 o] Al
e, 27]0k= olES AT 4 Y= HlolE7E FARE AgollM A8 AISH ZFele]
o] o|Fo]HHGreen, 1963; Green, 1964; Hammond et al., 1967).

% 71§ Am7t TRl Wt & FAIE ASE o® EAslE s 244 AT
15] o]FolA gt A= AR B4R AARNT = ZFFelA 2 7119
AR gFe] Hr] FAIY] tiee] dds dsaT-s0] /1Y Adudd=
Z45t= Ao A5t Lease et al.(1974) L Lewellen et al.(1977)2 Wthist 4
A &5 7iR19] A3 u/ Y] S8 Al=stl oy, &8t A& tir/do] o
A7 At & E01, Lease et al.(1974)9] 3% AE7h3 A Retail brokerage

house)®] 3174 3,000%5)& AL 130700l Bk At Z3ARt AEA(12%°]
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ANE oL R RABI U HFA 0 Aol EEH BES 99070 EXSITE o]F

et al., 2001)A %= AAIAR] AEmdS B3l 71919 H3lv e B Y= (Risk
tolerance)& &45l8 = A7} o]F0iA ¢t} Grable and Lytton(1999)9] 7<%, 20
7N A &9l 71 A EE S0I0E, AE S0, T At
Als A8 AARAL B7FSHAILRY, TV Al 4ol SASHITH 782 o “$1,0009
dae W= oF, 50%Y FEE $5,0009] daE T2 o U= QF, 25%2] gEE

S=

AHSIAZASUZYY”, “RRishe ol S5 4 &4, B4, 73], ‘29 F of
W SoPrl 77 wA WAl S0 BEE FeSIT

SHAIRE Lease et al.(1974)9] A7t mR7IX2 71R19] 9193|9=E &745}7] fld]

AAAR] HEAE B3t A tiFo] FAMES A o= SHSIGY] bl 24

A7) gutsle] gHA7E Qlet. 9ol 953t Grable and Lytton(1999)9] A=

Southern State University2] <=2} 2l 1,075 2 HF=Q7] w20l Lyt vl=t

RS HIESHA| 2. S B29| dIEg ZAPT A 23] LRiskE Aottt

ES 5= = MES 83 ASATE A0 BHEEAY FE ol dE =9,
Palsson(1996)}2 Ad9] 71415-86), Morin and Suarez(1983)2 7iutte] 7157,
Brunello(2002)3}+ Belzil and Leonardi(2007)= olgglele] 7F5E8), Van de
Werfhorst and Hofstede(2007)2 Q2] 715289, Brown et al.(2006) vl=2] 421
2100 B4 o 2 S8t Al EATE tiisl:s AE9] A9 7119l s
L5 g SHolr] g AAER] AEERe] glolth ol die] AfATE2 At FF
H HSE SEHUSE, AR FARFE Agaea Aok 402 JYsHree] 243
5) Ut AAE duxd 5 Jes WES AHIT.

6) 1985¢ 7,0000] o] 7S E8af hH EA4(Cross-sectional analysis)& Sttt
7) 19709 1,969712] MEZF Survey of Consumer Finances(SCF)2] HloJ€& &-83}9ich.
8) Italian Survey on Household Income and Wealth(SHIW)2] A5 &35}t

9) Dutch Survey on Households9] A=&& &35ttt
10) U.S. Panel Study of Inocme Dynamics(PSID)S] Al=25 -85}
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S Hol=t ASSIG alE 501, A%, 45, A, QHMHE 218 off, wS5E 2E
o 5= AR Aok YeRMiolu AR Koo AvHdS Aule Re
2 ojf AgHsEo] AP EE 2ok 3R1QIA] AR5 EAlek=d| Y=o Qich
HHO 2= pHL A7t 24 0 2 S| gl thE HAeeE ASH0RE £
ASIH=E(Green, 19631D; Green, 1964; Hofstede, 1995; Outreville, 2013) th
I 22 FARE B0l Stk AR, SE5Hp= T2 AABEAY] HIARE EEoIqirh &
A FAPL 0ol #25F HESaUt SR = 7HS AT et A
o]7] wze]l SRS E= FHE 0| v ZHE SSjEART= AREA 0= ZIISHA
= RS E83 Aot A, =¥ A TS onsks shue] HrE &
-8517] Hrle AgdTEolA 12 ee} et/do] w2 ARPEAIHSE(Socioeconomic
variables)& tHeH4(Proxy) = Z-83130) ol= AollA Arsigizo] 23 A=l 2of= 7
19| RIS ST 4 e B9 Atde] EAeHA] 27| wizo|tt. (Table 1)<

ABPEAE et B H el 0] 229(gH ) 7 HAE Aot ZukE Hojert,

(Table 1) Demographics Associated with the Demand for Life Insurance:
Examples of Priori Studies

Authors Data Variables

Age (NS), Education (+),
Marital status (), Family
size (<), Race (NS)

U/S household survey,

Hammond et al.(1967) 1952 and 1961

Age (+), Marital status

Berekson(1972) College student survey (NS). Family size (+)

Age (-), Education (+),

Ferber and Lee(1980) Married Couple interviews .
Family size (+)

Consumer Expenditure

Showers and Shotick(1994) Age (+), Family size (+)

Survey, 1987
Gutter and Hatcher(2008) Survey of Consumer Age (+), Education (-),
Finance, 2004 Family size (NS), Race (NS)

Note: NS indicates the statistical insignificance.

11) Green(1963)% Green(1964)°] $I@2]0] W2 B¥40.S HAH Hzo] Azeirolct
12) 1% AR 974 B 24P A e Awg olulske, 24 AR ofn] ZAjsks
A5 ouigick
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& Sk Ee] dEEo] FAsle] Sl g Her tiAl
LREARI ARPEAE g il ARSSHE R o] ABSie ATt olFolFl:
AR, a8 0|22 A5 AddTEolN S5Rre T2 ABEAEC gisle 2
FAT SHARE Y1 sjul e Hgo] ZIfRitke B gAste] olgoe] B H
ARt He s 4SS 354 b
OJE|2] gHAlel| 7Rt mRR[Ere 2, 57| APATE dud A3 oA s
g Ha 1] BAE ASEAR Al TS S5 FolA At
= Hlole F 2 7iQle] el ddE Skl e el HZolor ’IgEYI
mZol2t Bzt &2 s Aol RS i < Sl AeE B8] 71 A
o] YA Hedrg JHe] WAIE 2xi o= ASEAR ARl Aok = /ISl
Hhd 2 e Aot 2] AT tES o e AER] SA00 7iQle] /199
TgFE 7Rl PRt B AEEde] 2ekd 24 A=E 2880 Zi]le] AAslnd
of I HAR A= wASIT ER S5 BAEA] HARE E-83IH:
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A A=

L] d ol wE o8 H=E EA5] fls) (4] 1) Z8sIiH:
Insurance; , = o » Risk; ,+ X, ; * B+¢€;, @

Insurance; , = BY5RF ov|oh= S5 (Dependent variable)= 71 7} ¢
710l gRoles BEo|tth Risk; = 58 SHWS(Independent variable)= 7§Q19]
A3 dFS Auleitt. X, = A9 o]oe K4 a0] dFS F=HE 4
gHPEC] HE|(Vector)olth. €; ;= 2AFHError term)°|H, a®} = 242 Risk; ,©]
AT 9 X, o A A E ofutt}. APAtol wet AR Hy : a> 0
7Pt & Q0|84 Y As]uldde] AdrE i as SR 7Rt

FTEHPE HelRolBg HHo] 7IJsHA] e 7lQ1Y] S5 B 00] B 51
A5 (Censored data)Ql EA°] 00] FAHI2 WE6HA] 7] thizo] RARGo 2=
Heckman's Two Stage®2@(°]5} ‘Heckman® &' olgt $HS &5t Cameron
and Trivedi, 2005; Wooldridge, 2010). Heckman 2&-2 2 =573Ast A A+
oflA A= ZEE U=, FEHT7E dEY BF esAPolY] MY FARE 24
A FSEE Y A7 FA esAPgel At AFgolARE ¥ =] whizeltHeckman,
1979; Lee, 2005). 3t B3] A3t AoA % Heckman H@o] &-&5]7|% STt
A, H9EH2014)9] A9 98 AAsARL =S A5 oA S5
AL =], AL AFFAARLZE A Aot H(+)9] ALl vhd AlaL
7F gl A9 BF 00& Ty HAYER ] 71Q) AAI7E mEAPde] oy ARt
A A 722 AR 42 Aol Heckman® @2 Al1gAloA HE71) 2]
£ AL o] & Hhgsto] A2 A0lA Y Slul gt g WAE BARI:. ZA
= A WA DA BAGEAC] ZIe S| 210l 7RIS 7FsAde] w2 Hh

A & AlollA S8 Aol7] whizoll A WA dA| 2] EAollA= ]y

o)
e
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89 FAI= & A7t §ls 5= TR 1) o]t o]fE iR AR AFA =
71 o5t oid B RS SEHN(EEs)E A

AZE o] &85 27 += I ZAHNational Survey of Tax and Benefit)S &
Batltt. A 9 AR E Atstal BASH=T] &8 o e ASARE sk
A} 200858 =2 A-o] v AP RARE AAISHL Utk AFgsiE A
= A8} EX @] 7 AATAIR] 70l w|Als e B4k, A5 A&
ZA|- BEAEE 2ok ARE ST RN RIS RAFET 5A452] A
< BAsket 1-83 Akmolth14) 53] A RAN: BT thiEsk= 23}

A=l FAlel 7i1e] fEsjadde Sgs] ARt el dEEde HAshl Qe

Tl RUT AR B AT FAG B T ZE QUSR] Al

Rl B8 (surance; , )& B4 HA0] HARS Z-E5I90t 2 519
o] A% =2 YHEY YRS Lot 1 olfs EolEAY B R

927 Hejo] etEo] 7] Wizel 2laaslul gyt Heaea It wAE 245t
o 23sHA] gtk Ity R BE HARE Sl SEHeE S8l
%= BRI elet Thldt A EEANE 5 440] ule- doldt HEEe] EAsH=T
O|5S shtel WiE A7 ol BrlE] Ul B9 AAEe] AREYeR &
FE o] BRI SARERE o2t S| ARAL BT} g 7Rsdle. HAlo] dEolEt
Fe Bl HAAYEEAE P HAA oM SRS APPSRl 90%
off git}. FoET Ha=Q0] oA 7PYsiaL s Aipis7t BAE AN (Yarri,
1964), ol&Z A5T APAT ¢ Aro| FEOo= Qls| HPHAY Helws &8
g Zlojet. ofofl & AtollAe sl X, A A BAehe BAEAS HARE
FEHUSE Do) ths] AguidRakes AES S0 2 ijlol 1d Bt BiRgt
o, A, AR S EASke H3e] Hiw ditt RS EE AlEshL 3
o dutzo g BAJHAol= AASAE YR ZdEeT AR A o o) o

0
J

rr ‘Q,
[ g g
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13) 24 Zajo] AFshgAn, AR BY IS BE Aol Z38 0g A=
#40] gl 20% EAH0] Heckman2®o] 3| WA wAolA SIRsjmar wigeo
9] ofig} BAgle] HF A At SYslk

149) o A2 B8-S APHLEA Sulo| A (http://panel kipf.re kr/}& s}7] uigich



SIBs|m g3t #38Q0| 0|2 2 MM A

ol & d++9] ol E ALstRen, AuidzAte A dEs Ee]
T2 AEoral itk

F2 Al Aol disiie AudRAPE 102H20179)9F 113
(2018 Q)ellAeE AE3137] wizol 2 A7-e] AFEAIAE 10~113F HlolH = Hgst
et Agud A 24 AHAE Al =g mefoly] f5) (Table 2)9F o] A&
Sfal it

% A F3ET AR 7dedES BE 2%2 S U, 852 HEARER]
E IHER 19 9 F 6 B2 g9S dedsEel FARE Adsjn gl worl
ol & <= Qlok. off Table 2)9] §9 7] O~ F gho] A= A9 g &
ORIHL & &= Utk & Ao sjA 2] HAE fsf (4 D Risk; ol 1~115 7O
Stal, AV S7HESE AR n o] STRIES S5 AR g S0,
ofe (Table 2)oX SHEZI7F O 47, Risk; 9] #% 110] RS 5 SA= 2
Hoju o] A= orlsie HAE Ax(Likert scale)Z o5 <= .

=)

S 19 A HAS Aflg/dEol FAFL A5 1& Folohal, YA 05 Fofske 4
O =2 Hu[¥4Dummy variable)E TFE1l o1& 8 A= thAste] 71 245191
t}. ol= 1190l Edh= YAE Hwrt 55k 829487 s 24ds] RigstAl
S A5 tiHlsl, 12]u)/gae] SHAt ARHAN dla/dE FAADT Adolziar ¢
AN FARE AR FRESHL,  T1F I HSR.9] ZjolE B4 6l fisteltt

(Table 2) Questionnaire for Measuring Individual's Risk Aversion

% Please read and respond to the text below.

“Mr. K will invest 100 million won in two financial products.
A : Deposits with a guaranteed 2% return on investment
B : Fund with a 5% return with 50% or 1% loss with 50% probability”

If you are in this situation, how much will you invest in which product? Please refer
to the Response View below.

A. Deposit B. Fund Response View

0 won 100 million won 0]




YA HHISAT HME30E K4S

10 million won 90 million won ®
20 million won 80 million won ®
30 million won 70 million won @
40 million won 60 million won ®
50 million won 50 million won ®
60 million won 40 million won @
70 million won 30 million won ®
80 million won 20 million won ®
90 million won 10 million won ©
100 million won 0 won i)

Assuming 100 million won is invested, a deposit product generates interest
income of 2 million won, a fund product has 50% chance of interest income of 5
million won, and 50% chance of loss of principal of 1 million won. Except for
returns and losses, such as fees, taxes, and investment periods for financial
products, the other terms are assumed to be the same.

Source: Question f1 on page 28 in the 11th questionnaire of the National Survey of Tax and
Benefit.

(3] 1)Z EA43 o]F 1A (Table 2)°] 93t AE7} 0 & AMEH Risk,; 7+ AA 7Y
219 A3}/ gFS AEs] HrekaL Yl=All T‘Hf?} A5ol asi. ol (A 25 &
83l 21313] 9] d3e] Ads] B7HE =AE ASSH
7NQ19] 13|} gt Tdo] w2 WFES IAAF v AW X, 2 1A3]T]
B Hisk; ) 7t TAE BHolF= 7945 HE R, o] FHASEY] Fort AgA+e]
Aol AH=AE SRISKE WHOZ (Table 2)°] 9Jal] A&H Risk; 7t 71Q12] 9

335|103k A-s] Hrlslil Q=X

i
jany
o[)l
rO
L

Risk; y = X, * v+, 2

(Table 304 ¥ Q170] AzEso] TEE Wer WsSe] Hojg Hojze)
A AR 108H20179)2} 113K20188)9] 450] Zofsle] (Table 3)°] thet 4
B2 B AR AR BAS st B3 i) 49 Rk dhet
1A £lo] 1A 9k 7R5Ao] 7] R B4 thie 7hae} 7he] we
A2 FHLOM F AE S 1335670k, oleiet o] § 71%e] Bgsaol2e] 4
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ZAHPalsson, 1996; Morin and Suarez, 1983; Brunello, 2002; Belzil and
Leonardi, 2007; Van de Werfhorst and Hofstede, 2007)9A % 71F5E 404
o= FPgSHrt

(Table 3) Variable Names and Definitions

Variables Definitions
The total premiums of insured insurance
Dependent . . .
Variable Premium covering injuries, illnesses and deaths(unit:
10,000 won) is converted into logarithmic values
1 ~ 11, the higher the value, the more money
) Risk Aversion |invested in the deposit, indicating an increase
MamVEXplslnatory in the risk averse propensity
ariable
Risk 1 if all 100 million won is invested in deposits,
Aversion_ D |0 otherwise
Age Age(unit: years)
Female 1 for female, O for male
Gender
Male 1 for male, 0 for female
C . .
N Less_ HS 1if no.t graduated from high school and 0
otherwise
n . . .
; Education High School 1if yo.u graduated from high school and 0
. otherwise
o College 1 if graduated from a college and 0 otherwise
1 Single 1 if never married and O otherwise
v Marital Spouse (1) 1oft gg;\lv ie;ree married and live with spouse, and
a Status
1 if you are married and live without spouse,
r No_Spouse .
I and 0 otherwise
a Income Log value of annual gross income(unit: 10,000 won)
b In;;)slélte‘ Financial Asset | Log value of all financial income(unit: 10,000 won)
é Real Estate |Log value of real estate assets(unit: 10,000 won)
s Unemployed |1 if not working, 0 if working
Employment
Working 1 if working, O if not working
v Year 2016 1 for 2016, 0 for 2017
ear
Year 2017 1 for 2017, O for 2016




VAR EHHISAT H30E K4S
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1. 7IeH S

(Table 4)= 2 Aol E8E MES HAGEART} 02 7HAe 0ot 2 7HdAt
= RS Z1210) AlEe] didt 71ed SAE BoiEt. =W 7 5 72.5% (13,356
5 9,083%9)7F EAJEIRE EHoOIAL e Ao= Uit S| 7] A9 B
FeEdo= mid 13.9% 9 dY FolH, EAAE 7Het Aos o A
15.9% 9 F=E gdsia itk 7leEAelM s B4Rl 71454 odor Bt
091 AFEe] Aol =al, B9t ofyet 19 9] B 59 3=l F4F
S AR BlEE H Eh
BRG] 71dA 9 u7IRIRE T 3 AR Aot ke 2, 7HdAF T2 B
Aol 52.0541= m|7FIAF 52 67.24100 HIsf vl Wt o2t FFe] Afol=

32, A%, AME 5 SEN DS Yk £F B JHEOE B AFA A

=X

(Table 4) Descriptive Statistics

Total Sample Premium=0 Premium)0
Variables
Mean |Std. Dev.| Mean |Std. Dev.| Mean |Std. Dev.

In(Premium) 3.75 2.39 0.00 0.00 5.17 0.75
Risk Aversion 8.00 3.00 8.83 2.91 7.68 2.97
Risk Aversion_D 0.36 0.48 0.53 0.50 0.30 0.46
Age 56.21 13.82 67.20 14.15 52.05 11.15
Male 0.85 0.36 0.78 0.41 0.88 0.33
Female 0.15 0.36 0.22 0.41 0.12 0.33
Less_HS 0.21 0.41 0.46 0.50 0.12 0.33
High School 0.33 0.47 0.27 0.45 0.35 0.48
College 0.46 0.50 0.27 0.44 0.53 0.50
Single 0.04 0.21 0.03 0.18 0.05 0.22
Spouse 0.85 0.36 0.75 0.43 0.88 0.32




No_Spouse 0.11 0.31 0.22 0.41 0.07 0.25
In(Income) 8.35 0.87 7.76 0.98 8.57 0.72
In(Financial Asset) 6.44 3.13 5.72 3.44 6.71 2.96
In(Real Estate) 1.02 3.16 0.76 2.77 1.12 3.30
Unemployed 0.19 0.39 0.47 0.50 0.08 0.28
Working 0.81 0.39 0.53 0.50 0.92 0.28
Year 2016 0.50 0.50 0.48 0.50 0.50 0.50
Year 2017 0.50 0.50 0.52 0.50 0.50 0.50
Number of Samples 13,356 3,673 9,683

2. S|Es|mAEH M2 HEAQ

(Table 5)= 2|9/ 43} Hal4=Q 7+ BAE B4 27 Hojeth 212
8 ST SRS dFR] s nfshs BAE A=(1~1DQ Hhd 2d2= 58
ST 19 f AHS 23dgol FAR 1013l 2Fol2te Heof FAE 7390
< o’ HufEaolH,

Td3 2d) 25 3 uAdeo| SIS B 22 AEIuAR ARYTS
HAQEYE o @o] =85lk= A HolEth & o229 d&(Rothschild-Stiglitz,
1976; Yarri, 1964)3 AS5EAS] 27} LR[S &R 4= Ak, F4A ol M=
A s|E o] 19hg 718 o B8 0.5% 710k, e 2a)oFof Fxlt

AR Egoleie HEof FARE Aol Hls) HE87F 6.4% T BUT.15

o] Hjol ke S=ES Alolale HiF-Ee] M7t Hag=0] fofRt 942 vt
ol SIS Heea e dadhe W ogE $ge| Hedeart okt nEHEey
AE o] U= AETS, &5 F9 51l 3B R Mo e,
AR TH= 251l Qs Aol 18|11 201699 HIs) 201739 ¥¥4=87F o] Wit

Aol W= AR HE4a 7 WA= A+ BA(Berekson, 1972)5 Ho]
7% 5t 3(-)2] TA(Ferber and Lee, 1980)F Hol7|%k gttt o] S/ B

rr

15) E4847t 2ogioly Amudvt A% we] SRS Wooldridge(1999)9] p. 653
Bashr] vtk



(o) EEZSNT HB0H M4

A9 daio] ¥ 71 4= o, BRI} R wiiZo] BAe 7t AAsHAY Y
SAE 7RIS AR 4= 7] 2 Zolth

iz, B9 71 AHle ol TSI 71 AR & o fle W S el
T2 AR AlRollA E7g3t Zlo]7] WEol Heckman 39| A1TARIA A1 3]u)/ 93k
o FAE el eeitd] A g HrE ALt HE 24 e &
Uik, ot A1EA Y] T B A= Al2DA(Table 5)9] 23} tis4xolsto] =9]
o} AT YRt

(Table 5) Risk Aversion and Insurance Demand

Model1: The Main Dependent Variable is Model2: The Main Dependent Variable is
Risk Aversion Risk Aversion_D

Variables Coefficient Std. Err. Variables Coefficient Std. Err.
Risk Aversion | 0.005** 0.002 Aveiiisé‘n_D 0.064** 0.018
Age -0.005™** 0.001 Age -0.005™** 0.001
Male 0.089*** 0.027 Male 0.090*** 0.027
High School 0.039 0.029 High School 0.044 0.029
College -0.007 0.030 College -0.002 0.030
Spouse 0.250%** 0.042 Spouse 0.252%** 0.042
No_Spouse 0.304*+* 0.049 No_Spouse 0.306*** 0.049
In(Income) 0.101%+* 0.011 In(Income) 0.103*** 0.011
mﬂzgjertl)cml 0.015%+* 0.003 ln(ljgsftl)cml 0.015%+* 0.003
In(Real Estate) 0.013%** 0.002 In(Real Estate) 0.013%** 0.002
Working 0.079** 0.040 Working 0.085** 0.039
Year 2017 0.107%*** 0.015 Year 2017 0.108™** 0.015
_cons 4.092%* 0.115 _cons 4.0974* 0.115
A -0.757"** 0.113 A -0.754*** 0.113

Notes: 1) Modell : Log Liklihood = -15,653.55, Prob)Chi2<0.000
Model2 : Log Liklihood = -15,644.16. Prob)Chi2<0.000
2) *, ** ** indicate statistically significant at significance levels of 10%, 5%, and 1%,
respectively
3) The number of samples is 13,356

4) As A which indicates the inverse Mill's ratio is statistically significant at 95%
confidence level, selection bias problem occurs and the Heckman model is valid.
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(Table 6) Validity Test of Risk Aversion

Model1: Dependent Variable is Model2: Dependent Variable is
, Risk Aversion Risk Aversion_D

Variables EXTTS HEQR ETIPRS EZOR|

(Coef.) (Std. Err.) (Coeft.) (Std. Err.)
Age 0.017%* 0.002 0.023%** 0.002
Male -0.110** 0.055 -0.126* 0.066
High School -0.180*** 0.052 -0.181%** 0.058
College -0.362%** 0.057 -0.399*** 0.064
Spouse -0.113 0.080 -0.101 0.105
No_Spouse -0.146 0.097 -0.159 0.122
In(Income) -0.131% 0.018 -0.145** 0.021
In(Financial -0.043"* 0.005 -0.051%* 0.006

Asset)

In(Real Estate) -0.004 0.005 0.004 0.006
Working -0.313™* 0.052 -0.345"** 0.058
Year 2017 0.351%** 0.032 0.217%* 0.038
_cons - - 0.120 0.215

Notes: 1) Modell : Log Liklihood = -26,015.729, Prob)Chi2<0.000
Model2 : Log Liklihood = -7,909.888, Prob)Chi2<0.000
2) *, ** = indicate statistically significant at significance levels of 10%, 5%, and 1%,
respectively
3) The number of samples is 13,356
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Abstract

Attempts have been made to prove empirically the theoretical hypotheses
since the development of economics of insurance theory that the stronger the
risk averse propensity, the greater the demand for insurance products.
However, previous studies that attempted empirical analyses had limitations
due to the limitation of the data, hardness to generalize the results, or the
absence of a separate questionnaire to measure the risk aversion of an
individual.

On the other hand, this study utilizes the National Survey of Tax and Benefit
that represents a population while there is a separate questionnaire to
measure the risk aversion of an individual. The empirical results show that the
stronger the risk averse propensity, the greater the demand for insurance
products to hedge the risk of injury, illness, and death. As a result of further
analysis of whether the questionnaire properly measures the individual's
actual hedging propensity compared to a number of related studies, it was
concluded that the hedging propensity variable is reliable information.
Nevertheless, the risk aversion is measured using only one questionnaire, so

the reliability or validity of the measurement may be low.

% Key words: Risk Aversion, Insurance Consumption, Private Insurance,

Information Asymmetry



