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Regional Structure and Problems of China Software Industry

Sang-Wook Kim*, Yu-Ji Jin**

ABSTRACT

This paper analyze the development and problems of the software industry in China. The software industry has grown
rapidly in 2000-2012, the operating income has grown nearly 42 times, and forecasted that the market scale will grow two
times from 2012 to 2015. China central government support the development of software industry, the Central Committee
and State Council, Ministry of Science and Technology, Ministry of Information Industry and so on. This paper summarize
the problems of the software industry in China. First, the industry development depended on the government policies, that is
the Top-down strategy. Second, the most sector concentrated in low and middle value added sectors. Third, the regional
disparity very serious. Fourth, the software piracy problem also serious. Fifth, the software industry mainly depended on the

domestic market. Sixth, the software industry lacked the competent person that has expertises.

Key Words : China Software, Software Industry, Regional Disparity, Software Piracy, Regional Structure
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Table 2. Percentage of the Computer SW Piracy in
China(%)
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HE | HE

2005 | 570 | 260 | 66.0 | 81.0| 84.0 | 70.0 | 68.0

2006 | 53.0 | 200 | 63.0 | 68.0] 79.0 | 60.0 | 52.0

2007 | 41.0 | 130 | 56.0 | 39.0 | 68.0 | 610 | 54.0

2008 | 29.0 - 47.0 | 29.0 | 650 | 64.0 | 30.0

2009 | 280 | 140 | 450 | 27.0| 63.0 | 480 | 28.0

2010 | 240 | 12.0 | 410 | 250 59.0 | 45.0 | 26.0

2011 | 260 | 11.8 | 380 | 24.0| 55.0 | 39.0 | 23.0

2012 | 250 | 11.8 | 36.0 | 23.0] 53.0 | 36.0 | 28.0
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