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Comparison of Inward FDI and Outward FDI’ Characteristics in Taiwan

Sang-Wook KIM', Yu-Ji JIN™

ABSTRACT

This paper compare the inward FDI and outward FDI structure in China, Taiwan by period. Taiwan is the important
factor in Asian economy, also is the important FDI inward region and FDI outward region. This paper use the I[CMOEA
data. The FDI inward in Taiwan started from 1950s, the big scale FDI inward started from 1981-2000 period. The Overseas
Chinese investment play important role in 1980s, after 1980s, the foreign investment play more important role in FDI
inward. The most inward FDI come from British Overseas Territories in the Caribbean, United States of America,
Netherlands, Japan, Hongkong(China), Singapore and United Kingdom. The inward FDI mainly concentrated in the
manufacturing, and more invested in the financial and insurance, wholesale and retail trade. The outward FDI more
increased from 1990s in China, Taiwan. In particular, the investment environment improvement of China affect positively
the outward FDI of China, Taiwan. Excepting the China, the outward FDI concentrated in the United States of America and
British Overseas Territories in the Caribbean. The outward FDI more concentrated in the financial and insurance and the
service industry, except the manufacturing. And outward FDI to China absolutely concentrated in the manufacturing.

Key Words : Taiwan, China, Region, FDI, Manufacturing
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Table 1. Inward FDI Structure in China, Taiwan Province
by Nations and Regions(%)

nations and region 1995820_1 129&10_ 220(?111_ %31(55

Asia 4895 | 40.03 | 23.28 | 24.67
Japan 18.36 | 20.81 | 10.75 | 12.00
South Korea 0.14 0.30 1.15 0.68
China, Hongkong 12.52 7.67 2.94 4.02
China 0.00 0.00 0.25 0.12
Singapore 8.82 8.00 4.67 4.92
Indonesia 0.25 0.14 0.06 0.08
Malaysia 2.53 0.53 2.79 1.62
Philippines 5.57 2.35 0.07 0.84
Thailand 0.34 0.12 0.04 0.06
Vietnam 0.12 0.00 0.07 0.04
India 0.00 0.03 0.05 0.04
Others 0.28 0.09 0.43 0.25
North America 36.73 | 2424 | 1633 | 16.21
Canada 1.75 0.82 0.10 0.33
United States of America 3498 | 2342 | 16.23 | 15.88
Europe 1017 | 1218 | 34.80 | 21.48
United Kingdom 0.40 4.22 7.05 4.84
France 0.03 0.50 0.76 0.54
Germany 1.49 1.55 1.63 1.32
Netherlands 4.37 360 | 2398 | 13.33
Czech 0.00 0.00 0.00 0.00
Others 3.88 2.29 1.37 1.45
Middle-South America 336 | 19.02 | 2147 | 16.62
Bermuda 1.93 2.69 1.24 147
Briish Qverseas Territories in 000 | 1451 | 1932 | 1412
Panama 114 141 0.34 0.61
Brazil 0.03 0.02 0.02 0.02
Others 0.26 0.39 0.57 0.41
Oceania 0.09 2.52 3.52 2.53
Australia 0.09 2.15 0.21 0.75
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ko) s AHEAY] fdH 2 54 vl
New Zealand 000 ] 007 [ o1l ] o007 EA7} 05 A Ado] 9ty B
Samoa 000 [ 010 [ 315] 163
Others 000 [ 020 [ 005] 008
Africa 070 | 201 | 060 | 092 FE 2 tietoll thet FDI 7el FAXY AlZIE HIF (%)
Tota 1000 | 1000 | 1000 | 1000 Table 2. Inward FDI Structure in China, Taiwan Province
A& oA A A4 2] 9] 9 3 (ICMOEA) by Regions and Periods(%)
Regions 1952-1980 | 1981-2000 | 2001-2011 | 1952-2011
©o0Z A HZE AR Jl= yde Asia 387 48.23 47.90 100.00
o= e & AAekE =7k v North America 442 4444 5114 100.00
E(Netherlands)o| o, YR &=+ 1952'3-2011 713k Europe 0.92 16,85 82.22 100.00
o} tuko] $-13 892 A E AT 0] 1333% 2 3 Niddle-South 0.39 3402 63,59 100.00
Oceania 0.07 2953 70.40 100.00
=7 © A =5] 12 o] % oo
AL Sieh A7 R B9 20006 ofd v EE= Africa 150 65.27 33.23 100.00
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Table 3. Industry Structure of the Inward FDI in China,
Taiwan Province(%)

1952- | 1981- [ 2001- | 1952-

type of industry 198 | 2000 | 2011 | 2011
Manufacturing 78.70 50.51 4111 45.39
Food Manufacturing 2.13 2.58 0.64 1.38
Textiles Mills 3.29 1.26 0.23 0.68
Leather, Fur and Related 176 0.49 0.12 0.30

Products Manufacturing
Chemical Material Manufacturing 12.09 6.97 153 3.74
Rubber Products Manufacturing 2.44 1.03 0.07 0.47
Plastic Products Manufacturing 0.00 0.36 0.56 0.47

Non-metallic Mineral Products

Menufacturing 12.10 1.06 4.23 3.27
Fabricated Metal Products
Manufacturing

Electronic Parts and
Components Manufacturing 0.0 7.06 19.18 14.35

O%ggfﬁﬁgﬁﬁmgﬂd. 000 | 641 | 514| 548

Electrical Equipment
Manufacturing 30.99 10.00 112 5.03

Machinery and Equipment
Manufacturing 5.99 378 091 2.07

6.43 471 2.10 314

Construction 3.68 111 1.38 1.34
Wholesale and Retail Trade 0.00 9.24 9.88 9.41
Transportation and Storage 171 2.29 0.65 1.26
Accommodation and 0.30 367 0.50 164

Food Services
Information and Communication 0.00 8.87 2.62 4.82

Financial and Insurance 3.68 15.85 35.17 27.44
Real Estate 0.00 0.33 177 121
Professional, Scientific and 9.3 5.49 373 150

Technical Services

A5 A HE
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Table 4. Trends of the Overseas Chinese Inward FDI In
Taiwan, China by Nations and Region(%)

type of industry % | o | | son
Japan 4.84 4.73 4.45 4.73
China, Hongkong 26.27 | 27.00 | 12.09 25.73
Singapore 24.93 6.53 0.20 10.39
Malaysia 7.15 3.16 0.70 3.92
Philippines 15.00 | 3392 8.21 21.57
United States of America 1811 | 1812 | 56.60 20.97
sub-total 96.30 | 9346 | 82.25 93.31
Others 3.70 6.54 | 17.75 6.69

A5 7 A 5524 o] 9 9 3] (ICMOEA)

kel e stwatEel Fa5 w7k AGER
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19t}
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Table 5. Outward FDI Structure in China, Taiwan
Province by Regions and Periods(%)
1952- | 1981- | 2001- | 1952-

Nations & Regions 1980 | 2000 | 2011 | 2011
Total 100.00 | 100.00 |  100.00 | 100.00
by Investment Case
Asia 70.39 84.90 80.28 82.85
China 0.00 77.51 72.37 | 75.05
Japan 3.95 0.77 1.33 1.02
South Korea 0.66 0.22 0.40 0.30
China, Hongkong 5.26 1.93 2.65 2.26
United States of America 15.13 9.46 9.86 9.65
Europe 2.63 1.22 1.36 1.29
Middle-South America 5.26 3.87 5.82 4.72
Oceania 461 0.30 1.84 0.9
Africa 1.97 0.12 0.65 0.36
by Investment Amount

Asia 45.32 56.58 79.16 73.66
China 0.00 38.91 69.08 61.72
Japan 0.95 1.40 0.70 0.87
South Korea 0.35 0.43 0.25 0.29
China, Hongkong 3.78 2.54 1.96 2.11
United States of America 43.10 12.25 5.53 7.18
Europe 112 2.17 1.35 1.55
Middle-South America 4.62 27.64 12.38 16.08
Oceania 5.30 0.69 1.14 1.03
Africa 0.43 0.46 0.23 0.28
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1980 2000 2011 2011
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by Investment Case
Mining and Quarrying 26.97 1.94 0.11 1.35 1w
Manufacturing 69.74 53.89 41.61 48.16 #0.00
Food Manufacturing 7.89 1.44 0.54 1.08 g0.00
Textiles Mills 2171 3.14 0.80 2.23 7000
Wood and Bamboo Products 60.00
Manufacturing 1250 | 536 | 008 | 290 o
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Financial and Insurance 0.00 13.86 19.22 16.28 -
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Manufacturing 7805 | 4298 | 3224 | 3647 Fig 5. Manufacturing Outward FDI Percentage to China
Food Manufacturing 8.33 1.45 0.31 0.76 by Chi ; :
ina, Taiwan Province
Textiles Mills 4841 6.85 1.10 3.40 y ’
Wood and Bamboo Products
Manufacturing 10.44 4.03 0.03 1.59
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